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Airbus experiences 
turbulence on 
two fronts. Page 14 
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World news 


Indian 
says he 
passed 
secrets 


A New Delhi businessman at die 
centre of India's spy 
c hime d that be had been: passing 
secret defence and political infor- 
mation to France, East Germany 
and Poland in an operation he had 
conducted fer 2S years. 

His admission, which consider- 
ably widens the scope and signific- 
ance of India's biggest spy scandal, 
was given in closed court shortly af- 
ter two senior civil servants, whose 
office staff had leaked documents to 
the businessman, left their minis- 
tries on permanent leave. 

The civil servants are M. C Sar- 
in, production secretary in the Min- 
istry of Defence,- and A. S. Baijal, 
an additional secretary (equivalent 
to deputy secretary) in the Ministry 
of Finance. Plage 16 

Solidarity warning . 

A leading Solidarity underground 
publication has warned that the or- 
ganisation will oppose any Interna- 
tional Monetary Fund programmes 
for Poland which could lead to a 
sharp drop in the standard of living. 
Page 2 

Nuclear protest 

West Germany’s environmental and 
anti-nuclear movements declared 
an all-out campaign against the 
country’s first nuclear reprocessing 
plant at Wackersdorf, close to the 
Czech frontier in eastern Bavaria. 
Preliminary work on H will begin in 
a few months time^Piige 2 ■ 

Defence review ; 

The IT.& Government said it was re- 
viewing its^ defence, co-operation * 
with New Zealand because of that 
country's refusualto allow a visit by 
an American warship. - . 

GlbT^Ij^pd^^^^/ 

Gibraltar's jJOpuIation is overwhdr 

sovereignty inthe talkswbidh Brit- 
ain, and Spain start today in Gez^ 
eva, according: toi an. opunon poll 
Page . 

Swiss blockade . 

Swissfruck drivers blockaded bor- ■ 
der erossrogs with. France, West 
Germany. Austria and. Italy, almost 
bringing commercial traffic to a 
s tandstill. 

Yugoslavs jailed . . . 

Three Yugoslav intellectuals were 
jailed tor terms from one to two i 
years after being found guilty 'of 
spreadihgpropaganda hostile to the 
state.- Page 2 \ 

Manila protest 

More than 15 people were injured 
when Philippine Government dem- 
olition squads backed by riot police : 
fought pitched battles with hun- 
dreds of stone-throwing squatters 
in Manila. 

Mengele mock trial 

Jewish twins and dwarfs who 
served as experiment subjects tor 
Nazi concentration camp doctor Jo- 
sef Mengele began testifying at a 
mock trial in Jerusalem intended to 
document the horror of his genetic 
experiments. 

Pope’s peace plea 

Pope John Paul called on Peruvian 
Maoist guerrillas of. the Sendero 
L umlno so group to lay down the ir 
arms. 

Israeli killed 

Tgranli army launched a manhunt 
tor Palestinian guerillas who shot 
dead an Israeli soldier in the centre 
of El-Bireh, north of Jerusalem on 
the occupied Vest Bank. Page 4 

Nato forces head 

UA President Ronald Reagan ap- - 
pointed Gen Bernard Rogers to an- 
other two-year term' as commander 
of the Nato forces. 


Business summary 


KHD to 
buy out 
engine 
supplier 


KL^CKNER-Hranboldt-Dentz, the 
West German jip ffl engine 
tractor manufacturer, has bought 
control of MWM, diesel gw gm* divi- 
sion of Knorr Bremse a ImAw 
supplier of engines to Renault and 
Fendt, two of KKjckner’s rivals in! | 
the European tractor . market 
Page 17 

WALL STREET: The Daw Jones in- 
dustrial average closed up 1&36 at I 
1,290.08. Section III 



DOLLAR was very firm in London, 
rising to DM 3.2115 (DM 3.1785), a 
record FFr 93125 (FFr 9.71), SwFr 
2.738 (SwFr 2.7035) and Y259.35 
(¥256.7). On Bank of England fig- 
ures the dollar's exchange index 
rose to a record 148.0 from 146.7. 
Page 37 

STERLING lost L05 cents against 
the dollar in London to Slil4. lt 
was 5mnpr ngwingf other leading 
currencies, however, dosing at DM 
3=5825 (DM 3.57), FFr 10335 (FFr 
1031), SwFr 3.0525 (SwFr 334) and 
22893 (¥288.75). The pound’s ex- 
' change index fell 0.4 to 71 3. Page 37 

GOLD fell SL50 on the London bul- 

- lion market to $301.75. It also lost 
ground in Zurich to $301.10. In New 
York.' the Comes February settle- 
ment was " $30210. ' Page38 

" the fEkkeHSaw market average iq>. : 
132 at 11,89108. Section m 

LONDON: Equities and govern- 
ment stocks- were" hit by interest- 
rate fears, with the FT Ordinary in- 
dex closing down 93 at 9683. 
Section III 

LONDONS financial .markets 

- boomed during January as business 
volumes reached record levels. The 
value in business traded in securi- 
ties oh the Stock Exchange was 
£4138ba ($46bn)„ aSm higber 
than in December. 

HONG 1 KONG High Court ordered 
the winding up of Deak Perera (Far 
East), the gold -and foreign' ex- 
change dealing subsidiary of Deak 
Perera of the U.&. Page 19 • • 

GENERAL MOTORS, the world’s 
largest car maker* is planning to 
acquire Northwest Mortgage, the 
second biggest mortgage banking 
group in tbe U.S. 

PAULS, UK manufacturer of ani- 
mal feeds, malt and flavouring, re- 
jected as “entirely unsatisfactory" a 
£108m ($118m) bid from Harrisons 
& Crosfield, the plantations and 
chemicals group. Lax, Page 16 

LLOYD’S of London, flu leading 
world insurance body, is to sell its 
life' company, Lloyd's life Assur- 
ance, thereby moving out of the 
long-term life and pensions field. 
The sale is expected to raise a 00m 
($llL4m). 

NESTlJt the Swiss foods group, 
has offered A$73m (S57.7m) for 85 
per cent of Lifesavers, an Austral- 
ian producer of chocolate, confec- 
tionery, fruit juices and soft drinks. 
Page 18 

STANDARD Chart ered Bank bag 
applied for permission to open a 
branch in Turkey and .looks set to 
become the first British bank in tbe 
country. Page 18 

DUNLOP OLYMPIC, the Australian, 
battery, tyre and building supplies 
group, boosted net profits 22.4 per 
cent in the half-year to December 
31 to A$493m ($31.8m) and raised 
interim dividend from 5 cents to 53 
cents a share. P&gel9 


Reagan abandons 
hope of balancing 
budget this term 


.... JO. .. 


$ continues to 
climb despite 
intervention 


.BY STEWART FLEMING IN WASHINGTON 


| PRESIDENT Ronald Reagan coo- 
I ceded yesterday that he would not 
! be able to achieve his goal of a bal- 
1 anced budget in his second term of 
1 office, but claimed that the budget 
he sent to Congress was a signifi- 
cant step towards reducing the fed- 
eral deficit. 

"The budget I propose ...would 
reduce the deficit projected for 1988 
to $144bn - still a far cry from our 
goal of a balanced budget, but a 
significant step in the right direc- 
tion and a 42 per cent reduction 
from the current services level pro- 
jected for that year," he said in his 
budget message. ■ 

Mr Reagan’s budget proposal, al- 
though already discounted as a 
blueprint which- Congress will enact 
in dptwiij is nevertheless seen as a 
bold statement of the political prior- 
ities the President is establishing 
for his second term of office -more 
radical in some ways than the bud- 
get he submitted at the beginning 
of his first tann- 
in order to achieve a' reduction in 
government spending outside tbe 
defence,, social security and debt 
service catego ries , which account 
for about two thirds of total budget 
outlays - all of which are rising 
sharply — Mr Reagan is asking Con- 


MPACT or 1980 BUDGET ON MAJOR SPENDING COMPONENTS 


Bodp*t oompo— 1 1 . 

1970 1980 1989 

1989 1988 1990 

Share of QNP (°foj 

Social Inoiiraiica 

4.1 

72 

7.7 

7.4 

7.1 

7j0 

Safaty not for poor 

08 

12 

12 

1.6 

12 

1 A 

Other doowatio programmes 

4.6 

6.0 

42 

32 

25 

2.1 

Defence 

8.3 

5.1 

6.4 

62 

7.1 

74 


1.0 

02 

12 

02 

0.7 

0.7 

NetCotacaat 

1.5 

2.0 

34 

34 

32 

24 

Total apenifiag 

202 

222 

342 

232 

222 

202 


grass to endorse large cuts in a 
wide range of government spending 
programmes which benefit the mid- 
dle classes and powerful business 
interests. 

His detailed proposals include 
the elimination of federal su bsidies 
to state and local governments, of 
federal transit grants, of the 
Small Businea AHwiinfa tratinin and 
cuts in federal workers’ pay, in 
farm subsidies and in ■n tpmutic 
cost-of-living increases to retiring 
military and civil service employ- 
ees, for example. 

Tie Export Import Bank’s direct 
lending to promote US. business 
exports is also being s to pped, mid 
tbe budget message says the feder- 
al Government is not budgeting for 
future replenishments of the fi- 


nances of multilateral development 
hnnitg such as the International De- 
velopment Association (IDA) be- 
yond honouring gmtmg commit- 
ments. 

Tbe politically bold attack cm 
some of tiie large federal spending 
programmes wmch benefit the mid- 
dle class would probably have gone 
further had the President not prom- 
ised to leave unscathed the SSOObn 
request for social security spending. 
Mr R»* gim has already hinted that 

he mi ght not resist a cnngregginnal 
decision to limit social security, 
however. 

Even supporters of the Presi- 
dents four-year, $1 trillion (million 

Continued on Page 16 
DetaUsJ»age6 


Hawke launches attack 
on EEC farm subsidies 


BY QUENTIN PEEL M BRUSSELS 


MR. BOB HAWKE, the Australian 
prime Minister, yesterday on. 

; the EEC .not to sell cheap beef in 
Asian ancHEfecifunnarirefo and de- 
zntfndfid a. cut in subsidisedsales si- 
other European furii products in 
tfieiegion. 

He launched a vigorous attack on 
the disruptive internal effects of 
the Community’s Common Agricul- 
tural Policy (CAP) after several 
hours of talks with members of the 
new European Commission, headed 
by M Jacques Defers. . . 

Mr Hawke, visiting Brussels for 
the -first time since be became 
Prime Minister in 1983, also at- 
tacked the growing trade protec- 
tionism- amnng the big .industiial- 
ised nations, which he hlamed for 
tbe failure of US. economic growt h 
to percolate through to the rest of 
file international economy. 

.. He called for "dear signals" from 
the new European Commission that 
it would continue the process of re- 
form of the GAP; hold down tiirlev^ 
el of farm-price support in the Com- 
munity; restrain subsidised farm 
exports, and “seek a co- 
operative approach” to the prob- 


lems of agricultural trade, particu- 
larly in-sugar and dairy products. 

Mt Hawke said he believed tiiat 
sotbe agree ment by the'Gommis? 
'man not tosefi-beef&t a d iy o ont in 
Pacific markets might emerge from 
the detailed discussions to be held 
today by Mr Johh Kerin, the 'Aus- 
tralian Minister for Primary Indus- 
try, with Mr Frans Andriessen. the 
European Farm Commissioner, 

Mr WiHy de Cfercq, the External 
Trade Cnm ndsatonaf . . 

The EEC is already facing a dis- 
pute with Canada over exports of 
beef from Europe's current surplus 
production, after the Canadian im- 
position of import quotas in Decem- 
ber. ' 

Mr Hawke told a meeting of .the 
Centre for European Poficy Studies 
in Brussels tiiat subsidised exports 
from the EEC posed a threat to Aus- 
tralian markets in other parts of 
the world - markets which the 

Community itself bad urged' Aus- 
tralia to exploit. 

"As Community policies have led 
it to emerge as the world’s largest 

exporter of dairy products and beef, 
and a very large wheat and sugar 


exporter, as well as a major source 
b£ subsidised wine, we face erosion 
of our hard-won market opportune 
tjes-elsewhere, and severe hardship 

4 br.;OUE. fanuing - , '^iiiiiniiiwly | ^ > — ht* ■ 

i m. *■*••••’ 

Mr Hawke warned of fhe' “seem- 
ingly inexorable* growth of trade 
protectionism, and a “disturbing 
change” in its nature, with a shift 
from agreed rales to “arbitrary ad- 
ministrative regulation.” 

He said there had been a contin- 
ued erosion of the authority of the 
General Agreement an Tariffs and 
Trade and a farther weakening -to 
the point of enfeebjement - of the 
most-favoured- nati on principle. 

He called for any new round of 
multi lateral trade negotiations to 
indude priority for resolving out- 
standing issues, such as the special 
treatment of agriculture, tariff es- 
calation against processed raw ma- 
terials and barriers against the ex- 
ports of the newly industrialised 
countries of the Pacific region. 

• Mr Hawke flies on to Washington 
tomorrow for talks which he said 
would indude reconsideration of 
the question of US. MX missile 
tests in Australian waters. 


Volvo buys stake in Pharmacia 


BY DAVID BROWN IN STOCKHOLM 


VOLVO, the Swedish motor vehicle 
and industrial group, said yester- 
day that it had acquired a big share- 
holding in Pharmacia, the drugs 
and biotechnology concern. 

Volvo is now Pbar m acia’s s ingl e 
largest shareholder, with 32m 
shares. That corresponds to 26.6 per 
cent of the voting rights and 6.4 per 
cent of the equity. 

- Themotor group is understood to 
have paid more than SKr 650m 
($71 3m), a premium of about 10 per 
cent over the market price, to foun- 
dations associated with Pharma- 
ria’s original family owners. In 
Stockholm yesterday Volvo shares 
advanced SKr 18 to SKr 300, while 
Pharmacia shares rose by SKr 5 to 
SKr 225. ’ 

Volvo said yesterday that the ac- 
quisition was part of a tong-term 
move-info the sector. It planned far- 
ther- efforts to "expand the ^exper- 
tise of Swedish biotechnoloffir, im- 


prove co-ordination in the sector 
and strengthen its international 
com p etitiveness." 

Volvo plans to invite other, un- 
named companies to take over 
gimp of its Pharmacia shareholding 
as part of a sectorial "c on s orti um." 

Pointing to Volvo’s gristing inter- 
ests in several Swedish concerns in 
this field, Mr Pehr Gyllenhaxnmar, 
chairman, characterised the Phar- 
macia deal as -a “natural step." Mr 
Erik Danielsson, Pharmacia's ma- 
naging director, welcomed Volvo’s 
entry as "a very positive" comple- 
ment to his group’s strategic plan- 
ning. ■ 

The Pharmacia acquisition could 
open, up several opportunities for 
cooperation in research, develop- 
ment ,and marketing with Volvo's 
existing holdings. 

These include: 

• A34percentstake in Senessons 
(which in turn controls the Leo / 


Ferrosan pharmaceutical company 
and the Gambro wurifoal equipment 
group). 

• A 22 per cent stake in the 
biotechnology and sugar company 
Cardo. 

• At least 15 per cent in KabiGen, 
one of tbe world’s leading producers 
of human growth hormone. 

Pharmacia is expected to an- 
nounce 1984 sales of about SKr 
23bn and has forecast earnings of 
as much as Skr 640m. The group 
has had particular success in the 
optbamotogy, allergy and diagnos- 
tics fields, and is & leading manu- 
facturer of separation equipment 
used in the biotechnology industry. 

Despite a number of earlier at- 
tempts at diversification, the balk 
of Volvo’s SKr 7.6bn pretax earn- 
ings last year was generated by the 
car truck divisions. 

Lex, Page 16 
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BY MAX WILKINSON, ECONOMICS CORRESPONDENT, IN LONDON ^ Bnice |n ^ 


THE DOLLAR continued to climb 

to record levels yesterday in spite of 

moderate concerted intervention by 
European central banks. 

Most of the dollar's progress was 
at tbe expense of the D-Mark. Ster- 
ling withstood the pressure refer 
tivefy well, perhaps with some mod- 
est help from the Bank of England. 

Tbe dollar’s surge to dose at DM 
3212 in L o ndo n, up 325 pfennigs 
from Friday’s London close, contin- 
ued progress started in New York 
on Friday. Dealers attributed it to 
the firming of US. interest rates 
and to the view that the budget 
measures announced by President 
Ronald Reagan yesterday would do 
little to cut toe budget deficit in the 
near-term. 

The dollar's Bank of Tfo gtand in- 
dex against a trade-weighted bas- 
ket of currencies closed in London 
at 148D, up 02 per cent from Fri- 
day’s closing figure. Although ster- 
ling fest L3 cents in Tz-mHrm a gainst 

the dollar, rinsing at $L114, it 
gained against the D-Mark so that 
the sterling miiw (against a trade- 
weighted basket of currencies) fen 
only 0.4 of a point to 7L3 in London. 

Dealers said, however, that ster- 
ling might stfil be vulnerable to tbe 
dollar if there was any adverse 
news on the domestic monetary 
front, or evidence of a further weak- 
ening of ofi prices. 


T-rmripn financial markets 
showed that they though the dol- 
lar's strength made a cut in banks’ 
base rates from file present 14 per 
cent less likely in the short term. 
Prices of equities and gQtedged 
(government) <rfncifg eased while 
the three-month interbank rate 
rose % of a point from Friday's level 
to just over 13% per cent 

Dr Fritz Leutwiler, former presi- 
dent of the Bank for International 
Settlements, the central bankers' 
bank in Basle, said that he believed 
that, the dollar would remain 'basi- 
cally strong” although it might be- 
gin to decline this year. 

The leading central banks ap- 
peared to be selling dollars in a con- 
certed move yesterday as part of 
the recent agreement of the Group 
of Five industrial powers to act to- 
gether against dollar speculation. 

The West German Bundesbank 
caused a bcctic flurry in the mar- 
kets when it announced that it was 
intervening in support of the 
D-Mark. 

Dealers said, however, that 
steady demand for dollars resumed 
when it became evident that the in- 

Continued on Page 16 

Market worries ‘exaggerated*, 
Page 8; Lex, Page 16; 

Money markets, Page 37; 

Stock markets. Section ID 


Record number of 
UK miners return 

BY PHILIP BASSETT AID PETER RIDDELL M LONDON 


THE number of miners abandoning 
the UK coal strike yesterday rose to 
a record for any day since the dis- 
pute began. The National Coal 
Board- (NCB) claimed . that 2^318 
men had Teturnedto work. > -- 

Thia was more than 100. higher 
ffiari the previous record in Novem- 
ber. It followed fest week's failure 
to reestablish talks between the 
board and the National Union of 
Minewarkers (NUM) to try to settle 
the dispute, now nearly 11 months 
(rid. The board claimed that 43 per 
cent of Britain's 187,000 miners 
were back at work. 

Leaders of the NUM and of the 
opposition Labour Party tried yes- 
terday to keep alwe prospects of 
fresh negotiations. After a House of 
Commons debate an the strike, 
which had been deman d ed by La- 
bour, Mr Neil Kinnock, tbe leader 
of tbe Opposition, urged “negotia- 


tions without precondifionsin order 
to settle this dispute." 

Mr Arthur Scar g ilt , president of 
-the NUM, riaimpri that a letter from 
the NCB Rad “givdn some encour- 
“agement to the union to believe that 

♦haw* is a piYKsihiK ty nf lit^n tMtinns 

with the coal board.” . 

In response, the NCB warned 
against “raring false hopes" of 
talks and insisted that the NUM 
would have to indicate firmly in 
writing that it had shifted on the 
main issue of its opposition to pit 
closures on economic grounds be- 
fore any negotiations could begin. 

Senior NCB officials believe that 
Mr Scargill is trying to maintain 
the prospect of new talks to stem 
file drift back to work. 

Continued on Page 16 
Return to work and Commons 
debate. Page 8 - 


DCWN WTTH 
COSTS 




WEST GERMANY'S ruling centre- 
right coalition was bitterly criti- 
cised by the opposition Social 
Democrats (SPD) and Greens over 
its employment policies yesterday, 
after the Federal Labour Office in 
Nuremberg announced that total 
unemployment had climbed 12.7 
per cent in January' to a record 
2.61m, or 102 per cent of the work- 
force. 

SPD officials called the level “ca- 
tastrophic” and claimed that at 
least a further lm unemployed 
were not accounted for in the statis- 
tics. Tbe Greens said tbe Govern- 
ment’s op timism about economic 
growth this year was groundless. 

The Government, for its part, 
blamed the weather. Herr Norbert 
Blum, the Labour Minister, said the 
freezing temperatures in January 
bad affected a wide range of indus- 
tries. Herr Martin Bangemann, the 
Economics Minister, described the 
rise as disappointing, but said it did 
not reflect badly on a basically heal- 
thy outlook for jobs. “No one is mas 1 
ter over ice and snow," he said. 

The January total is about 32 per 
cent higher than January 1984, - 
when the weather was mild - which 
lent same credence to the Govern- 
ment's arguments. Unemployment 
fell from 102 per cent in January 
last year to 9.4 per cent in Decem- 
ber. 

Herr Blum did, however, betray 
some signs of file Governments 
nervousness at the figures by urg- 
ing employers to take on new em- 
ployees rather than, as has been 
broadly the case until now, increas- 
ing overtime. 

He aim appealed to cities and lo- 
cal authorities to use what he called 
their “newly won financial muscle” 
to make long-term investments. 

The Government has been insist- 
ing that capital inestment in the 
country will increase rapidly this 
year, possibly even offsetting any 
fall in export earnings which, due to 
tbe strength of the rWlar against 
the D-Mark, kept the economy, and 
most important manufacturing in- 
dustries, afloat last year. 

Optimism about a flood of new in- 
vestanents is being increasingly 
questioned, however, with some 
economists and industrialists warn- 
ing that industry may be over-ex- 
posed to the uncertainties of the 
foreign exchange markets. 

• Belgian unemployment rose to 
an u n o ffi cial record of 12.6 per cent 
of the labour force in January, ac- 
cording to Belga, the Belgian news 
agency, AP-DJ reports. 

Environmentalists declare war. 
Page 2 


Swindon provides low costs and high efficiency. One of the strongest economies 
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Decision on German Hersant 
N-pIant prompts 
protest campaign channel 


BY RUPERT CORNWELL IN BONN 


WEST GERMANY’S powerful 
environmental and anti- 
nuclear movements last niRht 
declared an all-out campaign 
against plans Tor the country's 
first nuclear reprocessing plant 
at Wacfcersdorf close to the 
Czech frontier in eastern 
Bavaria, on which preliminary 
work will begin in a few 
months' lime. 

Almost a decade of contro- 
versy climaxed yesterday with 
the final decision by DWK, the 
company established by power 
utilities here to deal with 
atomic waste, to choose 
Wackersdorf as the site for the 
project, in preference to the 
other contender, Dragahn in 
Lower Saxony. 

Following the go-ahead given 
by the cabinet here a fortnight 
ago, the move of DWK means 
that West Germany will join 
the small group of notions, in- 
cluding France, Britain and the 
U.Sm to have a domestic repro- 
cessing capability. 

The facility, whose total cost 
has been variously estimated at 
between DM 5bn (£1.4 bn and 
DM lObrt, is scheduled to go on 
stream In 1993 — assuming the 


protest lobbies are beaten 
back. Its initial capacity will 
be some 350 tonnes a year, 
compared with the 300 tonnes 
of spent fuel presently 
generated by tbe 18 nuclear 
power stations in service in the 
country. 

DWK was last night optimis- 
tic that it could met these tar- 
gets, and underlined the 
economic benefits that the 
scheme, which should provide 
1,600 new jobs, will bring to a 
district where unemployment 
tops 16 per cent, nearly double 
the rate for Bavaria as a whole. 


But its opponents, whose 
plans for resistance “by every 
legal means” already include a 
mass demonstration on February 
16, argue that reprocessing is 
not merely dangerous, but also 
unnecessarily expensive when 
com oa red with other options 
They claim that to place the 
waste untreated in permanent 
storage would be 40 per cent 
cheaper — quite apart from the 
risk of an accident during 
transport of used fuel, or that 
plutonium produced in a repro- 
cessing facility could be 
diverted for military ends. 


Solidarity issues warning 
on eve of IMF team visit 


BY CHRISTOPHER BO BINS KI IN WARSAW 


A LEADING Solidarity under- 
ground publication bas warned 
that the movement will appose 
any International Monetary 
Fund (IMF) programmes for 
Poland that could lead to a 
clear drop in the standard of 
living. 

The warning, in the Warsaw- 
based Tygodnik Mazowsze, 
comes on the eve of a visit to 
Poland of an IMF team to dis- 
cuss Poland’s entry terms to 
the Fund following the lifting 
of the TJ.S. embargo on Poland's 
membership of the IMF 

Solidarity’s comments stem 
from a policy paper circulated 
by Mr Zbigniew Bujak, the 
underground leader, who says 
that the IMF should also 
demand independent unions in 


Poland workers involvement in 
management councils and a dis- 
mantling of the still centralised 
economic system. 

The visit coincides with the 
official announcement that 
national income grew by 5 per 
cent last year in real terms, 
but was stll 14 per cent lower 
than in 1976, 

The official figures for last 
year record a record grain 
harvest, a slight Improvement 
in meat production and a 5.3 
per cent growth in industrial 
output 

Last year, Poland had a hard 
currency trade surplus of flfibn 
(£1.35bn) which went mostly on 
servicing the country's Western 
debt which reached $26-8bn at 
the end of the year. 


Swiss expect slowdown 
in economic growth 


BY JOHN WICKS IN ZURICH 


THE SWISS Government expects a 
slowing down of economic growth 
this year, with gross national prod- 
uct increasing by only some U per 
cent in red terms. That compares 
with an estimated £9 per cent rise 
during 1984. 

The deceleration is seen as re- 
sulting from a general weakening 
in the world economy, as well as 
continued restraint in government 
spending. . 

Private consumption of goods and 
services should grow more slowly 
than last year, but with expansion 
in real terms of an estimated 1.3 per 
cent it win stiQ be a strong element 
in overall economic growth. Invest- 
ment spending is seen as fining off 
in its growth rate despite a boost in 
equipment investments. 

Higher production in 1985 is ex- 
pected to improve the already satis- 
factory capacity-use performance 


last year passed the 1 per cent 
mark and thus readied its highest 
fevel.stoce 1939. is predicted to fall 
back to 1 per cent or less. 

At the same time, corporate profi- 
tability is forecast as "generally sat- 
isfactory" for the year. 

Inflation in Switzerland will re- 
main very modest this year. Prom a 
1984 level of SU) per cent. It is ex- 
pected by the Government to drop 
to an animal average of around 2JS . 
percent i 


In tbe foreign trade sector, ex- 
ports of goods and services are seen 
as rising by a real-terms figure of 
3.5 per cent, compared with one of 
55 per cent last year. On the import 
side, a simultaneous fall from 6.5 to 
3.8 per cent is foreseen. 


By David Horn ego in Paris 
H ROBERT HERSANT, 
France's controversial right- 
wing press baron, yesterday 
made headlines by offering 
to take over the loss-making 
pay television venture. Ca n a l 
Fins. 

Canal Plus is 42 per cent, 
owned by the store controlled 
advertising agency, Havas, 
which announced on Friday a 
sharp drop in Its net earnings 
for 1384 because of losses by 
Canal plus. The unexpected 
performance precipitated a 
13 per cent slump in Its 
share price which fell to 
FFr 620. 

M Hersanfs offer yesterday 
was calculated to cause the 
Government maximum em- 
barrasinent and emphasise 
hk ambition to expand into 
private television. 

The offer is, 'none the less. 
In line with his announce- 
ment last month of an 
ambitious project for a 
national private television 
rtialn called TVE (Teleurop) 
which he hopes will start 
broadcasting next year. The 
project is planned to take ad- 
vantage of the liberalisation 
of broadcasting promised by 
President Francois Mitter- 
rand. 

Havas yesterday made dear 
that In spite of Canal Plus’s 
losses of about FFr 500m last 
year, file channel was not up 
for sale, in addition to Havas, 
state-owned Institutions In- 
cluding banks hold another 
18 per cent of the shares. 

Canal Plus was launched 
last winter as a pay-television 
venture in competition with 
the three national channels. It 
has suffered from dissatis- 
faction with the quality of Its 
programmes and the belief 
that It win be undermined by 
the opening up of television 
competition from private 
stations. 

91 Hersanfs bid is given a 
further political flavour by 
the fact that H Andre 
Rousselet, the bead of Havas, 
is a close friend of President 
Mitterrand and was at one 
time the director of his per- 
sonal staff at the Elysee. As 
head of Havas, H Rousselet 
was worsted in an earlier 
tussle with H Hersant when 
he failed in an attempt to 
purchase France Soir, the 
Paris evening daily, from the 
Hersant group. 


and lead to a possible slight in- 
crease In employment 
Tbe unemployment rate, which 


UK appeal 
on torture 




Financial Times Tuesday February5 1985 


EUROPEAN NEWS 



Spain to press Issue of Rock sovereignty 

. . — isl Adin/A 


BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT, W GENEVA 


BRITAIN and Spain will set 
the stage here today for 
detailed negotiations on Gibral- 
tar In spite of continuing dis- 
agreement over the long-term 
future of the partly self- 
governing colony. 

Though the British delega- 
tion, led by Sir Geoffrey Howe, 
the Foreign Secretary, will, put 
the emphasis on the practical 
problems which need to be 
solved after the opening of the 
border between the Rock -.and 
Spain last night, Spain is 
expected to raise the issue of 
sovereignty straight away. 

Sr Fernando Moran, the 
Spanish Foreign Minister, who 
will face Sir Geoffrey across the 
Geneva conference table, has 
gone out of his way to take 
the heat out til tbe sovereignty 
Issue by bis acceptance that this 
can be settled only in the very 
long term. 

At the same time, Sr Moran 
has made it dear that, however 
long it may take, Spain’s 


GIBRALTAR'S population Is 
overwhelmingly oppose d to 
any discussion of sovereignty 
In the series of talks which 
Britain and Spain starts today 
in Geneva, according to an 
opinion poll, writes David 
White in Gibraltar. 

Tbe poll, published In the 
local weekly. Panorama .to 
coincide with the opening of 
the Spanish-GIbraltar border 
to road traffic at midnight, 
showed 84 . • per cent 
against discussing Britain's 
sovereignty ever the Rock. 
Only 4 per cent were in 
favour. 


It also showed, that 73 per 
cent .opposed the granting of 
working rights to Spaniards 
ahead of Spain's EEC entry 
— the other part of the Brus- 
sels agreement which has 
caused most controversy 
among Gibraltar’s 30,600 
Inhabitants. 


Mr JoeBossano, the colony 
left-wing opposition leader, 
returned to the attack yester- 
day saying the people should 
have been , consulted on the 
agreement and that . some 
form of independence should' 
be considered as an option. - 


Gibraltar was being increas- 
ingly told by die UK, he said 
rat a. press conference, that it 
must make Its own way. ** We- 
aceept.the challenge to stand 
on our own feet but we feel 
we should then assume our 
own political responsibilities.'' 

However, Mr Bossano, who 
is considered tbe most likely 
successor to - the present 
Chief Minister, the 68-year- 
old Sir Joshua Hassan, added 
that Gibraltar could never be 
totally independent running 
its own defence' arid foreign; 
affairs. " - ' 


ultimate objective is to regain 
sovereignty over Gibraltar,, 
which it ceded to Britain, in 
1713, under the Treaty of 
Utrecht. 

In a British television inter- 
view broadcast 48 hours before 
the Geneva talks opened, Sr 
Moran spelled -out his govern- 


ment's ideas on the subject in 
slightly more detail than 
hitherto. 

Spain was seeking to sign a 
treaty with Britain which would 
“ reintegrate " Gibraltar with 
Spain, while preserving the 
Gibraltarians' way of life. 

This could mean that Spain. 


would' accept' a certain amount 
of self-government by Gibraltar 
after a transfer of sovereignty. 

However, -for the. British 
Government and the -peoples of 
Gibraltar, represented at the 
talks by Sir. Joshua Hassan, 
their, veteran Chief Minister, 
the Spanish emphasis on 


sovereignty is an irrelevance at 

this juncture.- ... 

The British Government 
firmly committed, under, the 
preamble d the-Gibridfar con- 
stitution of 1969 , and -the 
Brussels agreement of NdTOn- 
ber last year, . to’ respect tlw'. 
wishes of the people of Gibral- 
tar on ■ sovereignty. Bute- S* 

Joshua and, .In'- even- stronger 
terms, Mr -Joe- Bossano, ‘ the . 
Gibraltar ■ Socialist Opposition 
leader, have .stated that: they 
would not accept accept Spanish 
sovereig-Ay 

. - One 'of tee main problems on 
. the table today la Irtwhat fbrtnu 
tee sovereignty issue will; be 
discussed in tee coming months. 
Sir Geoffrey Howe has folly 
committed Britain., to' talks ^en- 
sovereignty in the- Brussels 
agreement. ,- f 

Bat the Foreign ■ Secretary, 
wants only' Sr Moran and: Mm* 
self to discuss this question, 
while his Spanish colleague jj& 
expected to propose the. creation - 
of a special committee on Die 
subject •' ■' : - 


Management 
changes in the 
wind at Airbus 


Yalta legacy draws praise— and blame 


BY DAVID BUCHAN, EAST EUROPE CORRESPONDENT 


By David Marsh in Paris 
PROSPECTS FOR a change of 
management style at Airbus In- 
dustrie increased yesterday as 
one of tee venture’s share- 
holders confirmed teat more 
financial controls were needed 

M Bernard Lathiere from 
France, ehair mt-n for the past 
10 years, has just stepped down. 
M Roger Beteille. tbe general 
manager who is himself retir- 
ing soon on medical grounds, 
was named on Friday to succeed 
him on an interim basis. 

Appointment of a long-term 
successor, expected to be M 
Jean Pierson of tee French 


The 40th anniversary yesterday 
of the start of the Yalta confer- 
ence which set the post-war 
political order in Europe was 
marked by Soviet bloc praise 
for the Yalta agreements and 
denunciation of them by groups 
in -the West. 

Hr Vladimir Lomeiko, tbe 
Soviet Foreign Ministry spokes- 
man, told a news conference in 
Moscow that Yalta had laid the 
ground for 40 years of peaceful 
co-existence. He criticised 
“certain circles in the U.S. and 
other Nato countries" who tried 


to depict Yalta as leading- to 
the split-up of Europe. 

“In fact, such a split was 
created -by the activities of the 
Western powers which united 
three zones (of occuppied 
Germany) as a separate state 
and dragged it into the aggres- 
sive Nato bloc," be claimed, 
adding that • with Pershing 
missile deployment £n West 
Germany, ** the threat to peace 
is again beginning to come from 
German soiL” 


At the same time, President 
Erich Honecker of - East 
Germany has given his most 


sessimistic assessment of intra- 
German relations since Soviet 
pressure forced cancellation of 
his trip to West Germany last 
September. In a speech last 
Friday, he said bonn had made 
.“good neighbourly relations, 
virtually impossible." 

Soviet bloc attacks on Bonn 
ibr its alleged “ revanchism " or 
is expected to intensify up to 
the 40th anniversary celebra- 
tions in Moscow on May 9 of 
tee defeat of Nazi Germany. 

Mr Lomeiko made clear the 
two anniversaries are linked in 
the Soviet mind when -yesterday 
he claimed teat the views of 


those -who -crftftfcsed Yalta 
"coincide . surprisingly, 'and 
perhaps tragically .for history, 
with those who to this time are 
trying to justify Hitler, .and hi* 
plans for ^waging war." •• 

- However,- '^; ap : antt-YUta 
rally in London last night.: Mr 
Winston- Churchill, tee Conser- 
vative MP -arid grandson "of the 
British, wartime; leader , who 
attended . .'Yalta, denounced 
Stalin’s betrayal of his 'promise 
to allow -free, and! : democratic 
elections in Poland. “ Six years 
of Nazi' occupation have given 
way to 40 years of Soviet occu-: 
pation," he said* - - .. 


Aerospatiale aerospace group, 
has not yet been finally decided. 

More attention, however, is 
focussing on other possible 
management changes under 
which financial controls over 
the consortium would be 
tightened up. 

A key executive at one of Air- 
bus’s shareholders said yester- 
day that changes were needed 
in the essentially marketing- 
oriented structure at Airbus 
simply to take account of the 
much greater role of financial 
aspects in airliner sales com- 
pared with when the con- 
sortium was set up in 1970. 

Battle for Thai Older, Page 5; 

Feature, Page 14 


EEC-wide fury over farm plans I PS?*” 1 ® 


BY IVO DAWNAY IN BRUSSELS 


THE European Commission has 
once again united the widely 
diverging interests of the Com- 
munity’s farm lobbies in oppo- 
sition to its plans, 

- The chorus of fury over Mr 
Frans Andriessen's farm price 
proposals could be heard from 
northernmost Denmark to the 
furthest Greek isle. 

By penalising tee northern 
cereals growers with a 3.6 per 
cent prices cut. and at the same 
time threatening to reduce some 


Mediterranean fruit prices by 
up. .to g per cent, Mr 
Andriessen’s package has some- 
thing for everyone to hate. 

The FNSEA, the- largest 
French fanners' union, has 
described . the proposals as 
Scandalous. Their usually less 
than sympathetic - British 
colleagues at the National 
Fanners’ Union prefer “ totally 
inadequate,” declaring the beef 
provisions “ perverse." . 

To the West Germans, It is 


" Intolerable ," while the Italian 
and Greek responses are 'said to 
be either unprintable or-un- 
translateable^ . 

So, far most member govern- 
ments have ; chosen to hold 
their fire, awaiting instead an 
accurate measure of their farm 
lobbies' 'rumblings . before, 
approving the issuing of their 
condemnations. However. Herr . 
Ignaz - KiechZe, ' the West 
German minister, has sworn to 
fight tee price .cuts 


jailed in _ - 
Yugoslavia 


By Alefcsandar L*M in Belgrade 

THREE OF the six Yugoslavs 
originally accused of conspiring 
to overthrow the regime , were 
yesterday jailed for terms of be- 
tween one. and two years on 
lesser charges of spreading anti- 
state- propaganda. . 


GENEVA - Tbe United Nations Hu- 
man Right* Commission was urged 
by Mr Peter Kooijmans, its outgo- 
ing chairman, yesterday to setup a 
system to monitor use of torture 
against prisoners. 

He told tee opening meeting of 
the commission’s 1985 session that 
torture remained a daily occur- 
rence, despite a convention to ban it 
adopted by the UN General Assem- 
bly in December. 

Jt would be some time before the 
UN convention against torture 
Mnw into effect In tbe TWunrrtimA 
the commission should cons i d e r 
setting up machinery by which it 
would be informed of acts of torture 
and could recommend ways of com- 
batfogit Reuter 


Disarmament talks resume amid optimism 
for progress on chemical weapons ban 


Mr Mlodrag Milic, script- 
writer, received a two-year sen- 
tence. Mr MHan Nikolic, a 
sociologist, and . Mr' Dragomir 
Olujic, -a radio . technician, -re^ 
celvftd sentences of. 18 months' 
and one y^ar.jrespectiwly., 
“: : The cast' of- tee '“Belgrade 
Six’* was widely considered the 
most importmtt pojttear trial 
brought by the authorities - fat 
recent years, when the six were- 
put in the dock last November. 


GENEVA - A 40-nation disarma- 
ment conference resumes today 
with Western diplomats optimistic 
of progress on a c h emica l weapons 
ban treaty and a generally more 
fruitful session in the light of forth- 
coming U.S.-Soviet arms control 

The conference, an autonomous 
body linked to the United Nations, 
brings together the five nuclear 
powers - the UJSL, the Soviet Union, 
Britain, France and China - allies 
from both main political blocs and 
21 non-aligned states. 

Last year's session took place at a 
time of frosty relations between the 
superpowers after the suspension 
is late 1963 of U-S.-5oviet talks on 


medium and long-range nndwr 
missflea. 

Now that missile negotiations are 
set to resume to March, Western 
diplomats are hoping for a more dy- 
mimic session of the disarmament 
conference. 

"Almost everybody is optimistic 
teat the climate will now be better 
and that there wiU be more prog- 
ress on chemical arms, 1 * said Mr 
Donald Howitz, the chief US. del- 


- Mr Howftx said US. Arms Con- 
trol and Disarmament Agency di- 
rector Kenneth Adelman would 
address the session on February 12. 

Negotiations on chemical arms, 
that have been held in different 


forms for 16 years, got bogged down 
over a draft treaty tabled last April 
by Mr George Bush, the US. vice- 
president. 

The draft called for a ban on the 
posression, storage, production or 
export of chemical arms. It also pro- 
posed that governments should be 
obliged to open for International in- 
spection state-run or state-con- 
trolled chemical facilities where 
there was suspicion that the treaty 
was being violated. 

Moscow rejected tbe idea, saying 
rt was intrusive aito that it discrimi- 
nated against the Soviet bloc, which 
would have to open all chemical 
plants to inspection while p rivate 
Western sites would be exempt 


Hardly any progress was made 
on other items the conference is 
dealing with such as the prevention ' 
of an arms race in outer space, a nu- 
clear test ban or a ban on radiologi- 
cal weapons - arms that can kill by 
dispersing radioactive materials 
without a nuclear explosion. 

Mr Howitz was named last month 
by President Ronald Reagan to suc- 
ceed Louis G. Fields, who retired 
after.smving for three years. 

Opening day speakers are sched- 
uled to include Victor L. Issraelyan, 
tee veteran chief Soviet representa- 
tive. whose return to Geneva last 
week disproved widespread re- 
mours that he was - being- 
reassigned. Reuter 


• But all - charges were later 
withdrawn- against '-one defen- 
dant, Mr Pavlusko Inuftrovfc, 
and the charge against the time 
sentenced yesterday, was re- 
duced from one of subversion 
.to that. of. hostile propaganda. 
. The original charge still 
stands against- Mr Vladimir 
Mijanovic, a sociologist. jBnd Mr 

Gordon Jovanovic. a philosophy, 
student, and their trial if due to 
resume at a later 
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Most people would automatically guess that the pictured snake ht 
poisonous, a ftw might know that, in fact, it is the Lampiopdtis getulus 
califbmiae and completely harmless. 

The difference between guessing and knowing Is information. Alack 
of it can lead to false conclusions and wrong actions. 

Information is also one of the main criteria of successful banking. 
Discerning diems expect advice and solutions based on knowledge, 
not on guesswork. This is one of the reasons why an increasing number' 
of private and institutional investors are turning to BankVbntobd. 

In 60 years Our bank has evolved from a small brokerage house to an 
internationally oriented Swiss bank. Members of the Zurich Stock 
Exchange, we are respected beyond our size for our healthy spirit of 
enterprise, professionalism, and, our strong sense of obligation to our. 


With a Was for action, we confidently offer a fall range of financial ser- 
vices, from portfolio management, investment counselling to trading in. 
sec urities , foreign exchange, precious metals. For people who appreciate 
the reassuring fed of Swiss perfection at work for than, „ 
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Paul Betts looks at the French Communists on the eve of a critical party congress 


"THE FORTRESS is under 
siege and for the first lime the 
walls are beginning to crack.” 
TJis. remark, dropped casually 
hy * French Communist voter 
in a conversation the other dav 
{“ UP ta « nutshell why the 
rrench Communist Party's 25th 
^^Sfess tomorrow will be like 

SstSry r COngress m tte Party’s 

.f° T je first time, the leader- 
ships draft resolution— usually 
sacrosant test which outlines 
the party’s policy— will not win 
universal approval. Discussion 
is also likely to be more heated 
than in the past with the leader- 
ship itself coming under fire 
from some of the party's more 
outspoken members. 

Already three out of 85 Com- 
munist regional federations in 
France have rejected the docu- 
ment and others have expressed 
profound misgivings and put 
forward major amendments. 
The party leadership itself ack- 

Kyprianou 
looks for 


The pressures build up from below 


aowledges that about 10 per 
cent of its members will vote 
a g a ins t or abstain on the draft 
resolution. Others say the rate 
of opposition to the document 
could be as high as 20 per cent 
or even 30 per cent 

For any other party a 
majority of 70 per cent or 80 
per cent, let alone one of 90 
per cent, would represent a 
landslide. For the Communists 
it would be a setback. It would 
eloquently confirm the deep 
internal conflict and identity 
crisis of the party. 

The party has been struggling 
to halt its steady electoral de- 
cline which has seen it drop 
from more than 20 per cent of 
the popular vote to barely. 10 
per cent in the European elec- 
tions last June. 

After the European elections, 
it pulled out of the French left- 
wing governing coalition with 
the Socialists blaming the 
alliance for Its troubles. Since 


The majority or voters believe 
the French Communist Party 
is in a phase of "inevitable 
decline,” according to a pub- 
lic opinion poll published 
yesterday. Hie poll, on the 


withdrawing from the govern- 
ment, the Co mmuni sts have in- 
creasingly ■ attacked Socialist 
policies voting against the 1985 
budget and more recently 
against the extension of the 
state of emergency in New 
Caledonia. For its part, the 
Pro-Communist CGT labour con- 
federation has also hardened its 
approach to industrial restruc- 
turing. 

The hardline Communist 
Party leadership has also sought 
to silence the moderates or 
"renovators” inside the party 
who still argue In favour of 


eve or the party's 25th con- 
gress which opens tomorrow, 
shows 54 per cent of voters 
taking that view. Significantly, 
46 per cent of Communist 
party . sympathisers share ft 
also. 


maintaining a so-called union of 
the left to France and of Com- 
munist participation in govern- 
ment. In the process, M Georges 
Marchais. the Communist 
secretary-general, has been 
striving to save his job at the 
top of the party. 

At first it seemed the hard- 
liners had regained full control 
of the party and successfully 
silenced its internal critics. But 
as the party congress has 
approached, the critics have re- 
surfaced in far greater numbers 
and voice than the leadership 
had anticipated. M Pierre 


Juquto, the former spokesman 
of the party and a leader of 
toe ” renovators," wrote an 
article in L’Humanite, the Com- 
munist daily newspaper, claim- 
ing that the party was losing 
its identity and credibility. 

M Juquto Is likely to be 
punished at the Congress by 
being removed from the party's 
political bureau. But be is not 
alone to openly challenge the 
leadership. M Marcel Rigout, 
the former Communist minister, 
has also called for changes in 
policy and advocated the need 
for a continuing union of the 
left in France. Tbe moderate 
minority in the party fear that 
unless the party evolves more 
along tbe lines of the Italian 
Communists, who are willing to 
adopt more Social Democratic 
policies, it risks disappearing to 
its own political ghetto. 

Although M Marchais appears 
so far to have saved his job as 


secretary general, his power 
and influence have been greatly 
diluted to recent months. 
Indeed, the Congress is expected 
to decide to flank for the first 
time, the secretary general with 
two ' influential deputies, thus 
preparing for the eventual 
succession at the top. 

The degree and openness of 
debate at the Congress next 
week will have a telling impact 
on the future of the party. At 
this stage, the hardliners and 
the leadership are expected to 
try to stifle and discourage 
criticism by the “renovators" 
as much as possible— even to 
tbe point of suggesting that , 
there is little if any room for : 
them inside the party. But it 
might tarn oat to be a pyrrhic 
victory for the traditional hard- 
liners, especially if the party 
fails to halt its electoral decline 
in the French local elections 
next March. 


Junior party crisis 
shakes Portugal’s 
coalition government 


Naples gangland trial opens in prison court 


comfort 
In Athens 

By Andriana jetmBaconou In . 

Nicosia 

THE CYPRUS President. Mr 
Spyros Kyprianou, who is 
facing acute criticism from both 
the Communist and right-wing 
opposition at home for the 
collapse of last month's settle- 
ment talks in' New York with 
Mr Rauf Denktash,. the Turkish 
Cypriot leader, is flying to 
Athens today to brief the Greek 
Government on what went 
wrong. 

Turkey blamed the Greek 
Cypriots for the breakdown, 
folly backing Mr Denktas h , and 
Mr Kyprianou is expecting the 
same sort of reinforcement for 
bis stance from Greece. 

Mr Denktash left New York 
insisting that Sr- Javier Perez 
de Cuellar, the United Nations 
Secretary-General, had called 
the summit meeting' purely for 
the two sides to sign a 
preliminary settlement docu-' 
ment drafted in November, 
after three months of Indirect 
negotiations^ . Mr Kyprianou 
maintained - that substantive 
negotiations were supposed to 
take place to fill to important 
blanks in the document before 
signature. 

Back to Nicosia, the. Cypriot 
President has been attacked for 
-''hot compromising to New York 
‘ by the : two main opposition 
. parties — the pro-Moscow Cora- 
' nranist AKEL, 'and the pro-U.S. 
.Democratic Rally. which 
between them account for about 
65 per cent of the electorate. 
Both the Soviet Union and the 
U.S. are backing UN efforts to 
achieve a federal settlement to 
Cyprus, which would end the 
10-year occupation . of the 
northern third of the island by 
Turkish troops. 

Washington is interested in 
-minimising resistance from the 
so-called Greek lobby in Con- 
gress to Increased military aid 


BY JAMES BUXTON IN ROME 

WHAT IS BEING called the 
biggest trial to Italian history 
lumbered into motion to Naples 
yesterday in a courtroom that, 
for security reasons, has been 
constructed inside a prison. The 
trial is of 639 alleged members 
and associates of the Camorra, 
the Naples version of the 
Sicilian Mafia. Those on trial 
were arrested in a vast round- 
up in June 1983. 

They are accused of a range 
of offences connected with the 
Camorra’s two main activities— 
the trafficking of drugs and the 
extortion of protection money 
from businesses. 


AH are said to be connected 
with an organisation within the 
Camorra called the Nuova 
Camorra Organlsata which is led 
by Raffaele Cutoio who is in 
prison on an island off Sardinia. 

The authorities claim That 
Sig Cutolo’s organisation has 
been routed, though the other 
branches of the Camorra con- 
tinue to operate to the Naples 
area. 

Yesterday, 158 accused 
appeared in 20 cages tosade the 
vast courtroom to the Poggio- 
rea le prison. 

But some of the more notable 
figures on trial were not in 


court yesterday. They include 
the former chairman of the 
Avellino First Division Foot- 
ball Club, who is ill, and Sig 
JSnzo Tort ora, one of Italy’s 
leading television presenters. 

The latter, who is alleged to 
have been Involved in the sale 
of drugs to show business 
people, is to appear in court 
later this month. He has 
vigorously protested his in- 
nocence of all charges and 
obtained freedom from prison 
last year when he was elected 
to the European Parliament. 
This gave him parliamentary 
immunity. Since then, he has 
campaigned against what he 


regards as the iniquities of the 
Italian judicial system. 

The charges which the 
accused face are based on 
evidence given by a number of 
Camorra members who decided 
to turn state’s evidence. Among 
these is Pasquale Barra, for- 
merly a dose associate of Sig 
Cutoio, whose terrifying nick- 
name is “o animale” — the 

A nimal . 

Like the other Camorra 
members who are cooperating 
with the authorities, he is 
under the closest possible pro- 
tection. An army of policemen ; 
and Carabinieri is guarding 
the prison and surroundings. 


Rome’s oldest cafe falls foul of the taxman 


BY OUtt ROME CORRESPONDENT 


THE OWNERS of the 
smartest bars and caffis in 
Rome are biting their nails 
with anxiety these days. At 
any minute, they fear, the 
Guardis di Finanza. the fiscal 
police, could arrive and add 
them to the list of famous 
. establishments to which 
they are - currently giving 
exemplary punishments for 
tax infringements. 

Since last Friday probably 
the oldest and most famous 
eaf§ to the city, the Cate 
Greco, to Via Condotti, has 
been shuttered. It is being 
fined no less' than L7bn 
(£&2m), and ; has " had its- 
tiqe- ce , to , operate removed . 
for' 15 days fot an. offence 
committed iiLl983. 

For 13 days *t the begin- 
ning tit October that year the. 
Cafe — just by the Spanish 


steps— failed to comply with 
a new law ordaining the in- 
stallation. of electronic cash 
registers which record all 
transactions on a magnetic 
tape for the benefit of the 
tax man. 

The law was introduced in 
order to prevent the tax 
evasion by shopkeepers which 
is, by common consent, 
rampant 

The proprietors of the Cafe 
Gr e co w hich featured to the 
memoirs of the 18th-century 
philanderer Casanov a admit 
that they did not have the 
machine working - os time. - 
-«Thls, they say, was because its 
; manufacturers did nqt arrive, . 
' in time to. seal fhe recdnUag' 
tape. Instead, they say,. they 
kept printed receipts iff all 
transactions for the few days 
In question. 


The Grimaldi family which 
own the cafe are attempting 
to appeal against the action of 
the Guardia di Finanza and 
they insist that their estab- 
lishment is folly up to date 
with all its tax payments. 
Three other important bars 
were dosed down at the same 
time for nhwtiar offences. 


The Incident Is a vivid 
demonstration of the ferocity 
with which Italian officials 
apply laws whose provisions 
themselves are very severe. 
The tax authorities argue that 
nothing short of exemplary 
and Draconian measures will 
make an Italian businessman 
pay Us taxes. 


Terrorism high 
on Rome 
talks agenda 

By Our Rome Correspondent 

THE WAVE of terrorism 
directed against Nato-related 
targets that has hit several 
European countries is likely to 
be high on the agenda of the 
European political cooperation 
ministerial meeting to be held 
in Rome next week. 

Italy, as current presi- 
dent of the EEC, is not plan- 
ning a concerted Community 
initiative against the terrorism. 
However, Sig Oscar Luigi , 
Scalfaro, the Minister of the , 
Interior, is pressing ahead with i 
meetings with his European 
opposite numbers. 

Today, he visits Spain and 
next week West Germany. The 
following week Mr Leon Britt an, 
the British Home Secretary, 
will be coming to see him in 
Rome. Sig Scalfaro has already 
visited France, the Netherlands 
and Belgium. 

His meetings are devoted to 
the subjects of both terrorism 
and drugs. 

Next Tuesday's political co- 
operation meeting is one of the 
regular ones Involving EEC 
foreign ministers and or their 
deputies. 


BY DIANA SMITH IN LISBON 

A CRISIS erupted to Portugal's 
Social Democrat Party (PSD), 
toe junior partner to the ruling 
centre-left coalition. As a 
result, tbe coalition’s future 
could be in jeopardy. 

The PSD leader, Prof Carlos 
Mota Pinto, who is Deputy 
Prime Minister in Sr Mario 
Soares' government, narrowly 
escaped defeat at the weekend 
on a motion of confidence he 
demanded from the party’s 
national council, the body res- 
ponsible for party decisions be- 
tween congresses. 

Irritated by criticism of his 
leadership and of efforts to pro- 
mote a military candidate for 
this year's presidential election, 
Prof Mota Pinta, who is also 
Defence Minister, stormed out 
of tbe council after demanding 
an “ unequivocal and clear ” 
expression of support for his 
continuation as leader. 

He scraped through the ensu- 
ing motion of confidence with 
38 votes in his favour and 36 
against. Next Saturday at 
another council meeting, Prof 
Mota Pinto will announce 
whether he considers this a 
sufficiently clear expression of 
support for him to remain 
leader. 

The PSD’s latest bout of tilt- 
ing at its own leaders — a ritual 
the party has practised more 
than any other Portguese group 
since its foundation in 1974 — 
comes at an especially tricky 
time. 

Bent on promoting his own 
political party. President 
Antonio Ramalho Eanes, who 
has made clear his distaste for 
the unsettled ways of Portgu- 
guese politicians, seems to be 
looking for a strong excuse to 
disolve Parliament and call a 
snap general election where his 
new party could compete. The 
constitution bars a President 
from raairing a move unless a 
fully blown political crisis 
causes the breakdown of 
government and threatens 
democratic institutions. 

Until the PSD’s internal tem- 
perature shot up at the week- 
end, threatening a rift in the 
Government if Prof Mota Pinto 
feels unable to carry on, such 
a crisis seemed unlikely. 

Sr Soares bas been intent on 




m. 





Prof Carlos Mota Pinto: 
narrow victory 

ensuring government stability 
and leaving no loopholes 
through which the presidential 
strategy might slip. He may 
be thwarted by a party which 
has not shared the desire for 
stability displayed by Sr Soares’ 
Socialists. 

In 19S1, the PSD drove their 
then leader and Prime Minister, 
Sr Francisco Balsemao, to re- 
sign in the face of hostility to 
his leadership. He returned 
later to office but resigned again 
to 1982 when his party col- 
leagues made it impossible for 
him to continue. 

His Finance Minister, Sr Joao 
Salguelro, who has lately risen 
high in the PSD. declared after 
Prof Mota Pinto's narrow week- 
end victory that he is ready to 
take over the party leadership 
and continue in the coalition, 
albeit with a major Government 
reshuffle. 

Under Sr Balsemao and Sir 
Salgueiro Portugal's balance of 
payments of deficit soared to 
$3Ybn, provoking the economic 
drama that forced Sr Soares 
to declare and impose fierce 
austerity in 1983-84. It is un- 
likely that Sr Soares would find 
the former Finance Minister a 
congenial government partner. 


Norway offers 40 blocks 
in off shore oil round 


BY FAY GJE5TER IN OSLO 


for Turkey, while Moscow wants t hu MOST promising un- promising areas on offer, 
to scotch any possibility ofa licensed area in Nor- The Oslo Government wants 

permanent partition of toe part the North Sea is a good spread of exploration 

strategic island between tireeee nmnn g 40 blocks or part blocks activity to map resources in 
and Turkey, two Nato members, ^eing offered to oil companies new areas of the Norwegian 
Mr ' Kyprianou, whose own the first half of the shelf. Companies willing to take 

Democratic Party represente country's 10th. licensing round, on “high risk” blocks will 
only 18 per cent of .“e vote, T h ere are 10 -jn the North Sea increase their chances of win- 
dtKolved a coalition with AKH- ^ gg ^ the Nordland IT area, ning a stake in 34/8. The job 
before going to New York. At between the Halten Bank and of operator on the block, 
the end of last week h® sought -jYaena Bank. The second half however. is almost certain to go 
to form a new of the round will be announced to a Norwegian company — 

Rally, but this rejecte d by the autumn. probably Norsk Hydro. 

The other North Sea areas on 


£ 10,000 

I TO INVEST! 


DON'T INVEST A PENNY 
UNTIL YOU'VE CHECKED WITH US 


Mr Glafkos derides, the party's 


leader, who called instead for Block S4/8, nest to the Sncure ~the Southern uart of 

early presidential elections. *"***”** * ££ (the fiTji? 

Senior aides to the President wegfcm Independent Saga yew^Sntaim 

suggested in Nicosia yesterday Petioleum, u tie iJJ part of Snorre^^two blocks in 

that he would try to ride out t his round and is the stord Basin area (25/6 

the political storm, meanwhile atojet the greater number of ^/4)f toe to th^EgeS 
working with the UN for applications. . . basin. (9/1 9/2 and 9/31- 

another meeting with Mr Judging by Norwegian dems- Si ioSi NoreSi North Sea 
Denktash. possibly In mid- ions In previous rounds, oil ™ree aimig ae« 

March. The tracking of Athens companies hoping for a share ri/i^bnfh 

forties course of action would of to.block would be wise to 


be a helpful boost. 




Can Ton Rem ember The Details of Tour 
Business Conversation? 

Do you have proof of Verbal Commitment? 

. VANCEREAD can provida protection and proof of 
every busutero personal conversation with: 

• Briefcase reocodexs • Micro miniature pocket 
. recorders 

•SnperJmg24homrocoRi«ra*Tl»FSrat 

W hitish Telecom Approved telephone recorder 
VAlfCEHEAD 62 South Andley St 
Loudon W1 (01) 689-0233 Telex: 8814209 


Applications for the North 
Sea licences must be filed by 
May 10, and allocations will be 
made during the summer. The 
30 blocks, to the Nordland II 
. area have only recently been 
. covered by detailed seismic sur- 
veys. To allow companies more 
time to study the survey re- 
sults. the deadline for appli- 
cations for these blocks has 
been xet at - August 16, and 
awards win be announced in 
the autumn. 

The Oil Ministry says com- 
panies may also apply, by that 
date, for tome blocks previously 
offered but not allocated, on 
the Halten and Traena banks, 
near Nordland IL 


If you have £10,000 or more to invest, 
take a dose look at our 28 Days Notice 
Account. j 

It now offers a hi g her 
rate of interest than an y^^JraBlB 
comparable plan 
from any other 
national 


No less than 9.40% net 
(13.43% gross), rising to 
an effective annual rate of 
9.62% net (13.74% K 

gross) if you add your 


half -year ly interest to the account. 

'What’s more, provided 
you maintain a minimum 
balance of £10,000, you can 
withdraw any amount, at 
anytime, without notice or 

■■■■«■■■■ national building 

society. 





. If you don’t wish to invest as much as £10,000, you can still take advantage of our high rates. Bor as little as £500 you can get 9.15% net (13.07% gross equivalent). 

I Tick boxes as ^propriaie. _ FT/5/2J 

■ □Please send me fiJl details of vonr ranee of investment Diane. ■ 


28 DAYS S10.CC0 PLUS ACCOUNT 


SPARKLING JEWELS 
FETCH STUNNING PRICES 



13-431 


Phillips hold regular fortnighdy sales 
fine January sale this Vlctorian bu Her 
brillianJsand cabochon ruby eyes nu 


jewellery In our 
brooch set with 
£3600. and the 


EFFECTIVE ANNUAL RETURNt 


Victorian trefoil brooch set with a pear shaped ruby, 
emerald and sapphire and old cut diamonds sold for £3800. 

Wfe cut accept Hems for oor sale of Fine Jewels to take place 
onTuesday 26 March at L30pm until 20 February. If you 

have Q mgg iraT” 

orjctai Benjamin on 01-629 6602, Ext 234- 
7 Blenheim St New Bond St London W1Y OAS. Tel- 01-629 6602 
LONDON ■ PARIS ■ NEW YORK • GENEVA ■ BRUSSELS 

ISulrfwm ffenwjiflsi (kf Uolln/ Kiojdsn. Meitbrnef du Sotot] 4f Fiat Ari Aadttnttr*. 



B»ed on current ordinary share rare of 7.50% may vary. ' Gross squtrjait assuming 

cat paiditt 30% basic t Assumes imeresr added 10 the xcounnadi half yean 


■ □ Please *^nd me full details of yoar range of investment plans. 

I QIAfeendosediequeNo. valueof ..................................... 

■ to open aBrirannia 28 Days NcriceAanunt Minimum investment COQ. 

1 0.25% bonus rate minimum investment £10.000. 

Maximum £30,000. Joint Accounts £60,0001 

I Pj ymmrof half- vear fa interest; 

□Addra the iKCOunt.0 Into iny/onradsnijgBmaimLi Account No. 

I OliW a Britannia Ordinary Share Account which you will open on my/our behalf. 

If you require payment efiren to your Bank Account, or by cheque, please give us details 
. in writing. 

I , F " n MTm*{*3 Mr /Vfrc/M ' c * : ' 

f Address i ■ 


StEtHiurefc) 


Ftot to: Britannia Budding Society, FR£EPOSX Newton House, Leek, Staffs. STD 5ND. 


BRITANNIA BUILDING SOCIETY, NEWTON HOUSE, LEEK, STAFFS. STD 5RG. TEL: 053S-3S5DL ESTABLISHED 3856 A MEMBER OFTHE BUILDING SC OL T IE S ASSOCIATION. 

AUTHORISED FOR INVESTMENT BY TRUSTEES. ASSETS NOW EXCEED £2,800 MILLION. 
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Ar LAST, 

A MAJOR NAME 
EMERGES 

in Unix ! based 

BUSINESS 

COMPUTERS. 



Surprised? 


It isn't reaHy surprising that NCR are the first major 
computer manufacturer to commit themselves toUNIX- 
tfae operating system that has the potential to make all 
computer systems compatible. 

After all we were the first to build a fully transistorised 
computer. First to build mainframe 
computers wichbus architecture. First ij=y-r 
with on-line bank-teller machines. j j J* 

First with externally programmable 
32-bit microprocessors. 

The first computer company to 
celebrate its centenary. 

Nothing better symbolises our 
commitment to Unix dun our latest 
Tower XP computer. 

It incorporates multiple M68010 
processors. It uses the very latestUnix 
system V It forms part of a growing 
ftunily of NCR Unix-based 
computers. 

All told, it offers a price ''perform- 
ance ratio that heralds a new era in 
value for business computer users. 

That should come as no surprise if 
you know NCR. You'll know that we 



are one of the computer industry's leading innovators, 
a company well capable of bringing radical new 
solutions to ever)' area of your business. You'll know that 
that's how we became a major name in computing in 
the first place. 


NCR 


INNOVATIVE COMPUTER TECHNOLOGY 
YOU CAN EXPECT IT FROM NCR 

Information Centre, NCR Limited, 206 Maxylebone Road, 
London NWl 6LY. Telephone: 01-724 4050 


I 

1 To: NCR Limited, 206 NLuylcbonc Road, London NWl 6LY 1 


NCR Computer systems cover a wide range of business 
applications. Please tick the business ansi that you axe in and 
we mil send you foil details of the relevant NCR systems. 
Retail ZZ Wholesale IT Construction ~ GaragcRzcrol ZZ 
Banking ZZ Insurance ZZ Manufacturing ZZ Distribution ZZ 
Other 


Name. 


Tide. 


Company. 
Address — 


L_ 


Telephone. 


FT5/2 
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OVERSEAS NEWS 


South Korea will not jail returning dissident ^“ cse 


BY STEVEN B. BUTUER IN SEOUL 


SOUTH KOREA yesterday said 
that Mr Kim DaeJung, Korea’s 
leading opposition politician, 
would not be returned to prison 
when he arrives home later this 
week, ending months of inter- 
national speculation, although 
it is believed likely Mr Kim may 
be subject to some form of 
house arrest. 

The announcement of the 
Government’s more _ lenient 
policy towards Mr Kim comes 
just two days after Mr Ronald 
Reagan, the U.S. President, 
issued a formal invitation to 
Mr Chun Doo-Hwon. die Korean 
leader to visit the UJS. in April. 


Diplomats in Seoul discount 
the possibility that an explicit 
deal was arranged between 
the two Governments — trading 
Mr Kim's freedom for the in- 
vitation to Mr Chun. But the 
U.S. is known to have raised 
the issues of Mr Kim’s return in 
private discussions with Korean 
officials, and a delay in issuing 
the President’s invitation may 
have put further pressure on 
the Korean Government to 
moderate its stance. 


Mr Kim Dae-Jung (right) 
yesterday welcomed the South 
Korean statement as “ the 
beginning of a reasonable 
attitude,” reports Reuter from 
’Washington, bat called for an 
amnesty for political prison- 
ers. Mr Kim noted there was 
no mention on ** whether I 
can avoid bouse arrest or 
surveillance, which wonld 
deprive me of freedom,” and 
called on the Government to 
M restore full political free- 
dom of all present and past 
political prisoners ami banned 
politicians " to lay * the 
foundations for genuine 

■ «t 


political dialogue.’’ 



According to a diplomat 
"Mr Chun knows that if there 
are severe political difficulties 
in Korea at the time of the visit, 
it could spoil the trip and make 
things very difficult for him per- 
sonally. The Americans have 
dearly pointed this out to the 
Koreans.” 

Mr Kim has frequently been 


compared to Sen Benigno 
Aquino of the Philippines 
whose assassination at Manila 
airport upon his return in 1983 
touched off political unrest 
that nearly toppled the Philip- 
pine Government. - 
Mr Kim nearly defeated Mr 
Park Cbung-Hee the former 
South Korean President, in an 


China’s press in campaign 
against harrassment 


BY MARK BAKER IN PEKING 

CHINA’S government-controlled 
press and broadcasting has 
begun a bold campaign for 
greater freedom and legal pro- 
tection following a series of 
attacks on journalists. 

Leading newspapers includ- 
ing the party mouthpiece. 
People's Daily, Radio Peking 
and the national television net- 
work have joined the campaign 
after a newspaper photographer 
was beaten by security guards 
last week. 


The photographer, Zhai Wei, 
from the popular Peking Even- 
ing News as set upon by six 
guards after be ent to the aid 
of a woman who had fainted in 
the snow outside an exhibition 
hall in the western suburbs of 
Peking. 

Zhai had run to a nearby 
hotel to summon a taxi to take 
the unconscious woman to 
hospital, but the guards refused 
to allow it through the gate. 

When Zhai began to take 
photographs, the guards jumped 
on bdm, dragged him into a 
gatehouse, twisted his arms and 
neck and confiscated his 
camera, according to a report 
in the English-language China 
Dally. 

Later Zhai's editor went to 
the scene to protest. While the 
guards returned the camera 
they- accused Zhai of being a 


"phoney reporter” or a news- 
man "seeking personal gains.” 

The Evening. News carried 
the story on its front page last 
Thursday. Since then, the case 
has received extensive coverage 
in several other leading news- 
papers. on radio and television 
and has become a rallying point 
for Chinese journalists who 
claim to be the victims of an 
increasingly level of harass- 
ment. 

Three of the security guards 
involved in the attack have now 
been dismissed and the others 
have had pay and bonuses cut 

• The Bank of China has given 
its Shenzhen Special Economic 
Zone branch the authority to set 
up joint ventures with foreign 
banks and to fix interest rates, 
the official Xinhua news agency 
reported yesterday, AP-DJ 
reports from Peking. 

• The Portuguese Governor of 
Macao arrived in Peking yes- 
terday for economic co- 
operation talks and disclaimed 
any Intention of discussing the 
territory's long-term future. 
Reuter reports. 

The visit of Rear-Admiral 
Vasco Almeida e Costa comes 
less than two months after 
Britain signed an agreement to 
return Hong Kong, Macao’s big, 
economically powerful south 
rhina neighbour, to Peking. 


Israeli soldier 


shot dead 


on West Bank 


G tnunen killed an Israeli 
soldier guarding a govern- 
ment hull ding today in a 
daring escalation of the 
violence that has rocked the 
occupied West Bank In recent 
weeks, security sources said. 
Renter reports from Tel Aviv. 

The sources said the soldier, 
a reservist, was guarding a 
government boil dine in El- 
Blreh, north of Jerusalem, 


Greek tanker hit 


A Greek tanker was struck 
by a missile In tbe Gulf 
yesterday and serious damage 
to the engine-room had put 
the vessel out of control, the 
Greek Merchant Marine Min- 
istry said. Reuter reports 
from Athens. A spokesman 
said the tanker, named Fair- 
ship, was hit sooth of Iran’s 
Khars Island. 


N-ship ban refusal 


The U.8. has refused a 
request to change tbe warship 
tt wants to send to New 
Zealand In order to comply 
with New Zealand’s anti- 
nuclear policy, Dai Hayward 
reports from Wellington. The 
American respo ns e to the 
p r oposal was received In 
Wellington on Sunday. 


Marcos fails to check 


Communist resurgence 


BY EMILIA TAGAZA IN MANILA 


A LARGE group of armed men, 
mostly in their twenties, 
recently raided and occupied 
the police station and town hall 
of a remote fishing village in 
Zamboanga Del Sur province in 
the southern Philippines. 
There was no scuffle. They 
calmly collected firearms, 
thousands of rounds of ammuni- 
tion, radio sets and typewriters. 
The villagers were unperturbed, 
some even discreetly acknow- 
ledged the young men. 

The raiders were guerrillas of 
the New People’s Army (NPA), 
military arm of the outlawed 
Communist Party of the 
Philippines (CPP). who have 
been conducting similar raids 
in order to increase their 
arsenal and communications 
network. The villagers did not 
fear them, for the NPA operates 
— in the few remote areas 
where they have set up parallel 
governments — in Robin Hood 
style. Government and military 
personnel who have fallen foul 
of the peasants are executed, 
free medical services offered, 
and “taxes” are collected from 
large logging, mining and 
agricultural estates. 

The growing influence of the 
Communists is undoubtedly the 
biggest threat to Philippines 
security. Claiming a member- 
ship of about 30.000 and mass 
support of several millions, they 
are the only growing insurgency 
movement in Southeast Asia. 
The Philippines’ allies, particu- 
larly the UA. and the Associa- 
tion of Southeast Asian Nations 
(Asean), are becoming increas- 
ingly nervous and are making 
their concerns known to Manila 
quite bluntly. 

Government estimates and 
the NPA’s own claims give a 
rough idea of the insurgents' 
armed strength. The NPA said 
it has 20.000 full- or part-time 
guerrillas operating in 50 out 
of the country's 73 provinces. 
The Government said there are 
no more than 10,000 armed 
NPA members. Whichever 
figure is closer to reality, it is 
still small in a country of more 
than 50m. Nevertheless, it 
represents an impressive 
growth from the 100-odd 
ideologues led by Sr Jose 
Maria Sison. who took to the 
bills in 1969 to Initiate a pro- 
tracted guerrilla struggle. 

An indication of the insur- 
gents’ strength is that NPA 
units in company strength or 
up to 100 men regularly attack 
detachments of government 
forces or privately-defended 
estates of big businessmen. The 
Government admits that last 
year almost 1,000 military per- 


sonnel and 1,000 civilians 
were killed in clashes with the 
NPA. The' rebels lost about 
1,000 men. 

The growing menace has not 
been lost on friendly govern- 
ments and foreign investors 
who have stakes in keeping 
stable government in the Philip- 
pines. The U.S. is particularly 
concerned, for the Philippines 
is host to two of the super- 
power’s largest bases outside 
the U.S. mainland. The U.S. 
does not want to lose these 
bases as is could radically shaft 
the strategic balance in the 
Pacific region. 

Foreign Minister Arturo 
Tolentino has disclosed that the 


The Communist rebels 
are the only growing 
insurgency movement in 
South-East Asia. The 
Philippines’ allies are 
becoming increasingly 
nervous and are makin g 
their concern known to 
Manila quite bluntly 


U.S. may increase its military 
assistance to the Philippines in 
addition to the $900m five-year 
a ssistan ce package, or "rent” 
provided by the military bases 
agreement, in order to help 
counter insurgency. “ The 
increase is possible, but the 
kind of assistance 1 see is not 
in the form of arms but per- 
haps in tbe form of advisers for 
training men and for the 
improvement of equipment." Mr 
Tolentino said. Military experts 
have been quick to comment 
that the training could involve 
Che handling of arms and equip- 
ment to be used against the 
Communists. 

The U.S. concern has been 
echoed by Asean, which is most 
disturbed by any prospect, how- 
ever faint, of both the loss of 
the bases and the emergence of 
another Co mmunis t nation, on 
its doorstep. In - an unpre- 
cedented move, Mr Lee Kuan 
Yew, Singapore's Prime Minis- 
ter. invited Mr Cesar Virata, 
the Philippines Prime Minister, 
and Mr Juan Ponce Enrile, the 
Defence Minister, to a meeting 
in Singapore with senior Asean 
ministers. 

A new cause for concern Is 
the Communist Party’s threat to 


enter the mainstream of Philip- 
pine politics. In a recent inter- 
view which Government- 
influenced newspapers tried to 
play down, Mr Sison called for 
a general coalition between tbe 
party and legal opposition 
groups in order to bring down 
the Government of President 
Ferdinand Marcos. Mr Sison 
has been detained since 1977 but 
has demonstrated an extra- 
ordinary ahility to continue to 
speak for the party on policy 
issues. Mr Sison proposed that 
the coalition field candidates in 
the local and presidential elec- 
tions scheduled for next year 
and 1987. 

The motivations of the party 
in deciding to participate in the 
elections is clear and the party 
boasts it is in a "no-lose” 
situation. It argues that 
following the assassination of 
opposition leader Benigno 
Aquino in August 1983, Presi- 
dent Marcos has become 
alienated from the middle class, 
who are essential to the 
viability of his Government. Mr 
Aquino was shot moments after 
being taken into military 
custody upon his arrival from 
a three-year self-exile in the 
U.S. The outrage caused by the 
assassination resulted in mas- 
sive anti-Govemment demon- 
strations and a serious loss of 
political and economic con- 
fidence in his Government. 

The volatile political atmo- 
sphere set off the capital flight 
which caused the current 
economic crisis. The Philip- 
pines had to re-schedule some 
of its $25.6bn external debt, 
and the economy went Into a 
tailspin, contracting by 5.5 per 
cent last year, the worst post- 
war performance and spawning 
more Communists sympathisers. 

Mr Marcos survived the 
storm hut is ill and has been 
Unable to regain the political 
initiative. There is now frantic 
manoeuvring for position both 
within his ruling party 
within the opposition in antici- 
pation of his departure from 
office. 

Judging the opposition to be 
ineffective, the Communists see 
advantages in gaining a foot- 
hold in a weak government 
which it might quickly 
dominate and controL 
. Mr Marcos used the issue of 
the “Red Threat” to justify 
the declaration of martial law 
in 1972, under which he 
acquired tremendous powers. 
He vowed to eradicate the 
Communists. As he is 
entering the twilight of his 
power, he secs instead their 

continued growth. 


election. in 1981. . 

After President 
assassination in October 1979 
Mr Kim was once again a 
serious contender for the presi- 
dency. He was arrested in May 
1980 having been in and out 
of prison when Mr Chun Doo- 
Hwan, then a two-star general 
in the army, came to power In 
a military coup. 

- Mr Kim was first sentenced 
to death for sedition- The 
sentence was later commuted 
to 20 years in prison, a decision 
that is believed to have earned 
Mr Chun, who had become 
president, an invitation to visit 
the U.S. in 1981. 

Mr Kim was allowed to go 
to tbe UJS. in December 1982 
to seek medical treatment, 
after serving tow and a-half 
years of the sentence. 

The Korean Government had 
been quietly negotiating with 
Mr Kim up until December, 
trying to encourage them to 
return to Korea after the 
national assembly election on 
February 12. . 

Coming just ten days before 
national assembly elections and 


just a week before 'Mr. Kim’s 
return, the Invitation by Presi- 
dent Reagan to Mr Chun is 
regarded as a strong statement 
of confidence In and support 
for the Korean Government. 

The U.S. has a major military 
presence in South Korea which 
it regards as pivotal to the 
defence of Western interests in 
Asia. 

News of Mr Kim's return 
now scheduled for Friday 
morning, has not appeared in 
the Korean media, and Koreans 
generally are unaware of his 
plans. 

Mr. Kim’s supporters, how- 
ever. have organised a welcom- 
ing committee chaired by Mr 
Kim Young-Sam, another pro-, 
minent dissident- leader. 
Hundreds of people are expec- 
ted to try to greet Mr Kim at 
the airport when he arrives 
although Korean, police may 
take steps to prevent it. He 
will be accompanied on his. 
flight to South Korea by about 
20 prominent. Americans, in- 
cluding three Congressmen 
who say they want to ensure 
his safety. • -*•• 


Jayawardene warns 
Tamil terrorists 


tumbles- 


By Richard John* InSafcut 


THE LEBANESE pound tuaffle j 
yesterday, .to a range uf lSJ^ h, 
I5.20to the dollar, substantially be- 
low tbe previous record low of Ujp 
reached at fine Ariose pf tradiag'on 
Saturday.. " - //•-' 

Dr Edmond Nairn, 1 gove rnor of 
the central bank, met his deputies 
and senior officials to discuss how 
to slow the decline m the currency's 
value. - v V ' 

Recommendations -inafe bythe 
bankers' association cm January 25 
-when the present crisis started .as 

the rate rose above 12 pounds to toe 

dollar are understood to: have 
been appr o v ed at -a’ long Cabinet 
session on Sunday. . . ■’>. 

The bankers^ association hasjap- 
posed a tightening'^ of credit and 
much closer wirOeaiance' r'pf ad- 
vances to ensure that loans are not 
used tor speculation in the curren- 
cy. • 



BY MERVYN DE SILVA IN COLOMBO AND ALAIN CASS IN 
LONDON 


THE RISK of island-wide con- 
frontation between Sri Lanka’s 
Tamil minority and tire 
Sinhalese-dominated Govern- 
ment grew yesterday following 
a hard-line speech by President 
Junius Jayawardene. 

It was also confirmed that 
Sri Lanka is negotiating to try 
fast gunboats in its escalating 
war against Tamil terrorists. 

In his Independence Day mes- 
sage yesterday. President Jaya- 
wardene pledged to eradicate 
“the terrorist menace” so that 
all communities could live In 
peace, equality and harmony. 
“We shall overcome,” he said, 
declaring his readiness for 
“dialogue on the ethnic or any 
other issue.” 

However, the Ceylon Workers 
Congress (CWC) whose leader. 
Mr S. Thondaxnan is a Cabinet 
Minister, charged tbe Govern- 
ment of trying "to impose its 
will on the Tamil minority 
“through a harsh military 
operation." The CWC controls 
Indian Tamil labour in the 
economically vital plantation 
sector. It also denounced the 
Government's latest plan to 
introduce Sinhalese settlers to 
the predominantly Tamil, 
violence-tdnt areas of the north. 

The CWC* frontal attack h3s 
not only raised doubts about 
Mr Tbondaman’s future as a 
minister but the possibility of 
a political alliance between the 
Indian Tamil community of the 
Central Province and the 
Tamils of the north. The CWC 
criticised the Government’s 
present stand of not negotiating 
with the Tulf the main Tamil 
party, unless it publicly re- 
nounced separatism. 

This, in turn, raises pressure 
on the Indian Government, 
with Its own Tamil unionists, 
to intervene. 

While the Government 
argues that tbe ethnic issue is 


an ’internal matter" on which 
it will not negotiate with “out- 
siders.” the CWC has asked it 
to seek India's "good offices.” 
Mr Thondaman returned from 
Delhi recently wherfe he met 
the Indian Prime Minister, Mr 
Rajiv Gandhi, who last week 
described the Sri Lankan 
situation as “terrible.” 

The CWC says its activists 
are being “harassed, arrested 
and victimised” by estate mana- 
gers and police. Any unrest in 
the plantations can do enormous 
damage to the island’s economic 
and aid prospects. Last year, Mr 
Ronnie de Mel, the Finance 
Minister, based Sri Lanka's 
case before its aid group on 
the promise of . a “political 
settlement" by December and 
the certainty of a balance of 
payments surplus of $200m 
because of high tea prices. Last 
week Mr de Met and two senior 
colleagues visited western capi- 
tals to explain to donors the 
reasons for the collapse of the 
all-party conference on the 
Tamil problem. 

• Cougar Holdings, ’- a 
Southampton - based company, 
which manufactures fast patrol 
boats, confirmed yesterday that 
the Sri Lankan navy . was 
testing “ a -prototype-" craft. If 
the trials prove satisfactory, the 
company said, it may be asked 
to quote for further craft. 

Sri Lanka has been discussing 
the purchase of military equip- 
ment with several companies 
around the world since Its war 
against . Tamil guerrillas took 
a serious turn last year. 

Cougar Holdings would not 
comment on a Sri Lankan news- 
paper report that up to ten of 
the patrol vessels may be 
needed. Sri Lanka has recently 
sharply increased .its defence 
spending in an all-out effort to 
defeat the terrorists. 
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Notice of Redemption 


To holders of 


Ford International Capital Corporation 


6% Convertible Guaranteed Debentures due March 15, 1985 
’ (Convertible into Conunon Stock of Ford Motor Company) 

Issued under Indenture dated as of March 15, 1971 with Citibank, NA. 


NOTICE IS HEREBY GIVEN that Ford International Capital Corporation has called for 
redemption all its outstanding 6% Convertible Guarantied Debentures due March 15. 1986 
(the '‘Debentures'’}, to be redeemed on March 7, 1985 at a re de mption price of 100% of their 
principal amount together with interest accrued to the date fixed for redemption. 

The Debentures are to be redeemed at the Broken Services Department of Citibank, N LA. 
Ill W«I Street— 5th Floor, New York, New York 10043, and the main offices of Citibank, 
N-A. in Amsterdam. Brussels, Frankfurt/Mam, London (Citibank House), Milan or Paris, or the 


The Debentures should he presented and surrendered at the offices set forth in the preceding 
paragraph on the redemption date with all interest coupons maturing subsequent to tbe redemption 
date. If such coupons are not attached, payment will be made only upon thedelireiy to the Raying 
Apcnt of funds in rhe amount of the amuarured missing coupons. 

The Debentures arc convertible (mo Common Stock of Ford Motor Company at the adjusted 
conversion rate of 29.71 shares of such Common Stock for each 51.000 principal amount of 
Debentures. The right to convert the Debentures will expire on March 7, 1985. 


FORD INTERNATIONAL CAPITAL CORPORATION 


Dated: February 5. 1985 


- 


Tha announcement appears as a matter of rcconl ocd}i 


PUROULTE INTERNATIONAL LED 
£ 400,000 - . 


To finance the acquisition of the Ion Exchange Resin 
manufacturing plant in South Wales. 


Arranged and provided by 

WELSH DEVELOPMENT AGENCY 


5 tli February 1985 
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W. Germany pashes 
China for clearer 
trade directives 


BT RUPERT CORNWELL IN BONN 


HERR .MARTIN BANGEMANN. 
west German Economics Mini- 
fiter, yesterday issued a sham 
caU to the. Chinese to give 
better explanations of their 
domestic market needs to West 
German companies seeking 
business there. 

His plea came on the opening 
day of high-level trade 
between delegations from- the' 
two countries in Bonn. It 
illustrates some enduring diffi- 
culties -of trade, with fail™. 
despite Peking’s drive to 
modernise its economy by open- 
ing doors to foreign suppliers. 

Herr Bangemamx admitted 
that “transparency"— in the 
form of more up-to-date 
statistics and better elaborated 
invitations lor project tenders 
—bad improved of late. But 
potential suppliers are still find- 
ing it bard to obtain exact data 
upon which to base their offers. 

He- also demanded further 
help from the Chinese authori- 
ties for permanent representa- 
tives of foreign concerns in the 
country — as- well as greater 
attention to small and medium 
companies, well-placed to pro- 
vide the increasingly specialised 


equipment required by Peking 
planners. 

Hitherto, Chinese concerns’ 
have tended to deal with large 
companies, better able to 
accommodate barter trading 
proposals, or join in the financ- 
ing of* a deal, Herr Bangem&nn 
pointed Out. 

Although long-standing pro- 
posals for German help with the 
development of China’s dvfl 
nuclear, aerospace and space 
industries will be examined this 1 
week, both sides have warned 
that immediate and firm 
decisions are unlikely. 

Even so, and helped by a 
surge of 22 per cent in China’s 
esqwrts to the Federal Republic, 
trade between the two countries 
came dose to DM 5ba (£L4bn) 
m 1984. Bonn is looking for a 
further increase this year. 

Mrs Chen Muhua, Minister for 
Foreign Trade who is heading 
the Chinese delegation, 
promised that the present- 
liberalisation policies of Peking 
would be continued and speeded 
up. Foreign trade and pricing 
policies would be increasingly 
freed from ministerial dictate, 
she declared. 


ECGD ‘will continue to 
meet its objectives’ 


BY OUR TRADE EDITOR 
THE CASH flow problem of the 
Export Credits Guarantee 
Department should be seen 
against the perspective of re- 
serves erf more than £600m, Mr 
Paid Channon, Trade Minister, 
said yesterday. 

He told a luncheon audience 
of City advisers to the ECGD 
that the Department would 
continue to be aide to meet its 
twin objectives of encouraging 
exports and operating at ho net 
cost to the taxpayer. 

The ECGD was not alone In 
suffering a trading loss and a 
cash deficit “All its ; inter- 
national counterparts are in the 
same boat” he said. 

The Minister coupled his 
words of .reassurance with a 


hint -that some of the Depart- 
ment’s lossmaking services may 
be cat or abolished. 

Mir Chanuon’s remarks can be 
seen as anticipating the likely 
thrust of interrogation when 
the Public Accounts Committee 
of the House of Commons takes 
evidence from the ECGD later 
thin month. 

The Department’s latest 
accounts were qualified by the 
Government auditor last week 
bn the. grounds. that not enough 
provision had been made for 
political- risk. ~ 

The auditor also questioned 
the viability of some of the 
services more, peripheral, to the 
ECGD’s business. 


Alcatel forges new link 
In radio-tekp^ope race 

) BY DAm AfAJ^(t.IM ; .PARB 


A SHAKE-UP has tak«?*+ place 
in alliances among 'French and 
West German electronics com- 
panies competing to. build a 
joint radio-telephone service in 
the two countries. 

Alcatel-Thomson, the French 
state-owned telecommunica- 
tions group, has foresaken its 
earlier partner, Siemens, in 
favour of forging links with 
Standard Elektxik - Lorenz 
(SELl. the German subsidiary 
of International Telephone and 
Telegraph. 

The two companies will be 
working together to. reply to 
eventual tenders for. 'a Franco- 
German cellular radio-telephone 
system, to be based on digital 
technology, planned to come 
into operation from around 
1990 onwards. 

Earlier plans forged by the 
B onn and Pads Governments to 


qef Uji a. joint/ systems from -next 
year onwards, based on older 
analogue equnipment were 
abandoned last ■n tumn because 
of differences between the two 
sides - over the technology in- 
volved. 

Alcatel-Thomson yesterday 
said it had chosen SEL as the 
partner for the new system be- 
cause it was the "most compe- 
tent, in this field." 

. The new association will also 
involve tbe private French 
Soddtb ' Anonyme de 
Telecommunications (SAT) . as 
well as AEG Telefunken. 

The - .. decision effectively 
downgrades earlier plans at -Al- 
catel on collaboration with 
Philips of the Netherlands over 
a 900 MHz cellular radio system 
based on the MATS-E standard, 
which still,' as yet* exists only 
on paper. 


T. *.■' 


U.S. ‘near’ to regulations 
change on textile imports 

BY NANCY DUNNE IN WASHINGTON 
A HIGH-LEVEL inter-agency and commodity discrimination 
committee has been examining for trade purposes." 
hundreds of comments protest- The group’s c ha i rm a n . Mr 
ing at new TJB. textile import David McDonald, warned that 
regulations and is said to be the rules may be expected to 
close to proposing revisions of “ generate , concrete acts ; of 
the rules implemented - amid retaliation against American 
ma ch controversy last autumn- exporters of other commodities. 

The Committee for the Imple- “There is no indication that 
mentation of Textile Agree- the potential impact on die UB. 
mente is composed of represen. economy has 

tatives from the State, Treasury, been fully considered 
Sour and Commerce depart- Fannera, too, are worried 
JnentsT and the VS. trade aboiit retaliation, jtttocipally in 
renreaentathre. regard to China, which failed 

The rules, condemned last to : fulfil its commitment to buy 
month by the textile surveil- 6m tonnes annually during 
S£r body of tbe. General 1983-84, when textile disputes 
Agreement on Tariffs and were in progress. - 
£Sd?ta Geneva, alter the “The VS. pulled the rug out 
American country-of -origin from under American importers 

criteria and change the long- and foreign exporters by 
accented “ substantial transfer- abruptiy changing the rules and 
nation-’ requirement applied totally disrupting marketing 
toU-S. STand apparel arrangements,” the UB. Wheat 
teroorte! Associates wrote to the Customs 

The U.S. Customs Service. de- Service. . . 

terzoined to stem what o fficials The Chinese sent a tojterof 
SThaTbeen a flood of illegal protest to th«L State Depart- 
SftxnS. ctefcns the new rules ment ominously tor seemg 

ss% ~ = 

sen tatives in Washington last I *°t revised. - 

week said the regulations have Jhq .new nto bwew, 

ErL&r**" m sssAidSSr^ J5 

n c rinmasmeiL retailers, made Fibre Producers Associ#- 

ssSSS SSSK-S 

K! Md revMim ^ hMSJTJSr *5 

STEen ?« «-MSSWST 

anxious to have the country “Various foreign importers 
where apparel is sewn Hated as have been usmg weataiess^ in 
the oountry-of-origin, wrote to customs regulation to evade 
the Customs Service to com- lcgrtiiMte quotas, Cong^m- 
nlain that the rules are “cum- man John Dingell wrote to 
bersome and complex and leave . President. Reagan, 
many questions unanswered." “Any weakening of the 
Tbe Joint Industry. Group, a regulations will be a signal to 
coalition of industry trade.- those foreign producers who 
groups, said the regulations, have been guilty of -unfair and 
ksued while a worldwide effort illegal practices that they can 
is underway' to standardise continue to thumb their noses 
rules of origin for international at quota requirements end 
trade, “represents an obvious regulations of’ the Customs 
proliferation of non-uniformity Service." 


WORLD TRADE NEWS 


EEC split over imposing import quotas on Bangladesh 


BY A1AJN CASS, ASIA EDITOR 


THE EEC is split over whether 
to impose import quotas on 
Bangladesh which, as one of 
the world’s poorest nations, has 
been struggling to establish 
export industries -in its bid for 
economic development. 

The situation has arisen as a 
result of a massive increase in 
the Imports, of cheap shirts 
from Bangladesh into Britain, 
France and Germany In the past 
two years. 

Discreet negotiations between 
Bangladesh and the European 
Commission have so far failed to 
resolve the issue. Another 
effort to reach agreement will 
be made later this month when 
an EEC mission visits Bangla- 
desh; hut officials on both sides 
are pessimistic about the out- 
come. 


Although the amounts in- 
volved are relatively small — 
Bangladesh’s share of total EEC 
garment imports totals less 
than O.l per cent in volume — 
the issues raised by the row 
highlight the problems of en- 
couraging least developed 
countries (LDCs) to stand on 
their own feet and rely less on 
western aid. 

Britain and France are be- 
hind the move to impose quotas 
on shirts from Bangladesh- 
Imports into Britain have 
soared from 200,000 in 1983 to 
over 12m last year. France is 
faced with increases of the 
same magnitude. 

However, West Germany 
which last year imported 2.7m 
shirts from Bangladesh . is 
opposed to imposing import 


quotas. Under the Community's 
present rigid rules on textile 
imports the imposition of quotas 
may be inevitable in the long 
run. 

Bangladesh is arguing 
strong that the imposition of 
quotas could cause massive un- 
employment in a new nduszy 
which employs 50,000 workers 
— 90 per cent of whom are 
women — and whtefi already 
accounts for over 8 per cent 
of the country’s export earnings. 

The number of workers is 
expected to triple by the middle 
of this year. A major cut could, 
m turn unleash serious social 
unrest, officials daim. 

Moreover, Bangladesh officials 
argue, the industry is entirely 
funded by the private sector. 
One Bangladesh official said: 


“First the West asks us to 
stand on our two feet tor pro- 
moting profitable private induu 
trial development. When we do 
just titat they complain.’’ 

Bangladesh Is still struggling 
to get over huge floods which 
cost the country an estimated 
8800m. The country is also 
faced with a mounting foreign 
debt burden while, at the same 
time, having a large adverse 
balance of trade with the EC. 

The EEC move threatens sub- 
stantial private investment 
currently being made in the 
shirt industry in Bangladesh. 
Community officials argue, how- 
ever, that “ only by putting on 
the saueeze" will Bangladesh 
be forced to diversify the deve- 
lopment of its textile industry. 

“ The problem,” said one offi- 


cial, “ is that they have chosen 
to concentrate on a single item 
and a small number of 
markets.” 

Britain and France are 
deeply concerned about the in- 
crease of imported cheap shirts 
from Bangladesh. They point 
out that other countries in 
Asia, such as India, Pakistan, 
Malaysia, Sri Lanka and Hong 
Kong all have quotas. 

If Bangladesh is allowed to 
increase its market penetra- 
tion, these countries may press 
for an increase in their quotas. 

The EEC Commission has 
reluctantly imposed a three- 
month ceiling on the import of 
shirts into Britain and France 
from Bangladesh while the 
talks continue. 

This was done in December 


under the bilateral textile 
agreement between Bangladesh 
and tbe Community which is 
negotiated within tbe frame- 
work of the Multifibre Arrange- 
ment 

If no agreement is reached in 
this' month's talks, which are 
due to be held on February 11 
in Dhaka, Britain and France 
will have to decide whether to 
ask the Council of Ministers to 
impose unilateral import 
quotas on Bangladesh. 

Such a move is likely to be 
resisted by West Germany and 
other members of the Com- 
munity who are not affected. 

Britain has numerous aid- 
supported projects in Bangla- 
desh although there .is no imme- 
diate threat to these ■ projects, 
officials in Dhaka say. 


Airbus, Boeing battle hots up for new Thai contract 


BY BOONSONG KTHANA IN BANGKOK 


A SURPRISE MOVE by the 
Thai Cabinet to defer endorse- 
ment for the country’s domestic 
airline, Thai Airways Company, 
to buy two Airbus jets signals 
that the battle between Airbus 
Industries and Boeing is hotting 
up again. 

It is the second time in less 
than three years that the two 
manufacturers are engaged in 
the fierce battle to sell jets to 
Thailand. In the first battle. 
Airbus won. 

Airbus wants to sell two 


A3 10 jetliners to Thai Airways, 
while Boeing is making an all- 
out effort to land a contract for 
a fleet of up to six B737-200S. 

The move by the Cabinet, 
which often routinely approves 
proposals forwarded by Minis- 
tries, disappointed the Euro- 
pean consortium which last 
September received a letter of 
intent, from Thai Airways for 
the two jets, and was awaiting 
the Thai Cabinet's final 
approval. 

On tbe other hand, it bolsters 


hopes for Boeing to sell more 
B737s to Thai Airways, which 
aready has five B737s in service. 

Though there is no official 
explanation on the “shelving” 
of the proposal, it has been 
reported that the decision was 
made by the Prime Minister, 
Gen Prem Tinsulanonda, be- 
cause of his concern that tbe 
Airbus purchase would have a 
significant impact on Thai-U.S. 
relations. 

The Prime Minister told 
Cabinet members that the 



matter should not be dealt with 
now, until consultation is held 
with the Finance Minister, Mr 
Sommai Hoontrakul, who is 
due to return from an overseas 
trip. 

Although the order by Thai 
Airways is not big; both Airbus 
and Boeing consider it an im- 
portant sale that could deter- 
mine the prospect for future 
sales in Asia. 

Latest indications Show that 
Thai Airways stUl has a strong 
preference for the A310 — a 


view which is supported by the 
National Economic and Social 
Development Board, tbe 
country’s economic planning 
board which advises the 
Cabinet. 

Airbus has already agreed to 
extend the dealiue for the price 
offer of about SllOm (£100m) 
for two A310s plus spare parts 
until mid-February. If tbe Air- 
bus deal is approved soon, the 
first A310 will be delivered to 
Thai Airways in 1986 and the 
second in 1989. 


Oerlikon wins 
£230m Egypt 
arms order 

By John Wicks In Zurich 
CONTRA VES ITALIAN A, an 
Italian subsidiary of the Swiss 
Oerlikon-Buehrle group, has 
received a L500bn (£230m) 
order for anti-aircraft equip- 
ment from the Egyptian Govern- 
ment 

The order covers quantities of 
Contraves “ Sky guard ” fire- 
control systems, Buehrle 35 mm 
anti-aircraft field guns, and — 
also to be supplied by the Swiss 
group — U.S.-made “ Sparrow ” 
rocket launchers. 


If your staff lodged like this, 
ula they get better treatment? 


. .EranBy when it comes to care and atten- 
tion the answer is probably yea For example, 
how long would your company wait to do 
something about a photocopier that wasn’t 
working properly, let alone a robot that was on 
the blink. A month?. ..A week?. . .A day? 

The more important the equipment is to 
your company’s performance the quicker it’s put 
right But what about your people? 

How long do they need to wait for medical 
treatment? How long will they be working below 
par? And how does that affect the performance 
of your company? 

WithBUPACompanyCare these problems 
are avoided. 

For as little as £100* a year, which is less 
than the cost of a service plan on most photo- 
copiers, you can have the benefits of prompt and 
efficient treatment at a time that suits you and 
your employees best Also a private room with 
unrestricted visiting and a phone to keep you 
in touch with work. And, most important of all, 
a Speedier return to peak performance. 

Find out how BUPA can improve your 
company’s performance Telephone us or return 
the coupon today. 


Please teflmehow my company cm profit from fbrrningaBUPACompanyCare Group, Send this coupon 

now to: BURA, FREEPOST London WC2R 3BR. Or ring one of the numbers below: 
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The President’s 1986 Budget proposals miy be his last chance to tackle the deficit but doubts remain about Congress s response 

Weinberger stands his ground on defence cuts 

- hundreds of policy-bused increases and decreases at the programme 


" A DRAFT dodger in tie war 
on tie Federal deficit.” That 
was how one Republican Sena- 
tor, Mr Mark Hatfield of Oregon, 
scathingly chided Mr Caspar 
Weinberger last week for his 
adamant refusal to contemplate 
further cuts in the national's 
military budget. 

The amiable but tough U.S. 
Defence Secretary is used to 
being criticised for " intran- 
sigence ” when he mounts his 
tenacious annual campaign to 
protect the Reagan military 
build-up from the budget cut- 
ters on Capitol Hill. This year, 
however, he faces fiercer opposi- 
tion than ever before. 

What Mr Weinberger is being 
told, by Republicans and Demo- 
crats alike, is that the Penta- 
gon must shoulder its fair share 


[wZi 



Last year the Republican-led As part of what be main ta in s 


of the burden if the budget Senate went for 7.5 per cent. Is the absolute minim um neces- 


diate prospect, however, is for 
further rises — the budget pro- 
jections show a real increase in 
defence spending authority of 
6.6 per cent in 1987 and 7.2 per 
cent in 1988. 

Defence outlays, which rep- 
resented 6.4 per cent of gross 
na tio na l product in 1985, will 
average just over 7 per cent 
over the next five years — not, 
the Pentagon says, “a dispro- 
portionate share of the nation's 
wealth.” Moreover, says Mr 
Weinberger’s report while 
defence spending will rise to 
almost 33 per cent of the total 
federal budget in 1990, from 
about 30 per cent in 1986, this 
is relatively modest compared 
to the over 50 per cent of 30 
years ago. 

Again, the Pentagon says, it 


"aggressive management” has 
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Mr Weinberger has not nearly every non-defence account as a minimum cut from, current 
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has provoked cynicism with his tional, deeper poHcybssed redactions. - ■ - 

claim that defence cuts do not Major pr o gr amme reforms: Includes entitlement awl other atta. 
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general feeling on Capitol Hill A 10 per cent administrative expense cut: AppUed uniformly ta 
that Mr Weinberger has been nearly all. nendefCnee operating and salary expense accounts, in 
exaggerating— a feeling en- many cases, actual savings will be achieved through Grace Con. 


competition for defence con- 
tracts, there are many on 
Capitol ^11 who believe that 
waste and cost overruns are 
still'endemic in Pentagon pro- 
curement. 


Weinberger 


^ f 


Casptx Weinberger 




under controL The savage cuts 
the Administration is proposing 
in domestic programmes will 
simply not be politically accept- 
able if defence alone is to 
remain unscathed. 

At a time when most othe r 
progr a mmes are being frozen, 
reduced or axed altogether, Mr 
Weinberger 4s seeking a real 
54) per cent in crease in defence 
spending authority, from 
$284.7bn in the current year to 
$313.7bu in fiscal 1986, which 
begins on October 1. 

Outlays, on actual spending, 
would increase from an esti- 
mated $246_3bn to *277.5bn. In- 
deed, it is only by cutting other 
programmes by sums roughly 
equivalent to the defence In- 
crease that President Reagan 
has been able to achieve his aim 
of an overall budget “freeze" 
to attack the deficit. 

The initial reaction among 
Senate Republican leaders, who 
have been drawing up their own 
alternative budget, was that if 
everything else was to be frozen, 
then defence should be frozen 
too. They are now backing away 
from that — on Sunday Mr 
Robert Dole, the Senate Republi- 
can majority leader, said that 
he fek that a real increase of 
3 per cent would be about right. 
Nobody, however, believes that 
Mr Weinberger will get his 59 
per cent — not even, it Is re- 
ported, Mr Weinberger himself. 
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for 3.5 per cent, and they — 
at 5 per cent. If Republicans 
like Mr Dole are already down 
to 3 per cent, Mr Weinberger’s 
figure looks Hke pure fantasy. 

And yet Mr Weinberger has 
thrown himself into the fray 
with more relish and fervour 
than ever before. In the last 
few weeks he has conducted a 
virtually non-stop blitz Of Con- 
gressional testifying, TV 
appearances and newspaper 
interviews, as well as about 70 
private meetings with indivi- 
dual members of Congress. 

Many of Mr Weinberger’s 
arguments have a distinctly 
f amili ar ring. Defence spend- 
ing, he maintains, is unique, 
“being the only part of the 
total U.S. budget determined 
solely by factors external to 
our nation.” It should not, he 
says, be “ tailored to fiscal 
needs." 

There has. he argues, been 
xxi diminution in the Soviet 
threat or the continuing Soviet 
militar y build up — let alone, 
“ the growing menace of inter- 
national terrorism, regional 
instabilities and geopolitical 
uncertainties around the 
world.” He has, he says, already 
pared spending to the bone, 
cutting his original request of 
just over a year ago by almost 
$36bn as the Pentagon’s contri- 
bution to the deficit reduction 
exercise. 


Mr' Weinberger is asking for 
$4bn for 48 more MX inter- 
continental missiles, $64bn for 
another 48 B-l strategic 
bombers, and $4.7bn for a new 
Trident submarine and the 
new more accurate Trident 2 
missile. Research and develop- 
ment, at $S94bn, is the fastest 
growing item, fuelled by an 
almost tripling of funds for the 
“Star Wars” strategic defence 
programme, from $1.4bn to 
$3-7bn, rising to $49bn in 1987 
and *64bn in 1988. 

The U.S., he insists, must not 
return to the practice of 
stretching out weapons pro- 




more — 

In its proposed 1986 budget, 
forces’ pay and pay-related 
items will account for 429 per 
cent of the total, and spending 
under past authority, already 
approved bv Congress, for 38.8 
per cent That leaves only 11.9 
per cent for new investment in 
research and development pro- 
curement of weapons systems 
and military construction, and 
only 7 per cent for current 
operations. 

This year, however, the 
Pentagon is again seeking a 
large, 19 per cent increase in 
funds for weapons procurement 


yrrr.nrr; 


“weaken the security of the 
country.” And there is a 
general feeling on Capitol Hill 


Mr Reagan's rejec- 
tion of the defence spending 
increase of only 3 per cent pro- 
posed by his Democratic rival, 
Mr Walter Mondale, in the elec- 
tion campaign “ was one of the 
elements that went into the 
renewal of his mandate,” 
claims Mr Weinberger. But 
Congressmen, including the 22 
Republican Senators who must 
face the polls again in 1986, 
will be looking to the next 
elections, not the last ones. 


when he claimed that the 
Soviet Union had shot down 
one of its own stray missiles 
over Finland Just as his own 
experts were denying it. 

“ How often do you cry 
wolf?”, asked Mr Hatfield, who 
is also chairman of the Senate 
Appropriations Committee. 
Congress, he pointed out, had 
not met ail of the Pentagon’s 
requests in the past; and “it 
hasn’t meant doom.” 


Selective cots beyond freeze level: Based on. policy merits, ramy 
p rogramm es of lower priority are retained but reduced substan- 
tially below the 1985 level. Examples Include a 10 per cent cut 
in Community Development Block Grants, 10 per cent cut i& 
energy R and D programmes, and a 40 per cent : ~egt 3n- soil 
conservation programmes. 


FEDERAL FINANCES AND THE. GROSS NATIONAL PRODUCT 
GNP . . Receipts - Outlays Deficit Debt 


BY BE6IHJSLB BALE, O.S. EDITOR II WASHIH6T0R 


grammes, in the name of 
economy, which only ends up 
being more expensive. In the 
1970s, for instance, he said at 
the weekend, the cost of the 
AWACs early warning aircraft 
rose by 44 per cent because its 
procurement was spread out 
over an extra four years. 

By “staying the course.” he 
said in his annual message to 
Congress yesterday, “we will 
progress towards a time, only 
a few years from now, when we 
can maintain adequate security 
without substantial increases in 
defence spending.” The imme- 


against only 7 per cent for 
personnel, operations and 
maintenance. 

To these admittedly well 
worn arguments, Mr Wein- 
berger this year is adding two 
new ones. The first is likely to 
carry some weight on Capitol 
Hill. It is that to cut defence 
spending now, just as a new 
round of arms talks is starting 
with Moscow, will undermine 
the UJS. negotiating position. 

The second will be more 
easily dismissed. It Is that Mr 
Reagan’s landslide re-election 
In November has reinforced his 


That is the key political 
reality that Mr Weinberger has 
against him. If the deficit is 
not brought tinder control, 
many Republicans fear that it 
could be a major issue in 1986, 
when one-third of the Senate 
and the whole of the House 
will be up for re-election. They 
also sense that the strong mood 
of public support for the mili- 
tary build up has waned since 
tiie early years of Mr Reagan's 
first term. There is a growing 
feeling that national security 
depends on a strong economy 
as much as it does on the con- 
tinued anwndng of weapons. 


In fact, Congress has only cut 
an average of about $15bn a 
year from Reagan Administra- 
tion requests, with much of the 
savings coming from lower in- 
flation. A recent library of 
Congress study estimated that 
Congress has approved almost 
97 per cent of the military 
funds requested by the Admini- 
stration since March 198L And 
it has not so far, axed any 
major weapons systems. 
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assuming proposals in 1886 


message are enacted. 


Mr Weinberger’s critics 
would add that while he has 
proved an excellent fund raiser 
for the military, he has paid 
less attention to how the money 
Is actually spent Despite Mr 
Weinberger’s claims that 


Mr Reagan, for his part is 
once again supporting Mr Wein- 
berger, as he has every year in 
tiie past even at the cost of 
VaiUnpr to reach his <V*ficit 
reduction targets. “ We’ve 
squeezed that apple pretty 
good." he said earlier this 
month, in arguing against 
farther defence cuts. This 
time, however. Congress is no. 
longer talking about squeezing 
the apple, but taking a large 
bite out of it 


THE GROWTH OF FEDERAL DEBT r'*f 
AND NET INTEREST PAYMENTS. ' f 
|im ' . . • / 

1980 1985 1986 1987 1988 198* / 1990 

Federal 

debt 9144 14414 2,6744 2,3084 2,547.0 2.76*4 2.9759 

Federal 
Interest 

(net) 524 1304 1429 1524 1594 1474 137.7 

1885-1990 projected on economic and spending assumptions in 

1980 budget message, 


ECONOMIC FORECASTS* 


Reagan’s popularity crucial in high stakes game 
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BY STtWART FLEMIH6 
IB WASBIB6TM 


IF President Ronald Reagan is 
even to achieve his long pro- 
claimed goal of shrinking the 
Federal Government and bring- 
ing soaring budget deficits 
under control, his best, and 
probably his last, chance hangs 
on the outcome of the political 
battle which began officially 
yesterday over the shape of the 
1986 budget 

With his electoral triumph 
behind b«n, the President has 
the chance to use his formidable 
political popularity to adopt 
what is clearly a controversial 
strategy for checking the 
ominous growth of federal debt 
and for trying to reduce the 
debilitating $200bn a year 
budget deficits. 

He has sent Congress a pro- 
posal which even his own party 
leaders say is politically un- 
realistic. Alongside a $31bn 
increase in defence spending, 
he is proposing a combination 
of a freeze or draconian cuts in 
most of the Government's out- 
lays with the objective of re- 
ducing government spending as 
a share of Gross National Pro- 
duct from 25 per cent in 1985 
to 21 per cent in 1938. 

The question arises whether 
the President is making the best 
use of the window of oppor- 
tunity offered by the American 
electoral cycle. The argument 
goes that this fa the only year 
that Congress has the political 
room for manoeuvre to take the 
difficult and unpopular detailed 
taxing and spending decisions 
which would attack tiie struc* 


— tural deficit problem. 

Next year, with looming mid- 
term Congressional elections 
and the Republican majority in 
the Senate in the balance, few 
political observers can imagine 
a Congress willing to risk the 
electoral retribution which 
might be invited by cutting 
Federal handouts. 

By 1987, Mr Reagan will he 
in the second half of his final 
term of office and probably un- 
able to muster the political 
clout needed to impose his 
budgetary will. 

Nonetheless, his proposals are 
a painful nettle for Congress 
to grasp this year. Interest 
groups across the country have 
already uttered screams of out- 
rage at Mr Reagan's intention 
to achieve target savings of 
3754bn -over three years by 
curbing spending on such social 
programmes as medical help for 
the elderly, child nutrition and 
subsidised housing. 

The Reagan axe is also 
levelled at $15bn of state and 
local government subsidies and 
a $23 bn cut in subsidies to busi- 
ness and commercial interests. 

The President’s motives for 
tackling the budget issue is this 
way are hotly debated. Some 
question the depth of his con- 
cern about the deficit after three 
years during which predictions 
of the threat tt poses to be 
economy have been belied by 
events. 

Others, however, maintain 
that Mr Reagan is concerned. 
and is well aware that if a 
“quick-fix” of the deficit is sud- 
denly needed because of 
economic problems. Congress 
may resort to tax increases. 
That could undo what Mr 
Reagan views as one of his 
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greatest successes, the first term 
tax changes which the Govern- 
ment estimates will save 
Americans some 3650bn in taxes 
between 1984 and 1988. 

Thus it is argued tiie Presi- 
dent is simply following bis 
traditional negotiating strategy 
of staking out the toughest pos- 
sible bargaining position before 
the battle starts. In effect what 
he has dime is to tzy to land 
Congress with the job of malting 
the politically unpopular de- 
cisions— particularly on social 
security spending which would 
affect over 35m American pen- 
sions — partly to tzy to mini- 
mise the cuts in defence spend- 
ing which he knows he must 
ultimately concede in order to 
win some of the other bndget 
cuts he is seeking. 

This Interpretation of the 
Administration’s strategy is 


bom out implicitly by the 
economic analysis In the budget 
documents themselves which 
are starkly realistic about tiie 
dangers the U.S. is facing; 


While claiming credit for 
helping to slaw inflation to 
around 4 per cent, the Adminis- 
tration says that tiie value of 
the dollar has helped to subdue 
inflation. But it adds that “ the 
dollar cannot continue to rise 
indefinitely.” that current 
inflation rates are “a far cry 
from price stability" and that 
never in the post war period 
has tiie U.S. enjoyed so long 
a period of uninterrupted 
economic growth without an 
acceleration of the pace' of 
inflation. 


The budget message also 
notes the dangers inherent in 
the country’s dependence on 
huge Inflows of foreign savings 


to finance public and private 
capital needs. It warns that 
“should foreigners attempt to 
remove their purchases of 
dollar assets while we are still 
running a large current 
a/w nm t deficit ... the Inflation 
rate (and interest rates) might 
temporarily rise 86 the dollar’s 
exchange rate falls ” and 
economic growth could slow. 

In a break with the 
propaganda which came out of 
the Administration in 1984, the 
budget message links high UJS. 
interest rates with the huge 
budget deficit, and it expresses 
concern about the long term 
implications for productive 
private capital formation of the 
rapid accumulation of federal 
debt 

“Government bonds are not 
backed by real capital and do 
not represent any increment in 
capital for society . . . this is the 
essence of the crowding out 
problem. For a given level of 
private wealth the more that is 
accounted for by Federal Gov- 
ernment debt the less will be 
the economy’s total real capital 
stock. 

The budget document even 
takes aim at the fervent supply 
ride economists who have been 
among President Reagan's 
staunchest supporters. Econo- 
mic growth alone, it imnllcltiy 
states, will not solve the budget 
deficit problem. 

To those who have suggested 
that tiie budget planners should 
assume 5 per cent real growth 
for the rest of the decade rather 
than the 4 per cent they have 
used, the budget points out that 
in .tiie 1960s rapid growth of 
around 46 per cent a year 
ultimately unleashed strong in- 
flationary pressures, that the 
long term economic projections 


already include optimistic 
assumptions about employment 
growth, and that the assumed 
rate of growth of productivity of 
2 per cent a year which underly 
the assumptions is already much 
higher than in the 1970s. 

“ There is no hard evidence at 
all that (productivity), is 
approaching the much more 
rapid rates that would be 
required for real GNP to grow 
at 5 per cent a year or faster.” 
machine thirty nine 

As for the proposal that , a 
more stimulative monetary 
policy could clear the way for 
a faster economic expansion, 
the budget says “it is wrong 
to assume that because a stimu- 
lative monetary policy can pro- 
duce a rapid rate of real 
economic growth in tiie early 
stages of a business cycle 
recovery it is capable of produc- 
ing rapid growth at any stage 
of the cycle.” 

Thus the budget Itself spells 
out clearly what most econo- 
mists are saying and many on 
Capitol Hill fear, namely that 
America is walking along the 
edge of an economic precipice, 
accumulating deficits and debt 
at an unsustainable pace with 
ominous implications for tiie 
American and world economies. 

The question which has yet 
to be asked, however, is whether 
after the failure of the past 
three years, the American poli- . 
deal system can, in tiie absence 
of a palpable crisis, finally take 
the tough decisions which most 
agree are needed. Failure by 
a President at tiie height of his 
Influence and popularity to 
achieve one of his highest stated 
priorities will revive questions 
about the power of the office 
and cast a poll over tiie financial 
markets. 


Langes (fourth quarter to fourth quarter), except 
unemployment and interest rates. _ 


MAJOR BUDGET COMPONENTS 


Component 


Social insurance 
programmes 


Means tested 
benefits 


Other domestic 
programmes 


Defence A national 
interest 


Net interest 
payments 


Total Federal 
outlays 
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1985 

President's budget 

1986 1987 1988 

$2964 

(W4%)* 

$3094 

(3L8%> 

$3284 

(324%) 

$3514 

(324%) 

$694 

(74%) 

$694 

(74%) 

*714 . 
(7.9%) 

. *754 
-(64%) 

$179.4 

(18.7%) 

$1394' 

(144%) 

ll 

w 

$12*4 

014%) 

$2834 

(294%) 

$3134 

(884%) 

*3484 
(334%) : 

$3*94 

(*54%) 

*130.4 

(134%). 

$1424 

(144%) 

$1524 

(144%) 

*1582 

(144%) 

$9594 

$973.7 

$14264 

$14944 


SUMMARY OF SPENDING REDUCTIONS* 


Redaction Category 

1986 

1987 

1988 

Total 

% 

1 Major programme 

$ 

$ 

$ 

* 

of Xptal 

Freezes & Reforms - 

164 

264 

324 

784 

#2 

2 State/Local 




Development & - 



- -. . -• 



Fiscal Subsidies . 

3 Transportation. 

3.8 

5.7 

64 

154 

7 

Programs* 



^ • • - . 



Subsidies 

4 Agriculture Reforms 

24 

44 

- 6 A 

134 

. 6 

& Subsidies 

54 

104 

12.7 

284 

.72 

5 Business, Commercial 



& General 

Subsidy programs 

54 

84 

«4 

234 

16 

6 Sodal Programme 






Terminations 

64 

14 

24 

44 


7 Other Domestic 




Freezes and Cuts 

3.6 

74 

- 10.0 

207 


8 Defence Savings 

8.7 

94 

104 

284 

12 

9 Debt Service Savings 

34 

•94 

154 - 

284 

'. 12- 

Total Savings 

504 

82.7 

1054 

2334 

100 


Dissident Peronists oust leaders 


BY JIMMY BURNS IN BUBIOS AIRES 


Ecuador ‘to raise future 
loans on normal basis’ 


Debtor nations to seek summit 


BY ROBERT GRAHAM IN SANTO DOMINGO 


THE PERONISTS, Argentina's 
major opposition grouping, 
yesterday suffered a historic 
split wben a majority of dissi- 
dent members voted over- 
whelmingly to oust tiie bulk of 
the party's leadership. 

At the end of a hectic two-day 
meeting near the northern 
town of Santiago del Estero, 
over half of the Peronist party’s 
6S5 person convention agreed 
to set up a provisional national 
council to represent the party 
in the mid-term parliamentary 
election on November 3. 

The dissidents, who include 
10 provincial governors, most 
of the party's partiamentary 
group moderate trade unionists 
and student groups, also agreed 
to implement wide ranging 
internal reforms. 

These include a system of 
indirect voting by militants 
aimed at making the future 
leadership more responsive to 
the parry’s grassroots along 
broadly social democratic ideo- 
logical lines. 

The move challenges the 
orthodoxy and personal patron- 
age that has guided the Peronist 

party ever since it was founded 


in 1947 by the late General 
Juan Venn. It brings to the 
surface a bitter power struggle 
which was stimulated by t&e 
party’s crushing electoral defeat 
in October 1983. 

The dissidents meeting was 
an open snub of the party’s 
“ official ” acting leadership 
which on Friday held a poorly 
attended Congress of its own 
in Buenos Aires. 


Less than half of the party's 
national convention turned up 
to vote lu favour of a motion 
hacking the current leader- 
ship’s efforts to secure the unity 
of the party’s rival factions. 

The weekend development 
means that the Peronists would 
almost certainly be embroiled 
in legal battles in the coming 
weeks as each faction argues 
its legitimacy before the elec- 
toral court. 

Host political observers 
believe that the split will 
ensure a sweeping victory for 
the ruling Radical Party of Sr 
Raul Alfonsin when over 
half of the Chamber of Deputies 
comes up for re-election In 
November. 

Nevertheless, the Peronist 


controversy could undermine 
the Government’s efforts to 
secure a social contract on 
prices and incomes, if, as 
seems likely, the leadership 
struggle Is passed down into 
the Peronist-dominated trade 
union movement. 

Contrary to what was 
expected, the dissidents did not 
at the weekend debate a formal 
motion of no confidence in Sr 
Maria Estela “ Isabel! ta “ Peron, 
the general's widow, who has 
exercised an ineffectual titular 
leadership from Madrid since 
riie was first exiled there by 
the former military regime in 
198L 

However, the dissident Chal- 
lenge to tiie party’s Buenos 
Aires-based acting leadership is 
an indirect rebellion against the 
kind of orthodox politics 
implicitly favoured by General 
Peron’s only surviving political 
heir. 

The acting leadership chal- 
lenged by the dissidents include 
Sr Lorenzo Miguel, one of the 
few union bosses surviving from 
the Venn years, and the 
recently re-elected Secretary 
General of the powerful Metal 
Workers Union. 


BY PETER MONTAGNON AND HUGH OSHAUGHNESCT 


ECUADOR WILL no longer 
need to force commercial bank 
creditors to grant it loans follow- 
ing this year’s agreement to re- 
schedule $46bn (£34bn) in 
debt falling due between 1985 
and 1989. Sr Francisco Swett, 
Finance Minister, said in Lon- 
don yesterday. 

Future loans will be raised 
on a normal voluntary basis 
only, although the amounts 
needed will be very small and 
Ecuador will turn 'mainly to 
organisations such as the 
World Bank and Inter- 
American Development Bank to 
meet its financial requirements, 
he said. 

This year’s c m r e nt account 
balance of payments deficit is 
projected at 5208m and the pay- 
ments balance should fluctuate 
dose to that level for the rest 
of the decade, reaching 3257m 
in 1990, Central Bank figures 
show. 

Sr Swett said the forecasts 
assume an oil price of 326 per 
barrel, 31 more than the price 
Ecuador is now receiving. 

But this shortfall is more 
than offset by an overly conser- 
xatlve forecast of thtt&st costs. 


Ecuador has assumed an interest 
charge of 13 per cent on its 
374bn foreign debt, about 2} 
per cent more than It Is actually 
paying. 

The interest margin on its 
12-year rescheduling has been 
set at 1| per cent over euro- 
currency rates. In addition, 
Ecuador is to receive a 3200m 
bank loan negotiated last year 
and the maturity of Its 3700m 
short-term trade finance facility 
is to be extended for a further 
year. 

As part of its return to volun- 
tary borrower, Sr Swett said 
tha t Ecu ador would like to raise 
an extra 3150m in trade flnnn r 0 
from commercial bank creditors. 

Ecuador's new President 
Leon Febres Cordero has 
adopted a much less radical 
approach to the foreign debt 
Issue than his predecessor, who 
was one of the founders of the 
so-called Cartagena group of 
Latin American debtors. 

“There is no practical pos- 
sibility of taking a common 
approach where debtors nego- 
tiate collectively,” Sr Swett 
said. 


America’s II leading debtor 
nations gathered here this week 
are expected to coordinate their 
position on holding a summit 
with the industrialised countries 
to consider the region’s $350bn 
(£313 bn) foreign debt 

This is the second time that 
the 11 countries have met since 
first defining a common debt 
position in Cartagena, Colom- 
bia, last June. 

Experts began meeting here 
yesterday and sessions of 
foreign and finance ministers 
trill be held on Thursday »na 
Friday. 

At the last meeting in Mar del 
Platan Argentina, in September, 
the group— Argentina, Bolivia, 
Brazil, Chile, Colombia. Ecua- 
dor, Mexico. Peru, the Domini- 
can Republic, Uruguay and 
Venezuela — agreed to press for 
a summit in the first half of 
1985. 

The main difficulty facing the 
delegates Is the so far half- 
hearted response by the Indus- 
trialised nations towards their 
summit idea. 

The big debtor countries, 
Brazil and Mexico, which have 
so far acted as a moderating 
force, are anxious that nothing 


oe done until April. 

The Brazilian delegation said 
yesterday it was best to await 
the outcome of reports being 
prepared for the DIF Interim 
Committee, and the World Bank 
Development Committee, doe in 
April. 

These reports followed last 
autumn’s IMF and World 
meetings and were a belated 
response to the discussions held 
in London at the June econo- 
mic summit of industrialised 
countries. 

Awaiting the. outcome of 
these committees mafcffy if dif- 
ficult to arrange a s ummi t 
before the summer, and some 
of the delegations are uncertain 
whether the industrialised 
countries win agree either to a 
top level meeting or a mee tin g 
that will be specifically eon- 
corned with Latin American 
debt. 

This is why more radical 
countries like Argentina, 
Bolivia and Peru are keen to 
keep up the momentum and try 
to ensure that this meeting of 
the “ Cartagena .group “ obliges' 
the Industrialised countries Ur~ 
take their problems, seriously. . 

The difficulties faced by 


Latin America’s smaller debtors 
are underlined by the plight of : 
the host country.- Last year 60 
people were killed In riots -dur- 
ing protests against . w- 
Imposed austerity measures and 
last week there werervfotent 
demonstrations against- 1 a ' new 
round of basic price increases. 

• A 24-hour general strike has 
paralysed Bolivia and = -only, 
emergency services at hospitals, ' 
airport; and public utility com- 
panies arei- 1 assured;- unum. 
officials said. - ' • - ' 

All other sector* -were shut 
down by the strike - Caned- by 
tiie Labour Federation to' press - 
for payment of a government- 
ordered 200 per cent wage rise 
for industrial wotfcers.- 


Airline given / 
leave to appeal 


HIGHLAND Express Airways,, 
which plans to ; start atrans- 
atiantlc air serslee from 
Prestwick, Ayrshire, mu 
yesterday given leave In the . 
High -Court in London to , 
challenge the cavil Aviation 

Authority’s refusal to: grant 
the company an air .mnspoKt.. 

licence. 
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Unless we can make a team, 

WE’D RATHER NOT MAKE THE INVESTMENT 


\ r,M rer l 


S* 

e to ur 

iT- A 


'id*- 1 m , j 1 ', 

crtf- u‘ s U-; 

jtspafi- 

#. 


'^WtCVV. 


m- 




r \ 


r JlHL * 


^UCCC5‘5 


A : - * 




VSKZ* 


* ■ V 


success. 


e Wi 


Too often, no sooner has an investment company 
completed a deal, than if s good luck. 

And goodbye. 

But our attitude is just the opposite. We 
want to contribute to your success for years 
to come. For this reason, our financial brains must 
also be business experts. It is apolicy which works. 
Witness the 8,000 businesses with whom we 

* A 

7 -i have enjoyed long-term relationships. 

■». ji 

i 

A We’re well equipped to add to that number 

•i 
• A i 

: h. \ Within 3i, we deal with large projects and 

/ I are prepared to back any one company with up 

r ' ■ 1 _ 

to £35 milli on or more; we have our 1 

Ventures Division who specialise 

^ INVESTORS I 

in fast-growing high-technology l 1N 1NDUSTRY I 


/ * 




businesses; as well as ICFC, whose under- 
^ standing of smaller companies’ problems is unique. 
So we’re ready for all comers. 

But there has to be a proviso. Namely that, 
like us, they believe in something very important. 
The team spirit. c 

. The creative use of money « 
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UK NEWS 


A FINA NCIAL TIMES SURVEY 


INTERNATIONAL 


CAPITAL MARKETS 


MARCH 18, 1985 


The Financial Times is planning to publish a Survey on International 
Capital Markets in its issue of March IS, 19S5. The provisional editorial 
synopsis is set out below: 

INTRODUCTION' Deregulation of domestic markets and continuing 
volatility of interest and exchange rates have encouraged a period of rapid 
change in the international capital markets. Following the abolition of 
withholding tax the U.S. Treasury has borrowed for the first time in 
Europe; a new market has developed in syndicated Euronotes, and debt 
swaps are bringing bond markets in a range of currencies much closer 
together. 


Editorial coverage will also include: 

— The World Economy and Payments Trends 
— Interest and Exchange Rates 
— The Developing Country Debt Crisis 
— The Bond Market 
— The City Revolution 
— Tokyo and New York 
— New Techniques and Instruments 
— The Syndicated Loan Markets 
— > Specialist Financing 


Copy Date: March 4, 1985 

For further details and advertisement rates , please contact : 
Nigel Pullman 

Financial Times, Bracken House 
10 Camion Street, London EC4P 4BY 
Tel: 01-248 8000 Ext 4003 Telex: 885033 


FINANCIALTIMES 

EUROPE’S BUSINESS NEWSPAPER 


The size, contents and publication dates of all Surveys appearing In the 
Financial Times are subject to change at the discretion of the Editor 


£ worries 
exaggerated, 
says Bank 


Gas reserve estimates 
may be 20% too low 


governor 


BY IAN HARGREAVES 


By Our Financial Staff 


WORRIES IN financial markets 
about the impact of a strong dollar 
and oil price uncertainties on ster- 
ling “have been greatly exaggerat- 
ed," Mr Robin Leigh-Pemberton, 
Governor of the Bank of England 
said last night. The authorities' 
-reaction In pushing interest rates 
up sharply should, however, have 
left no dioubt about their determina- 
tion to conquer inflation, he added. 

Mr leighFemberton, who was 
the an" 11 ” 1 banquet of 
the Overseas Bankers Oub, also 
that the gyrations^ of the 
foreig n exchange markets "do not 
have their origins in developments 
in the real economy, where we con- 
tinue to make steady progress." 


.The Governor also saw progress 
in. resolving the international debt 
si tuati on, where many countries 
bad got their foreign payments into 
better balance. Much of it had been 
helped by the burgeoning U.S. trade 
deleft and falling dollar Interest 
rates, which might not persist. He 
also saw less evidence of internal 
adj ust m e nt. Many programmes in- 
stituted by the International Mone- 
tary fund (IMF) were not being ob- 
served, and arrears to the IMF 
were growing. 

He was also concerned about the 
growing practice among banks com- 
peting for international loan busi- 
ness to accept slim margins or 
mfllft* off-balance-sheet commit- 
ments without proper capital back- 
ing. 

“Bankers would be well advised- 
to examine closely the extent of 
these risks and to consider careful- 
ly the appropriate price to charge of 
them," he said. 


A SIGNIFICANT upgrading of Brit- 
ain’s natural gas reserves is expect- 
ed to be disclosed shortly by the 
Government, underlining the offi- 
cial view that Britain does not need 
a large tranche of imported gas to 
replace supplies from the Norwe- 
gian Frigg faw . . 

The record level of drilling in the 
North Sea last year, much of it in 
thegas-pnme area of the southern 
basin, has apparently convinced 
Department of Energy statisticians 
that the gas reserve figures pub- 
lished last May in. the Brown Book 
on oil and gas resources are about 
20 per cent too tow. 

The last Brown Book pot remain- 
ing proven and probable UK Con- 
tinental Shelf reserves at 40.6 trilli- 
on enhic feet (tct). In addition, 
IflJtcf of gas was identified as pos- 
sible and between 6.5 tef and 20Atcf 
as likely to be available on statisti- 
cal grounds, .from undiscovered 
fields. 

The revised figures will take the 
.Government closer to estimates oE 
gas reserves made by the (A compa- 


nies, which have been leading the 
argument, against - British Ga^s. 
plan to impart $30bn of gas from 
Norway’s Sleipner field. 

Although it is difficult to compare 
.rival estimates of UK gas reserves, 
because they are compiled in differs 
ent Ways, the Brown Book esti- 
mates have generally been at the 
bottom end of the range. British 
- Gas’s, own figures are in the middle 
of the range and British Petro- 
leum's at the top. 

Demand for gas is running at 
lfitef a year,: Suggesting that the ! 
-nresent UK Proven and mdbable re- - 


serve base lias a life, unsupple- 
sxented by imports, of between 25 
and 35 years. 

The Government will undoubted- 
ly use its new figures to bolster its 
arguments' .against the proposed 
Sfeigper deaL Sleipner contains 
about 7 tat of gas..' 

Another deadline passed in the 
Sleipner saga last week, when' the 
Government failed to honour an un- 
dertaking given privately to Mr 
Kaare Kristiansen, the Norwegian 


Energy Minister, that Britain would 

make up ite mind about the Skip, 
net deal by the end of January*^ 

Indications in Whitehall, yester- 
day, however,, were that a decision 
should come in -the- neXt/few days, 

; The initial cmhmercial cdntraci be- 
tween British Gas and Stated was 
signed In mid-February, last year. 

- British G» does not accepfrt ha t 
an upgrading of UK reserves under- 
mines the case for. Sleipner 'ft 
argues feat in a gas market as a 
large as Britain's* a Iazge 'import 
mrfiim is desirable. ftalsoexpect* 
gas demand to rise dEirpm Lftef & 
year to more than 2taf ayear, - 

Some oil companies' arguelhat 
British Gas wants. the large Sleip- 
ner import mainly fo order to hold 
down the price it has to pay for UK 
gas supplies, -and, that Ibis" In tarn 
inhibits development , of UK rag 
-fields. -• " ; 

flfith tar revenue fiunr oil produc- 
tion expected to peak next year the 
Treasury is anxious that the gap in 
the. 1990s is fiUed.as'mnch as pos»- . 
ble with tar revenue from UK gas 


Shell/Esso to develop Tern 


BY DOMUOC LAWSON 


APPROVAL far a Elbn North Sea 
oilfield development is to be an- 
nounced later this week by the Gov- 
ernment. 


1 1 The SheQ/Esso North Sea joint 
venture wfll be given approval /to 
develop the Tern oilfield, which 
contains recoverable reserves of 
about 155m barrels of oil and 40bn 
cubic feet of gas. ... 


Oil analysts at stockbrokers 
Wood Mackenzie wriwnato that the 


field might be producing oU in early 
1989, and reach a peak of 5<M)Q0 bar- 
rels a day.That would make Tern 
one erf the biggest North Sea oilfield, 
developments to be announced tu 
the past few years. ... 

The - Tern field was discovered 
about 75 mOes north east of Shet- 
land, in 1975. However, it has been 
subject to a certain amount of con- 
troversy rince- then. In 1982 Shell 
publicly shelved the project, and in 

lw|W mt»nqn*n MihwwI dtvn‘«rirwi 


on what it saw as a too severe 
. North Sea tax regime. . x .' ’ - 

The changes m Noarth Sea ril 
taxes in the 1983 budget - giving 
greater tax reliefs for new field de- 
velopments — are .‘therefore 
thought to have refinanced the prev- 
ent decision to develop; field, 
.which has an unusually complex 
reservoir: ’• 

The Tern oilfield platform is ex- 
pected to he of conventional , steel 


Telecom will have ‘£1.5bn for acquisitions 9 


BY JASON CRISP 

BRITISH TELECOM (BT) would 
have £1.5bn to spend on acquisi- 
tions over the ««i four years even 
if it keeps its borrowings at their 
current level, according to 
stockbrokers de Zoete & Bevan. 

In a new report on British Tele- 
cam, de Zoete has increased its 
profits AgHraitto significantly. It ex- 
pects BT pre-tax profits to. rise to 
£2.47bn in the ffamriai year to 
March 1969 co mpare d with the 


£213m it predicted last year. 

Even so, the rate of growth in 
profits is expected to decline year 
by year and will only just be 10 per 
cent in 1989 compared with 19.8 per 
cent forecast far this year. 


most accurate .prediction on BTS 
half-year figures last 

mnrrfhL 


De Zoete was one of the brokers 
to the BT offer last year and pro- 
duced what was probably the most 
compr ehen s i ve report on the com- 
pany test June, fit also made the 


De Zoete has increased its fore- 
cast because of lower 
in ftMTiings- In addition, it in- 
creased Die pcciGts forecast in. penr- 
sion - contributions that became 
dear only in the prospectus. . ~ 

The report says: “Although our 
revenae fou ac asto are virtually the 


. same as before (B per cent pm- an- 
num) the nrixof revenues js much 
improved. A higher proportiob wiU 
now come from less competitively 
exposed areas such-, as local calls 
and line rentals and smaller propor- 
tion from notional (trunk) ckQsand 
BT International, As a resolt'cf the 
changed mix of. revenues, tbeeam- . 
fag* are now of better quality, BT 
will be less exposed to "cream skim- 
ming’ from competitors-" 
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Westland lobbies for its future 


WESTLAND, Britain’s only maker 
of helicopters, is putting the Minis- 
try of Defence (MoD) under intense 
pressure fo buy Its near troqp J fa® n *' 
porting Westland Sfe (W30) aircraft 

“We fire conducting high-pressure 
lobbying With the MflD and anyone 
else who will listen,”. the company 
said yesterday, acknfcwtedgihg that 
a safe might be very important for 
Its future. “But we ark not asking 
for chatty; We are flaying to win.” 

Westland’s immediate problem - 
which fed to weekend reports ffiat 
the cenrpanyWasfadnB 6 crkis and 
tbe'BdtowascflHgitekgarwcufi- 
eentres on hoW to fill a gap in its 
production line for three or four 
years from late 1996- For the next 
18 to 24 months, Westland has or- 
ders for , the sea King, Lynx mid Ga- 
zelle Helicopters, which were devel- 
oped 15 years agd and are being 
phased dot . . . . , , 

■ The. company, believes Its future 
after 1988 wiH be assured through 
spies , df fte hew aircraft khowin as 
the EXT MX. That is being developed 
in hetti a military and avil version 

with Agusta of Italy. The prototype 
will fly in 1988, bat production will 
probably not begin in earnest until 
1989. .. 

Westland- which is based In Yeo- 
vil, south-west Efagland - has been 
aware of the approaching gap for 
bate time. It chums, ft is Stepping 
up pressure on the MoD to buy the 
W30 because it believes that Mr Mi- 
chael Hfeseftine, the DeStoce Secre- 
tary, Is within months, If hbt weeks, 
of tniHng & decision. 


Bridget Bloom, Defence Correspondent, reports on the problems of the 
UK’s only helicopter maker, winch is pressing for defence orders to 
fill a potential sales gap; 


is aware that its projects of land- 
ing a contract are compbcdted by 
the minister's desire to see greater 
competition within defence con- 
tracting . 

’ Almost a year ago, Mr He&dliue 
asked not only Westiaxfd bitit its 
competitors to submit proposals for 
what is known as Air Staff Target 
(AST) 404, which would replace the 
RAF fleet of about 60 ageing Wee- 
sex and 40 Puma helicopters, de- 
ployed to ferry troops. The co ntr a ct 
might be worth, with spares and 
training, as much as £500m. 

The companies that responded 
were Short Brothers of Belfast, in 
association with the U.S. Sikorsky 
company, offering the BificKbattk 
(which the RAF apparently likes) 
and the French company Aerospa- 
tiale, offering an advanced version 
of its Puma. 

Whether or not Westland is. fac- 
ing a crisis, orders from die MoD 
for the W30 would make a great dif- 
ference to its fortunes over the next 
few years. The helicopter market 
has been in the doldrums for sever- 
al years and last year Westland's 
group turnover was down from 
£325.98m to £29&25m. 

The divine - by £3445m to 
r9iRBm - occurred wholly in the 


slight fi£e in sales from C/M8 m to 
£8L71m. Pre-tax p fo fits of .the 
group' foil from £26.D0m to 12.75m. 

Last year's report noted 

ofrierS on the hooks of State £67 0m, 
or sufficient few Gro u nd two gears’ 
wot*. But the report also indicated 
that the helicopter division was 
working below 12 Sea 

Kings were delive^-a 
ity figure due to replacement orders 
from the MoD to make up for losses 
in the Falklands war. But 24 Lynx 
could have been b uflt against the 
12 that were ddivered, while Only 
seven GdzeOes werti delivered. 

The company say£ that by 1987, 
its orders Ixom the MoD, without 
fiie W30, afe Hfody to be hd more 
than J3 per cent of the level in the 
last few years. The MoD accounts 
for 90 per cent of ite helicopter busi- 
ness. 

Westland hopes to produce the 
W30 both as a! avil find military air- 
craft The Department of Trade add 
Industry has invested £4Qm in its 
development (arid is repottoaly 
batking^ Westland's casts to the 
MOD). The company estimates the 
MoDs underlying investment at 
about &30m find its atom fit £30m. 

Westland has sold the W30 to dvfl 
airlines; including British Airways, 


pany argues that even a firm com- 
mitment by. the MoD to buy Utter 
would help,- by enabling it to Secure 
export orders (defence companies 
say equipment is more saleable if it 
has been bought, by the British 
armed services). The cmjy easting 
order; not yet certain, is for 21 from 

India 

The MOD yesterday, would only 
say that it. understood WcstMatf's 
position but that a decision, had not 
yet been made. 

For Mr EfeseltLae, Westland's 
predicament pos£s a dilemma. In 
the old days of relatively high de- 
fence expenditure, with concern for 
Britain to retain a brdad-bfised de- 
fence industry WeStland would 
have won the contract 

It might stiff. The company an- 
nounced is August that it would lay 
off 700 workers over the .next 12 
months: 300 have gone and 400 are' 
to go.later this year. If it does not 
win the W30 orders, probably more 
will have to be laid off. 

Mr Besdtine, however, has been 
pursuing policies over the' past turn 
years that are expressly designed to 
nwiw defence contracting. more ef- 
ficient, particularly by intrbdudiig 
more competition. Renee the De- 
fence Secretary's insistence on ask- 


The policies are also designed to 
rationalise Britain's defence indus- 
trial base, particularly by encourag- 
ing collaborative production with 
fonupean countries. On another 
longer-term project for RAF for the 
iSSffs - foe' ficquisitjon q£ & light at 
tack helicopter - Mr Heseltine is 
keen to encourage British participa- 
tion in either an existing Italian 
vphtnre, or the planned Franco-Ger- 
man PAH 2 project 

.There' are also suggestions that 
Mr Heseltine may decide not to buy 
replacements for the Wessex and 

Pumas preferring to wait until a co- 
operative venture can be worked 
out 

Those who suggest he might take 

that course also note the RAFs 
strained budget, caused, principally 
by cost overruns on the Nimrod ear- 
ly warning aircraft. 

For toe present; Mr Heseltine is 
caught in a dilemma: Westland may 
put in a Cheaper bid than either 
Aerospatiale or Short/ Sikorsky, in 
which case its production line gap 
can be plugged add the demands of 
competition met But there is no 
way the hne can be filled if the col- 
laboration policy is to be carried out 
fully. 

There is as yet do indication what 
Mr Heseltine will do, although 
there are those, who suggest that he 
may award Wfcstidhd part of the 
contract, and then .insist that the 
company joins its European coun- 
terparts to design and build a coro- 

rnnri 1 L. 
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that is the case. Certainly Westlfihd The tedmologies division showed a least from now until 1989. Tbe com- rivals. 




Railway station sites 
offered to retailers 


U S. expects more British visitors 


FINANCIAL TIMES REPORTER 

BRITISH RAIL is trying to tempt 
aside of toe UK's largest retailers 
irito taking fcfcop Space Within sta- 
tion premises. 

A number Of Store operators are 
flfifd by British Rail to be interested 
in tiie possibilities of siting UK.- 
style convenience stores at stations. 

A spokesman for British Raff’s 
property board said a publicity cam- 
paign that had jiist been launched 
aimed fit expanding the range of re- 
tail ventures at railway stations. 


"We think station retailing cKmiM 
not just be about catering and 
newsagent kiosks,” he said. 

More than 300m passengers pass 
through British Rail Stations every 
year. British Rail believes that such 
people, and those who live dose to 
the stations, add opto a substantial 
market for retailers. 

Rents from station retailers in 
1983 totalled some £8m. British Rail 
hopes to at least doable that 
amount in the next few years. 


BY ARTHUR SANDLES 

THE US. is expecting more British 
visitors this year than last in spite 
of the soaring dnib»r and the waver- 
ing pound. 

American tourism offk*”^ are 
locking to the UK, West Germany 
ami France as elements of a minor 
revival in foe number Of foreign vis- 
its to the US. Last year, as the dol- 
lar stren gthened, the dumber bf 
overseas tourists dipped by 4 per 
cent to 20 Am. Now toe prediction is 
a return to 1983 levels at 21.7m. 
Britain should account for about Ini 
of those. 

US. optimism with the 


production of a Gallup survey in the 
UK, West Germany and France 
showing that the UK. is stiff the 
country that heads the list of desti- 
nations that residents of those 
countries most want to visit 

At a transatlantic satellite press 
Conference yesterday, UK. officials, 
headed by Mrs Donna Tuttle, Ub- 
der-Secretary of Commerce for tra- 
vel and tourism, spoke to journal- 
ists in London, Frankfurt and Paris, 
outlining tbe findings. 

Tbe survey shows that exchange 
rates are a serious barrier for UK. 


tourism. They, were mentioned as a 
problem by. 62 per .cent of the Brit- 
ish respondents, 53 per cent of the 
German and 38 per cent of the 
French. 

Of the bldCte' visitors most want- 
ed to Wat, the British put tbe 
Grand Canyon first, most Germans 
wanted to visit Hawaii, while tbe 
French favoured California. 

There was a remarkable coinci- 
dence of expected spending rates 
on a UK. holiday. The Germans 
said a 26-day stay would cost about 
SL694, the British 81,690 for 22 days 
and the French SI, 442 for 27 days. 



Pig* 


The Choice Address for 
Correspondent Banking in Germany. 


A S MAI L UNMANNED TROLLEY GOES 
[\ LO A HARK WAREHOUSE. IT UNLOADS 
AX ONE SHE L 1 . IT THEN GELS AN 
ORDER TO PICK I P A IlOX AT ANOTHER 
STAT ION. LI' STOPS ON ITS WAN TO LET 
OTHER TROLLEYS PASS. IT FINDS 
THE STATION. PICKS CP THE BOX. TELLS 
THE COMPUTER TO REGISTER THE NEW 
STOCK SLIT 'AT TON. I ! GOES OUT IN TO 
the daylight, delivers THE BOX l U) 
A TRU CK AT A LOADING BAN. WHEN IT 
PASSES THE DOORWAY IT CHARGES 
ITS ELECTRICAL BATTERIES THROUGH 
A CABLE. 

After the job is done, it stops and 

WAITS FOR A NEW ORDER. IT GOES 2 1 
HOURS A DAY. IT NEVER FORGETS TO 
register WHAT IT IS DOING. IT IS A 
CARRIER from AETOCARKIFK SYS- 
TEMS. A COMPANY IN T HE VOLVO GROt P. 


TTypb-Bahk has ribt 

JLlohLy devbtied con- 


Aohiy devoted con- 
siderable resources to strengthening its 
correspondent banking capabilities, the 
Bank is also firmly committed to building up 


G ermany’s oldest 
jOint-stotk bank 
and among the nation's largest universal 
banks with consolidated assets of some 
DM 100 billion, Hypo-Bank offers compre- 
hensive service facilities, ranging from the 
most routine transactions to the most com- 
plex. And the Bank is present in the decisive 
centers throughout the country: 

TTlouxided by royal 


I mportant to clients 
with special intema- 


JLwilh special interna- 
tional requirements, HypcEBarik is based in 
one of Europe's- fastest growing regions - 
Southern Germany - where it operates tire 
largest branch network of ady bank. In fact; 
Southern Germany is one of the highest con- 
centrations of user industries of tech hi rally - 
advanced ptoducts mail of Europe 


1835 by King Ludwig I of B&varizt} Hypo- 
Bank Has a long heritage of ibyal client 
treatment and a reputation for bringing 
added value to our correspondent banking 
partners. 


YTlo find out more 
X about Hypo-Bank’s 
cornmitm&nt to mnluaily rewarding corre- 
spondent hanking’ relationships and why 
Hypo-Bank is a preferred address in Ger- 
many, g£t in touch with us at Theatmfer- 
strasse 11, D-8000 Munich 2, Telephone: 
{089) 23 66-1, Telex; 5286525-27 


Correspondent Banking 

IN THE FINEST 

Royal Tradition 
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The State! of Maryland, 
lIS.A.,wouldilike to put a 
little temptation in the way 
of British business. 


The carrot is die universal symbol ofWJ[ 
incentives. 

In Maryland we offer business people 
the biggest incentive of all - a commit- 
ment to help protect your promts - the 
lifeblood of your company 

So if you’re thinking of establishing 
distribution, office, assembly orproduc- \ 
tion facilities in America, Maryland is the * 
place to begin. 

It's situated about half way down the >, 
right hand side of the USA, on die doorstep 
of Washington D.C., and roughly equidis- 
tant from Boston, Chicago and Atlanta. 

In Baltimore, we boast die second busiest 
container port on the eastern seaboard, and 
\vc have three duty free Foreign Trade Zones. 

There are also three major airports in the 
region so you can fly non-stop to London. 

Maryland is a fine place to live. 

The state has die liighest ownership of 
sailing boats per capita in the entire USA! 

Which is probably why we also have the 
highest concentration of engineers, scientists 
and skilled technicians of any region in the country \-l 
and perhaps die world. 

Bur, most important; Maryland is 
unashamedly TpnobusinessT 


> * We want to attract new enterprises, 
^Sr^ncw industries, new initiatives. 

Every Marylander will welcome you 
And youll not be the first to try it; 
ftr. ncady 200 European companies have 
i already conic for die carrot . . . and stayed on 
’to profit! 

For more information about how to 
set up business in our state, contact die 
State’s Office in Brussels. Telephone: 
010/323/539.03.00 or telex 64317 maneur b. 

Or simply fill in die coupon, attach 
it to your company letterhead, and send 
it to the address shown. 



State of Maryland Dpt I, rue Defecqz, .78, 

Box 6, B-1050 Brussels, Belgium. 0 g 

Name | 


Tide 


m Company 


Address 


TeL 


Telex 


Maijdarx^USAThe Pro -Business State. I 
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ANALYSTS ASSESS OUTLOOK FOR STERLING 

Interest rates ‘unlikely 
to drop back below 12%’ 


BY MAX WILKINSON. ECONOMICS CORRESPONDENT 


UK INTEREST rates are unlikely 
to fall back below 12 per cent for 
some time, according to most ana- 
lysts in the City of London. 

After the rise ofbahks’base lend- 


Mr Stephen Lewis, monetary an- 
alyst for Use broker Phillips and 
Drew, said: The markets are ac- 
commodating themselves to the 
new thinking, which is that base 


ing rates to 14 per cent last Mon- lending rates are not likely to come 
day, the City has been anxiously down substantially for some time." 
trying to assess the stability of ster- The broker Laurie MUbank says 


ling and the new mood of the au- 
thorities. 

Yesterday, the broker James Cap- 
el said in its latest UK Economic 
Assessment “The change of stance 
of the authorities apparently opens 
the way to even higher rates (of in- 
terest) if sterling comes under fur- 
ther substantial pressure." 

Capel says the state of the Sty's 
confidence in the friTvfampn ta te of 
domestic policy “is likely to permit 
only a gradual reduction in interest 


“Evidence of monetary growth re- 
turning within its target range and 
public expenditure (and the Public 
Sector Borrowing Requirement) 
well under control will be necessary 
to re-establish confidence. 

“This, is -perfectly feasible, but it 
wiD not happen overnight This 
points to the average level of inter- 
est rates remaining high in the first 
half of the year, despite a reduction 
from current 'crisis’ levels." 


in its Economic Review that the. 
most worrying aspect of the recent 
weakness of sterling is that the rat- 
look for inflation is beginning to de- 
teriorate, while there is still no gen- 
uine sign of a downturn in unem- 
ployment 

The broker adds that if the Chan- 
cellor of t>w> Exchequer succumbs to 
political pressure to. make extrav- 
agant tax cots in his budget, the UK 
economy would be in danger of 
drifting towards Reaganomics. 

It adds that even if the inflnebce 
of oil prices were removed from the 
UK monetary scene, any improve- 
ment in UK gilt-edged (govern- 
ment) stock prices must stem from 
domestic footers, since (LS. interest 
rates are likely to move upwards 
again towards foe second quarter of 
the year. 

Messel and Co says in its weekly 
Economic Monitor that the Chan- 
cellor must go for a fairly tight bud- 


get It adds: The loss of financial 
confidence has been one reason for 
the emergence of very high real in- 
terest rates. 

“In this sort of environment, any 
government running a budget defi- 
cit is likely to end up in a debtor's 
nightmare where interest on past 
debts grows explosively and over- 
whelms attempts to control other 
items of public e x p end iture." 

Messel adds that deterioration of 
financial confidence has raised ex- 
pectations about future inflation as 
well as real interest Tates. It be- 
lieves the inflation rate should 
touch 6 per cent at some tune in the 
summer. 

Rowe and Pitman in its Economic 


Review says that today's money 
supply figureswill be crucial for the 
markets’ perception of what the 
monetary statute actually was dur- 
ing last month's sterling crisis. That 
is because previous figures had 
been distorted by the effect of the 
flotation of British Telecom* 

Mr Ian Harwood, the broker’s 
analyst said that the au- 
thorities would be anxious to nuedr 
mise. gilt-edged sales in foe-present 
hanking month (ending February 
20), to make sure the next money 
supply figures are good. 


Sales of diesel 
cars nearly 
double in year 

By John Griffiths 

DIESEL CAR sales in the UK al- 
most doubled last year to 45,386 
compared with 24,602 a year earlier. 

Their share of the total new car 
market, at 2JJ per cant, remained 
small compared with most conti- 
nental European countries, where, 
according to Ford, more than 20 per 
cent of cars sold in Italy, Spain and 
Belgium are diesels and more than 
10 per cent in West Germany, 
France and Ireland. 

The introduction by Ford and 
Vauxhall of diesel-engined versions 
of their volume cars has given a 
sharp impetus to UK sales. 

• The UK retail motorcycle trade 
is moving back towards profitabili- 
ty despite a continuing low level of 
rales, according to a survey of 400 
dealers undertaken by the Motor 
Agents’ Association. 


Short wins Chinese 
order for eight aircraft 


BY OUR BELFAST CORRESPONDENT 


SHORT BROTHERS; the state- 
owned Belfast aircraft maker, has 
received an order from China for 
eight aircraft. 

The Civil Aviation Administra- 
tion of China (CAAC) is to buy the 
38-seat 360 regional airliner as part 
of its programme to expand and up- 
date foe fleet of civil aircraft. 

It is Short's first order from Pe- 


a year in. which sales of the 380 
were lower than expected. 

Sir Philip Foreman, Short’s chair- 
man and managing director, said 
foe CAAC was updating its fleet 
and extending its routes. Short had 
foe right aircraft at the right time 
and he hoped foe sale would be foe 
start of a long relationship 

The aircraft will all be delivered 


and to i oin 0eeis °* recently 
anatt-Brte acquired Boeing 737s and McDon- 

S TyES; MD-80s. The Short air- 

, craft wffl provide feeder services to 

ly 1970s. Orders and options for the main airports 

Short has already penetrated the 
now exceed 100. Far East with sales of 380s to Ma- 

Sbort said there was a possibility laysia and the smaller 330 to Thai- 
of further orders from CAAC It put land. It believes the Chinese order 
no value on foe sale, but it is under- will give it a solid foothold In a mar- 
stood to be worth more than £30m, ket hotly contested by rival mainl- 
and will help to secure the jobs of focturers bom Canada, Sweden, 
many of Shorts 8,500 workers after Brazil and Spain. 


Whitehall 



for small 
businesses 

By Ian Handttbn'Fazey ' 
andWKHamDawfdris ■ 

THE GOVERNMENT wffl&ortiy 
receive proposals for cutting 
of the bureaucracy that Whitehall 
believes is seriously hampering the 
emergence of new businesses. 

The report, drawn up. by a com. 
mtttee that includes, mtenbers uc 
seven government- departments, is 
expected to be finished by the 
ofnext week. 

Recommendations will be: sub- 
mitted to Mrs Margaret Thatcher, 
the Prime Minister - who . has de- 
clared a special interest in -their 
implementation - and to Mr David 
Trippier, . the minister ..for small 
businesses. 

The most controvecrial feature al • 
the report is that it is unlikely to 
make any suggestions for aCeviair 
ing foe burden. of vahie-added lax 
(VAT), which a number of surveys 
has shown to be foe biggest cfostav 
de for small businesses. . - 
Many ministers, including Mr 
Trippier, would like to see-foe VAT 
threshold raised from £18,700 turn- 
over a year to £50,000 or even- 
£100,000. But the Treasury insists 
that VAT is a matter for the budget 
and not for deregulation reforms. 
The Government's present policy is 
to raise foe VAT limit according to 
inflation at each annual budgri. 

The European Commission, 
meanwhile, Is putting pressure on 
Whitehall to reduce foe VAT limit 
It points out that foe UK is out of 
step with the rest of Europe and 
that its VAT threshold isthe .second 
lowest in the Community after Ire- 
land. 

The scrutiny committee's report 
is likely to concentrate on c uttin g 
other kinds of bureaucracy. It is ex- 
pected to suggest ways in which 
planning pennissum.cotikl be easier . 
for small businesses to obtain. Less 
onerous requirements fix - company 
registration are also believed to be 
among the proposals. 

. The committee is- also likdjr to 
suggest that the Governments en- 
terprise allowance scheme -should 
be extended. The basic require- 
ments are that self-employed appli- 
cants who have £1,000 to put into 
their ventures can qualify for a £40 
-arweek subsidy. 

The committee is understood to 
wish to retain thosa-rules, but to. 
mwlca more money available so that 
the existing backlog of applications 
can be cleared quickly. 


WhereS the next 
frontier for your business? 


The Mitel SX-2000 Superswitch. 

The world's most advanced telephone system 
for companies needing 300-3,000 extensions. 



The efficiency of any business depends 
on many factors. But there's one asset no 
efficient business can be without: a realty- 
effective communications system. A system 
that will give you a real communications 
breakthrough. A system to take you across 
the next frontier And that's precisely what 
the new Mitel SX-2000 Integrated 
Communications System can do. 

Transform your business 

The SX-2000 caters for 300-3,000 
extensions. It's a powerful business system. 
It can transform the way your staff work— 
and, therefore, how your whole business 
operates. It's smaller It takes less power 
In short, it can save you time, space, energy 
—and money. 

It operates typically through advanced, 
multi-purpose desktop terminals, such as 
die Superset 7— which can be used as an. - 
operator or maintenance console, or the 
Superset 4-an integrated feature phone. . 

Invest in the future 

With the SX-2000, you can be sure 
your investment is secure. It's designed not 
just to meet your requirements today but to 



take your company into the automated 
future. So you can introduce it as an ■ - j 
economical, flexible telephone system today, 
then use it to integrate the switching of voice, 
data, text and image-and provide links for 
local area networks. After that, it can offer 
any number of new facilities, such as 
viewdata, electronic mail and voice 1 
messaging. ..and some you haven't even . 
dreamt ot 

Tiled. Tested. Proven 

ButtheSX-2000 is no dream. It's a 
reality-tried, tested, proven. Already, over. 

50 major UK installations are realizing its 
benefits. Installations in a wide variety of 
businesses and organizations— from central : . 
and local government to oil companies, from” 
stockbrokers to public utilities, from 
manufacturers to distributors. 

You could benefit, too. Find out how 
the SX-2000 could take your business, across 
the next frontier: Return the coupon to us - 
today. 

Mitel Telecom Limited, 

SX-2000 Sales Department, 

Sevembridge Estate, Portskewett, 

Gwent NP6 4YR. Tel: (0291) 423355. 


© 


MITEL 

Building Better Communications Worldwide 


lb; Mitel Telecom Ltd, SX-2000 Sales Department, 
Sevembridge Estate, Portskewett, Gwent NP6 4YR. 

Please send me further information on the Mitel SX-2000. 

Name - ... Address 

Positio n : ' ' - 

Company.. 


^ 
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I 
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j Number of telephone extensions currently used by organization. 
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At the top of this advertisement, you 
see the logo of our new company: Dunedin 
Fund Managers. 

If you think it looks like Edinburgh 
Casde, you're right We couldn’t find a better 
symbol for solidity and for Scottishness. 

If you think it has a Japanese look about 
it, youre right, too. We like to believe that 
Dunedin shares their ingenuity, thorough- 
ness and tenacity. 

You see, Dunedin is a new company 
formed to manage £950 million worth of 
investment in the shape of: 



Scotland's longest-established trust 
-The Northern American Trust 



agement operations in the United Kingdom. 

But, size, of course, isn't everything. 

We aim to provide the highest quality of 
individual fund management to each of our 
clients. Every portfolio receives the direct 
attention of a Dunedin director 

From Edinburgh, an objective distance 
from London and New York, we can bring 
our human, financial and technological 
resources to bear in a canny analysis of 
investment opportunities. 

Our overseas clients seem to appreciate 
this as much as our British ones. 


In short, we do one thing— investment 
fund management- and we do it exceedingly 



-Unit trusts DUNEDIN FUND MANAGERS 

—Private client portfolios. 3, Charlotte Square, Edinburgh EH2 4DS 

This makes us one of die major fund man- Telephone (031) 225 4571 and ask for John Wood 


DF/85/01 



Japanese art/William Packer 


'*nsiSS^ 




Potent and magical symbolism 


I write this piece in Tokyo 
towards the end of a study tour 
of Japan that already has lasted 
more than two weeks without 
a pause, most of it on the road. 
Eight of us from the British art 
world, the rest directors or 
curators, are here as guests of 
the Japan Foundation to see as 
much as possible of the art of 
Japan, old and new, and the 
museums and institutions which 
support and celebrate it — and 
to see it all against the broader 
culture from which it sprang. 

Coming to it all not entirely 
unprepared, nor unprejudiced 
exactly, but certainly with fresh 
eyes, our views may not fall 
quite into focus with those of 
our hosts — some of what wc 
have seen surprises and excites 
us, some of it worries us — but 
that is all in the spirit of the 
exercise. 

But no visitor worthy of 
Japan can come here and not 
be drawn to and then stag- 
gered by its cultural inheri- 
tance, by the power and beauty 
of its art and architecture, and 
the vitality and inventiveness 
of its creative tradition. So 
strong is it indeed, that many 
Japanese artists today take it 
more as an inhibitor and con- 
straint than a natural support, 
which is understandable 
enough but a dangerous 
alienation if unresolved; for no 
artist can work in a vacuum, 
cut off from formative and 
instinctive experience, least of 
all in conformity to generalised 
and rootless International 
stimulus. An artist can only 
work truly from what he 
knows. 

The odd thing is that so 
much of the old art of Japan 
strikes such a re so ant chord 
upon the modern sensibility, or 
so it does to one formed out- 
side Japan. 

We have been these past few 
days in Kyoto, with an excur- 
sion yesterday to Nara. We 
were taken to the Katsura 
Imperial Villa, a pleasure pavi- 
lion of the early 17th century 
with its succession of seasonal 
tea bouses set in an exquisite 
garden to the temple of 
Myoshin-ji, with Ryu, its 
guardian dragon painted on the 
ceiling of the lecture hall, 
changing his mood as one 
moves round the huge room, to 
Ryoanjl, with its Zen garden 
of raked sand and isolated 


For several years — until last 
spriti|f— 4he historic Teairo 
Comunale in Bologna was dark. 
Or rather, it was closed to the 
public, while inside, teams of 
workmen were busy restoring 
the lovely Bibiena hall. Now, 
with restoration almost com- 
plete, the Comunale has 
launched its new season and 
the house is back in normal, 
working order. First of all, it 
is a relief to be able to say 
that the restoration has been 
carried out vmth great tact 
When one thinks of what has 
been done to some Italian 
theatres (the lovely old Teatro 
Argentina in Rome Is a particu- 
larly dire example), the simple 
elegance of the refurbished 
foyers and the faithful work in 
the hall itself seem almost 
miraculous. 

And after several disappoint- 
ments in more guttering gala 
openings this season, it was a 
pleasure to attend the 
Comunale’s initial production: 
a staging of Gluck's rarely-done 
Armide. For the occasion, the 
theatre did not summon inter- 
national superstars, but called 
instead on a scholar-musician, 
Alan Curtis, who prepared the 
edition and conducted it. 

The word “ scholarship " 
makes some opera-lovers reach 
for their revolvers (or for their 
pep-pills), hut there was noth- 
ing dry or lifeless about 



Ryoanji rock garden, Kyoto 


stones: to die Ginkaku-ji. the 
most perfect pavilion beside 
the water, and its white sand 
garden; to the Kozan-ji high in 
the mountains beyond the city, 
old, tiny and exqusite; the 
carving of Miroku-Bosatsu, of 
the 7th century, at the Koryuji 
— and so on. 

It would be all too easy to 
condescend too much, and 
bring to bear on these ravaah- 
ing things only a detached and 
superior western aestheticism, 
but even so these ere potent 


and ma gical things. 

Why does a topped cone of 
silver sand, some five feet high, 
affect us so, an image devised 
centuries ago, and remade 
afresh every day? A minimalist 
critique might allow the simple 
disposition of form in space, 
and ideas of displacement and 
relation, but to the guide it 
is plain enough: the pile of 
sand the mountain; and the 
furrows of the raked sand 
beside it the waves of the 
Western Sea. 


At Ryoanjl. the sand garden 
is simpler still, for it is not set 
into the larger garden but con- 
tained by the temple verandah 
on one side, and by long low 
walls, some eight or nine feet 
high,, on the others- Into this 
long rectangle are set some five 
or six low rocks, as they might 
be islands in a sea of sand, 
neither central nor dominant, 
but discreetly placed here and 
there, and more towards the 
sides than not Again, the sand 
is raked afresh every day. We 
see It from one side only, and 
sitting on the low platform, as 
the simplicity of the work — 
and it is an authentic work of 
art — insinuates itself into the 
mind, so the imagination is 
freed, and for all the crowd 
shuffling about .something of 
the Zen tranquillity imposes 
itself. 

To the Japanese, the water — 
which is here the sand — is the 
blood, the rock the bone, the 
earth the flesh, all is suggestion 
and symbol for the mind to play 
with. 

At Katsura, the great pavil- 
ion, with its platform to view 
the moon, has extensions 
stepping away In echeleon to 
one side. The architectural 
historian may speak of the 
abstract organisation of space, 
but this is another world, and 
this disarmingly no more than 
linage and reflection of the 
wild geese in flight 

It is this trick of evocation 
and suggestion that lies at ihe 
heart of Japanese practice, even 
in the most modern work: a 
quality we have perhaps dis- 
counted too much in our own 
work in the west in the name 
of a dubious modernist purism 
and distrust of external re- 
ference. In Japan the old raku 
tea bowl is given its own par- 
ticular name and the most 
abstracted and ekistve of marks 
and blobs on an ancient scroll 
conjure up a most wonderful 
image of cherry blossom. The 
wooden sculpture of Miroku- 
Bosatsu In Yyoto is a splendidly 
clever piece of design and for- 
mal organisation, but it is so 
much more than that — leg 
balanced delicately upon knee, 
fingers lightly brushing the 
cheek, head and eyes just cast 
down, and altogether deep and 
lost in thought K is a profound 
and . very beautiful human 
image. 



Better Tjmes^ 
Stratford V* 

Michael Coytthey; 

Better Times byBarrie - - 
Keeffe, directed by Philip - 
Hedley, is set In the East 
'End in 192l when. 30 v- ■■■ 

- Labour councillors in . 
Poplar went to prison in 
defiance of an' order fiy the 
then IX3C to extract what . . 
•was. thought to be unjustly 
high rates from the people 
of th e borough. It was due 
to be seen at the 'Half Moon- 
last year, presented by the 
Joint Stock Company, bat 
the author and the company 
had artistic disagreements. 
It opened last night at die. . 
Theatre Royal, Stratford. 


Italian opera/Botogna and Milan 


William Weaver 


Curtis's performance. This is 
-not to say it was flawless: In 
the title role Raina Kabaivan- 
ska looked lovely and moved 
with noble yet seductive grace; 
but the voice was the opposite 
of seductive: hard, at times 
shrill. Her confidantes, Gloria 
Banditeili and Daniela Mazzu- 
cato, on the other hand, were 
pert and charming, vocally at 
ease. As Renaud (or Rinaldo, 
as he is more often called). 
Jeffrey Thomas was musical 
and stylish, though his voice 
was light colourless. The smal- 
ler roles were well-cast 

The choreography did little 
to enhance Gluck's splendid 
ballet music; and Filipo San- 
just's sets and costumes, hand- 
some in themselves, sometimes 
erred on the side of coldness 
(in the magic pastoral of Act 2. 
a bit of greenery would have 
helped). But by and large, the 
production moved well — San- 
just was also the producer — 
and was never flashy or vulgar. 

In Carmen — the opera that 
opened the season at La Seal a 
— a bit of vulgarity is all right 
But Piero Faggioni — respons- 
ible for staging, sets, lights, 
and (with Maurizio Millenotli) 
costumes — is a producer with 
big ideas. As he announced in 
various interviews, he felt that 
the part of Don Jos6 is usually 
neglected and the tenor should 
be restored to centre-stage. As 


justification, Faggioni cited the 
original Merlmde story. ■ 

Thus La Sea la's Carmen Is 
“ seen ” as a series of flash- 
backs from Josd's prison celL 
The flashback idea (also used 
by Zeffirelli in his recent 
TTaviata and by Ponnelle and 
others elsewhere) is getting 
very tired; and in Faggieni's 
case is served only to keep the 
stage dark a lot of the time and 
to compress most of the action 
among three walls. This was 
vulgarity, but the wrong kind. 

In the title role, Shirley 
Verrett was sadly miscast. 
VistuaUy, she was a sedate, 
matronly gypsy; and vocally 
she was all over the place. For 
admirers who know what a 
magnificent artist she can be. 
this was a painful occasion. 
And her difficulties seemed to 
affect the rest of the perform- 
ance. Claudio Abbado conducted 
an uninspired orchestra, which 
was not always together with 
the chorus. Even Domingo— the 
best of the principals— sang as 
if he had just stepped off a 
plane (he missed nearly all the 
rehearsals in fact); and 
Ruggero Raimondi belted out 
the- Toreador Song as it he were 
participating in a hog-calling 
contest. The Micaela, Alida 
Ferrarini, won a huge ovation, 
and deservedly. The voice is not 
really exceptional, bnt it is 
sweet and true and she uses 


it-- tastefully. .-- And. ...in ; this 
’Carmen, that? was enough' to 
make her a heroine. 

The second week of La Scala’o 
season featured the first per- 
formance of the theatre’s ballet 
in a revival of Prokofiev’s 
Romeo and Juliet The Cranko 
choreography, restaged by 
Georgette Tstaguirides, hast lost 
much of Its snap; and there was 
a perfunctory quality about the 
performance. Again, the orches- 
tra — under Michel Sasson — did 
not play at its best Anna Razzl 
was a mature Juliet, and Marco 
Pierin a callow Romeo. The 
Mereutio of Bruno Vescovo was 
the one vital contribution to a 
dispirited evening. 

The Scala season is not off 
to a good start; and the rest of 
the calendar, consisting largely 
of revivals, does not hold much 
promise of excitement. 


Covent Garden seat 
prices increased 

Royal Opera House seat prices 
will beraised from the start of 
the April/May bolting period. 
The average increases will be 8 
per cent for opera (giving a 
price range of £2 to £37) and 
6 per cent on ballet (£1 to £21). 


RSC tries a 


self-help policy 


Antony Thorncroft 

After years in which the 
Royal Shakespeare Company 
complained of the inadequacy 
of its public subsidy it is now 
propagating the philosophy of 
self-help. Rightly predicting 
that it could expect only a 
small increase in its Arts 
Council grant in 1985-86 — it 
should hear this week of a 2 per 
cent rise— ihe company is con- 
centrating on the manceting at 
its theatrical successes of recent 
seasons. 

In a bid to boost income 
the RSC is reviving Nicholas 
Nickleby for a Christmas season 
in Stratford and then taking it 
on a nine-month U.S. tour; 
transferring to the West End 
three recent critical successes, 
Poliakoff's Breaking the Silence; 
Granville Barker's Waste and 
Pam Gem’s Camille; launching 
a major musical as a replace- 
ment for Peter Pan — Lee 
Miserables, opening at the 
Barbican before a West End 
move; and screening on TV 
three past productions. 

To counter arguments that It 
is selling out, the RSC is 
mounting a series of new 
works — three plays by Edward 
Bond on nuclear war, which 
will be presented at the Pit, 
in the Barbican, from the end 
of May, and three by Howard 
Barker at The Pit in the 
autumn. The major new pro- 
duction at the Barbican will be 
Red Nosea by Peter Barnes, 
with Antony Sher. 

The Shakespearean element 
in the RSC’s repertoire looks 
diluted this season. There are 
only four- new. productions at 
Stratford — ~ The Merry Wives 
of Windsor, As you like it, 
Troilus and Cressida and 
OtheUo. with Ben Kingsley in 
the title role. The Barbican 
reason will basically consist of 
eight transfers from Stratford, 
opening in mid-April with the 
Hamlet of Roger Rees. 

The most interesting work 
this year in Stratford will be at 
the Other Place: an adaptation 
by Dusty Hughes of Gorky’s 
comedy Philistines; Christopher 
Hampton's adaptation of Les 
liaisons dangereuses; and Mary, 
after the Queen, a walk about 
production which will move 
around the town. 

Trevor Nunn, the director of 
the RSC. will be involved with 
two productions, the revival of 
Nicholas Nickleby and Les 
Miserables, both with John 
Caird. Terry Hands, his deputy, 
will be responsible for Othello 
and Red Noses. Leading the 
players at Stratford are Nicky 
Henson,- Peter Jeffrey, Peggy 
Mount and Alan -Rickman, and 
In Loudon, Frances Barber, 
Polly James, Patricia Rou (ledge 
and Geoffrey Hutchings. 

As a recipient of a substan- 
tial. if short-lived, boost of 
funds following the Priestley 
report into its activities, the 
RSC has decided to leave the 
campaign for more Govern- 
ment subsidy to the National 
Theatre. 


London- S 



Whether it was more difficult 
for Claudio Abbado bn Sunday 
to sustain Mendelssohn’s long.' 
all-b vi t-co ntinuous “Lobgesang” 
Symphony or to keep up with 
Rudolf Serkln in bis Mozart 
concerto one cannot guess, but 
he managed both things nobly. 
The octogenarian Mr Serkin 
preserves all of his inimitable 
charm, but his fingers are a 
tittle unpredictable now, and in 
the B-flat piano concerto K. 450 
his basic tempi were subject 
to wayward gusts, needing 
slightly desperate concentra- . 
tion by the conductor. There 
was of course plenty of 
character, and even the hectic 
Finale had delightful flashes of 
timeless Serkin. 

Mendelssohn’s “ Lobgesang ” 
was published as his Symphony 
No. 2, but that is doubly mis- 
leading: it is an extended 
symphony-cantata, and it was 


David Murray 

composed later than any of his 
other symphonies except the 
“ Scottish.” It belongs to' a 
genre favoured much more in 
Victorian days than now, with 
its sturdy choral writing and 
relatively modest solo parts, and 
at a good hour-and-a-quarter’s 
length the tone of enthusiastic 
piety might seem over-insistent. 
The three-movement orchestral 
Slnfonia that begins it has room 
for mild, agreeable contrasts, 
but the succeeding vocal 
sequence has only one dramatic 
departure — the tenor’s “Watch- 
man, will die night soon pass?” 
— and Mendelssohn had no 
evident gift for portraying 
anguish of the souL 
Abbado did wonders with all 
this. Perhaps the quadruple 
woodwinds were unnecessary, 
but the ■ played admirably 
in a score that shows off hardly 
anybody but the trombones 


. < who d eclaimed ; stirringly) . . 
Purists might " have '- found 
Abbado’s account, over-pointed, 
but it found winning life in the. 
little Allegretto, and -to general 
kept the risk t»L; comfortable 
trundling firmly at bay. -IThe 
London Symphony Chorus- made 
an exciting, wed-honed sound, 
and missed no chance to drama- 
tise such variety as their music 
contained; the “Nun danker 
chorale was a lovely high point 
. The trio of soloists included 
not only the excellent Elizabeth 
Connell, but two fresh, open 
voices of great promise: Karlta 
Manila as second soprano (she 
is to sing Pamina at Govent 
Garden), and Hans Peter Bloch- 
wics. Abbado made the con- 
tinuity of the whole piece 
gripping; I doubt it has enjoyed 
many performances of such con- 
viction. 


Clare Leach/The Ritz 


Michael Coveney 


' Clare Leach, alias the . de- 
lightfully effervescent and 
richly talented Peggy Sawyer 
of 42nd Street at Drury Lane, 
is hopping across town after 
“going out there and coming 
back a star” to provide supper 
time cabaret on Wednesday and 
Friday nights all this month 
in tiie splendid gilt and rococo 
dining room at the Ritz. t 

“I never go to the Ritz; I 
always go to Che kid's party,” 
she declares unconvincingly: 
after . .opening the : :«&*-. ber‘ 
spectacular legs ‘ entwined 
around a pillar, with an un- 
equivocally slinky version of 
the song that launched Lucille 
Ball’s Broadway career, “Hey 
Look Me Over " by Cy Coleman 
and Carole Leigh. 

The aggressive flirtatiousness 
of the act culminates in the 
deft removal of her glittering 
blue skirt, an energetic tap 


tribute to Ann Miller, and a 
hypnotic tour of the tables 
while belting out Fat Wallers 
raunchy blues number, “Your 
feet's too big,” that is as subtly 
ambiguous as Bessie Smith’s 
“Kitchen Man.” Which- is to 
say, not at alL • 

The sight of. one of Fleet 
Street’s largest sbpwbusiness 
writers waving his legs in the 
air as Ms Leach closed in wear- 
. ing a “ put those things away ” 
■ expression, like 1 jEbme. seriiytro- 
impressed-.- chiropodists 'is 
already one' of 1 the year’s hap- 
piest memories. 

Ms Lead] hails from Alabama 
and never wanted to do any- 
thing much except sing with the 
band. She typifies the spirit 
of Broadway and Hollywood 
best embodied, perhaps in the 
series of Mickey Rooney • and 
Judy Garland .films that began 
with Babes in Arms. ** Broadway 


Cherkassky/Festival Hall 


Dominic Gill 


Sunday afternoon's re- 
cital was vintage Cherkassky. 
Framed by two transcriptions, 
the first towering, the second 
a veritable cascade of glitter, 
the heart of his programme was 
Chopin's B minor sonata and 
Schumann's Kreisleriana, with a 
brief and characteristic detour 
to take in Gershwin's three 
little Preludes. 

The opening, with Busoni's 
grandiloquent, piano transcrip- 
tion of Bach's organ Toccata, 
Adagio and Fugue in C major, 
was at first tentative. 
Rubinstein-like, a testing of the 
air — but it built Irresistibly 
to its climax, a huge and 
sonorous carillon of bells. 


The recital’s high point 
for me was Kreisleriana : 
Schumann’s music and Cherkas- 
sky's concerns meet precisely 
at a magical point — in a region 
of dappled half-lights, sly 
glances, sudden reversals and 
ambiguities, breathless deli- 
cacies of inner voice, innuendos 
of tone. And always with 
ardour: Cherkassky’s reading of 
the fifth and seventh sections 
was as wild . with fantasy and 
flying colour as it was rich in 
subtle inflection. Marvellous 
performance: I saw micro- 
phones, so maybe with luck a 
record will appear in ' due 
course. 


- Baby” from Sondheim’s Toilies 
is almost too obvious a choice 
of song, but she does it 
superbly. 

She closes a regrettably short 
performance (barely half an 

- hour, which may not -quite 
justify the £7.50 entertainment 
charge you must pay on topbf 
the dinner bill) with the 4dml. 
Street number which,; in . .the?: 
show, she does not actually sihg>- 
*• Lullaby of Broadway,” and 
the title song -itself. In,, the 
firsts base, a nudging,- lifting 
rhythmic approaidh is-misMkenly 

"steamrollered, by a" frenzied, ' 
swirling climax, which leaves 
her nowhere to go in the second.- 
But that Is her only serious 
error. Even those, like me, .'who 
think little of 42nd - Sfcreef7as 
a production are compelled; to 
withhold any strictures on Ms v 
Leach. -She’s bubbling white 
sugar and IT1 take a spoonful 
any time; . . • 


Charlton Heston in 
‘Caine Mutiny 9 play -: 

The Caine Mutiny Court- 
Martial by Herman Wouk wfil 
open at the Queen’s Theatre on 
Thursday, February 28 with 
previews from February 26 for 
a 13-week season. The cast will 
be headed by Charlton Heston, 
who will portray Lt. Commander 
Queeg, and will also direct. 
.Other leading members of the 
company are Ben Cross, John 
Schuck, Joe George, John Corey 
and William; Wright. 

The play is being presented 
at the Theatre Royal, Brighton, 
throughout this week, the 
Theatre Royal, Bath, from Feb- 
ruary 11 and the Palace, Man- 
chester, from February 18 to 
February 28. 


“What’s special about these 
Danish companies ? ” 

Afct Htoh an,AraricMibpra>BiiikA/S.Ande^ ^ 

of America. Briticelionfisk RE, Benzon ft Benz«i,&tnMBto ft HunSkBmxrftMS, 

Buraeittw ft Wain Scrafiawiaa Contractor A/S, Ba rai n f oi w tiOB ApS. Carithwg 
Bre we ries, Csrafcan A/S, C ft G Banka A/S, The Chase Ma n ha t tan Batik ILA, 
Copenhagen, MS Chemmow. Christian Rowing ImwnaiioMl A/S. Christian! ft NMsen 
A/S, Citibank, HX, Codas Forakring, Control Data A/S, Dansh Steal Works Ltd, 

Dummies Spsrekassefbreniag, Omsk OGe ft Natures A/S, Du Danske Bank, Du 
Drake Pravinsbuk A/S, DFDS A/S, Da Forencde Bryggariar A/S, 
Bns n s isi kiB iins tit at t it for Maori og Hu dww k , A/S N. Foss Electric, Fan Kalk, 

Grassier Soristetet Goteobargtas, Copaibagm Kaodetsbaoku A/S, A/S ffcBssui, 

J. C. Hampers Skibifane-Fabrik A/5, H. Hoffmann ft Sauer A/S, Jyske Bank, Kemp ft 
Lawton A/S, Kangskfldi Koocetmehkab A/S, The Bank of CqMflhagu,bbBAanis 
Fwdsbati/Copeahagan Stack Exchange, Larsen ft Mehu Constructor Holding A/S, 

UtNES A/S, Magasm Da Nerd, NdDnsay & Co., he., Moaberg ft Tbonen A/S, (tea- , 
Umfimg AS, Northern Feather fartarnationaf Ltd, Otivetti A/S, Pederahaab 
MaskmfabrikA/S,RanfcXermA/S,A/SThonra i nts.Sabm&Co n SadolH]&Hoknfalad 
A/S. Sbnonsu ft Neals Eftf. A/S, S pa uka s au SOS, Straw A/S, Sqperfos A/S, 

Topstfainfl, Toyota Danmark, T u borg Brew eri es. 

They are all regular readers of the 
FINANCIAL TIMES • European Edition 

For further information about subscription rates in Scandinavia, 
please contact Mr. Ejvind Pedersen in Copenhagen: 

01-134441 


Arts Guide 


Muste/Monday. Opera and BaUat/Tussday. Thaatra/Wad- 
nesdey.- EtftoBoiWThursday. A selective guide to afl the 
Arts appears each Friday. 1 . 


Feb 1-7 


Opera and Ballet 


Milan: Teatro' alia Scala: The Barber 
of Seville conducted by Pkrtr WoUny 
with Martha Sean, Marta Taddei 
and Baolo Barbadni. (80JI.28) 

Borne: Teatro' delTOpera: Handers 
Giulio Cesare conduct ed by . Ga- 
briele Ferro and directed by Alberto 
FasshriL The scenery by Anne and 
Patrick Poirier and in the cast are 
Margarita Zimmermans, Claudio 
Desderl. and Bernadette Manca di 
Nissa. (48.17.55). 

Borne: Teatro Olimpfeu: Lindsay 
Kemp's Mime Company in The Big 
Parade on the theme of the silent 
cinema: Gloria Swanson, Buster 
Keaton, Rudolph Valentino and Eric 
von Stroheim oQ figure in this tragi- 
comic ballet. Every day except Wed. 
(39-33JM). 

Palermo: Teatro Massimo: Don Pas- 
quale by Donizetti directed by Filip- 
po CreveUi. with scenery by Maoro 
Pagano. Bruno CampaneUa con- 
ducts a cast which includes Susanna 
Rigacci, Alda Bertola, Al e s s andro 
CorbeUi and Enzo Dora (58.15.12). 

Naples: Teatro San Carlo: Vladimir 
Vossiliev dancing in two Of his own 
ballets, with Ellaabetta Terabust 
and the Son Carlo Ballet Company. 
(41.8248). 

Turin: Teatro Regia A new production 
by Alberto Fa&rini of Puccini's Man- 
on Lescant conducted by Michel- 
angelo Veltri with scenery and cos- . 
tumes by Pasqunle Gross (54AO.0Q) 

Genoa: Teatro Margheritw Alberto Co- 
pido and Fioreszaa Cossotto In Wer- 


ther by Massenet, conducted by Pi- 
erre Bervaux and directed by Filip- 
po Crivelll (58.9329). 


Staatsopen The Love Potion by Doniz- 
etti With Pavarotti. Wlxell and Pan- 
era!; Manon conducted by Fischer; 
The Flying Dutchman with Haas, 
Lilowa, Adam, and Zednik; Die Fled- 
ermaus conducted by Kulkm'WoB- 
zeck conducted fay Hollreiser with 
Armstrong, Jahn, Berry, Moser 
(5324/2857). 

Vcdksopen M Mocker's Beggar Student 
conducted by Bibl: Der Zigeunerbar- 
on; Vienna Blood; Hello Dolly: La 
Vie Parisienne. (5324/2857). 

WEST GERMANY 

Bexfin. Deutsche Open The Magic 
Flute has Sylvia Greenberg and 
Bengt Rundgzen as leads. Madame 
Butterfly, sung in Italian, features 
Yako Nomura, Helga Wlsniewsky 
and Lenus Carlson. (34381). 

Hamburg, Staatsoper This week’s on- 
ly opera performance of Madame 
Butterfly with the normally out- 
standing Raina Kabaivanska as 
Oio-Cho-San. (351 151). 

Frankfurt, Opera: Tosca has Maria 
SJatinuaru in the title role and Gior- 
gio Lamberti making his Frankfurt 
debut as Cavaradossi. Aida will be 
conducted by Michael Luig for the 
. first time. The new production of 
FalstaS is produced by Christo! Nei 
Louis Quiiico appears in the title 

role. Zigeuner baron has a new cast, 
with Elisabeth ParceQa and Chris- 
toph Pregordien in the main ports. 
(25621). 


Cologne, Opera: The hjghJy-acdaimed 
production ot Katya Kabanova, by 
Harry Kupfer. is very good with 
Helga Dernesch. Delores Ziegler 
and Matthias Halle. (20701). 

Munich, Bayerische Staatsoper. The 
week starts with Der Barbler von 
Bagdad, finely interpreted by Kor- 
nelia Wulkopf. Kurt Moll and Claes 
H. Ansja. This week's highlight is 
Don Carlos, staring -Mirella Freni. 
Agnes Baltsa, Nikola Ghiaurov and 
Giacomo ArasalL Hindemith's rare-" 
ly-played Cardillac with Doris Soffel 
and Donald McIntyre, is worth a we- 
lt Die Lustigen Wei her von Windsor 
rounds off the programme. (21 851). 

NETHERLANDS 

Diaghflev programme from the Na- 
tional Ballet Les B/ches (Nijinska), 
Apollon Musagete (Balanchine) and 
Petrushka (Fokine). Schevenlngen, 
Circus Theatre (558600), and Xm- 
sterdara, Stadsschouwbure. 

(242311). 

The Netherlands Opera in Handel's 
Orlando directed by Filippo SonjusL 
The Radio Chamber Orchestra un- 
der Nicholas Kraemer, with Jard 
Van Nes in the title role and .Ann 
Dawson as Angelica. Utrecht. 
Stodsscbouwburg (310241). Amster- 
dam. Stadsschouwburg (242311). 


Alexander DargomyjsfcJ’is Le Convive 
de Pierre based on Pushkin's ver- 
sion of the Don Juan myth it as op- 
era essentially vocal and rarely per- 
formed. Conducted fay Jean-Claude 
Casadesus in an Otomar Krejca pro- 
duction, Don Juan is sung by Alien 


Cathcart Dona Am in by Mariana 
Nicolesco/Helene Gareth and Laura 
. by Glenys Linos/ Eva Saurova. Salle 
Favart-Opera Comique (2060811). 
Tristan and Isolde conducted by Mar 
rek Janowski in a new production, 
- co-prodnoedwrth the Cologne Opera 
with Tristan sung by Ren£ Kollo/ 
William Johns, Isolde by Ute Vin- 
■ zing/Gwyneth. Jones ftrangawa 

by i .idine Denhe/Waltraud Meier 
at the Paris Optra (74257.50). 

LONDON 

Royal Open, Covent Garden: La Tra- 
viata. In the aged and now rather 
embarrassing Visconti art nouveau 
production, is revived with a cast in- 
teresting enough to make the exer- 
cise worthwhile: Heana Cotrubas, 
one of the world's most moving sing- 
ers of the title role, Neil Sblooff and 
.Norman Bailey, ami Colin Davis as 
conductor. (2401068) 
fiiglMi National Opera, Coiiwum* 
Tristan and Isolde, in a new produc- 
tion (borrowed from the Nether- 
lands ' Opera) by Gotz Friedrich, 
marks the return to London opera 
of the 84-year old Reginald GoodalL 
arguably the last in the great line of 
Wagner conductors. Alberto Reme-. 
dios and Johanna Meier take the 
title roles. Also Tosca, with Phyllis 
Can rum giving a gleaming, expan- 
sive account of the name part, and 
Rigoletto, in the 1050s New York 
Lower East Side setting fay Jona- 
than Miller which has afforded one 
of the most stirring and wholeheart- 
ed company efforts in ENO history. 
(8383181). 

Royal Qpoa House, C event Garden; 
The Royal Ballet has Cinderella, 


Sleeping Beauty , and Manon in rep- 
ertory. 

NEW YORK 

Metropolitan Open (Opera House): 

' James Levine conducts -the prem- 
iere of Nathaniel MerrtiTq produc- 
tion of Porgy and Bess* designed by 
Robert Cmeanv-BtarringTSopranos 
Grace Bumbry- and- .Myra Merritt, 
bass Simon Estes and baritones 
Charles Williams, Gregg Baker and- 
Bruce Hubbard. James Levine aho 
conducts the last seasonal appear*, 
aabes of OteUo with Pladdo. Domin- 
go and Sherrill Milnas, as well as 
Wbzzeck with soprano Bebiwa and 
baritone Christian ■; Bdesch. The 
week abo i nc lud e s the last se ason a l 
performance of Ariadne auf Nax* 
conducted fay Andrew Deads, jrtar- 
7 ring Jessye ' Norman, and Fiaddo 
... Domingo' conducting La Boh&rne * 
with Catherine Ma lfitanq . Lincoln 
Center (3626080). 

New York Gty Baflet (New York State 

Theater): The 31st season continues 
with mixed programmes that in- 
clude 17 Balanchine, eight Robbies 
. and three Martins ballets. Ends Feb 

24. Lincoln Center (8705570). - 
’ WASHINGTON.; 

Washington Opera .-(Terrace): Zack 
Brown's 1081 production of The 
Rake's Progress conducted - by Nh 
cfaotas -McGegan is performed in - 
repertory with Leon Majors new 
production of LltaCana in Algwt 
'conducted fay Joseph Rastigno with ' 
FVancois Loup as fiBsrfnfs crank:, 
Mustafa and Muni Loner as Isabel- 
la. Kennedy Cents (2543770)- 









Export with confidence. 


£1 QQQ jt P T , < >c < > nr< r a typ ra ip ffpm ' um for cofflprchtflsive short term 
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An evasive 


U.S. Budget 


IT IS EASY to see why the 
markets, after one look at Presi- 
dent Reagan’s Budget propo- 
sals, concluded! that the deficit 
is here to stay and promptly 
marked up the dollar another 
notch. The President has offered 
some highly unpopular propo- 
sals. Nevertheless, even if 
they were adopted by Congress, 
which nobody expects, and even 
if the administration's optimism 
about UB. growth Is justified, 
which may well be more likely, 
despite the scepticism of many 
economists, the deficit would 
only be modestly reduced over 
the next two years. The 
President’s claim that this 
would at least initiate a per- 
manent downward trend in the 
deficit is also hard to swallow. 
The future growth of entitle- 
ment programmes, through the 
ageing of the population, might 
well start the trend upward 
again. 

A Presidential Budget is not 
a cut-and-dried policy statement 
as a European Budget would be: 
it is an opening shot in a duel 
between the administration and 
the legislature which will go on 
throughout the spring and 
summer. 


even an 


Budget Since not 
electoral landslide can empower 
the President to repeal the laws 
of addition, he is convicted by 
implication of leaving the mpst 
unpopular decisions to Congress. 


Entitlements 


Possibilities 


Indeed, the President has 
already started to hint at the 
unpopular decisions he would 
“ reluctantly ” accede to, by say- 
ing that If faced with an 
" overwhelming " Congressional 
vote to attack social security by 
suspending indexation, he 
would have to reconsider his 
position. An outright proposal 
to increase tax rates probably 
would bring down a Reagan 
veto, but some of the less direct 
proposals now circulating to re- 
duce deductions against tax 
liability — the most straight- 
forward being a 10 to 20 per 
cent cut in total deduction en- 
titlements — might again 
sneak by. It is therefore prob- 
ably within the power of 
Congress to produce a Budget 
which would make a serious 
dent in the deficit; but it is an 
odd kind of leadership which 
does not even begin to point 
the way. Again, market scepti- 
cism seems justified. 


The President Is no doubt 
aware that his proposed $30b.n 
increase in defence spending 
will not be accepted in Con- 
gress, and has therefore offered 
up some sacrificial weaponry. 
That alone would shave the 
deficit a little; but at the same 
time, some of the proposed cuts 
in civil expenditure will be 
blocked by special Interest 
groups. The attack on farm 
supports is already coming un- 
ravelled. It seems unlikely that 
horse-trading over the items in 
the Presidential Budget will 
produce a better outcome than 
the one he projects. 

That leaves the possibilities 
which are not discussed- — an 
attack on social security entitle- 
ments, or an increase in tax 
revenues. The President firmly 
ruled out both these possibili- 
ties in his election campaign; 
while reiterating his devotion 
to the idea of a balanced 


Proposals 


In one respect, however, both 
the President and his Congres- 
sional critics ml g* a central 
point — as, indeed, do the mar- 
kets. This is that the tax 
simplification proposals pro- 
mised for later this year could 
address the deficit far more 
effectively than any likely 
Budget compromise. By 1986, 
as the proposals show, debt 
service will account for the 
whole of the projected Federal 
deficit. A reform which 
removed the tax shelters which 
enable private UJS. borrowers 
to outbid most others, and force 
the rest— notably the UB. 
Government itself— to pay 
record real rates would do more 
than anything to bring both the 
deficit and the dollar into the 
realms of sustainable economic 
reality. 


The taxation 
of pensions 


IRBUS INDUSTRIE, the 
European airliner manu- 
facturing consortium, is 
flying into a boot of turbulence 
over Its future management 
structure — Just at the time 
when competition with Boeing, 
the world’s No 1 airliner com- 
pany, is widening into a full 
scale battle of the skies. 

A split between its French, 
West German and British share- 
holders over the organisation 
of the consortium has come to 
a head in a squabble over the 
choice of a new chairman to 
succeed France’s U Bernard 
Lathi fere, who has just stepped 
down after 10 years in the job. 

The tussle coincides with a 
turning point in Airbus's 15- 
year-old effort to challenge 
Boeing’s dominance, built on 
mastery of the aircraft In- 
dustry's long production sche- 
dules and no-holds-barred 
marketing techniques. 

With its nroduction range 
being significantly widened, 
and a firmer footing estab- 
lished in the U-S. following last 
autumn’s ground-breaking deal 
with Pan American World Air- 
ways. Airbus is moving ever 
deeper into Boeing territory. 

But, at the same time, the 
European governments which 
up to now have been the main 
paymasters of the Airbus deve- 
lopment programme are becom- 
ing more festive over whether 
they are getting value for 
money. 

The dispute among share- 
holders in the four-company 
consortium — which groups 
Aerospatiale of France, Messesn- 
schmfttt Boellcaw Blohm of 
Germany, Britis hAerospace and 
Casa of Spain— is about whether 
the marketing and financial 
sides of Airbus should be 
brought closer together. 

M Roger Beteille, the general 
manager, who is himself 
shortly to retire for health 
reasons, was appointed on Fri- 


BATTLE OF THE SKIES 



to look at the possibility 
persuading airlines, -now 1*5 
rng to improve their finahcS 
results, to take a pan ahaSfa 
financing the project . m 
On the more immediate' emo- 
tion of financing present 

M .Pailleret MIm^SaS 


Image -in the UjS. ; as 


Two key rivals In the marketplace: the Boeing 767 and the A-310 Airbus 


Turbulence on two fronts 


for Europe’s Airbus 


By David Marsh in Paris 


And an the financial side, 
the present structure of the con- 
sortium — which has no capital 
of its own and has never pub- 
lashed a profit and loss account 
— has severe limitations. The 
marketing-oriented management 
team at the Airbus Industrie 
headquarters at Toulouse is 
keenly aware that it has no 
funds of its own to back deci- 
sion making. 

Airbus admits, for instance. 


(fair nltfht to take over on an that— partly because of lack of 
interinfbasis from M Lathiere. rommunication among the ahare- 


The French candidate. U Jean 
Pierson of Aerospatiale, seems 
likely to take over even- 
tually as chairman. But his 
formal appointment has been 
delayed white the consortium 
decides a possible new manage- 
ment structure. 

The need for a tighter grip 
is a result of the keener com- 
petition with Boeing. Airbus 
needs more flexibility in its 
relatively unwieldy production 
arrangements to stay in the 
game with the American giant 


holders — it has no precise idea 
of the production costs of the 
aircraft it sells. Under the 
present management structure, 
financial control is a relatively 
minor responsibility 
Underlining diverging philo- 
sophies between the Airbus 
management and the more 
conservative shareholders. If 
Pierre P&iHeret, vice-president 
in charge of marketing and the 
architect of last year’s Pan Am 
deal, says he is now having a 
tough time persuading share- 


holders of the need to boost 
Airbus’s production rates. These 
have been cut savagely— to an 
estimated 33 to 35 this year — in 
response to the airliner reces- 
sion of the last two years. 

H Pailleret's optimism is only 
partly dimmed by the fact that 
the balk of the potentially $2bn 
Pan Am deal is not yet formally 
signed. 

The order book Is sufficient 
to cover the next two years’ 
anticipated output; and the 
number of totally uncommitted 
jets or “ white tails ” on the 
Toulouse production line is now 
down to only nine because of 
the Pan Am deal. If Pailleret 
argues that this means he runs 
the risk of being caught napping 
if airlines decide they need 
readily available aircraft. 

" we’re poshing oar partners 
hard to raise production. We 
would like at least 40 (aircraft) 
next year, 1 * says M Pailleret, 

For the first dozen years of 
Airbus's existence, the lack of 


accountability of the marketing 
team was pushed into the back- 
ground. Airbus was a one- 
would like at least 40 aircraft 
product venture admittedly 
dependent on government funds 
for start-up finance but 
the wide burned market 


Now, however, the family is 
being enlarged, with develop- 
ment of the narrow body A-329 
started last year and a new 
twin aisMe hard aircraft, the 
TA 11, on the drawing board. 
Additionally, key decisions have 
to be taken soon on renewing 
the wdng elements for the wide 
body A-300, 

And, while the demand for 
finance is growing, the French. 
German and British govern- 
ments — which have put up or 
committed a total of around 
$5bn in loans and guarantees 
to back Airbus programmes so 
far— ore becoming less enthusi- 
astic about ploughing more tax- 
payers’ funds into project 

Herr Franz Josef Strauss, the 


leader of the Bavarian. Christian 
Socialists and the head of the 
Airbus supervisory board, who 
somewhat peremptorily an- 
nounced the departure of 
M Lathiere during a trip to 
Paris last week, was at pains to 
emphasise that West Germany 
firmly wanted the TA 11 to go 
ahead. 

The national carrier, Luft- 
hansa, has always backed the 
project in preference to the 
A-S20. Airbus is at present dis- 
cussing with about .10 . inter- 
national airlines possible spesd- 
fi cations for the new plane, 
where it is hoping for a firm 
go-ahead from shareholders in 
1986„ ready for introduction 
Into service in 199L Using 
some technology alredy devel- 
oped for the rest of the Airbus 
range, the TA 11 would emckdly 
need new wings, with total 
development costs estimated at 
about ?lbn. 

The Jack of funds for the 
TA11 has prompted the govern- 
ments in both Paris and Bonn 


business partners,” has^Kj 

hdped by the feet that finaS 

, for -the Pan -Am dei ^TtS+5* ! 
pnt togetber pn :comxnero2i 
;not -..j Through-; aw: 
credits: ; . 

Even though .. execution 
Airbus; purchases is dependent 
on Pan Am signing a ^crucial 
labour agreement with 
unions, he predicts a. firm 
tract (originally expected bv 
the end of last year) will ji. 
signed ln : tile, ftret quarter of 
this year, * — * 

Prices for- the Airbus- jets— 
just under $50m for A-310a. *» 
over $25m for A-320s, and «0m 
each for A-3000s betngdellvered 
under a rraw-conclUded feasbu 
arrangement — -were- at -the 
bottom end. of Airbus’s normal 
range. 'But U PaSleret rejects 
charges from Boeelngthat Air- 
bus can afford- - to. discount 
heavily . because- of the- strength 
of the dollar and government 

subsidies. *'•. . v ; < ' 

“ Boeing is not scared of, ns,” 
says M Pailleret— who flew to 
New York 15 times last year to 
stitch together the Pan' Am 
deal “But they have, good 
reason to be .nervous about 
what we are doing: They now 
accept that we : arei ■ going to he 
around In 20 years time.”- 

Airbus followed -up the Pan 
Am sale by clinchmg fresh 
orders at the end of last, year 
with other traditional -. Boeing 
clients, Air India and^Ttrti^h 
Airlines.. And it.now appears to 
be inching ahead of Boeing in. 
the final stages of another key 
Asian deal, with Thai Airways 
Company. 

The basic Airbus logic is that, 
with a firm place now carved 
out in the world airline market, 
It has no choice but to cojriane 
building -up- its airliner 
“family” to match: the. ringe 
offered from Seattle. 

Out of tiie roughly 25 “ active 
negotiations ” M Pailleret is 
carrying out with international 
airlines, . many involve discus- 
sons on possible purchase* of 
A-320s and TA 11s. . "The 
broader the family, the more 
common links in your range, 
the more you sell,” says' M 
Pailleret. “It gets truer every 
day.” . 


BOEING: ‘A FORMIDABLE ARSENAL OF MARKETING WEAPONRY’ 


AS THE Meade Committee 
noted in 1978, the taxation of 
pension funds is theoretically 
almost ideal. The tax-deducti- 
bility of contributions and the 
tax-free accumulation of invest- 
ment income is balanced by the 
full taxation, as income, of 
pensions in payment. The defer- 
ment of tax until pensions are 
actually paid out is economic* 
ally efficinet: the pre-tax return 
on the underlying investment 
and the post-tax return to 
savers are equalised. 

There is only one clear ano- 
maly: the treatment of lump 
sum payments. Tax-free lump 
sums which have been ccumu- 
lated out of tax-fre contribu- 
tions are no less than officially 
sanctioned tax shelter. The 
concession should be phased 
out, starting on March 19, as 
fast as is consistent with the 
Chancellor’s pledge of no retro- 
spective legislation. The sim- 
plest method would be to 
announce in the Budget that 
the fraction of a lump sum 
which is tax free is to be pro- 
gressively reduced from 150 
per cent of final salary today 
to zero in five to 20 years’ time. 
This would involve some rough 
justice — not least in the public 
sector, where lump sum pay- 
ments have become traditional. 
But some price has to be paid 
if tax reform is to be more 
than an aspiration. 

Lump sums aside, the taxa- 
tion of pension funds is 
eminently logical. Unfortunately, 
the taxation of other savings 
media is not: liability to tax 
cannot be deferred until the pro- 
ceeds from saving are run down. 
Pension funds’ ability to defer 
tax is a considerable advantage 
which goes a long way to 
explain their rapid growth and 
the crowding out of direct per- 
sonal investment. 


remove the funds’ unfair advan- 
tage: like other form" of saving, 
they should bear the double 
taxation implicit in an income 
tax system. 

This means either that contri- 
butions should cease to be tax- 
deductible or that investment 
returns should be taxed. The 
first option appears to be 
impractical. The part of pen- 
sions in payment which reflects 
contributions would deserve to 
be tax exempt, but could not 
be easily distinguished from the 
accrued income. In any case, 
companies might shift to uiv 
unfunded schemes, thus ensur- 
ing that pension costs remained 
a business expense. The second 
option looks rather more 
feasible, though by no means 
easy. It ought to be possible 
to tax some measure of funds’ 
total investment return. An 
inflation adjustment would be 
desirable because a levy on 
nominal gains could result in 
negative post-tax real returns; 
funds could justifiably claim 
that this would undermine the 
long-run economics of schemes: 


Difficulties 


The pensions industry is 
likely to stress the practical 
difficulties of taxing real 
returns and the likely impact on 
contribution rates. These 
problems need not be insuper^ 
able. While a modest cut in 
benefits or rise in contributions 
might be necessary If real 
returns were taxed, the very 
large surpluses of many funds 
suggests the adjustment might 
not prove too onerous. 


Dilemma 


The unique treatment of pen- 
sion schemes presents the Chan- 
cellor with a dilemma. Theoreti- 
cally, the most attractive solu- 
tion might be to follow the 
Meade Committee's advice and 
attempt to put other savings 
media on a comparable footing. 
But the abolition of tax relief 
for life assurance premiums last 
year suggests Mr Lawson has 
rejected this approach. If so, 
he has little option but to 


Actuaries might be well 
advised to cooperate in devis- 
ing a sensible tax on real 
returns which could contribute 
to fiscal neutrality in the longer 
tenn because the alternatives 
might be worse. The funds’ big 
surpluses are a temptation and 
Mr Lawson could resort to the 
sort of “windfall” levy Sir 
Geoffrey Howe imposed on the 
clearing banks in 1981. Alter- 
natively, the Inland Revenrj 
might try to insist that funds 
which are in surplus should 
lower contribution rates, thus 
boosting corporate profits and, 
with luck, corporation tax 
receipts. Neither of these 
opportunistic revenue-raising 
measures would do anything to 
foster fairer taxation in the 
savings market or the rational 
provision for old age. 


IF YOU ask Boeing executives 
for the key ingredient In 
successful commercial aircraft 
sales today they give a totally 
unhesitating reply. Finance, 
they say, has dictated virtually 
every big order since 1982 — 
and they do not like this trend 
one little bit. 

‘We believe that a deal 
should be determined by pro- 
duct quality and product utility, 
not by the finance on offer,” 
says Mr Thomas Riedinger, 
director of marketing communi- 
cations. “ What we want is 
product competition, not financ- 
ing competition.” 

It is not difficult to identify 
the target of Boeing’s dislike of 
of the financing weapon. The 
European Airbus consortium 
ranks very high in the Seattle- 
based company’s demonology, 
not so much because of the 
Airbus product — many Wall 
Street analysts say that Boeing 
is far more afraid of a resur- 
gent McDonnell Douglas — but 
because it believes the Euro- 
pean company's sales tech- 
niques are des tab il isin g the 
market. 


“The proof of the pudding 
is that no U.S. airframe manu- 
facturer could have survived on 
an initial market response as 
poor as Airbus had for the 
ASOO,” says Mr Tom Craig, the 
head of marketing statistics. 

One example of how the 
emphasis on finance has 
changed the traditional sales 
pitch in the industry is given 
by Mr Chris Longridge, who 
worked for several years In 
direct competition with Airbus 
in Europe Civil aircraft 
selling, he says, is usually a 
long-term business. Salesmen 
often work closely with airlines 
for years, adapting established 
products and modu l a ti ng new 
plans, before landing an order; 

Airbus, however, appears to 
have the ability to swing deals 
simply because “certain direc- 
tors seem to have the power to 
commit the company to guaran- 
teeing that money is available 
at certain rates.” 

In the U.S., it is not only 
Boeing that has been upset by 
Airbus's tactics. Many analysts 
believe, for example, that the 
political “buy- American" furore 


that broke out over Airbus’s 
breakthrough sale of A300s to 
Eastern Airlines a few years 
ago was whipped op by other 
airlines who were upset about 
the easy terms given to the 
carrier. 

A simil ar argument is 
currently being used by some 
analysts critical of Airbus’s Pan 
Am deal announced last year. 

Financing had to be para- 
mount in the decision to pur- 
chase the airbuses, says one 
executive (dose to the negotia- 


tions, because it was made (dear 
from the start that the deal 
would have to be off-book— a 
reference to the leasing 
arrang-ment which will keep the 
new aircraft off Pan Am's 
fragile balance sheet 

Whatever Boeing’s misgivings 
about current marketing trends, 
however, it still bristles with 
the confidence bom from 
decades of success. Among the 
strengths which executives trot 
out are the following: 

First . Boeing his __„an 


enormous customer base, with 
over 4£00 commercial jets 
delivered to more than 400 
different operators, against only 
400 or so aircraft shipped by 
Airbus. 

Secondly, the company has 
come up with new marketing 
methods of its own which to 
some extent counter both’ Air- 
bus’s aggressive policies and 
the Impact of tire rise in the 
.dollar in international markets. 


aircraft spanning the demands 
of most large- continental and 
intercontinental airlines. - Its 
one area of weakness against 
Airbus. In the lifteeatsr- cate- 
gory, wiH be filled; the' company - 
has just confirmed, by the early 
19990, when a -new aircraft, 
incorporating increased use of 
lightweight - composites, -wtit 
come on stream. 

This formidable arsenals of 
marketing' weaponry is backed 
by a capacity that would allow 



CIVIL WIDE-BODY AIRCRAFT ORDERS 


Airbus 
A-300/ A-310* 


Boeing 
747 767 


McDonnell 
Douglas Lockheed 
DC10 Tristar 


1978 

69 

76 

83 

43 

29 

1979 

120 

76 

47 

34 

29 

1989 

49 

49 

23 

12 

14 

1961 

42 

23 

7 

3 

5 

1982 

17 

14 

2 

0 

0 

1983 

6 

24 

16 

1 

4 

1984 

21 

22 

10 

7 

1 


• A-310 introduced from 1979 

Sources: Ahbua/Battng, includes only signed orders lor now planes 


deals, it has smoothed the way 
for several new aircraft sales. 

Thirdly. Boeing has tackled 
its cost structure in a radical 
manner over the past couple 
of years, most notably in a pace- 
setting new labour contract 
which has established modi 
wider differentials between new 
recruits and dolled workers. 
The company puts great 
emphasis on its labour flexi- 
bility as one of its trump cards 
in the battle against Airbus. 

Finally, Boeing arguer that it 
is tiie only civil aircraft pro- 
ducer with a genuine range of 


larger civil aircraft if the air- 
lines were agreeable, “ stamp- 
ing them out like tin cans,” as' 
one executive puts it Indeed, 
the overwhelming threat, -pf 
Boeing’s market power may be 
one of tire strongest cards Air- 
hut has to. play.. . 

But if the European company 
is to win real credibility in the 
U.S. market it still needs a big 
order from an airline, with 
strong enough finances. to aUbw 
it a genuine product choke. 


Teriy Dodsworth 
in New Yoik 


Ross returns 
to market 


Stanley Boss, one of the more 
colourful figures in the Euro- 
bond market is bade in business 
again. He started work yester- 
day as an executive director of 
Deutsche Bank Capital Markets, 
the major German bank's new 
London subsidiary. 

Ross quit as chief executive 
of Drexel Burnham Lambert 
Securities, previously called 
Ross and Partners last Septem- 
ber. After a five month 
sabbatical, Ross is back in 
harness, trading bonds. How 
does he find being part of a big, 
structured organisation rather 
than running his own show? 

“Being in a big organisation 
can he ran," he explaines, and 
adds, “it’s one thing to be a 
maverick at 45 but another 
thing at 55.” 

Deutsche Bank is planning to 
move its non-Deutsche mark 
bond issuing business to London 
and beef up its trading activity. 
Perhaps Ross will be starling a 
screen trading service as he 
had at Ross and Partners. 

But the daily jokes, formerly 
a feature of the Ross screen 
and much loved in the market, 
may not be quite the Deutsche 
bank style. 


Cowgill’s patch 


Bryan Cowgill, the combative 
managing director of Thames 
Television, may have taken the 
first round by winning the 
American oil industry saga, 
Dallas, from the BBC. 

He may even have won the 
second round when he told 2BA 
director-general, John Whitney, 
that be had no intention of 
giving it back to the Beeb. 

But the betting is that 
Cowgill will not emerge from 
the affair without at least a 
bloodied nose. 

Until he started mixing it 
over JR, Cowgill was firm 
favourite to succeed Lord 
Buxton, when he retires as 
chairman of Independent Tele- 
vision News. 

But many of the ITV barons 
— less than amused by Cowgill’s 
belligerent (and expensive) 
swipe at the BBC just as they 
were negotiating their Channel 
subscriptions — now seem 


Men and Matters 



“You realise that dealing 
this lot will take me into 
overtime T" 


determined to keep tiie ITN 
prize from him. 

Word Is that Brian Tester, 
chairman of London Weekend 
Television, is much more likely 
to get it 


A vital link 


Professor Gareth Roberts, 44, 
has been lured from his chair in 
applied physics at Durham 
University to be Thorn-EMI's 
chief scientist — for 80 per cent 
of his time, anyway. 

The rest, Roberts will spend 
in a new laboratory Thom-EMI 
is helping to build for him In 
Oxford's department of 
engineering science. 

Roberts is the first of a 
number of high-level appoint- 
ments which Thorn-EMI's 
research director. Dr Ken Gray 
i former defence scientist 
who “entered the real world” 
only last autumn — plans for the 
company’s new £8m central 
laboratories at Hayes. 


Roberts is an authority in 
molecular electronics, a field of 
materials science from which 
the micro-miniature electronic 
devices of the next century are 
expected to come. 

His particular speciality is 
making films of plastic so thin 
and so perfect in structure that 
they behave- in quite unexpected 
ways. Gray sees it as “an 
exciting new way of making 
whole classes of materials.” 

What precisely Roberts’ Job 
as chief scientist will be is not 
laid down, but Gray envisages it 
“as an intelligence rather than 
a managerial role.” 

What is not In doubt is that 
Roberts will be a vital link be- 
tween Thorn-EMI’s new research 
laboratories and one of the 
country’s most inventive centres 
of engineering science just an 
hour's drive up the M40. 


On draft 


Fred Burrows, one of the 
Foreign Office's most senior 
legal experts, had a big hand 
In. drafting the documents 
which now form the blueprint 
for Hong Kong’s transition to 
Chinese sovereignty in 1997. 

Now Borrows, aged 59, who 
was a member of the Slno- 
British working group set up in 
Peking last year to speed the 
final stages of negotiations, is 
to return East to help sort out 
Hong Kong’s treaties with other 
countries. 

Many bilateral and multi- 
lateral agreements on trade, 
shipping, and aviation rights, 
for example, may have to be re- 
drafted to ensure they are not 
at odds with the Peking 
declaration. 

Borrows, who will be one of 
five law officers supervising the 
changes under Attorney General 
Michael Thomas, is likely to be 
appointed a member also of the 
Slno-British joint liaison group 


due to be set up in July to 
oversee the initial stages of the 
12 -year transition. 


Front-line 


Much as I dislike newspaper 
bingo games, I must admit they 
do have rattier more appeal 
than the alternative competition 
currently featured by “Sahara 
Libre," newspaper of the 
Polisario Front rebels, fi g h ting 
for independence in the 
Western Sahara. 

To celebrate its 10th anni- 
versary, the newspaper, pub- 
lished in Algeria, is asking 
readers to write an essay of 
120 pages on the history of the 
Saharawian people and the 
present-day battle. 

First prize is a free trip to 
the war zone and a refugee 
camp; second prise , a selection 
of items made by local folk 
artists; third prize, video- 
cassettes of Saharawian m usi c 
illustrated with battle scenes; 
and fourth prize, a collection 
of Polisario information 
documents. 



Hair piece 


Blokes with beards seem to be 
having a rough time. First a 
U.S. company proscribes them, 
then Mrs Thatcher is to 
abhor them — now a Turkish 
academic has lost his job 
because of his whiskers. 

Since an academic reform 
sponsored by the generals in 
1982, beards have been banned 
at Turkish universities along 
with blue jeans, short skirts 
and beadscarves. 

Several faculty members are 
believed to have resigned when 
foroed to choose between their 
beards and their jobs. 

But Dr Erfa n n Acer, a 39-year- 
old town planner at the Middle 
East Technical University in 
Ankara, refused to shave 
despite warnings, salary cuts, 
and other disciplinary moves, 
until he was eventually dis- 
missed. 

Acar has not jet given up the 
fight He is suing the university 
rector for “ moral damages.” 


Observer 


| id Wales offers Laura Ashley 
surroundings that encourage • 
creative endeavom; . 
^people that can put 
that creativity 
into profitable 
production and 
abusiness 
environment that 
helps growth and assists investment. 

To find out more about ■ 

die attractions ofMid Wales, send us the 
coupon.lt could be the most beautiful 
move you've ever made. 
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Everyone needs cheaper oil 
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energy consnming nation we underlines the point that the 
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were _ overwh e Unmgly against 
the political forces which were 


benefit of an increase in the 
demand for (cheaper) oil 
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m ai nta i ni ng crude oil prices at would accrue almost entirely to 
fanciful levels. I would like to Opec producers. 


hear this policy restated today 
with far more vigour. 


Attempts by Britain, through 


Of course the my will be 
repeated that the real danger 
is of complete oil price col* 


BNOC. to stand out against lapse, bringing political in- 
slipping oil prices axe not in stability to Opec and chaos to 


this nation’s interests, do not bur own and other non-Qpec 


improve relations with Arab producers’ B nw ot. This has 


countries. 


uie been the threat that seems to 
PSBH (except in the ridicu* have paralysed sensible ■ and 
loualy short-term), let alone the timely action all along. 


fight against inflation, and do 
. not add to the stability of oil 
markets. 

On the contrary, it is now 
clear that BNOCs failure (not 
I think, through its own fault) 
to move to a market-related oil 
buying formnla before Christ- 
mas greatly Increased the 
fragility of oil markets in the 
early days of this year. I 


If that threat is real, which 
I doubt then this greatly rein- 
forces the case for making the 
decisions to cut oil, prices early 
and cleanly. Every day that 
passes In postponing these deci- 
sions, whether in London or in 
Opec circles, ensures that the 
outcome will be more messy 
and destabilising, worse for 
Britain and worse for most 
Opec producers. 


believe that this error has Opec producers, 
played a significant part in David Howell, 
adding to the bumpiness of House of Commons. SW1. 


From Mr D. Taylor 

Sir, —In his article " Pay, jobs 
and the Treasury” (January 31) 
Samuel Brittan seeks to rise 
above the somewhat one dimen- 
sional world of Treasury models 
in the:, analysis of the effects cf 
wages on employment While X 
whole-heartedly agree with this 
approach I find his conclusions 
equally lacking in depth. The 
Treasury's paper concludes that 
if real wages were lower 
employment would be higher. 
Mr Brittan, among other points, 
concludes that high unemploy- 
ment is heeded to bring the 
real wage target down to what 
is possible without an infla- 
tionary explosion. X would argue 
that wages need not be lower, 
we are already practically 
viewed as a low labour cost 
country, nor is unemployment 
necessary to regulate wage 
demands. 

I regularly visit both UK 
manufacturers and manufac- 
turers in. traditionally low 
labour cost countries such as 
Taiwan and South Korea. From 
simple observation and without 
the aid of a computer X offer 
the following analysis. In 
Taiwan^ for instance, wages 
doubled between 1978 and 1982 
with real wages increasing by 
6 per cent and productivity 
increasing by some 13 per cent. 
Unemployment is currently less 
than 2 per cent and inflation 
around 4 per cent. This has 
been achieved, through the 
introduction of automation and 
the advancement from labour 
Intensive industry to the manu- 
facture of more sophisticated 
products. 

What I see is the UK attempt- 


ing to compete with these pro- 
ducts, made in a country where 
the average skilled production 
line worker- earns £200 per 
month. Methods of automation 
are just as available in Taiwan 
as they are in the UK and the 
Tesult is pressure to. reduce 
wages. Such a reduction in 
wages will therefore, not sur- 
prisingly, help to reduce unem- 
ployment This policy however, 
simply results in the UK and 
countries . like Taiwan inter- 
changing their roles in the 
world economy, with the UK 
becoming a low labour cost, 
labour intensive, economy and 
Taiwan continuing to advance 
technologically. The alterna- 
tive is to stop competing and 
adopt a similar approach to that 
of the UB. In the electronics 
industry the U-S. uses the cur- 
rent economic situation to 
great advantage in two ways; 
by supplying the “high teen” 
equipment needed by the Tai- 
wanese manufacturers as they 
advance and by locating labour 
intensive parts of the manufac- 
turing process in the countries 
most suited. 

Both the Treasury model and 
Mr Brittan are obviously right 
but there axe two dear routes 
to increased employment. 
Britain is at the cross-roads of 
unemployment; to the right is 
"reduce wages” road leading 
to labour intensive villages to 
tbe left is u increase public 
spending " cul-de-sac leading 
nowhere, except bankrupt alley; 
ahead Is “investment" high- 
way leading to prosperity city. 
D. A. Taylor. 

S4A Gladstone Road . SW19. 


Monopolies and newcomers 


From Mr J. Aylen 

Sir,— Prof ess or Valentine 
Korafa (January 24) espouses 
the fashionable and provocative 
view that monopoly does not 
matter so long as new firms are 
free to enter a market In her 
view the key consideration of 
European competition policy 
should be — what benefits the 
consumer most in the short run? 
She advocates a monopolies and 
mergers, policy which is indif- 
ferent- between big and small 
firms, save on grounds of their 
immediate efficiency. As die 
admits “efficient snail firms 
. may survive, but should be pro- 
tected from . more . efficient 
larger firms.” While not wish- 
ing to contest the intellectual 
elegance of the new , If naive, 
monopoly theory it does over- 
look longer ™ implication* for 
.. the overall industrials struc t u re 
of the economy. . 

One feature of the. British 
and American economies has 
been growing concentration of 
industrial power in the bands 
of fewer firms. Censuses of 
Production show that . In 1907 
the largest 100 manufacturing 
firms produced 15 per cr/.t of 
UK net manufacturing output.. 
By 1978 the 100 biggest manu- 
facturers controlled 41 per cent. 
There are competing explana- 
tions as to why this shift to- 
wards larger firms. should have 


giants will struggle for control 
of twodhirds of manufacturing 
output in the UK by the end of 
the century. This does raise the 
issue that at the logical extreme 
there would be fewer and fewer 
firms left to enter markets 
dominated by existing mono- 
poly. 


If lawyers appeal to economic 
theory, perhaps an economist 
might also appeal to political 
and social considerations. 
Should we be indifferent to 
sering half, leave alone two- 
thirds, of all UK based manu- 
facturing decisions reside in a 
hunched board -rooms? The 
issue has topical' relevance. 
' Surely it is better for Dunlop 
to be restructured and revived 
as an Independent company, 
irather than Taken over by BTR, 
if only to keep one more centra 
of decision making alive? 

Presumably too. Professor 
Korah is unconcerned by the 
outcome of “exit* decisions by 
. entrants who failed -to break In 
to a potentially lucrative but 
already concentrated market 
Should society be indifferent if 
European Ferries buys uppft 
O’s channel ferry business in an 
outright purchase of market 
power? The short run view 
might be that savings in 
administration and advertising 
costs offset any potential dis- 
advantage arising from reduced 
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An interesting precedent 


Front Mr T. Coskerm 

Sir, — The application of the 
principle of “rough justice,” 
which you advocate in yonr 
leading article (January 25) bn 
the case for a leyy. on blank 
tapes could result rn some in- 
teresting deveiopments: 

■ The problem for the record 
companies with the home tap- 
ing of their product is that 
they have the right of owner- 
ship (or property rights) to the 
music, but are unable to enforce 
this -right. This problem of 
being unable to enforce one's 
properly rights is not however, 
as uncommon as you, or the 
record companies seem to 
imply. 

I too have property rights to 
my front garden, .but cannot 
enforce them when it comes to 


“Rough Justice” Clearly 
suggests that the Government 
should impose a levy on all 
those who do not own houses, 
to be collected and distributed 
to. all those, like . myself, who 
spend -many -'hours creating 
beautiful front gardens; only-for 
passers-by to. enjoy, at no ex- 
pense, the fruit of this labour. 

This example, of course does 
not exhaust the possibilities. 
Ultimately the. number of such 
levy schemes would be limited 
only by the apathy of those 
possessing currently unenforce- 
able property rights, unless 
somebody explains why the 
record industry should be 
singled out for special treat- 
ment with this problem. 

If the Government does con- 
cede such a scheme it should 
recognise that it is bowing to 


see it as a spontaneous process, 
in effect the outcome of a ran- 
dom walk of success and failure 
among-, manufacturing -. firms. 
Others ascribe growth in indus- 
trial concentration in the UK to 
mergers, and in particular point 
to the merger booms of the 
inter-war years and the 1960’s. 

A touching belief in the role 
of free entry in dimtntohing 
monopoly power would allow 
this process of growing concen- 
tration to continue unchecked. 
After all, according to the new 
theory even the largest firm is 
prone to attack if the potential 
rewards are sufficient. Presum- 
ably, on present trends, 100 


might be less sanguine about 
the likelihood of European 
Ferries ma ki ng it even more 
difficult far new entrants to con- 
test the cross-channel ferry 
market and the possibilities for 
collusion with existing competi- 
tors. Tbe answer must be that 
short-run considerations of effi- 
ciency should not be the sole 
criterion for competition policy. 
Corporate xrmageddon is too 
important a metier to leave to 
economic theory. 

John Aylen. 

Deporfmeirt of Economics, - - 
University of Salford, 

Salford, Manchester. 


which they obtain when they and not dealing with a unique 
pass my . house and look at my situation. Xt would also be 


garden. I obviously claim that creating an interesting prece- 
peojfie obtain such a benefit just dent 


as the record companies claim T. Cosfceran. 
that tapes and cassettes are 14, Jupiter Drive, 
purchased to record their music. Leighton Buzzard, Beds 


Counterfeit components 


From the General Secretary, 
International Metahaorkers ’ 
Federation . 


Step up management training 


From the Deputy General 
Secretary, 

Institution of Industrial 
Managers 


saying he wants industry to pro- 
duce British goods to win back 
British customers, “thus keep- 
ing British workers in jobs, not 

" v ...l, n rr wr— T.Jtkl* 


to ^ , "bSS?n iS wh , S ri sS Krith SrioSSTSSts tSs’to b?S£ 
tomy between what Sir Keith ^ Should have a 


Joseph is doing «d iriug S5d w*3T Sir Keith, 
Norman Tebbit is armed With the opinions of ours 

this institution is alarmed at . other mana geme nt lnstitu- 


this institution is alarmed at Institu- 

the frigh te ning mpheations for thevital dead for 

management and industry in mora training of managers, not 


this country. 

Sir Keith wants to cut drastic- 
ally the number of lecturers m 


Is the future to be impaired 

_ rrl.iV mvtkMlW 


ally tlM mimter Ofleetumns m ^ h^iy damaging cutback*, 
higher education by something au the worse by words 

like 2*500. We as an BwOtimon _j encouragement which are 
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like 2*500. We as an institution ^ encouragement which are 
are seeking to step n p man age^ apparently not backed up with 
ment training in roUegesjmd cadl? 


meui “-..—-7-°” _ — ready caair 

Universities. not^ttd««u j^ey Mainprize. 

At the same time as talk of Rnffl * 

£3O0m cutbacks in education, ^, Cor J£ | f oad * 
Mr Tebbit goes on record a* Luton, Beds. 


Sir,— Tbe concern expressed 
about fake vehicle components 
being made. In Asia (January 
29) is one that workers and 
their unions in the auto Industry 
fully share. Police, legal, diplo- 
matic activities' and even acton 
by Gatt are to be welcomed but 
are unlikely to staunch the flow 
as long as employers In tbe 
offending countries are not only 
permitted, but actively encour- 
aged to make money without 
any regard for the consequences 
for the- local or international 
•community of the products they 
make*, the manufacturing pro* 
cesses they use, of tbe wages 
they pay to workers. 

Broadly speaking, workshops 
that are organised by genuine 
trade unions are unlikely to get 
involved in Illegal activities not 
because unions are more moral 
than other institutions, but 
because their fellow union mem- 
bers down tbe road won’t put up 
with such dangerous fakes 
undercatting their own output 
As well, unions,, as independent 
social bodies, can raise hell 
about any employer who went 
in for such practices. 


The countries chiefly com- 
plained about however, Taiwan 
and South Korea, are precisely 
those where unions are most re- 
pressed and where, by and large, 
the employer has a free hand. 
Most western companies have 
welcomed this lack of union 
organisation In South-East Asia 
and profited handsomely from 
it. Now British auto companies 
are paying a price. In the 
aeroplane companies also com- 
plain about fake parts, while 


X rarely see a Rolex watch or 
Louis vuitton bag that looks 


Louis Vuitton bag that looks 
like the real thing. 

Bainful as it may be ideo- 
logically for it, the UK Society 
of Motor Manufacturers and 
Traders might be better advised 
to stop pleading for interference 
in the free market Asian-style 
and to urge instead that every- 


thing imported from Asia bore 
a made-by-union-lafcour stamp. 
Come to think of it, proper 
unions and decent wages would 
mean the beginning of real 
domestic demand in those coun- 
tries and help keep within their 
borders car* and other goods 
that, currently swamp Europe. 
Herman Kebhan, 

Route des Acacias 54 Ms. 

Cose Postale $63, 

CB-1Z27 Geneva, Sioltxerland. 


An Arts Council for books? 


From Mr H. Schotes 
Srr-Bel Mooney (Anng 
31 ) makes a forceful flase tot 
subsidising books. Well and 
good, if that is • 

nation want. But it sbotdd be • 
done openly, not through VAT. 
reliefs, which amount to a con- 
cealed and undiscriminating 
subsidy, encouraging por* 
Sphy «d rubbish a* well . 
as serious literature, and escap- 
ing any form Of review or con- 
trol on expenditure. H help 
were given instead through 
mcmey voted by .Parliament 
there would be an incentive to 
see that it was property - spent, 
and weigh its priority against 


Z* d— su* Appreciating the Member 


as- student grants and the 
Britttb CotinciL ' 


. The allocation of any such 
funds would- of ; course be 
troublesome . and contentious, 
but the example of the Arts 
Council in an. analogous field 
has shown that it can bo done. 
And the cost of the necessary 
administrative machinery would 
be more than covered by the 
'savings accruing from the with- 
drawal of relief from worthless 
recipients. 


Hubert. SOhoies. 
So, Lancaster Ave, 
Farrtham, Surrey 


From the Headmaster, 
Littleutoss Bigh School for ! 
Boys 

Six,.. .— J* The staff and pupils 
of Littiemoss (Secondary) High 
School for Boys, Droylsdeo, 
wish to express Jheir apprecia- 
tion to the Financial Times and 
Mr Roland Boyes, MP (January 
31) for bringing to their attend 
tion the most mislortunate over- 
sight of falling to honour one 
of its old .boys, 'Mr Allan 
Roberts, MP. 

Steps are being taken to 
remedy this mistake, and Mr 
Roberts has accepted an invi- 
tation to come to tbe school on 


March 15* -to address the boys 
end be presented' with his 
official school leaving certificate 
and an illuminated scroll of 
honour. 

Being a state school, and not 
a university, we are not em- 
powered to offer- honorary de- 
grees, but we can show our 
appreciation to Mr Roberts for 
presenting Littlemoss with the 
distinction of being -one of the 
few, if not. tiie only, state school 
to be mentioned by name in 
Hansard. 

R. M. Coe. 

Littlemoss Bigh School for 
Boys, Dnylsden, Manchester. 


THESE ARE stirring times in 
the southern lip of Africa where 
the rules of apartheid are being 
changed as the Afrikaner 
Nationalist Party cautiously 
seeks a wider white power base 
for itself and allies in other 
racial groups. Apartheid is far 
from dead, but over the last 
two weeks. President P. W. 
Botha and other leading 
Nationalist politicians have 
announced in public, and ex- 
plained at briefings, a series of 
c h anges which mark a signifi- 
cant departure from grand 
apartheid strategy laid down in 
the 1950s and early 1960s by Dr 
Hendrick Verwoerd. • 

Deliberately, the new bi- 
cameral parliament with its 
separate chambers for whites, 
coloureds and Indians was 
chosen as the appropriate back- 
drop for a series of policy state- 
ments affecting the lives and 
political rights of those most 
conspicuously left out of the 
new constitution— South 

Africa’s black majority. 

The most important policy 
shift is formal recognition by 
President Botha of the existence 
of a large, permanent black 
population in white South 
Africa and implicit recognition 
that the Verwoerdian dream of 
a white South Africa sur- 
rounded by a constellation of 
“ independent ” black Bantu- 
si ans or homelands is no longer 
a workable blueprint 

Having accepted the perma- 
nent presence of blacks in 
South Africa, President Botha 
then went on to offer blacks 
both a form of political repre- 
sentation through a somewhat 
vaguely defined “ non-statutory 
forum," and a promise of 
greater security through the 
granting of freehold property 
rights, in certain cases. 

While South Africans of all 
hues were digesting this, Mr 
Gerrit Viljoen, the Minister for 
co-operation, development and 
education (formerly Bantu 
affairs) let it be known at a 
briefing tor foreign correspon- 
dents that the Government was 
taking a new look at the black 
townships earmarked for 
removal as “black spots" in 
“ white areas ” under the Group 
Areas Act— one of the basic 
pillars of apartheid which 
remains intact 

U.S. diplomats here have 
given the Government a list 
of specific areas where action 
could help to defuse the 
growing pressures for UJ5. dis- 
investment and other discrimi- 
natory measures against South 
Africa. An offer to release the 
imprisoned ANC leader Mr 
Nelson Mandela Is high on that 
list. 

£n his first sermon as the new 
Anglican Archbishop of Johan- 
nesburg last Sunday, Bishop 
Desmond Tutu said he would 
pray for an amnesty not only 
for the ANC. but for all 
political prisoners and exiles. 

ANC sources have indicated 


Reform in South Africa 


Step by step, 
the face of 



apartheid 
is changing 


By Anthony Robinson in Johannesburg 


Bishop Tutu: amnesty prayers 


that there is little likelihood 
of Mr Mandela or other leaders 
accepting Mr Botha's offer 
of release (which is condi- 
tional upon a disavowal of 
violence and a pledge to act 
scrupulously within the law) 
unless the Government first 
lifts the ban on the ANC. 
Despite the large element of 
bluff and public relations In 
Presid e nt Botha’s offer, the fact 
that he felt strong enough to 
make it is not without signifi- 
cance. 

Given the depths of mutual 
suspicion and incomprehension 
engendered by nearly four 
decades of apartheid, and three 
centuries of white domination 
before that; it is an open ques- 
tion whether the ANC would be 
willing or able to persuade the 
more militant Marxist element 
within Its ranks that President 
Botha’s commitment to change 
is more than merely a cosmetic 
attempt to tinker with the form 
of apartheid. 

But scepticism about the 
government's real intentions 
among the black community is 
matched by ferment within the 
white tribes, and specially the 
white working class of both 
Afrikaner and English-speaking 
origin. These votes have 
deserted ihe Nationalist Party 
in droves for the Conservative 
Party led by Dr Andries 
Trenmicht. The Conservatives 
have only 18 seats in the white 
House of Assembly as against 
125 for the Nationalist Party 
and 27 for the Progressive 
Federal Party (PFP). Further- 
more, there is no need for a 
general election until 1989— 
unless President Botha decided 
to go to the country earlier. 
But at recent by-elections the 
Conservatives gained over 
40 per cent of the vote in some 
constituencies and there is no 
doubt that President Botha is 


deeply concerned about erosion 
on hi s Right 

A year or so ago, the offer of 
a black “forum” to flank the 
tricameral parliament, especially 
when linked to other significant 
reforms like the proposed 
regional service committees 
which will give blades a share 
of revenues and a political say 
alongside other racial groups 
in new regional local govern- 
ment bodies, might well have 
struck a responsive cord in 
black public opinion. 

But the Government’s com- 
mitment to controlled reform 
defined by President Botha 
as “co-operative co-existence." 
risks rejection as “too little, too 


late” from a black community 
whose own Dace of political 


whose own pace of political 
awareness has grown sharply 
over the past 18 months. 

Xn the words of a leading 
Cape Town political scientist: 
“The dynamics of cautious re- 
form are out of phase with the 
dynamics of black politics.” 

The selective reforms offered 
by the Government essentially 
reflect the changing demo- 
graphic and economic realities 
of an increasingly urbanised 
country. Neither the Group 
Areas Act — which divides the 
country into racially separate 
residential areas — nor the pass 
laws and influx control mea- 
sures connected with it will 
disappear. But Dr Viljoen, 
insists that Government think- 
ing has moved away from the 
policy of forced resettlement 
(under which between 2m-3m 
people have been forcibly up- 
rooted and moved to bleak new 
plots in the so-called indepen- 
dent homelands) and is putting 
the emphasis on controlled 
urbanisation instead. 


South Africa has certainly 
not seen the last of the harrow- 
ing removals of communities 


which have caused such misery 
and done so much to tarnish 
the international image of the 
country and its system. Now 
many communities under 
threat are likely to be able to 
stay where they are 

Dr Viljoen promised that re- 
settlement will be reduced to 
the “absolute minimum," will 
take place only by prior agree- 
ment with the community 
leaders concerned and only 
where removal would result in 
a better standard of life. 

Thus far. South Africa has 
largely avoided the unplanned, 
chaotic development of shanty 
towns and favelas outside the 
cities which are such a promi- 
nent feature of Asia, Latin 
America and the rest of Africa. 
This has been achieved by 
strict influx control and the 
removal of “ surplus " people 
to far-off “ Bantus tans ”. but the 
pressures of rising population 
and rural drift are rapidly 
changing the picture. Not 20 
kms from the Cape Town par- 
liament lies Crossroads. It is 
the biggest shanty town in 
South Africa, a jumble of card- 
board and tin-can homes with- 
out electricity or paved roads 
and only the most rudimentary 
water and sanitary facilities. 

The granting of freehold 
rights will affect mainly the 
email but growing black middle 
class. Of greater interest to tbe 
aspiring urban black of limited, 
in many cases virtually no 
means, is the new attitude 
towards squatting and shanty 
towns. The Government 
remains opposed to unplanned 
squatter communities. But it is 
developing new sites for con- 
trolled squatting. 

It is difficult to know what to 
call the new system which is 
growing up in South Africa. 
But it is not apartheid as it was 
once known. 



We at Scania, with over 80 years 
experience of manufactumg trucks and 
passengervehkdes, have conducted that 
there is on ly one solution to satisfy the 
evermore stringent needs of the operator 
without compromising our own excep> 
tional product reputafion. 

Total in-house design andhigh 
manufacturing standards provide the 
only answertothe low-cost operating 
equation, ffissosfmpla When you choose 
Scania, you get nothing but Scania 
engines, gearboxes, axles, cab- not an 
amalgam of other manufacturers' bits 
and pieces. 

The result is a product range built 


and manufactured tooneconsfetartthigh 
standard This philosophy has earned us 
our reputafion for absolute re&abSty, 
which when coupled with our well proven 


;7irTT?’ - 


■«syntrr 



unbeatable fuel economy, adds up to 
probably the best range of taicte and 
passenger vehicles currently available 
anywhere In the world. 

Choostog Scania ensures years of 
operating economy and when it comes 
time to seH, our reputation in the market 
place promises a healthy return on your 
Initial investment 

The answer to low cost operation is 
simple -Scania every tima 




'll * 


Scania (Great Britain) Limited. TongweO, 

MBton Keynes MKl 5 8 HB BudonghamaWra 
TW: 0908 614040 . Tetex: 825378 . 


Scania. Building trucks, building reputations. 
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PARTY COMPROMISE AVERTS IMMEDIATE THREAT TO POWER 


Tanaka’s primacy under fire 


BY JUREK MARTIN, FAR EAST EDITOR, IN TOKYO 


MR NOBURO TAKESHITA, the 
Japanese Finance Minister, has 
come close to challenging directly 
the undeniable control that Mr 
Kakuei Tanaka, the convicted for- 
mer Prime Minister, exerts over 
Japanese politics. 

An outright confrontation be- 
tween the two men appeared yes- 
terday to have been averted, but the 
implication of political mortality 
now laid at Mr Tanaka’s door has 
Tokyo buzzing with excitement. 

What Mr Takes hi ta did looks 
harmless enough, but not by the 
lights of domestic politics, which re- 
volve so much around personal fief- 
doms. Last week he announced his 
intention to set up what is known as 
a “study group”, which is a standard 
device to promote the cause of 
would-be party leaders and prime 
minis ters. 

Mr Takeshi ta has been widely ac- 


knowledged as one of the favourites 
to succeed Mr Yasuhiro Nakasone 
within the next two years, along 
with Mr Shintaro Abe, the Foreign 
Minister; Mr Kiichi Miyazawa, the 
senior party official and former 
Cabinet member; and perhaps Mr 
Sumu Nikaido, the ageing but 
suddenly ambitious party vice-pres- 
ident 

The difficulty is that both Mr Ta- 
kes hits and Mr Nikaido belong to 
Mr Tanaka's political faction, the 
largest in the ruling Liberal Demo- 
cratic Party. Since resigning as 
Prime Minister in 1974, Mr Tanaka 
has never permitted a member of 
his faction to stand for the party 
leadership. 

Indeed, only last year he ex- 
pressly forbade Mr Takeshita from 
challenging Mr Nakasone and later 
reprimanded Mr Nikaido for being 
involved in last autumn's unsuc- 
cessful plot to unseat Mr Nakasone. 


whom Mr Tanaka bad been instru- 
mental in putting in power in 1982. 

This time, when he heard that as 
many as 80 to 90 of his 120-strong 
faction might joint Mr Takeshita's 
new group, Mr Tanaka concluded it 
cmaricpri too much of & faction with- 
in a faction- 

Once he might have squashed 
such less majeste without a fur- 
ther thought, but there is a restive- 
ness abroad now both in his fac- 
tion's younger rank anH file and 
among some of its senior members; 
two of those, Mr Takeshita and Mr 
Nikaido, have made their ambitions 
clear, while an influential third, Mr 
Shin Kanemaru, is LDP secretary 
general and an open supporter of 
Mr Takeshita, to whom he is relat- 
ed by marriage. 

The agreed compromise, nego- 
tiated, almost inevitably, by the 
arch-middlemen, Mr Nikaido and 


Mr Kanemura, is quintessen tally 
Japanese in that everybody will 
save face. Mr Takeshita's study 
group will be inaugurated on Thurs- 
day night, but the occasion will take 
place in Mr Tanaka's offices, not in 
a downtown hotel, and only about 
30 members will sign up. 

On the previous evening, there 
will be a special meeting of the full 
faction to reaffirm its unity, under 
Mr Tanaka, of course, but Mr Ta- 
keshita will be given a new faction- 
al post that recognises his import- 
ance and Mr Nikaido will not lose 
out in consequence. 

The net result, however, is that 
Mr Tanaka appears to have been 
obliged to give way, which is not ex- 
actly his wont. If the perception 
that his non grip is weake n i ng 
gains hold, the equations that com- 
prise Japanese politics will have 
been subtly changed. 


Pentagon 
may vet 
exports 
to allies 


By Nancy Dunne In Washington 


THE PENTAGON has been empow- 
ered to review some high-technolo- 
gy exports to America's closest de- 
fence allies in addition to sales to 15 
other non-communist countries as a 
result of a recent White House deci- 
sion, say trade sources in the U.S. 
capital. 

A confidential memorandum, au- 
thorised on January 4 by the White 
House after failure by the com- 
merce and defence departments to 
settle their long-running dispute 
over jurisdiction of licensing au- 
thority for trade in strategic goods, 
gives the Pentagon review rights 
over seven categories of products. 

The 15 countries suspected of be- 
ing conduits to high-tech sales to 
Comecon, according to two Wash- 
ington trade publications, are Aus- 
tria, India, Finland, Sweden, Liecht- 
enstein, Switzerland, Hong Kong, 
Libya, Syria, Malaysia, Singapore, 
Iran, Iraq, Spain and South Africa. 

The memo of authorisation 
reportedly specifies that the listed 
countries will not exceed 15 at any 
one time. 

A complicated procedure has 
been established for placing CoCom 
members on the suspect list if war- 
ranted. If the Pentagon requests 
the addition - and the Commerce 
Department disagrees - then the 
matter is referred to a special Ad- 
ministration committee. Ultimately, 
an appeal can be made to the Presi- 
dent. 

The memo directs the Commerce 
Department to send to the Penta- 
gon and State Department for anal- 
ysis a compilation of strategic ex- 
port cases processed during the pre- 
vious quarter and involving exports 
to CoCom countries. 

The products specified for review 
include electronics and semiconduc- 
tor manufacturing equipment; mea- 
suring and calibration equipment, 
microcircuits and integrated cir- 
cuits, computers, silicon and other 
components, sapphire substrates 
and carbon-carbon technology and 
manufacturing. 

At the insistence of the Com- 
merce Department, which is con- 
cerned that the Pentagon review 
capability will cause delays in the 
already lengthy export licensing 
process, strict deadlines have been 
set up for Pentagon input 

The Defence Department must 
notify the Commerce Department 
within seven days of receiving an 
application if it wants to exercise its 
review rights. It then has 15 work- 
ing days after referral to examine 
the licence request and state any 
specific objections. 

Disagreements would then go on 
to a technology transfer steering 
group, which is weighted heavily in 
favour of national security. 

The January 4 memorandum is 
said to direct establishment of a 
computer link between the Com- 
merce Department and the Pentag- 
on for information excha n ge. 


New Delhi businessman says he 
passed secrets for 25 years 


BY JOHN ELLIOTT IN NEW DELHI 


A NEW DELHI businessman at the 
centre of India's spy scandal yester- 
day daimprf that he hud been pass- 
ing secret defence and political in- 
formation to France, East Germany 
and Poland in an operation he had 
conducted for 25 years. 

The confession by Mr Coomer 
Narain, which considerably widens 
the scope and significance of India's 
biggest spy scandal, was given in 
closed court yesterday, a few hours 
after two senior civil servants, 
whose office staff had leaked docu- 
ments to the businessman, left their 
ministries on permanent leave. 

The senior civil servants are Mr 
M. G. Sarin, production secretary in 
the Ministry of Defence (equivalent 
to a second permanent secretary in 
the UK), and Mr A.S. Baffal, an ad- 
ditional secretary (equivalent to de- 
puty secretary) in the Ministry of 
Finance. 

Mr Sarin was in charge of all the 
Government’s defence production 
and purchasing, includin g foreign 
contracts, while Mr Baijal was re- 
sponsible for all financing arrange- 
ments made by India with other 


countries and international agen- 
cies. 

The two men's personal assis- 
tants have been arrested for pass- 
ing documents to Mr Narain, the 
Delhi representative of S.L. Ma- 
neklal. a Bombay-based trading 
company. 

The assistants had access to al- 
most every important defence and 
economic plan and contract drawn 
up by India. 

Mr Narain he had made mil- 
lions of rupees out of his activities 
and confirmed speculation that the 
leaking of confidential documents 
had started with economic and in- 
dustrial activities and later spread 
into sensitive areas such as defence 
production, political planning and 
India's relations with other coun- 
tries. 

He said he started by visiting var- 
ious embassies in New Delhi, ob- 
taining foreign contracts for his 
own company. In exchange he 
passed on Government secrets. Civ- 
il servants and embassy contacts vi- 
sited his Delhi office, where docu- 
ments were photocopied. 


In another confession, Mr S. San- 
karan, former private assistant to 
the Pr e si de nt of India's press secre- 
tary, said he was only paid 50 to 200 
rupees (S3 to $14) for information. 

East Germany and Poland were 
mentioned yesterday for the first 
time in connection with the spying. 
Mr Narain is also believed to have 
confessed that he passed informa- 
tion to another country in the West 
and to one in Asia. 

France has been implicated since 
the scandal broke just over two 
weeks ago when its deputy military 
attache was withdrawn from Del 
Delhi Its ambassador to India is al- 
so being recalled to Paris as a ges- 
ture by the French Government 
that it wishes to appease India, 
which has pressed for action. 

France has told India, however, 
that it expects its new for 

ambassador to be approved, as is 
customary, within a few weeks, so 
deftly indicating that it is up to In- 
dia to decide whether to deepen the 
diplomatic rift 

France has assidnonsly courted 
India for some years. 


Lockheed earnings jump 31% 


BY TERRY DODSWORTH IN NEW YOHK 


EARNINGS at Lockheed, the lead- 
ing Califomian-based defence and 
aerospace company, soared by 31 
per cent last year to S344.1m, as it 
benefited from a strong perfor- 
mance in its military and space 
programmes. 

The results easily set a record for 
the group, which only three years 
ago declared a loss of 5312m. Since 
absorbing that deficit and abandon- 
ing its L-I011 TriStar, Lockheed has 
engineered a dramatic profits re- 
covery, earning $207 m in 1982 and 
S283m the following year. 

The 1984 earnings, the equivalent 


of 55.28 a share, against $4.16 a 
share the previous year, were 
achieved on sales of S8.1bn com- 
pared with 58.5bn in 1983. 

Fourth-quarter net income 
amounted to 5108.6m, or $1.65 a 
share, against S83JBm, or $1.30, 
while sales jumped from $L9bzt to 
SUSbn. 

Lockheed, which resumed divi- 
dends in the second quarter of last 
year after a 14-year lapse, has also 
substantially strengthened its bal- 
ance sheet in the last 12 months. 
Net worth increased during the 
year by S326m to S1.15bn, while 


debt was cut from S670m to $426m 
atyearend. 

Mr Roy Anderson, chairman, said 
that last year’s increase in earnings 
was largely attributable ta revenues 
from the company’s newer pro- 
grammes, such as the Trident H 
missile, space shuttle ground pro- 
cessing and the Milstar space-based 
constellation of 

satellites - units that are matte to 
operate under extreme conditions. 

By the end of the year, total or- 
ders booked amounted to $22£bn 
against $19.6bn a year earlier. 

Turbulence for Airbus, Page 14 


Over 2,000 
miners return 


Continued from Page 1 


Some board officials had hoped 
for an even greater return to work 
yesterday after the failure of last 
week's “talks about talks”. Mr Mi- 
chael Eaton, the NCB's spokesman, 
said, however, that the return was 
in line with predictions. He forecast 
that the trend would continue. Mr 
Scaigill claimed that the board's 
figures for returning miners were 
“wildly exagge r a te d". 


Mr Fat Lowry, chairman of the 
conciliation service Acas, will today 
meet senior NCB management af- 
ter a meeting yesterday with Mr 
ScargilL He insisted that he was on- 
ly acting as a communicator. No 
new initiatives seem to have been 
raised In these discussions. 


The Commons debate was the 
first to have been held on the dis- 
pute for three months. 


Israeli Cabinet approves 
currency-outflow curbs 


BY DAVID LENNON IN TEL AVIV 


THE ISRAELI Cabinet last night 
approved a series of steps proposed 
for the Treasury to stem the drain 
on Israel’s dwindling foreign cur- 
rency reserves. 

Among the new measures are a 
doubling of the travel tax for Israe- 
lis going abroad to S200; imposition 
of a 15 per cent tax on airline tick- 
ets for overseas travel; an increase 
in the special deposit for imports 
from 40 to 80 per cent; and an in- 
crease in the special tax on car pur- 
chases from 2 to 3 per cent 

The Cabinet also altered the 
terms available on savings in dol- 
lar-denoxmnated accounts. These 
accounts will bear interest only af- 
ter being held for one year instead 
of after three months as until now. 

These moves are aimed at slow- 
ing the continuing erosion in the 


country’s foreign currency reserves 
which fell by 5885m in the past 
three months to SJL3bn. 

Most economists believe the mea- 
sures will have only a minor impact 
on the outflow of foreign currency 
because about 90 per cent of this is 
caused by the servicing and repay- 
ment of the foreign debt of some 
S20bn. and the budget deficit 

Mr Yitzhak Mcvfal, Finance Min- 
ister, had recommended even more 
drastic measures including higher 
property taxes but these were re- 
jected for senior cabinet ministers. 

Israel was rife with rumours yes- 
terday of an imminent large devalu- 
ation - as recommended recently for 
the US. - along with other strin- 
gent measures to bring the econo- 
my under control. 


Europe’s 
wise men 
bow down 
to the 
U.S. boom 


By Jonathan Carr In Born 

THE MOTTO of this year’s Davos 
symposium, which brought to- 
gether more than 600 top interna- 
tional executives and political 
leaders, could well have been 
“The entrepreneur as Super- 
man." A car sticker produced for 
the occasion shows a dynamic 
businessman soaring heaven- 
wards, evidently leaving prob- 
lems of recession and debt far be- 
hind, hira- 

Appropriately the figure on the 
sticker looks a bit like Ronald 
Reagan, for the U.S. is largely re- 
sponsible for the mood of opti- 
mism that prevailed at the week- 
long gathering. The US. econo- 
my is dearly felt to be pulling off 
something of a miracle - so far- 
and the rest of the world wants to 
know the m a g ic formula. 

So it Is that, in marked contrast to 
the last year or two at Davos, 
mournful discussions on the debt 
crisis and the possible dislocation 
of the world's monetary system 
receded into the background. In- 
stead, both in formal sessions 
mill informal talks, the accent 
was on “deregulation," “privatisa- 
tion," “promotion of individual in- 
itiative" and other elements asso- 
ciated with the “Reagan miracle." 

For all the buoyancy of the meet- 
ing, the same nagging questions 
have emerged time after time - 
albeit not strong «mmigh to de- 
stroy the mood. Could it be that 
the US. boom will go bust and 
the dollar plummet because of 


the record budget and current ac- 
Ai 


count deficits? And, if so, what 
will be left of that vision of the 
US. superman surging into a 
“new entrepreneurial erar 

Mr. R. T. McNamar, Deputy UJ&. 
Treasury Secretary, dearly had 
no doubts. In his view, the dollar 
was strong because international 
investors had decided the US. 
economy was performing rela- 
tively better than others and had 
placed their funds accordingly. 

If the US. reduced its budget deficit 
as itplanned, Mr McNamar said , 
that would be one more reason 
for foreign confidence. In other 
words tiie dollar could well be- 
come stronger stDL 

He warned the Europeans that the 
US. was budding up a big advan- 
tage over their “more structur- 
ally rigid and overly regulated 
economies" and “we will continue 
to oot-perfonn you until you 
change." 

Many Europeans were irritated by 
Mr McNamar’s sharp tone but 
thought that there seemed to be 
a lot in his analysis. It was US. 
executives who seemed most dis- 
turbed for the vision of still great- 
er foreign confidence in their 
country and its currency. "Our 
sales have been increasing in Eu- 
rope," noted Mr Rand Araskog, 
chairman of ITT. “But our report- 
ed results in dollars show a 
significant decline." 

That, he i n dica ted , could not go on 
indefinitely. 


$ continues 
record climb 


Continued from Page 1 


tervention was relatively modest - 
probably about $80m to JlOOm. Ear- 
lier, there were reports that the 
Japanese central hnnit was selling 
$200m to 5250m in the Far East 


The increased scale of British of- 
ficial intervention in the currency 
markets was indicated yesterday by 
figures from the Treasury showing 
that its gold and foreign currency 
reserves fell by an underlying 
S282m in January to $15.52Ibn. 

That indicated a considerably 
larger scale of intervention than at 
any time since the winter of 1982. 
The fall in the reserves then was 
much larger, however. 

At a dinner in London at the 
Overseas* Bankers Club yesterday 
Mr Nigel Lawson, the Chancellor of 
the Exchequer emphasised the use 
ofinterest rates as a policy weapon. 
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Reagan seeks deep spending cuts 


Continued from Page I 


million) military build-up, see his 
S313.7bn defence spending proposal 
as an opening position in- the tortu- 
ous bargaining process with Con- 
gress which will now ensue. 


a 6 per cent rise in defence spend- 
ing in real terms. 


“It is not a question of whether it 
(the defence budget) will be cut, it is 
a question of how much it will be re- 
duced,” said Senator Sam Nunn, the 
senior Democrat on the Republi- 
can-controlled Armed Services 
Committee. Senator Barry Goldwa- 
ter, chairman erf the Senate Armed 
Services Committee and a key fig- 
ure in the defence debate, said the 
defence budget “can and will be re- 
duced.” The President is proposing 


The President, and Mr David 
Stockman, his budget director, ex- 
pect a tough battle with Congress 
over the spending cuts as well as on 
defence. Although many analysts 
believe Mr Reagan will secure 
many of the changes he wants, a 
stalemate on deficit reduction this 
year is still not completely ruled 
out 


“These are big programmes. They 
have powerful and big constituen- 
cies behind thtym, but in the fiscal 
circumstances we face today we 
have no choice but to reform them," 


Mr Stockman said yesterday in de- 
fending the programme. 

He stressed, too, that the Admin- 
istration believes its proposals, 
which target the middle classes for 
a big share of the reductions in fed- 
eral subsidies, “recognise our social 
contract with the poor, the elderly 
and the disabled." 

The economic assumptions which 
the Administration is making for 
2985 and beyond are not substan- 
tially different from those which 
were made a year ago, although 
there has been a reduction in its es- 
timates for interest rates in 1985, 
1988 and 19B7 which helps to yield 
some savings on debt service costs. 
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The acquisition by Volvo of a 28.6 
per cent voting interest La Pharma- 
cia, the Swedish pharmaceuticals 
group, was presented by the motor 
company yesterday as an important 


contribution to Sweden’s biotech- 
nology industry. Well, maybe. The 
more sceptical simply took the deal 
as fresh evidence that Volvo's cash 
balances are burning a hole in the 


corporate pocket 

Volvo is certainly in a most un- 
usual predicament Hemmed in by 
a dividend freeze and exchange 
controls it finds itself the custodian 
of liquid assets which totalled about 
SKr 12bn at the end of last year. 

There is a limit to the number of 
car and truck plants Sweden can 
comfortably accommodate, so diver- 
sification looks the only way of us- 



1983 1984 


ing up the 
This is perhaps an uncharitable 
view but Volvo shows no sign of 
abandoning a diversification strate- 


gy which to date has produced very 
mixed results. The company al- 
ready has interests in biotechnolo- 
gy but the general view in Stock- 
holm yesterday was ft 1 ** manage- 
ment time could be better spent 
sortin g out problems in the trouble- 
some STC oil-trading business. ‘ 

Last year's disposal fay Volvo of 
its 25 per cent holdings in Atlas 
Copco and Stora Kopparberg sug- 
gested that the company had aban- 
doned, at least for the time being, 
any ambition to build a portfolio of 
companies to rival the Wallenberg 
collection. 

This latest deal does not bring 
Volvo into direct conflict with the 
Wallenberg interests, as the earlier 
transactions did, but that will be of 
precious little interest to overseas 
shareholders who thought they 
were investing in a motor company 
rather than an Oppenheimer of the 
North. 


Hanisons/Pauls 

The board of Pauls may have 
been a little intemperate at the 
weekend by insisting even before it 
saw Harrisons & Crosfiebfs bid 
t h a t inde pendence WBS , in 
shareholders’ best interest met 
reaction to yesterday’s terms sug- 


plantations, it has both the cash 
and the inclination to start buying 
in the UK The industrial fit is 
about as dose as Harrisons could 
get given the lack of palm oil plan- 
tations in Britain. 

The timing is pretty good. Harri- 
son has caught Pauls after its fat 
has been trimmed but before 
shareholders have seen the results. 
The acquisition could be made with 
very little earning s or asset dilution 
on either version of the offer. 

But with Harrisons' hands-off 
management style, Pauls would 
probably be run much as it is now. 
So the only practical advantage to 
Pauls might be lower gearing. Pauls 
debt now hovers around 50 per cent 
of shareholders'. Funds for the com- 
bined group that would fall to 12fi 
per cent if everyone took the share 
offer, or 40 per cent on 100 per cent 
cash acceptances. Pauls is not, how- 
ever, in any financial trouble and 
could no doubt raise any cash it 
needed 

While Harrisons reconsiders its 
offer, it may need to keep an eye 
over its shoulder for counter-bid- 
ders. Obvious competitors of Pauls 
like Dalgety or Unilever could run 
up against monopoly problems, but 
Bibby might well get away with it 
There must also be plenty of for- 
eign food manufacturers who look 
at the level of sterling and think 
Pauls is cheap at the price. 


have shown' fraternal ^ 

assuming quite a hefty prefejam to 
the sector, with a strikfog-iatoe^tf 
between 

erable enthusiasm for an aggfefr- 
sive if not very public managment 
the issue is small .and Iffilsdontfs 
tax charge will take some whiter 
rise to the sector average ^ i30p, 
the company' would -raise, around 
£37m net of costs and the reduction 
in interest payments’ r th& 
would have a substantial effect on 
earnings. Moreover, HEOstfanro 
should be weD placed to buy gfowtS 
from troubled wmpahieSr evea if 
the resurrection, effect maybe get- 
ting harder to repeat’ 

Despite scepticism on this sepce, 
institutions may .be looking to te- 
build their holdings in a sector ratt- 
er depopulated of later, those' iater- 
ested in hanging on to ffillsdown 
beyond the end of the account 

might do weUtotondfir generously. 


Currencies 


A contentious budget plan that no- 
body believes in can go down very 
badly from a Government' that is 
out of frnandal favour, Ss thd afEtir 
of Mr Nigel Lawson's British public 
spending paper showed the, other 
week. For Mr Ronald Reagan; on 
the contrary, the mere faetthat fak 
expenditure plans are bound to-up- 
set Republican Senatars and Demo- 
cratic congressmen . in mutually 
co nflicting ways seems in itself to 
be good for confidence in the dollar. 
If nothing else, prolonged foflnreto 
settle on anew pattern at spending 
cuts or tax increases vrifl aQqirflie 
deficit to pull in portfolio dollars on 
just the same basis** before. ' 


HUlsdown 


a knock-cut blow. Pauls’ 
shares closed at 345p, up 92p for a 
premium of 9p over the value of the 
share offer and 25p above the cash 
alternative. 

The hid does make commercial 
sense for Harrisons, Having sold 
majority stakes in its Malaysian 


If HiUsdown Holdings were, a 
pfrin old food-manufacturing com- 
pany with a profits record typical of 
the sector, the UK tender offer 
which closes tomorrow would at- 
tract a striking price of around 1 15p 
and everyone would go home hap- 
py, and rather bored. 

As it is, London stockbrokers 


In tins context, yesterday's “ef- 
forts at central bank intervention- 
largely by an avowedly concerned 
Bundesbank - looked pecofiarfy. in- 
effectual, Although there is stiff 
some nevonsness left overfrafolhe 
Washington agreement, speculates 
will now have grown mere confi- 
dent that they can avoid real .pun- 
ishment; to see that the dollar could 
be pushed through an JKfcoqnt. 
edged dust point, weather resis- 
tance from the Bundesbank, and 
finish high 01 * still, may wefl eucojfc 
rage further audacities. Unfess the 
Federal Reserve openly takes up an 
internationalist stance! treating the 
high dollar as a reason for easing 
its monetary policy, mohetarS 
speculators .will doubtless go oa 
buyiogdollars. j 
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BUSINESS 
£lm Ferranti 
laser gyro 
contract 


A contract worth flm has 
been awarded to Ferranti 
Defence Systems by the 
Ministry of Defence to pro- 
vide 2 production laser gyro 
strapdown inertial navigation 
systems for evaluation in a 
high performance military air- 
craft environment 
Nine years of development 
work has been jointly 
financed by the Edinburgh- 
based Navigation Systems De- 
partment of Ferranti and the 
MoD. Under the new contract 
2 production standard units, 
meeting ENAC-77-1, the strin- 
gent USA Air Force standard, 
are to be supplied by January 
1986, for flight trials by the 
Royal Aircraft Establishment 
at Famborough. 

Defence simulator 

An order worth over flm 
from the newly-formed School 
of Fighter Control (UK) 
Limited has been received by 
Ferranti Computer Sysiems. 
Bracknell Division, to supply 
an air defence simulator.- 
The simulator will comprise 
four dual radar control posi- 
tions, each capable ofdis- 
playing, independently, high 
resolution graphics represent- 
ing any country's airspace. 

Briefly ... 

The Display Systems Depart- 
ment of Ferranti Defence 
Systems, Edinburgh, has de- 
veloped a portable- map re- 
lated display demonstrator 
under contract from the 
Royal Signals and Radar 
Establishment. Malvern. 
Selenla Spaxle has placed a 
conirart, worth £lIOk, with 
Ferranti Professional Com- 
ponents Department. Dundee, 
for microstrip isolators for 
the European Space Agency's 
Olympus communications 
satellite. 


OFFSHORE 


Total commitment 


Ferranti Offshore Systems 
(FOSL) has been awarded 
contracts with a total value in 
excess of £4m by Total 'Oil 
Marine pic for the supply of 
control systems to the Alwyn 
North drilling, and produo- . 
Cion platforms. 

These orders follow the con- 
tract received last year for 
the management and engin- 
eering of the overall instru- 
mentation and control system 
for the two Alwyn North plat- 
forms situated in deep water 
about 10 O miles east of the 
Shetlands and linked by a 
bridge. 


The drilling and production 
platform module yards will 
take delivery from. - FOSL 
during 1985 of process con-" 
urol systems from Controls 
Bailey, Paris and emergency 
shutdown and .fire and gasr^ 
systems from Ferranti Com- 
puter Systems, Wythenshawe 
Division wilt also' be installed . 
on the production platform.- _ 
Overall co-ordination of this, 
unique project — the first off- 
shore UK fully integrated 
instrumentation, and control 
system — is being handled by 
a dedicated FOSL project 
team based in West London.-' 


AVIONICS 


Total briefing system 


A £200,000 contract to de- 
velop a Total Avionics 
Briefing System (TABS) for 
the RAF*s Jaguar aircraft has 
been awarded to Ferranti 
Defence Systems, Display 
Systems Department, Edin- 
burgh. . 

TABS will be based on an up- 
dated version- of the original 
Ferranti Antoplan — a com- 
puter aided mission planning 
system. The new system will 


use a flight approved Port-, 
able Data Store !JPOD$)' 
which has been designed -to. 
interface with the programme 
loading unit of -the' FINI064- 
navfgation and weapon. aimfrig; : 
system during the flight; rOn- - 
completion of the mission the . 
PODS can then -be removed 
from the aircraft for a de- 
tailed analysis' during de- 
briefing; ."-i I"' 


The good news is 


Brooch, mwwenwd by E. Hugo. IWklwVMain. ud,« member* of 
the Board of Dlreetara, F, Barlow, H_A_F. McClean. G.T.S. Darner, M.C. Carman, D.ELP. Palmer. London. Printer: Frankfurter Socifr- 
tOU-Dnukerei GmbH, Fnuikrurt/Muin. Responsible editor CEP. Smith. R-ankfart/Main. 6 The financial Haws. Ltd, 19W, :: 





#P Uter ne r 
comP e ” 



artOV ATE " 
JC " 
*'"'<*?% ■ 

arte? 2« r “ luW * 
Macninet? 

H inulsbte 
^5 talgh-volum* P‘ 
; JJadi as those foa 
‘ industry cc 
Jajriea. 

ttowwflettke ta-i 
jitter for design* 

ifBing or assent*! 
Ms. are also a op! 

U glLarale. smsU-P-i 

Minn and so hole 
pmfcc of improving 
titimeEs of thou 
■Q Old medium-s^ 
hums. 

it recently as a 
Of vas still cons: 
Mf experts to 
‘ nmdmuT y sell." 



Perf 

t 

J 


iE* nn °t 
* n * nt - Sen 
oontro 
*^*p°nd 
Co: 





jraancial Times Tuesday February 5 1985 


SECTION IV 

FINANCIAL TIMES 


• •::<* 
'.•**»*© •■..X'+l- 






i 


'**'** 4r>-> 








I 


*■ • 

j; V- S N •; ■ 

1 ... > 


“r^.r *s 

■ftf Splr s 

• ** _ m 





*/• ~. v - ; T« 








«$& 






tit.'-' 






•.. -K’. 

' Vr*S\ V '*•’ 






PI# 

?>-v fc -f 4.* 












PLANT LEVEL 




sa 




3? 




;V s««fc®4* v. 
,1^ 


Coordinates production 
flow among wrfous 
stations, integrates indi- 
vidual stations Into an 
automated. system. 


SIWVfON LEVEL 
Performs logic necessary 
- ’■ to convert Input from' 
lower level to output 
commands, based on 
direction from above. 
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PROCESS LEVEL 

Basic Interface with 
plant floor equip- 
ment. Sensing and 
control devices 
respond to upper 
level commands, j 
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The Productivity pyramid is a 
pfiif^sophy. an outlook, a strategy. 
^V^f ty^g Tises a way to maximise 
fifTMuSvity. To magnify efficiency. 
To enhance profitability. 

It represents a revolutionary 


approach to automation' control. 


An approach so comprehensive it 


doses gaps others can reave open. 
And integrates Islands of auto- 


mation' others let stand in isolation. 


The Productivity Pyramid 
views a plant as five separate and 
distinct levels. Each representing a 


different set of tasks. Each 


benefitting from a different type of 


Allen-Bradley automation control 


The ultimate goal: To weld 


each of these levels into a single. 


seamless automation network. 


From the top to the bottom. 
From your mainframe computer 


to the simplest control device. 


The Productivity pyramid 
•philosophy-yields a company ruled 
from the top down and informed 
from the bottom up. Unified by 
information speeding reliably 
along electronic highways. 


Producing a company wiser 


than ever before. More efficient 


than ever before. More 1 


competitive than ever before. 


It is the Allen-Bradley 
Productivity pyramid. 

It Is our domain. 

Today, we manufacture the 
control hardware to make it work. 

Today, we produce the com- 
munications networks to unify ft 
Today, we possess the tech- 
nical skills to help you implement it 
But make no mistake. 


Allen-Bradley does not construct 


factories. Nor assemble a system 


in isolation from you or 


your consultants. 


Instead we work as partners 
to make your system a functioning 
reality. Level-by-JeveL Stage-by- 
stage. Product-by-product 

We are already achieving this 
with many blue chip companies, 
with companies like yours, 
committed to prospering in the new 


industrial age. 


If your company shares this 
philosophy we should get together. 

Allen-Bradley Companies, 
Distributors and Customer Service 
Support are available worldwide. 

Write to: 

Allen-Bradley International lid., 

35 Friday Street Henley-on-Thames, 
Oxfordshire RG9 IAN, U.K. 
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Manufacturing Automation 2 



Production links incomplete 


Design 

GEOFFREY CHARUSH 


:y^| fffH 


INTEGRATION IS a feature of 
hnif the papers to be given in 
the manufacturing sessions at 
the forthcoming Computer 
Graphics 1985 confer race at the 
Barbican Centre, in London. 

Typically such papers 
describe computer-integrated 
manufacturing (CEH) as “ the 
way ahead ” and as a “ do or 
die” technology. 

nu has its roots in 
computer-aided draughting and 
design (CAD), now nearly two 
decades old. But for those 
manufacturing companies — 
albeit a ^hntnishing band — that 
have yet to deploy CAD, let 
alone integrate it with anything 
else, the technology rush must 
seem a little daunting. 


• ■ 
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How close are we to having 
a group of Integrated computers 
run a plan in unison, from 
product design . through 
engineering, manufacture and 
test to packaging? 


mm 




Because different groups of 
experts inevitably have attacked 
these areas piecemeal, unison 
will take time to achieve. 
Designers of the various auto- 
mation sectors — CAD/C^ef, 
machining, inspection, 
assembly, materials handling, 
autotest and the rest — do not 
habitually talk to each other; 
they usually work for different 
companies. 


Hugh Routledga 

Operator at Perkins using a computer-aided design system to work on a diesel engine drawing 

according to market research 
company Daratech of Massachu- 
setts. 


It Is on tiie cards, however, 
that CDI will grow around CAD, 
and the reason lies in what 
computer people call “ the pro- 
duct database " — an electronic 
store of information about the 
product automatically produced 
by CAD. 

In CAD, the designer uses 
screen and keyboard instead of 
paper and pencil. By moving a 
special stylus over either the 
screen or a separate graphics 
tablet, the designer can “ draw ” 
what he or she wants and can 
call up standard forms (circles, 
rectangles, cross hatching for 
example) from the computer’s 
** library," placing them where 
he wants on the screen. 

All draughting is a “cut and 
try ” process and becomes much 
easier and quicker with CAD. 
Those who need “to pore over 
the blueprints " can do so from 
a paper copy produced at high 
speed on an automatic plotter — 
without lying up the CAD work- 
station. Subsequent drawing 
revisions are done in quick 
time on the screen, not 


laboriously on the drawing 
board. 

The computer’s software will 
turn the designer’s front, side 
and top elevation into a 30 
** wire form ” representation of 
the product which he can then 
rotate, zoom in on, compress, 
stretch and otherwise mani- 
pulate. Hidden lines can be 
removed, to improve reality, and 
with more expensive software, 
the surfaces can be filled in to 
give a 3D colour “ model " 
almost indis tnguish able from a 
colour photograph. 

The salient point, however, 
is that the product Is now com- 
pletely defined geometrically-— 
and much stems from that 

For example, by adding 
materials density data and more 
software, volumes and weights 
become available for bill of 
materials purposes. Using the 
same data, toed cutting paths 
can be worked out on screen 
before tool ever touches metal. 
The system can then be made 
to cut a punched -tape for the 
zoarfdne tool (or nowadays, 
send direct to the tool’s 

memory). This CAD extension 
is caBed 'CAM (computer-aided 

manufacturing). 

Another derivative— from the 
same database — is CAE, or 


computer-aided engineering. 
With the geometry and compo- 
sition defined* engineers can 
apply programs to reveal 
behaviour under mechanical or 
thermal stress. 

It is even possible to simulate 
a whole plant with screen and 
computer before it is ever built 
as has been done by Istel of 
Oxford. 

CAD/GAM/CAE, at one time 
requiring large, expensive com- 
puters, Is «™ tog downmarket 
with at least 20 companies in 
the U.S. offering systems based 
on the personal computer. The 


But overall CAD market 
leaders compute rvision, IBM, 
Intergraph, Calm a, McAuto and 
Applicon are quietly coming 
round to PC-based systems, 
even though these currently 
form only a small percentage 
of the total market 


Cheap 


Even with no PC-based surge, 
the CAD industry is set for 
another bumper year, according 
to Daratech. Sales of the U.S.- 
based companies alone will ex- 
ceed $2.8bn and the growth 
figures for 1982, 1983 and last 
year were 28, 40 and 52 per 
' cent respectively. 


rewon is that cheap, dense 
semiconductor logic and 
memory Is producing . micro- 
computers with the power of 
mid-1970s rnhscamputers, bring- 
ing tiie technique wfthJn the 
reach of many more engineers. 


Lower-cost PCCAD has pre- 
sented great opportunities for 
smaller vendors, of which 
Autodesk in tiie VJS. is promi- 
nent with its Autocad PC-based 
mechsical engineering software 
package — it may have won 25 
per cent of the 1984 PG-CAD 
sales of U.S.-based companies 


A particular fillip to sales 
resulted from the introduction 
of 32-bit computers into sys- 
tems, making them able to cany 
out complicated tasks much 
more quickly with less waiting 
for things to appear on the 
screen. 


At the top of the market 

. Computer-vision and IBM con- 
tinue to slug it out with Inter- 
graph not far behind, according 
to Daratech, which puts the 
1984 .sales figures at about 
-9560m, 2520m and 2470m 

respectively. 


PROFILE: PHILIPS 


Strong 
presence 
in control 
systems 


PHILIPS of Holland is one of 
those companies you would 
expect to be increasingly 
Interested In the manufactur- 
ing automation business. 

It has a lot of expertise 
from automating its own 
substantial manufacturing 
operations as well as estab- 
lished positions in the 
and process control 
businesses and project man- 
agement . 

The company has indeed 
been devoting more thought 
and effort to its position in 
the manufacturing automation 
area recently. “This is a 
major gr#wth market,” says 
Mr Adrie Baan. managing 
director of Philips’ commer- 
cial, sci e n tifi c and industri al 
division. “If we were not In 
It now, we would miss a big 
opportunity.” 

Philips’ presence in the 
sector up to now has been 
through its numerical control 
products. The company has 
been making numerical 
controls for machine tools 
since 1963 when it demon- 
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When would you rather find out 
your product^ defective? 


j 

Some products just can’t afford to go 
wrong. Lite aircraft, food or drugs- So, if 
there is a fault, you must know how many 
others there might be and^ where to find thexrL 

copy of The Assessment Handbodc for 
Production Control Systems (120 questions 
to ask when choosing a production control 
system) clip and send the coupon below or 

The unique Product Traceability 

phone on 01-568 9191 and ask for exL247L 

function ofRD.MS. (it stands for Honeywell 
Distributed Manufacturing System) will tell 
you exactly that 

It keeps an accurate record of every 
component in your product, to DEF052L 

So once you find one fault, at the 
touch of a button you’ve found them all 

And the H.D.M.S. production control 

Please send me more details about HDJVL&-, plus^ The 
Assessment Handbook for Production Control Systems. 

UrThe Information Centre, HaneyweH Information Systems Lid, 
Great West Road, Brentford TW89DH. 



FTT 

Together, w® can find the aonNH. 

system has many more unique features. 

For information on RD.Mis. andafree 

k Honeywell 


strated one of the first Euro- 
pean Systems On a «.»harwi«M*i 
machine. Like other VJS. and 
European suppliers, it was 
outflanked by Japan’s Fannc 
In the late 197%, but It has 
held on to a solid 10-15 per 
cent share of the European 
market, behind Siemens and 
Fannc. 

Its main NC customer is 
Mafao, the leading West 
German machine tool mater 
which takes about L200 con- 
trols a year. Contrary to 
reports last year from b an 
that Philips was retreating 
from, the field, the company 
says its sales were up 60 per 
emit ha 1984, and it is increas- 
ing its product and market 
development efforts; 

For example, it is trying to 
convince some European 
machine tool builders to 
replace Fume controls with 
Philips. 

Mr Rudiger Kenkel, 
marketing manager for NG 
products, acknowledges that 
Philips output of 1,900 a year 
is only about a tenth of 
Fannc**, but the Dutch com- 
pany bus been able to find 
competitive advantages else- 
where. 

“We have developed three 
di m ensi onal graphics which 
see ahead of the others, and 
we try bard to adapt the 
control to the customer’s 
machine so the user can get 
the snwt out of tL° 

Later this year it plans to 
Introduce five and six-axis 
controls. It is also alert to 
the growing demand for 
remotely controlled NG and 
is modifying its controls so 
they can be linked to 
hierarchies of computers. 

Mr Kehkd believes a 
shakeout is at hand In the 
NC business but is convinced 
that Philips will survive. 

“In every industrialised 
country now, you find there 
are four or five machine tool 
builders that have 80 per 
cent of the CVC machine tool 
market. So as a control 
supplier, we are vulnerable; 
We have to keep looking lor 
the next big customer.” 

Apart from its NC base, the 
company has brought together 
a few developments made for 
automating its own produc- 
tion. For example, an auto- 
mated transport system for 
small sub-assemblies is being 
marketed for Philips by HHHL 

An electronic identification 
system for components, called 
Identl-Yislon, has been deve- 
loped and sold successfully to 
some automobile manufac- 
turers. Its advantage over 
established bar code systems 
is that the part does not have 
to be close to the camera. 
Also, the label does not have 
to be oriented in a particular 
way. 

The companies most recent 
offering is a general software 
package called a distributed 
read time multiprocessor sys- 
tem (XNRM). As the name im- 
plies, K is designed to speed 
up the programming of com- 
plex production management 
systems in which a heirachy 
of computers co-ordinates the 
activity of a number of 
machines materials hand- 
ling devices. 

It consists of an operating 
system for distributed com- 
puter systems and a set of 
software tools tor developing 
application programs. 

Mr Baan says the idea tor 
DBM came from the group’s 
research laboratories two 


years ago. The problem was 
to convince 


Philips manage- 
ment that it should be mar- 
keted as well as used within 
the group, and rhk was 
achieved last autumn. 


Ian Rodger 


Data networks: potential 
still being explored 


OATA communication is a key 
/actor In machine-shop auto- 
mation. Increasingly, individual 
machine tools in the more 
advanced engineering factories 
ire becoming connected by data 
highways that are analagous .to 
the telephone systems that link 
the world’s homes and offices. 

Whereas the ordinary-tele- 
phone -network carries .'the 
sound of people’s voices, the 
factory! highways act as a 
rondnit for -binary-coded 
messages sent between micro- 
computers in the individual sets 
of hardware. The messages 
could be instructions from 
supervisory computers to other 
grades of machine further down 
‘he Plant hierarchy that may 
do physical work such as 
■jougrag lumps out of a metal 
block with a cutting tool. 

Alternatively, the data net- 
work could transfer signals 
between the different- machines 
that -keep each informed about 
what the others are doing. In 
this way, for- instance, a robot 
that has to lift Items from a 
conveyor on to ■' a warehouse 
pallet would be told of any 
failures in the machine tools 
that are fashioning the Items. 
It would thus receive an early 
warning of any changes in the 
production routine that would 
affect its own operation. 

The commonest sets of factory 
equipment linked in this 
manner are called flexible 
manufacturing systems. These 
are networks of computer- 
controlled machine tools super- 
vised by- large computers. Such 
systems often incorporate auto- 
matic transfer mechanisms, sets 
or robots or unmanned carts tor 
example, that relay metal parts 
in varying stages of completion 
between the different tools. 

. 'The supervisory computers 
send instructions to -die tools 
on matters such as how to 
fashion different parts, the 
order in which the metal compo- 
nents will be presented to the 
machines, and the total numbers 
of finished products that are 
needed in a particular day. 

Flexible manufacturing 
systems are useful primarily 
because they can tom out in an 
automated fashion different 
types of products within a 
family of manufactured items. 
By changing tbs programs in 
toe main computers, for In- 
stance, the system can be 
ordered to make sets of, say, 
gear-box casings that are ail 
slightly different in shape and 
so cater for a range of 
customers. 


. With conventional automated 
systems of the type devised a 
decade or so ago, Che engineer- 
ing plant was limited to ma king 


objects only in long, unbroken 
in which i 


runs in which the type of pro- 
duct, stayed, the- same. 
Relatively few companies 
implement flexible manufactur- 
ing systems by ordering new 
equipment ' ‘and ' starting from 
scratch. This strategy would 
cost several million pounds tor 
a medium-sized- system.' In a 
more common approach, manu- 
facturers link up computer- 
numerically -controlled machine 
tools that they -already own. 
Such machines are programed 
either by operators who insert 
commands by a keyboard in 
toe side of the tools or (more 
usually) by white-collar workers 


Machine-shop 

systems 

PETER MARSH 


who load into ' tiie- hardware 
computer tapes produced off toe 
factory floor. Factory managers 
see advantages in replacing 
either -of these operations by- 
commands from “ master " com- 
puters that send their instruc- 
tions direct to the machine tools 
by telecommunications links. . 

This is. where problems start 
for many . manufacturers who 
choose this route Into flexible 
systems. It may be difficult to 
ensure that different makes of 
machine tools comprehend the 
same instructions. 

This is similar to the prob- 
lem faced by. telecommuni- 
cations engineers in seeking to 
link up by the ordinary phone 
network different types of 
computers or word -processors. 
The International Standards 
Organisation — the international 
rule-making: body for standards 
whose UK member Is the 
British Standards Institute — is 
working on communications 
protocols that would ensure 
that all modern computer 
numerically-controlled tools 
understand toe same computer 
language. But progress in 
reaching agreement between 
all the different machine-tool 
makers , is bound to be difficult 

As an interior step, managers 
of shops can ’ insert 

into their data . networks 
“interface units” that act as 
a bridge between toe super- 
visory computers and tiie tier 


of plant. hardware raider thafr 
control.' These unite; V known . *a- 
11 blaick boxes,” . act as inter- 
preters between the' different 
types of hardware.. - ■. I / 

Two British companies; ^ Ton- 
gram of Daventry . and Prac- 
ticoh of , Stoke- on Trent.' are 
among toe leaders in snpftlyftig 
this kind nf device; JEongsbgrg - 
of Norway is another. company 
active in this area.. ; ; - 

Flexible manufactu ring 
systems do inot- necessarily 
operate in isolation. . They can 
be -linked to- other parts/ of the 
factory,- for example to* design 
and planning departments and 
the accounts office. Crac&alin 
such networks of biazdware. are 
the communications, links:- that 
carry messages ’■ between- the 
computers on toe' factory, floor 
and those in other parts of the 
plant ' T . . /• v V - . 

If the system Vis wbrkteg 
.properly, accounts stafF should - 
be able to ask their computers 
to find out toe impact, thir 
changes in factozy-flbor produc- 
tion ate having on order* and ‘ 
work-in-progress. Ln this way, 
they would' be able' to see more 
clearly how hiccups in produc- 
tion affect the financial -perfor- 
mance of their company. - - 

If toe problems over : date 
distribution 'can be dvercome, 
flexible manufacturing Systems 
should cut running costs [in 
many areas of small-batch pro- 
duction. A large saving is -in 
the reduced requirement- for 
operators... 

In a system to ^produce bomb- 
release mechanisms foe! -milk 
tazy aircraft operated.' ' by 
Nonnalrir-Ctarrett in Crawk 
kerne, toe company needs, only 
13 employees, who work around 
the dock in shifts. A workshop 
that makes toe same number 
of items (70 a month) using 
conventional machining tech- 
niques would require -a^ staff of 
50. . -. 

A Citroen factory in Mention, 
France; that mates car parts 
such as dutch housings and 
gearboxes with a flexible manu- 
facturing system needs only 26 
workers in this part of the 
plant — a reduction of nearly 
-50 per cent compared with the 
normal way of working. 

On top of the. quantitative 
savings, proponents of: such 
flexible systems, say that 'there 
are also improvements in the 
quality of finished parte. And 
more efficient feedback ' tech- 
niques by which managers .can 
keep In touch with events on 
toe factory flo&r.‘ ' • :«" 


Crucial issues of change 


Work practices 

BRIAN GROOM 


FACTORY AUTOMATION 
brings with it a host of Issues 
beyond the introduction of the 
equipment Itself. It often re- 
quires changes In skills and 
working practices among the 
workforce, retraining, changes to 
the organisational structure and 
industrial relations within toe 
plant, and — crucially — stiff 
new demands on management 
expertise. Many companies are 
suffering problems In one or 
more of these areas. 

It Is not putting them off 
from stepping up capital In- 
vestment in automation. A 
recent survey of 190 senior 
managers and directors by the 
magazine Works Management, 
carried out with the help of 
Burroughs Machines, showed 
that average capital budgets in- 
creased by 17 per cent in 1984- 
1985, compared with 12 per cent 
the year before — an overall 
rise of 31 per cent In two years. 

In real terms, capital spend- 
ing was about 20 ner cent 
higher than two years before. 

The number of companies 
with problems had Increased 
from 47 to 50 per cent, com- 
pared with an earlier survey. 
This probably represented not 
so much an underlying 
deterioration in their compe- 
tence, as the feet that more were 
embarking on automation 
seriously and pushing back the 
boundaries of their experience. 

Hence toe number of com- 
panies which felt they had 
insufficient technical expertise 
increased from 15 to 23 per 
cent 

Most seriously, however. It is 
on the technical competence, 
claiming and control skills o^ 
line management that toe 
heaviest demands are bring 
made. Nearly 30 per cent of 
respondents to the survey listed 
line managers and supervisors 
as a problem area — four times 
higher than those who 
regarded shopfloor workers as 
a problem. 

Change on the ; shopfloor Is, 
however, at the heart of how 
successfully companies cope 
with the introduction of new 
technology. A great deal of 
attention is being focused on 
the role of maintenance crafts- 
men— only a small proportion of 
the total workforce, but vital to 
ensure uninterrupted produc- 
tion as micro-electronics is 
introduced to process control. 

According to research by the 
London-based Technical Change 
Centre, changes are under con- 
sideration in industry which 
could radically alter the tradi- 
tional organisation of main- 
tenance cra f t sm en into 
“electrical," “mechanical” or 
" instrument " trades. 


The centre has studied the 
food industry, when 41 per cent 
of establishments have intro- 
duced microprocessor-based 
control equipment. Fifty-three 
per cent said they wanted To 
reorganise their maintenance 
workforce, and in half of these 
companies proposals were 
already under discussion. 

Column's, the Norwich food 
manufacturer, for example, has 
reached an agreexnnt with Its 
unions aimed at achieving a 
multi-skilled workforce, be- 
cause new plant such as high- 
speed packing and bottling 
lines require extra skills. 

The aim in many companies 
Is to repair faults more rapidly 
on new machinery which com- 
bines mechanical, electrical and 
pneumatic elements. At . pre- 
sent delays are occurring while 
different craftsmen decide- in 
whose trade toe fault ties. 

Five new craxT occupations 
may emerge: “ craft tech- 
nicians," trained in a range of 
skills tike electronics, hydraulics 
and diagnostics; “ system- 
specialist craftsmen ” who 
understand how integrated 
plant coheres as a whole; 
“machine-specialist craftsmen” 
who can do the range of tasks on 
a single complex piece of equip- 
ment; “dual-traded craftsmen” 
who acquire a skill in a second 
trade, like a mechanical fitter 
undertaking electrical work; 
and “cross-traded craftsmen,” 


who learn extra skills within 
their original traite.'llfce an. elec- 
trician learning electronics.. 

In toe tone-term there may 
be “meduniciaxw”^ who. move 
■across the mechanical, ; elec- 
trical and microelectronic fields, 
and “ user-main tainers ” who 
operate and imiinHamr a particu- 
lar machine. The (trouble fe that 
progress throughout .industry 
is Mow: there has bear more 
talk than action on Introducing 
new craft grades. ' V- 

As an interim measure, some 
compa n ies ore deploying crafts- 
men hi multi-skfl&d teems. 
Some ore asking seu&riaLled 
production operators go become 
more resp ons ible for identifying 
minor faults end making routine 
repairs. 

Training is another probfeean. 
Some companies are - stow . fa 
Identifying their needs, often 
not hong sure of what Ahey 
want until toe new equipment 
is in operation. There is a grow- 
tog need for more training to 
diagnostics, - electronics, _ and 
cross-trade stalls. 


The important thing for com- 
panies is to achieve the right 
degree of change at all levels 
of toe factory. It Is no use 
having a xautti-skSUed shopfloor 
workforce if they get no oppor- 
tunity to use toeir new ritiHs, 
or if rotating workers between 
jobs makes toe factory less 
efficient than it was before. - . 


CADCAM...FMS 
linked software 
microchips... 
robotics... 
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Advanced techniques being explored 


Machining 

PETER MARSH 


WITH THE TREND in machine 
shops around the world tmereas- 
ngy on linked systems in 
wnwn computer commands 
«place supeivisxm by a human 
operator, machinetodl com- 
Woles face some special 
probl ems in redesigning their 
products. 

Until relatively Tecentiy, a 
maehmc-toM company designed 
rts namdware in the knowledge 
that a person would be directly 
jn charge off the equipment for 
virtually all its running time. 
Changes in tools and work- 
pieces, and monitoring of the 
machinery to ensure efficient 
operation, were functions that 
could he left to the human 
supervisor. 

In many machine shops today, 
imfividual sets of hardware 
operate for much of the time 
unattended. The n earest opera- 
tor may be the length of the 
facto ry flo or away. This puis 
the onus on the equipment 
makers to produce techniques 
to fit in with -this way of work- 
ing — which the UK Machine 
Tool Industry Trade Association 
dobs “ iwinTmaiiy maimed manu- 
facture." 

The association, based in 
Macclesfield, has a research 
budget <of about £lm and modi 
of tMs Is seared to exploring 
these- new techniques. 

Machine tools are traditionally 
divided into -those in which the 
tool is stationary and the com- 
ponent being cut rotates — lathes 
and other. “ turning u machines 
— and equipment such - as 
machining centres sn which a 
rotating tool cuts, chills or 
otherwise fashions an immobile 
lump -of metal. 

As a general rule, it is easier 
to automate the second type of 
machine. In this hardware, raw 
components can be presented to 
the rotating tools fixed Into posi- 
tion on pallets. Different pallets 
can be slotted into place rela- 
tively easily by automatic 
means. 

A set of computer commands 


instructs the tool on issues 
such as at what speed to turn 
and for how long. Commonly, 
the computer also controls 
selection of one out of up to 
50-100 individual tools which 
- are stored in a carousel. In 
this way, the hardware can per- 
form a. wide variety of jobs, 
choosing a new tool for each 
task. 

Hardware such as a lathe, 
however, presents different 
problems. Here -the chuck of 
the machine holds in place a 
workspiece of cylindrical shape 
while it rotates and meets the 
stationary cutting edge of the 
tool. To change automatically 
workpieces of widely different 
sizes and shapes has been all 
but impossible until recently. 
This is because the designer 
must build into the machine a 
way of altering not -only the 
raw component but the chuck 
that clamps the port in place. 

Several manufacturers have 
addressed this challenge over 
the past few years- They now 
offer systems in which robot- 
type devices load and unload 
nwe parts and also change over 
the chucks and tools. The com- 
panies tackling these problems 
include Sandvik of Sweden, 
Traub of Germany and Yama- 
zaki of Japan. Among the com- 
panies that include robots with 
their turning hardware for 
workpiece handling are T. L 
Churchill of Britain and Oktzxna, 
a Japanese company. 

An often ignored area of 
machine-tool -research is fixture 
design. The fixtures clamp a 
piece of metal, normally a cast- 
ing in the sape required for 
the final product; on to a pallet 
used in conjunction with a 
machining centre. In many 
machine shops, engineers use 
standard systems of fixtures. 
With these, blocks of metal of 
widely different Shapes can be 
held in position using the same 
set of modular damping ele- 
ments. • The latter are joined 
together in the manner of Lego 
building blocks. 

Two weM-ksown sets of fixture 
systems are BlOco, sold by 
Parker Precision, and Holder, 
soM by Wbc and Royd. 

In some automated machining 
systems, it is important that the 



Hugh HoutMgu 

A DaUkhl-Sykes PT 600 robot machining car axle hubs at Jaguar, Coventry. 


pallets leave the machine in a 
highly dean condition. This is 
so that swarf or (tint does not 
interfere with the fixture sot- 
ting arrangements when 
workers load the pallet with a 
new ktxnp of metal. 

In some systems, a robot is 
deployed Bmmedmtdy after the 
pallet disengages from the 
machine. The robot directs a 
stream of waiter at the pefllet to 
rid it of any loose bits of znetnL 
Cincinnati Milacnm has used 
its T3 robots to tend machining 
spend orach more effort fastton- 
tool researchers 
centres in Otis way. 
tag improvements in traditional 
arera such as tool -and spindle 
design. Thus there are continual 
attempts to increase the work- 
ing lives of hoods such as drfU 
bits or cutters, or to ensure 
greater flaxtaility in spindla 
speeds. 


A new and Encoeasingiy 
Important area for machine tool 
research conc erns monitoring 
systems. With the move towards 
“ m Jwi i ma My manned manufac- 
ture,” designers must build into 
their machines sensors to per- 
form the checks that a decade 
or so ago would, have been left 
to people. Instrument makers 
such as Rank Taylor Hobson of 
Leicester play a part here In 
producing the monitoring hard- 
ware. 

A variety, of microchip-based 
sensors can measure factors 
such as catting depths or tool 
wear and feed hufonnotion along 
data highways to supervisory 
computers. The centre for micro- 
engineering and meteorology at 
Warwick University, run by Prof 
Devid Whiitehoose, is one of 
Britain's leading centres in this 
area of sensor technology. 

It is supported by about 


£200,000 worth of research 
grants from industry, of which 
a substantial proportion is 
based outside the UK 

Vision systems in which a TV 
camera monitors parts of a 
machine’s operation, with the 
images being analysed auto- 
matically by a computer, 
constitute another important 
type of monitoring device. The 
hardware can keep a check on 
aspects such as tool breakdown 
and whether the machin e is 
generating too much swarf. 

Other machinery systems use 
touch sensors to monitor the 
position of tools or workpieces. 
A British leader in thi« area 
is Renlshaw, which makes 
devices called touch-trigger 
probes to measure position. 
Among the other companies 
that sell equipment to monitor 
tool life are Yamasaki. Gilde- 
meister, Emag anfl SMT. 
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1 need advice on CAD/CAM 
like a hole in the head' 


So you think you know enough about CAD/CAM 
end the other computer graphics technologies? Or 
maybe you've been hoping that tfyoo ignored the 
subject itwouid rimpfy go away 

Think again. 

Overthenext two years industry throughout 
Europe wll be spenefing more than one tsfllon 
powefe on these technologies. A figure which shows 
how incfepensableHiey arete British companies 
which want to remain competitive. 

This means yours. 

Now the UK has an event devoted to this rapkfiy 
expanding world CGU85. Sponsored by the World 
Computer Grophks Association. 

More than 100 speakers and 50 companies 
demonstrating the benefits. Bjg improvements in 
productivity Dramatic reductions fai lead times. Mm 
mc^ improvements in manageme nt i nformation. 

HburopportunByto get ahead of the competition. . 

Atitfee^dayusershowandaiidererwa. 19-21 


February at London's Barbican Centre. With a 
special one-day programme on 21 February far 
senior management which concen t rates on 
negotiating with suppliers and ftiondng the 
investment 

- Among those taking part are Austin Roves BiJ 
Cdmputervbksn, Ferranti, GEQ IBM, Intergraph 
and the Imperial Group. 

CGU85 is not only forengfneen. it's fared those; 
managers and cfiredoi\ concerned with 
efficiency, productivity 
investment and profit 
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‘Ignore it 
at your peril' 
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PROFILE: WHITE CON SOU DATED INDUSTRIES 


BY IAN RODGER 


Working hard to maintain expertise 


FACTORY AUTOMATION 
huffs win tmdedbtedly argue 
far a long time ever who built 
the world’s first flexible manu- 
facturing system (FMS). 
Cincinnati HOacron and 
InftMsoll International have 
©isfisas,' tat so does WCI 
Manufacturing Systems. 

Its system at SnndStrand 
Aviation In Rockford, Illinois 
was installed in 1965 for 96m 
and it ia tftill gong strong; 
making afamrinhim com- 
ponents tot aircraft transmis- 
sions and fuel pomps. Hie 
eight mining ma chi nes te the 
line use 40 tools to make 400 
different parts. 

That system was built by 
what was then the machine 
tool division <*f SumtetraiS 
Itself. But. In 1977, White 
Consolidated Industries, the 
d ive rsifi ed home appliance 
and heavy apipneBt 
group, acquired SnndstnuuTs 
machine tool division as part 
of a strategy, to rejuvenate its 
own machine tool business. 

WCI already owned the 
Bullard - Company, which 
made vertical turning 
machines but bad no t kep t 
pace ‘ with the emerging - 
electronic technology. Sund- 
strand, on the other hand, had 
been a pioneer to introductag 


numerical controls to its mil- 
ling 'machines and had deve- 
loped a lino of machining 
centres. Z t also produced its 
own numerical controls. . 

■ The acquisition put WCI te 
the top ten of UJ3. machine 
tool builders in terms of sales, 
an mmsaal - position for a 
conglomerate. In the past. 



conglomerates have net had 
'much success in, or patience 
with, the highly cyclical 
machine tool business, and it 
remains- to be seen if WCI 
win. prove an exception. 

So far, the fina n c i a l results 
have been nothing to cele- 
brate. like an UB. machine 
tool buBdera, the company has 
been hit hard by the slump 
te orders in the early 1966s. - 
WQ does not publish separate 
■figures for its machine tool 
business, but these make up 
me bulk of the 9249m sties 

In the machinery and metal 
. f flsHiig a . division te 1983, 
down 46 per cent from Z98L 


Moreover, the division had 
losses in both 1982 and 1969. 

However, there te no 
evidence that the group’s 
enthusiasm for the machine 
tool area Is flagging. Mr Roy 
H# l dt , chp*™*", said in the 
1982 annual report that WCI 
saw the market far flexible 
manufacturing systems as'^a 
major growth and profit 
opportunity,” and this belief 
was reaffirmed in the third 
quarter report East year. 

Mr Michael Davis, president 
a t WCI Machine Tool, is even 
more enthusiastic, wanting to 
lead the recovery of the UJ3. 
machine tool industry. ** We 
have unique opportunities to 
distinguish ourselves,” he 
says. 

WCI Is in the first rank 
of builders of automated 
systems, and is working hard 
to maintain its expertise te 
this area. For example. It 
claims to be ahead of most 
of Its competitors in the tech- 
nology of so-called distributed 
numerical control (DNO 
systems. These are systems 
in which application programs 
for machine tools are fed from 
remote computers. 

In 1982, a new dlvigon 
called- WCI Manufacturing 
Systems was set np to con- 


PROFILE: KEARNEY AND TRECKER MAHWIN 


centrate on the flexible manu- 
facturing system (FMS) 
market, where Snndtfrand 
was already well establtefaed. 
It and WCI have installed 10 
systems to date, and the 
customer list includes Cater- 
pillar Tractor, Boeing and 
Detroit Diesel Allison. 

According to a recent study 
by First Boston, WCI is now 
one of the top three VJS. 
suppliers of FMB, alongside 
Cross and Tracker and Cin- 
cinnati. 

WCI established a presence 
In Britain in 1980 when It 
bought the old BSA machine 
tool business from, the liqui- 
dators of Alfred Herbert In 
1982, it started to manufac- 
ture Bollard lathes as well as 
the BSA automatic lathes and 
more recently has begun to 
make Snndstrand machining 
centres. 

Employment has grown at 
the Kitts Green factory from 
250 la 1982 to 305 today and 
the company hopes it will rise 
Co 450 by next year. About 
40 per cent of its volume to 
date has been in making 
m a ch i nes and components for 
shipment to the UJ3. parent 
company, but it 2s optimistic 
about landing its first FMS 
contract in the UK in the near 
future. 


BY ANNA KOCHAN 
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Carving a niche in the market 


POISED, READY to face the 
future is how one of Britain's 
struggling machine tool com- 
panies, Kearney and Tracker 
Marwin, describes itself. Having 
gone through the most horren- 
dous recession, . as have most in 
KIM’S business, the company is 
now busily earring itself out a 
niche in the market and one 
which is beginning to extend 
across the world. 

Brighton-based KTM is part 
of the £600m engineering group. 
Vickers. Its key product is a 
range of machining centres 
and, in the past, it has created 
a specialised field of business 
in two rnain areas: linear and, 
rotary transfer lines for the 
automotive and related high 
volume industries: and pjjpVu? 
centres £o rthe aerospace in- 
dustry. 

Activities used to split tteee 
ways between the automotive, 
aerospace and general engineer- 
ing industries. But that has all 
changed. 

With the recssion in the early 
1980s, hittln ghome and export 
markets alike, KTM was forced 
to analyse its traditional mar- 
kets and take severe steps to 
restructure the company: To 
begin Witt ,tte automotive- in- 
dustry . no longer wanted the 
dedicated production, lines _ it- 
had previously invested 1 in. 
Market forces demanded greater 
flexibility, shorter lead times for 
new products, and also more 
frequent changes of model. 

And looking at the aerospace ' 
market, the prospects for pro- 
filing machines showed little 
growth potential. Where there 


did seem to be room for expan- 
sion was in the market for 
linked machining . systems for 
the medium batch, geenral en- 
gineering compa nies. 

The machines KTM designed 
to ratify the new requirements 
are highly sophisticated. They 
are all avail abale with pallet 
changers so that they can be 
linked into automatic systems. 
They have large tool magazines 
• to enable a large variety of 
operations to be performed on 
a numbzer of different parts 
- wring the same eqiupment In 
addition, advanced numerical 
controls and an extensive range 
o {software provides the capa- 
bility to run the machines un- 
manned. 

Not only has the product- 
range been redesigned to supply 
systems capabilities but the com- 
pany has also been reorganised 
in a number of ways. First a 
manufacturing group has been 
set up to be responsible for 
multi-machine installations. 

It provides single-source re- 
sponsibility for systems which 
can include tu rnin g, washing 
and inspection equipment from 
a variety of vendors, as well 
as KTM machines. This single- 
source responsibility is what the 
customer wants, says Mr Jim 
Dawson, manufacturing systems 
director. 

Collaborative agreements have 
also helped to create the strong 
systems capability KTM now 
possesses. Unep artner in such 
an' agreement is Siemens of 
West Germany, which jointly 
produces and collaborates on 
software developments. 


. On the hardware side, a manu- 
facturing agreement with Mitsu- 
bishi Hea vy In dustries of Japan 
provides KTM with a product 
range which compares favour- 
ably with a ny m anufacturer in 
the world, KTM claims. The 
first Mitsubishi-designed mach- 
ines will beb uilt in Brighton 
later this y ear. 

Already, KTMs restructuring 
has proved itself to be on the 
right lines. When the company 
won its first major FMS order 
worth £2.5m in 1988. the cus- 
tomer, British United Shoe 
Machinery Co, of Leicester, 




claimed that no other company 
would tackle the project with 
the flexibility required and that 
KTM’s solution was the best for 
the investment available. 

Following hot on the heels of 
the BUSMC order came one 
from Austin Rover to produce 
a number of different models 
of cylinder head, a contract 
worth more than £8m. The in- 
stallation will incorporate 
assembly, washing and inspec- 
tion equipment as well as 12 
KIM machining centres. 

Automation, made possible 
by 12 robots and 10 automated 
guided vehicles, will enable the 
system to ran 24 hours a day 
to produce 3,000 parts a week 
in fuQy-assembled and tested 
matched sets. 


Another ma nufacturing sys- 
tem which KTM isa Iso building 
far Austin Rover involves two 
KTM machining centres, a lathe, 
cam grinder and spark erosion 
machine for the production of 
prototype parts. 

With these experiences of 
project management of manu- 
facturing systems, KTM has 
certainly established itself as a 
major forceand at least in this 
partof the market the future 
looks optimistic. 

Another hope for the future 
concerns KTM’s export market, 
only 25 per cent of the com- 
pany's £18m turnover currently 
comes from, the export market. 
Mr Dawson regrets that it 
should be so wtwTii and has set 
his market strategy to put this 
right. 

First, the agreement with 
Mitsubishi concerns marketing 
rights m Europe and has 
enabled KTM to reorganise its 
distribution network bq Europe 
od a more comprehensive Level. 
Second, he has o^pently con- 
cluded an agreement with the 
Hindustan Machtae Tools Co 
of Bangalore. India, whereby 
HUT wiB ultimately manufac- 
ture KIM machines at its 
Hydecrabad plant At this stage, 
KIM is supplying tats of pasts 
to the Indian company. 

And finally, KTM is in the 
midst of dteoussftous about a 
marketing agreement with a 
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UB. dealer, but no announce- 
ment has been mode yet 

Anna Kocftan is editor oj FMS 
Magazine, published by IFS 
(Publications). 
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A growing need in production areas 


Storage 

ANNA KOCHAN 


FULLY-AUTOMATED ware- 
houses are beginning to spring 
up everywhere. It is a reason- 
ably sodden change towards 
automation and one that has not 
been particularly triggered by 
any great advance In storage 
technology but rather by the 
general trend towards the 
adoption of computers to aid 
production. 

The number of full y a nto- 
xnated Stores in the UK is 
currently about 100. Some of 
these date back about 20 years. 
In the early days, the applica- 
tions which took up the new 


computer technology were in 
dtetifbo&on warehousing. Today 
that has ell changed with the 
growing need to incorporate 
stores in the production en- 
vironment. 

A traditional warehou se for 
distribution purposes s tores 
finished products awaiting 
delivery to the customer. It is 
'generally 20u*25m Ugh and has 
a huge capacity. For example, 
a warehouse built by UK-based 
specialists. Demon, for. the 
Swedish company Frigoscandia 
at its Bristol centre, has 5,600 


drills is in fact a fnHy auto- 
mated cold store and the first 
of its kind in the UK. It 
requires only two operators to 
Keep it running and is auto- 
matic to the .extent that they 
need only stand at a competes; 
t*ro»iTiai and key In details of 


what goods a rc belng stored or 
need to be itrtrfcwl. 

Stacker cranes fitte d wttn 

microprocessor controls will 
then automatically take the 
goods f ro m the operators load 
station to a locatio n in. toe 
high bay racking dictated ny 
the warehouse’s supervi sory 
computer. This co mput er 
operates a stock control system 
ami uses critical pa th analy sis 
t» minimise crane movements. 

While distribution warehouses 
continue to be built, and about 
80 per cent of the a utoma ted 
warehouses on order currently 
axe for distribution, the grow- 
ing area is in the production 
environment , 

The automated manufactory 
taring systems now being 
installed, particularly In 
mechanical engineering indus- 
tries, need to be serviced by a 


SIEMENS 


The resources and 
the commitment in 
industrial automation 



Wghly-dexible, easily-accesstble 
store If they are oo froction 
most effectively. And t his to 
the same whether manufacture 
involves sheet metal work, 
TiHM-hiTiin^ assembly, or all 
three. 

■ items stored In this environ- 
m e nt would include both 
finished products as well as raw 
mntoWniR, part-finished goods 
and tooling accessories. 

Automated stores for the pro- 
duction environment run on 
much tbe same principles as 
the distribution warehouses but 
they are much lower, usually 
around 10 m in height, and they 
do not need to be so large. lit 
ad difirai. they are usually linked 
into an internal distribution 
system, often making use of 
Automated Guided Vehicles 
(AGVs). 

Thus, an AGV win deliver 
goods for storage to a loa d 
station from where a stacker 
crane will automatically pick 
them up and transfer them to 
the store, all instructions coming 
from a warehouse control 
system which will be linked into 
a production control system. 

The Swedish-owned c ompany 
BT Rolatruc is well experi- 
enced in this type of appli- 
cation. and currently reports 
that it is snowed under with 
inquiries in the UK 

Typical 

One system now being bunt 
for a UK aerospace c ompa ny 
is typical. It uses two unman- 
ned stacker cranes, each of 
which serves two racks either 
side of it The cranes deliver 

goods on demand to * han d lin g 
system which uses eight AGVs 
to service 7040 distribution 
points around the shop floor. 
The store is 12m high and con- 
tains space for 800 pallets. 

Another of BTs warehouse 
installations has recently been 
opened at Perkins Engines , 
Peterborough, Here an anto- 
mated store, costing about 
£2 .5m, wffl eventually be inte- 
grated with an assembly line 
for cylinder heads. The main 
benefit is expected to be 
savings in inventory. It will 
niwft enable Perkins to keep to 
its delivery schedule more con- 
sistently. 

A high bay store with' 13,600 
locations and low bay store 
with 3.450 locations are in- 
cluded in the warehoree which 
at any one time holds about 
filOm-worth of stock and 

equipment. 

Another major supplier of 
automated warehousing equip- 


The body assembly plant for the Jaguar XJ 
series uses a Siemens body-tracking 
system to follow the progress of each car 
on the assembly line. This is Just one of a 
wide range of automated functions needed 
in computer integrated manufacturing. 

Siemens specialises in engineered 
solutions for the identification, control and 
management of the production process. 
With Siemens, the combination of 
software, hardware, commissioning and 
support services originates from a single 
source. 

The application of real-time control systems 
requires a thorough understanding of the 
manufacturing process and a complete 
knowledge of hardware and software, from 
the handling of cutting-tool data to toe 
control of chemical reactions. Production 
control and monitoring provides the basis 
for constant appraisal and analysis of 
throughput and quality. 


Telecommunications 


Medical systems 


Electronic c o mponents 
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Siemens is where the 
future happens first 


meat in the UK is Babcock 
FATA which has recently b«n 
involved in a £2xn contract tot 
Pedigree Pet Foods in Melton 
Mowbray. „ _ 

Frozen fresh meat 

products are being stored in a 

computer-controlled high bay. 

cold store which runs 24 hours 
a. day, seven days a week. 48 
-weeks a year. The bins contain- 
ing the meat produete are de- 
livered to a nd from the stacker 
cranes by conveyors. 

Not everyone. wants to bnlld-a - 
completely new warehouse as in 
these examples. It Is not really 
possible to convert an e x i sti n g 1 
manual warehouse to foil auto- > 
motion but it is possible to 
achieve some of the benefits , by ! 
intr od ucin g a computerised , in- ; 
formation system. 

Memories - 

This is what has happened at 
a United Biscuits distribution 
warehouse in Gloucester which 
used to rely entirely on paper- 
work procedures and forklift 
truck drivers’ m e mo rie s to keep 
track of its stock. 

At the end of last year, UB 
began running Its Glou c ester 
warehouse on a paperless basis 
using Go mp uta truk , a product 
developed by UB’s subsidiary 
Process Computing Ltd (FOLK 
With Comp utatruk, each fork- 
lift track is fitted with a com- 
puter terminal which gives the 
driver instructions. These in- 
structions come via a radio link 
from a supervisory computer 
which supervises pallet location, 
records stock input and output 
and controls all truck and 
operator movements. 

The benefits are accurate 
stock rotation. Improved utilisa- 
tion of space and of forklift 
. trucks, and the elimination of 
uncertainty about goods avail- 
ability. 

With rfmtiar goals in mind. 
West German track manufac- 
turer Jnngheln rich , in collabora- 
tion with the UK storage con- 
sultants CAP Northern, will 
la unch a system known as CAP- 
ACITY later this year. 

It is likely that the. concept 
of the paperless warehouse nsay 
catch on where there is reluc- 
tanceto automate fully. Indus- 
trialists in the UK unlike those 
in other European countries, 
have fears about full automa- 
tion. They are Insecure abo"‘ 
the future and so hesitant to 
invest massively in equipment 
which is dedicated to * particu- 
lar application and therefore 
becomes obsolete when the 
application disappears. But it 
is hoped that this attitude will 
change. 


Computers 
carry 
out day’s 
decisions 

THE SAFE and cost-effective 
pnnSdoa ax the right 1***®®.®““ 
time of materials needed to 
gntinudn Hne throughput pre- 

occupteS maatprodaetion engto- 

eexsv. Possfffly as mach as a 

thhd o£ the mamriadtmfog costs 

of discrete products can be 


PROFILE; BROWN AND SHARPE 
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l. Manned, powered brocks (fork 
Bft, -paflpt or tractor types) are 
widely Used and are available 
front ■ a -'--large number of 
suppliers. 

Another common sight in a 
Ugh-volnme plant eare . “con- 
tinuous^ transport systems 
(oraoead nm <w tow-level 
ctuebXr bdt or nmer systems). 

A less common righ t ho v- 
evear, perticuiarSy In the UK, i s 
the wtemaOc guided vehSrie 
(AGVSV end the robot ^ 

Inevitably, wrifc in creasing 
a ut o ma tion in the prodriDuon 
processes themselves, the f&to- 
ation will change. The AGVS 
wttl score where sufikleat 
materiel or parts are trans - 
ponted and When production? 
•httescoted operations are neces- 
sary, such as automatic pallet 

loifling/ qiioaulntog ■ at wik- 

gtsfttoUL Brit for spoiadfc move- 
ments over widespread, varying 
routes, the manned vehicle In 
Ekely to be more appropriate. 

The various conveyor types 
have been used for m an y years 
bat nowadays can be compuier- 
cooteaUed, integrating ftem 
witt other anitamtetiao activity. 

Q 4 Hrw the shoemakers re- 
cently npeot £3na at ite Street, 
Somerset phut pa a conveyor- 
based system the eize u t a foot- 
ball pitch. Engineered by 
-BappiEtaa Lande. the system 
solved the problem of sorting 
many thousands of different 
pairs of shoes a day Into paries 
for despatch to tenge numbers 
of easterner locations. 

A computer, knowing the 
orders for the day, adfanrc bulk 
supplies off all the necessary 
shoes to be ftan&pldfced and 
sent dm 8 floor chain truck sys- 
tem (SI Handling; Swindon) 
from, stores to sorting area, 100 
boxes at a tome. 

■Data General Bdtose cam- 
outers produces packing . notes 
for each customer pack. The 
100 boxes are manually loaded 
on to driven anker conveyors 
which feed a dotibie conveyer 
run with 90-degreu dmter and 
diverters down one side. The 
boxes have bar code labels 
d eoUfyi ng the content s* read 
"ry Accusant laser ttummos so 
that the boxes on be diverted 



po ssib le — a stop can be actuated 
and -the rollers allowed to slip 
under the conveyed “terns. 
Such arrangements axe essen- 
tial when -delivery and disposal 
of units cannot be synchronised. 

Overhead conveyor with chain 
.drive and suspended unit loads 
have the advantage of occupy- 
ing no floor space, but root 
and associated structures must 
be rtfle to bear the load. They 
are popular in car body and 
television tube plants for ex- 
ample. Same systems allow dif- 
fedent conveyor speeds to be 
provided within the branches 
of <a system. 

Other overhead systems have 
a separate electric drive per 
load unit, with conductor rail. 


Handling 

Geoffrey charush 


They jean be more cost effective 
where load frequencies ore low 
and irregular. 

A more flexible and less per- 
manent approach is offered by 
the -guided truck. There are 
various types includ i ng tractor- 
pulled trains, used mainly 
where the number of destina- 
tions are few but materiel flow 
is Ugh. Load/ undo ad equipment 
is usually stationary (at loading 
point and destination). ' 

Pallet trucks, on the other 
band, can -have their* own-lift- 
ing fortes and can load/unload 
automatically and indepen- 
dently. • They can be cost- 
effective where there is rela- 
tively' low material . flow to 
many destinations. Soipe tracks 
have flour steered wheels and 
are • highly- manoeuvrable. 


non equipment, i .- ■ ■ . .-.v 

Principal supplied of A$VS 
are Iim ghrinriffh mwt W.v-V;'jy v 

in Gexmaiiy. and, IHgitato-ih; 

Switzerland. - . In .the UK - Bab. _ 
cock FATA recently entered : 
the market. ;- * 

Usually, low-frequency ialnc- 
tive systems are. used to' steer _ 
the Vehicles, and allow them ih 
communicate with hunum . dr 
computer cuntroUere, -A; wire 
burled centrally: te tfae nmte 
radiates afleld-wMcb: firtemsed 
by colls In toe vehicle keep 
it on course. Inftmxntioia shout ■ 
routing and loading/ualo gding ~ 
is dealt with by. otter ; wire 
loops in the .floor and^ ferrite . 
aerials in' fire- trurite ' "- - 'i'.'-; 

A recent development- by 

-T unghftnrirh uses a redlo com- 
munications s y s te m that- wzQ 
transmit data from a warehouse 
computer to - 128 tracks .and. 
Tprder pickers. . Waridag -at 
450 MHz, the system Js srid 'to 
be relatively immune from to- : 
dustrial electromagnetic- noise 
and screening by metal xactips 
or machines.- ’ 

Radio systems ore an " alter- 
native to floor loop ' Kigtinffine 
and need little rawing.. Men 
steer the trucks, birt. inductive ■ 
steering could bo useA-vr •> 
Robots, from companies tfke 
ASEA, Undmation, - ..IBM; 
ancinattt MSacronv HKadiiv-. 
Yaskawa, KawasaM end many 
others are, increasingly being • 
used for unpleasant loadfng jobs - 
—furnaotete'toachine tools floe 
. anmpJ a : ■ ■ V : 

In flexible assembly . systems 
— a technology 1 stifl * r in"\ fib' 
intency— robots pick, and: place 
parts and materials firesn ; to* ’ 
coming chutes, conveyors - or 
•paUeteJBfid.afterzubotaaBeni61y< ' 
place assembled. Items on output 
conveyors. 


Different gauge 
of output 
and profits 


Siemens achievements go far beyond the 
realm of manufacturing control. In the UK 
we also have a deep and longstanding 
involvement in telecommunications, 
medical systems and electronic 
components. 

As one of the world's largest electrical 
engineering companies, represented in 
1 23 countries, we employ over 300,000 
people. Of these more than 30,000 are 
engaged in research and development 
where we invest nearly £4 million a day to 
ensure Siemens key role in the technology 
of the future. 


Siemens Limited, Siemens House, 
Eaton Bank, Congleton, 

Cheshire CW1 21 PH 
Tel: (02602) 78311 
Telex: 8951 091 


MOST MACHINE tool com- 
panies have suffered hi the post 
few years; but few have changed 
in shape as dramatically as 
Brown and Sharpe, formeriy one 
of the leading U^.-based com- 
panies in this field. 

As recently as 1980, machine 
tools accounted tor nearly half 
the group’s 8227.5m sales. By 
last year, they probably 
accounted for only a quarter of 
the total, and tbe g¥>up nad 
stopped m achinin g 

centres and 1 cutting tools 
because of excessive competi- 
tion. 

Moreover, the mac h ine tool 
division had been largely 
responsible for the group's net 
lasses of $13.5m in 1982 and 81m 
in 1983. Indeed, machine tool 
sales fell from. 873.7m in 1981 
to $39.7m in 1983 and pre-tax 
losses in those three years 
totalled 833.4m. 

In the meantime^ however, 
B *tni S was building up its sub- 
stantial and high technology 
measuring equipment business. 
It now accounts tor half the 
group's sales and was the reason 
it returned to prgflt in the 
second quarter of last year tor 
the first time in over two years. 

Even during the 1982-83 reces- 
sion, sales in the measuring 
equipment division declined 
only 12 per cent and pre-tax 
profits actually rose 16 per cent 
to 8352m between 1981 and 
1983. 

Digital readout 

B and S has been in the 
measuring equipment bus in e ss 
tor a long time, m a king gauges, 
micrometers, rules, scale 8 , 
caliper tools and surface plate 
tools. In the late 1960s, it 
developed its first threeoxia 
precision measuring machine 
with ffigttal readouts and soon 
realised that this would be a 
high growth market ^ . 

With the increasing emphasis 
on quality, manufacturers of 
components' need machines that 
inspect their products fully and 
accurately. Under comwiter 
control, a measuring machine 
mu note any number of points 
o nthe surface" of an. pbject and 
then check them against 
requirements. 

Machines of this type are 
integral parts of unmann ed 
flexible manufacturing systems, 

which is why other m achine 
tool companies, such as Cross 
and Trecker and Cincinnati 
Mila cron, have made acquisi- 
tions In this area recently. 


El ectronics have als o co me to 
gauges and otter types of 
measuring equipment, and 
B and S has kept up with the 
new technology. It claims to be 
tbe only company in the sector 
that has a complete range of 
metrology equipment and j 
systems. 

In spftte of the Importance 
attached to the metrology 
business, B and S continues to . 
make two types of m ac h ine tools 
. — wman, precision surfacegrind- 
ing machines and single-spindle 
automatic turning machines. 
Demand for both remains 
depressed and the division is 
still in loss. 

S imilar ly, a hydraulic equip- 
ment division, which accounts 
for the remaining 25 per cent of 



turnover, continues to suffer 
from the slump in the mining 
industries. Marti of Its output 
of hydraulic valves, pumps and 
motors goes Into mining equip- 
ment. 

In addition to its operations 
in the UA, B and S sells its 
products around the world. 
Overseas sales accounted tor 42 
per cent of the total last year. 
The group has three plants in 
Britain. It makes turning 
winding* at Derby, the Tesa 
computer-controlled g a uging 
■mi measuring machines at 
Teltord, and hydraulic equip- 
ment at Plymouth. 

The restructurnig of B and S 
has been a costly busi ne ss. 
Shareholders’ funds tumbled 
from 889.7m at tbe end of 1980 
to 864m at the end: of the third 
" quarter of last year. However, 
tbe pain was eased by real i sin g 
tbe proceeds of an extra- 
ordinarily successful British 
investment. 

In I960, the company became 
the UJS. distributor of 
Kenlahaw probes for machine , 
tools. It also decided at the , 
time to take a 20 per cent stake : 
in the small British company. : 
which was one of the most! 
successful new issues on the 
London Stock Exchange in 1983- 
Over the past two years; B and S 
sold the shares and realised a 
?l4m gain. 

Ian Rodger 
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An automatic system for ttetbv Integrated circuits before assembly 

Machine vision ends tedium 
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Inspection 

GEOFFREY CHARJUSH 


HAVING manufactured the 
product, . a simple question 
(often with a difficult answer) 
arises: “Is it the right size and 
shape and, in an assembly, is 
everything where it should be?” 
The next query is “Does it 
perform as it should and how 
long is it likely to go on doing 
so?” 

The second is a matter of 
letting.' with almost as many 
answers as there are products. 
The first is concerned with 
dimensions, outlines, flnfahws 
and the presence or absence of 
parts. 

Throughout measurement, 
test and inspection, electronics 
has been - steadily replacing 
repetitive tedium which usually 
also requires close and un- 
remitting attention. “ Right 
first time” answers are then 
store forthcoming, . although 
some job deskilling may 
result. 

Take for example, the humble 
micrometer, in which the turns- 
of. a. threaded and .calibrated . 
barrel have to be interpreted 
into part diameter by the user. 
Mercer, Moore -and Wright and 
others offer micrometers in 
which the barrel motion is 
sensed by a transducer and the 
reading continuously shown, on . 
a small electronic display in the 
handle. It is almost impossible, 
to make a mistake* ■ 

Recorded 

For large components and 
assemblies, co-ordinate measur- 
ing machines (CMM), in which 
the positions of a probe tip In 
X, Y and Z co-ordinates are 
recorded, have been . much 
enhanced by the microcomputer, 
and electro-optics. 

The computer can, for 
example, remember measure- 
ment sequences -arid move the 
probe accordingly, or it can look 


at aU the results for statistical 
trends. 

Bend lx. Brown and Sharpe, 
Carl . Zeiss, C. E. Johansson, 
Vickers, Ferranti and LK Tool 
are prominent in CMMs. 

View Engineering of Califor- 
nia uses machine vision to pro- 
the gram the measurements. A 
TV camera takes a picture of 
the component and the operator 
moves a cross-hair- over, the 
screen to fix the desired measur- 
ing points. The computer re- 
members them and can make 
the CMM repeat them ad infi- 
nitum. 

Machine vision will oome into 
its own' in the next year" or two, 
since it is another tireless, 
accurate, remover of human 
tedium in inspection. Ever- 
cheaper electronic image stor- 
age wut manipulation, are 
making it. more and more 
feasible, with low-end system 
prices below £20 ,000, . although ! 
complexity of application can 


move this towards £100,000. 

In wm*4i vision, a stiU of 
the object is caponed from the 
TV signals and stored, after 
which it- can be contrast- 
processed to enhance llarws, sil- 
houette outlines, surface defi- 
ciencies and other features. 
Comparison with the picture 
content of a known good part 
under the same lighting condi- 
tions then allows a reject/accept 
decision to be taken. 

Machine vision la still far 
from commonplace, but in the 
U.S., Object Recognition 
Systems has several systems 
installed. At General Motors, it 
is used to perform the ball- 
count in bearings. At an AT&T 
plastic card supplying conk 
pany, light is projected into 
the card thickness to see what 
emerges from imperfections in 
the oxide stripe surface. 

At Eastman Kodak, the tech- 
nique is used to make sure 
flash cubes have been correctly 
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assembled into 

In the UK. Avdel inspects 
rivets dimensionally at 600 a 
minute (T. A. Designs, Dor- 
cheater), while British Steel 
has an Integrated Photomatrix 
system that monitors the dimen- 
sions of hot bar as it leaves 
the 

There are now more than 50 
organisations either supplying 
equipment and systems or 
offering consultancy, according 
to Jack HoUlngunTs book, 
Machine Vision (XFS Publi- 
cations, Bedford). 

Optics, with and without the 
laser are also being applied to 
metrology, enabling very 
accurate, contactless measure- 
ments to be w»«do - on large 
assemblies. Other instruments 
measure' surface roughness. 

Detect 

For the electronics industry, 
two UK companies. Micro 
Measurements Engineering of 
Saffron Walden and Uoyd 
Doyle of Walton-on-Thames, 
have developed vision systems 
that will inspect loaded and 
“naked” printed circuit boards 
respectively in under a minute. 

They detect missing, incorrect 
or reversed components in the 
first case, and faulty circuit 
tracks in the second. Negretti 
Automation (Aylesbury) offers 
the Ui>. made Vanzetti Systems 
laser device for faulty solder 
joint detection. 

In the area of testing as 
opposed to inspection, the elec- 
tronics industry has led the way 
and a $lbn world market in 
autotest equipment has 
resulted. This is because manual 
testing of electronic circuits, 
either on silicon chips or in the 
term of many chips on a printed 
circuit board, has been beyond 
the ability of humans for 
several years. 

Boards are now tested on 
electronic machines in a matter 
of minutes — work which a small 
army of technicians working 
all day could not tackle. 

Automatic testing is also 
becoming more common in 
areas like engine test and white 
goods production line testing: 
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Sensing robots tackle welding 


Fabrication 

ANNA KOCHAN 


WITHIN THE next couple, of 
years the technology . of fabrica- 
tion by industry win be revolu- 
tionised. Automation too will be 
brought into ah area of fabrica- 
tion which has so far remained 
relatively untouched— welding. 

More robots, are used- for 
welding than any other applica- 
tion but even so they have 
tackled only a fraction of the 
potential - welding market 
because they are “blind.” 

A robot can only dm exactly 
what it is programmed to and 
therefore relies on complete 
accuracy of location of the 
joint it is to weld. As well <as 
accurate ftsturing this requhrte 
that the parts to 4*6 welded 
must be accurately made. - 

Tbfis bs quite a tall order, par- 
ticulariy in the automotive 

Industry where the balk of 

welding requirements involve 

pressings. Other errons can 
arise because even if the pasts 
to be welded are, perfectly 
aligned at the start of t he we ld- 
ing operation, heat distortion 
during the process can put them 
out of line. 

Sensors 

Because of oil these factors, 
only about 3 per cent «f afl arc 
welding' requirements can ■ be 
tackled by robots without sen- 
sors. If the other 9? cent 
are open to robots ' with sen- 
sors, then the market potential 
is enormous. And many- com- 
panies are starting aggrrasye 
efforts to capture a shoe of it. 

A numfaer^ ^of. sensing. tech- 
niques for locating the joint 
jjv? tracking the . seam have 
been, developed and applications 
in fabrications of 4mm. thiefc- 
nes upwards are beginning to 
use them. For finding the. start 


of the joint * tactile sensing 
system is used. 

To take advantage of it the 
joint must be designed with a 
special feature ouch as a V 
groove, leg Boiat or fillet The 
robot is progr am med to go 
through a search sequence to 
- find tbte feature by touching it 
with tiie weld wire. Once this 
is accomplished, the robot con- 
troller knows the exact posi- 
tion of the start weld and can 
initiate the cycle. 

A second system which tracks 
the weM while the job is in pro- 
gress and keeps the weld on the 
joint is known as through-the- 
arc. It involves the welding, 
torch weaving across ' the joint 
as it welds, at each side of the 
joint taking samples of current 
end voltage. By comparing the 
.samples from the two edges, the 
robot controller can. correct, the 
weld gun path as it proceeds. 

These two sensing techniques 
have been available for . three 
or four years but have been 
applied - in production situa- 
tions only recently. - A year ago 
NEI Thompson, a Wolverhamp- 
ton-based .company in the 
Northern Engineering' In- 
. dustries group, acquired . the 
licence to sell Japanese- 
designed Komatsu robots in 
Europe. The robots are 
equipped with both joint loca- 
tions and- seam tracking sensing 
as just described. . . 

NET reports that. it. has 
already installed five systems 
In the UK and has orders for 
another seven, some of whit* 
will go overseas. And.the com- 
pany Haims that it is currently 
inundated with Inquiries. 

So far, Komatsu robots have 
been used for mining and 
earthmoving equipment fabri- 
cating involving aluminium 
and stainless steel of thickness 
4 nim upwards. In the. future 
NET Is looking for jobs such as 
railway chassis fabrication 
which ’ could involve welds 
MOm long. . •• 

At fite end pt this month, 
Swedish-owned ESAB Automa- 


tion join NET in -the 

market Its sensing system wfll 
fie integrated with an A5EA 
robot Even before the launch 
date, ESAB's subsidiary in 
Stevenage reports that tt has 
sold, two systems incorporating 
the package in the UK: one for 
fabrications up to 50 mm thick 
for machinery; the 

other for heavy pressed fabri- 
cations about 12 mm thick. 

ESAB notes one disadvan- 
tage with -the through-the-arc 
sensing- technique. Because of 
the weaving motion, the weld 
takes three times as long as if 
it were straight, ESAB manag- 
ing director Mark Aldridge 
says. To avoid this time penalty 
ESAB is now developing & real- 
time adaptive control system 
without weaving. It should be. 
available bv earlv 1986 but no 
details have yet been disclosed. 

Breakthrough 

Real-time adaptive control is, 
however, already on the market 
and it is already achieving 
great success. -It is also British- 
developed. The company which 
1ms made the breakthrough is 
Meta Machines in Abingdon, 
formed only a year ago. Its 
first product, Meta Torch, is 
based on work done under 
SERC funding at Oxford Uni- 
versity in collaboration with. 
BL Technology. . . 

Designed for sheet to 2 mm 
thick, Meta Torch is a highly 
sophisticated device using a 
miniature camera arid laser 
light- source to look at the joint 
about 16 nun ahead of the weld. 
Tire “picture " seen by the 
camera is transmitted - *0 the 
robot controller and the weld, 
path altered accordingly. 

Meta says it 'has atr order 
backlog of 66 units, of which 
about 25 come from robot vetK 
dors who will fit the ton* to 
their machines. Most of the 
rest will go to fae used in the 
U.S. for applications involving 
suspensions, engine mounts and 
wheel -supports at Chrysler, 


Font and General Motors. Only 
three of the units now on older 
are destined Cor tiie UK Out- , 
side the automotive industry, 1 
applications in electronic 1 
cabinetry and general enclo- 1 
sure are generating a great deal 
of interest 

This first Meta system tackles 
the problem ter thin sheet but 
a version for thicker material 
is under development and is 
expected to be on the market by 
the end of this year. 

Also entering the field ore 
two UB. companies: General 
Electric and Automatix, who are 
expected to launch sensing 
systems which will cater for 
both tim and thtrfg materials In 
a single unit. 

Laser welding is another tech- 
nology which could transterm 
fabrication methods in the 
future, the main advantage of 
the laser being that it eliminates 
thermal distortion and is easily 
automated. Lasers with powers 
up to 10 kw are now available 
from companies such as Fer- 
ranti, and these can weld steel 

up tO 20 mm thaHr 

Biff; fabrications of this size 

have not been tackled yet It 
is still very early days — a 
recent survey reported that only 
seven lasers over 5 kw were 
sold -worldwide last year. A few 
welding applications of low 
power (1-2 kw) lasers do exist, 
ter example . In welding gears 
onto drive shafts for motor 
vehicles and pipe welding foz 
the nuclear industry and oil- 
related industries. 

In tbe.TTj&» lasers are used 
for welding refrigerator doors, 
and in Italy there is an example 
in washing machine assembly. 
The white goods industry 
should see a growth in the use 
of the laser for welding os will 
the automotive where applica- 
tions for suspension parts, 
petrol tank assembly and roof 
welding are being investigated. 
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Manufacturing Managers 
are losing out on 
Management Development 

The need has never been greater for manufacturing industry to introduce new 
technology effectively- Managers must make changes in processes and systems, 
and cope with their impact on organization and people. We have recognised and met 
these needs. 

Sundridge Park Management Centre has an established international reputation 
far the quality end effectiveness of its intensive residential courses. In particular the 
Operations/Works Management programme is specifically designed to provide 
manufacturing executives with the knowledge and confidence essential to tackle the 
c ha lle ng es — and opportuni tie s — of the new technologies. The course is far just 
2 weeks and topics covered include: 

* Technology options — making the right choice 

* Human factors — the management of change 

* Control of Operations 

* Manufacturing strategy — including process, plant, organization and systems. 

Places are still available on the following dates: 

14-26 April (WM 2/85) 29 September - 11 October (WM 4/85) 

9-21 June (WM 3/85) 17-29 November (WM 5/85) 

NEW in 1985 are two courses of particular interest to manufacturing companies: 

“Management of Innovation' — with FA Technology (3 days, 28-31 May) 

‘Micros in Manufacturing* — with Prof. Bill Berry, University of Iowa, 

(2 days, 30 June — 2 July) 

Sundridge Park offers a range of other programmes suitable for managers in the 
manufacturing environment: 

“Leadership in Management* (LM) — to enhance team leadership s kills 
“Development of Executive^ (PE) — to improve skills in dealing with people 

at all levels 

‘Selling to Industry’ (SI) — to develop selling skills 

“Profit Management* (PM) — to improve decision making for profit . 

‘Business Presentation Skills' (PS) — to raise personal confidence in presenting 

proposals more persuasively 

All enquiries, to: Client Services, Sundridge Park Management Centre, 

Plaistow Lane, Bromley, Kent BR1 3TP. Telephone: 01-460 8080 ext 322. 


Sundridge Park 

Management Centre 
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Complex task to replace 
human effort 
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IT ZS likely that in the next 
decade, product assembly will 
get much attention from the 
automation experts. 

The reason is not difficult to 
see: assembly is the most 
labour-intensive activity da fac- 
tories where lower volume 
batch production takes place — 
and such production probably 
accounts for 75 per cent of 
discrete product manufacturing. 

Furthermore, the labour cost 
of manual assembly accounts 
for 20 to 25 per cent of the total 
labour cost for durable goods 
production. 

Even where " hard ” (that is, 
fixed, single product automation 
reigns — In the large volume 
industries of motor cars and 
telephones for example*— the 
scene is changing as markets 
demand more product vari- 
ability with changes at shorter 

intervals. 

Unwelcome as it may be to 
the conventional production 
director in Europe, the company 
that can maintain a flow of new, 
genuinely better and cheaper 
products— -with no tradeoff of 
quality to achieve lower prices 
—is the one that will win. 

Unfortunately, assembly uses 
more sensing (sight, touch) 
and more mental/physical 
dexterity and judgment than 
most factory tasks. It therefore 
calls for aptitude and alertness 
but is at the same time repeti- 
tive and boring. Without full 
concentration by the operator, 
the product can suffer. 

But the replacement of such 
human effort with assembly 
machines is expensive and 
managements are prone to 
simply equate automation cost 
with saved labour. In fact, 
flexible assembly systems 
fFAS). usually employing 
robotics and software control 
by computers, has other 
important advantages. 

Such systems can be designed 
to assemble many variants of a 
particular kind of product — 
pumps, motors, electric panels, 
diesel engines — without exten- 
sive re-tooling and retraining 
and with minimum adjustment 
and down time at each change- 
over. At maximum sophistica- 
tion using multi-axis robots, 
totally different products can 
be 'assembled. 

This approach has been com- 
monplace for a decade in the 
electronics industry, where 
machines assemble integrated 
circuit chips and other com- 
ponents on to high volume- 
printed circuit boards. They can 


be re-programmed for a new 
product; but often can deal with 
only one cmpponent type, so 
that several machines are 
needed. Gradually, -robots are 
beginning to provide an answer 
for non-standard components. 

In mechanical assembly there 
Is much more variability. But 
the advantages of. robotic 
assembly cannot be ignored in 
tiie West. In summary, they are 
better, more reliable products 
can be brought to market; 
ordered by the customer and 
delivered more quickly, at more 
competitive prices, with much 
better response to variety and 
change. 

What do such systems consist 
of? Modem computing and 
sensing can now be applied to 
nearly all new assembly systems, 
to a degree dependent on the 
flexibility needed. If one is 
assembling several million 
identical 13 amp plugs or car- 
burettors, for example, the 
emphasis is on speed and the 


Assembly 


GEOFFREY CHARLISH 


complexity resides mostly in 
production electromechanics. 

With rather more computer 
power and software, and less 
mechanical hardware, systems 
developed by Bosch, IBM and 
Olivetti, for example, are aimed 
at making families of assem- 
blies. These work in a relatively 
fixed structural framework, 
using pick and place robots 
designed specifically for 
assembly work. 

Bosch, for example, offers a 
complete collection -of parts to 
allow assembly systems of 
almost aify size to be built It 
offers basic aluminium extrusion 
bench structures, pallet systems, 
servodrives, linear robots, trans- 
fer stations, feeders, chutes, 
computers and controllers. 

The concept is based on the 
fact that about 80 per cent of all 
products have an envelope less 
than 0.2 metre cube, weigh less 
than 5 kg and have even less 
than 20 components. 

In J&rfaila, Sweden, and else- 
where, IBM is using its new 
7565 overhead gantry robot, 
which allows grippers to be 
positioned' anywhere in a hori- 
zontal plane measuring some 


6 ft x 4 ft. with vertical motion 
of 18 Ins. 

The arrangement is particu- 
larly suited to picking and 
placing parts into equipment 
front panels. The same robot is 
being used experimentally to 
make up wiring looms — a 
pressing problem in aerospace 
industries, where IBM and 
Boeing are co-operating. West- 
land in the UK has a similar 
research programme. 

ASEA, the electrical giant, 
uses two robots (one ceiling 
mounted upside-doom) to 
assemble the dozen or so parts 
of electrical contactors. 

The Swedish Production 
Research Institute has two 
ASEA and two IBM robots in 
a system with 10 assembly 
stations at which pallets are 
stopped on the belt long enough 
for the robots to carry out tile 
assembly tasks. Each robot 
serves two or three stations and 
can change its own tools from 
line-side magazines. Rim by an 
IBM computer, the system is 
being taught to identify line 
trouble. 

In Britain. Fairey Automation 
has installed a system at 
Perkins to assemble diesel 
engine cylinder beads using 
Pragma robots and an Allen 
Bradley controller. ‘ A similar 
svstem has been devised by 
Marwin Production Machines 
(Wolverhampton) for Austin 
Rover using Unimation robots. 
Fairev has also equipped Black 
and Decker in County Durham 
to assemble motor, gearbox and 
other items in various DI7 
power tools. 

Flexible -assembly is usually 
not something that can be 
hotqfltt off the shelf and often 
needs significant re-thinking 
about the design of the product 

Systems can take nnauy forms 
but, like other experts, Dr 
David Nitzan of SRI Inter- 
national sees the problem 
basically 6a computing terms. 
There wifi always be a super- 
visory computer to coordinate 
■workstations at which multiple 
microprocessors are respons- 
ible for sensing, control and 
command of items like robots 
and feeders. 

There is certainly no shortage 
of consultants. Among them 
are Cambridge Consultants, 
Cranfield Institute of Tech- 
nology, Computer Application 
Consultants, Infineon. IxtgersoU 
Engi neers, PA Technology, 
PETRA, and SRI International. 
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Assembly of diesel cylinder heads at Perkins. The correct valves, valve springs and collets 
are fitted automatically into several different types rtf head whatever their order 
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Shop floor consultants 


INGERSOLL ENGINEERS look 
like a consulting group that was 
set up in anticipation of the 
automated manufa cturing tech- 
nology (AMT) revolution. 

Lots of major consulting 
organisations are getting 
Interested in AMT, but most of 
them are approaching It from 
backgrounds in office manage- 
ment. By contrast, Ingersoll 
comes at it straight from the 
shop floor. 

Ingersoll Engineers was set 
up in 1962 as a sales support 
organisation for Ingersoll Mill- 
ing Machine, the specialised 
machine tool business of Inger- 
soll International of the U.S. 

“We were getting a lot of 
proposals to which we didn't 
have answers, but we didn’t 
want to turn the mdown," Mr 
Edsan Gaylord, group chairman, 
says. 

But gradually, the engineer- 
ing organisation grew and 
became independent of the 
machine tool business, offering 
advice to a wide variety of com- 
panies, primarily on manufac- 
turing problems. Today, it has 
220 professional engineers 
operating from offices in the 
U.S„ Britain, France and West 
Germany, and very little of its 
business is tied in with the sales 
of Ingersoll machines. 

Ironically, though, Mr Gay- 
lord suspects that the trend to 
AMT will strengthen the ties 
between the two again. Inger- 
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with brains. 



To get a really successful result hum your 
investment in manufacturing automation, you 
need two things. 

The best technology in the world: best 
practice from Britain, the US, Europe, Japan; 
or advanced engineering concepts created 
specifically to meet your requirements. From 
product design to delivery. 

And the best brains, to integrate hardware, 
software, systems and engineering into yutir 
business strategy, to meet your 
productivity and profitability goals. wwn 

PA has both. Only PA has the ' 


BY 


en gin e erin g experts, the technological 
innovators, the commercial tacticians and the 
c orpo r a te strategists. 

One service, one suppEcr, one name for 
manufacturing automation: PA. 

To find out more, telephone Nick Mitchell 
on 01-589 7050. 

Or ask your secretary to call us for our 
literature on integrated manufacture and 
automation technology. 

FA Mana g e m ent Consultants, 

% Bowater House East, 

68 Knight&ridge^ London SW1X 


PA consulting group 


PA consulting group-— Management Consulting — Technology' 
Computers andiekcommunicarions — Personnel Services 


soil Milling Machine is finding 
that more and more potential 
customers who want to buy 
manufacturing systems are not 
actually ready and should, with 
the guidance of consultants, 
analyse their needs first. 

The British office, based at 
Rugby, has 98 professionals 
operating in three areas; man- 
agement consultancy, engineer- 
ing and project management, 
and total project engineering. 

Mr Peter Dempsey, chairman, 
of the British office, says his 
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goal Is to help companies link 
technology with business 
successs. “The most under- 
exploited area of ‘ most com- 
panies is manufacturing. We 
can almost guarantee to get 10 
lo 15 per cent out of a com- 
pany’s costs If they do what we 
say,” Mr Dempsey says. 

On average, the British office 
handles 250 projects a year and 
70 per cent of its business 
comes from former customers. 
Its client list includes most of 
the leading names In heavy 
manufacturing, such as British 
Aerospace, Cincinnati Milacron, 
Cummins Engine, GKN, GEC, 
Hawker Siddeley, Lucas. 
Massey-Ferguson, Northern 
Engineering, Perkins Engines, 


Rolls-Royce and Vickers. But It 
also gets about a third of its 
income from overseas contracts. 

One of its main areas of pro- 
ject management expertise is in 
plant consolidations. Partly 
because of the severity of the 
decline, in Britain’s' manufactur- 
ing industry in recent years, 
many companies have found 
they can no longer operate 
satisfactorily from their large 
and often rambling premises. 

One -of IngersolPs main 
marketing points is its exten- 
sive knowledge - of factories 
around the world. It claims to 
be able to tell a client with 
considerable precision just how - 
his manufacturing costs and 
technology stand up against 
those of foreign competitors. 

- Mr -Dempsey and his 
colleagues are also active lobby- 
ists for the Interests of manu- ’ 
factoring Industry, and have 
been involved in the develop- 
ment of government- pro- ' 
grammes for encouraging the 
adoption of AMT. 

Ingersoll says that British 
manufacturers, on the whole, 
are eager to adopt new manu- 
facturing - technologies, but 
many have not invested for a 
Ion gtime and are taken aback 
at first by both the costs and 
the rate, at which production 
technologies are changing. 
Thus, it tends to take a long 
time to get major projects 
approved. 


COMA.U BEAT NOT too 
well known outside the maim - 
factoring automation field, 
but one of Its products, RObo- 
gate, -has .become famous 
round the world. 

Robogate is tile advanced 
robot-system for spot welding 
ear body panels together, and 
It features regularly on tele- 
vision news programmes when 
the fortunes of the ear inda- 
try are in the spotlight- 
. \ That sort rtf publicity can- 
not be all bad, but Coman 
officials would argue that in 
the r f i it is the qualify rtf 
the product that counts. 

In the past year. Coman. 
a subsidiary of the Italy's Flat 
group, has passed an impor- 
tant test in' that respect. The 
company had begun fociutag 
its attention on theU.S. mar- 
ket In 1979 and;. in the spring 
of 1983, it went into a joint 
marketing venture with one 
of Its U.S. rivals, Bendix. The 
U.S. company also bought a 
80 per cent stake, in Coman. 
for roughly 830m. 

However, within a year, 
Bendix was acquired by 
Allied, a OA conglomerate. 
Its factory automation busk 
ness had been sold to- Cross 
and Tracker, another Uj. 
rival, and the Coman market- 
ing venture, was dissolved. 
Coman then decided to set up 
Its own U.S. marketing opera- 
tion and, since last Aprl^ tt 
has taken 8150m-werth'. of 
orders tor its., factory equip- 
ment and systems from toe' 
U.S. automotive industry. 

. “Our s tro ng est commitment 
now is in the UiLv” Mr Paolo 
Cantazella, Coman’s manag- 
ing director; says, and be has 
backed it up by having 100 
people based in the Detroit 
office. •* Ton need to stay in 
very dose tench with the 
customer- in :this. business, 
because he tends to change 
specifications every day.** 

. The company's roots and 
most of toe rest of Its 3J200 
employees, however, remain 
very firmly in Italy. Coman 
was formed In 1977 following 
■ the acquisition by Plat of 
three well-established Italian 
wnaebjae tool and materials 
handling companies to add to 
its' own company in toe field, 
MST. ’ 

The company specialises In 
most areas of advanced manu- 
facturing equipment — machin- 
ing; .• materials Hand Hug , 
assembly and control and has 
a wide base of customers, with 
the accent oh large systems; 
Its ; average contract Is 
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- orders' in lunfl r - -vv.-v 1 
■ About half 
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came from aOhdurtmiu 
and - mechanical -a— 
systems, , toe rofeafiodefc'Ttem' 
welding, - final assenffify and 
materials handling systems. ~ 
Roughly half of total sAs 
are made to foreign- matitefe: 
with-, a tirird last yepr beta* 
made within toe. Fhct 'kroim. 
Sales to Fiat comparttes vary 
considerably, kowvror,- befog 
as low as 7 per. centfa£ jL9K> 
Approximately- ; . twotiiirfls 
of sales are matte to thanefi. . 

: motive industry, and th& com- 
pany does hot. seem torture 
any trouble - sell ing - to' -piat** 
motor Industry competitors. - 





Coman Is eager atod 
equipped to. supply large ; 
advanced manufacturing • 
systems to other industries 
but finds toe opportunities - 
fahdy limited.- . 

“ It is difficult to find people 
with needs for a Ugh degree 
of automation,” Mr CantareUa 
-says. -The group’s .. iptehr 
flextible manufacturing cop- 
tracts so far have tarinded 
a 87m system to machine com- 
pressor ;parts ferBorg-Wustt 
in. toe . Undone fox jhachfab 

tag parts tor - Caterpfliar 

Traetor at Glasgow . and 
another tor Alstoom - Allan* 
tique in France. 

In the Tumbling 

field. It has moved outside toe 
engineering industries, sup- 
plying a, large automated 
warehouse: to Benetton, .'/the 
Italian garments group. L 
Goman's main " products,-, 
apart from the ; Robogate/fy- 
dude transfer lines, vertical' 
lathes. - automated ' guided 
vehicles, -robots .and; controls 
systems. Mr Cantarell*: is 
satisfied' with toe-, product 
line^ except in the robot area. 

The group Is one of the top . 
four suppliers of robots for 
welding; bat its Smart robot 
is useful: ohfy . for That and 
other heavy tasks. There, are 
increasing opportunities, fpr . 
more onaller robots 'to. -*4 e 
more delicate tasks aad.it is 
likely that Coman will soon 
apply Its existing control and 
sensing knowhow to smaller' 
robots. • 
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FINANCIAL TIMES CONFERENCES 


The Third Automated 
Manufacturing Conference 


Hotel Inter-Continental, London 
20 & 21 February 1985 


This conference is designed for directors and managers of manufacturing organisations 
who are having to examine proposals for automation. 

It is divided into sessions dealing with particular sectors of manufacturing automation, such 
as design, machining, materials handling, fabrication, etc. Each session will begin with an 
address by an expert on the state of the art in that sector, to be followed try two case ‘ 
studies presented by users. - * 

Programme 


Automating Product Design 

AN OVERVIEW OF COMPUTER AIDED DESIGN 
(CAD) TECHNOLOGY 

What can it deliver? How advanced and cost 
effective are the systems fortesting parts 
designed on CAD? How efficient are the routines 
for converting CAD designs directly into 
machined parts? 

Mr Mike Sutton 

Industrial Applications Marketing Group Manager 
IBM United Kingdom Limited 
Case Studies: Austin Rover Group 
Piessey Radar 

Automated Machining 

Cells, or islands of automation, are now fairly 
common and a few more elaborate flexible 
manufacturing systems (FMS) are operating. 
Functions such as tool setting and parts 
inspection are being successfully integrated. 
Control is increasingly flexibla Improved sensing 
technologies are being introduced and new 
cutting techniques. 

Mr Fred C Wilson 

President 

Special Machine Group 

The Ingersoll Milling Machine Company; 

Rockford, Illinois. 

Case Studies: Rolls Royce 
Brown Boveri 


Fabrication and Assembly 


The use of robots in spot welding is firmly 
established, but is developing more slowly for 


established, but is developing more slowly for . 

seam welding and for pick and place functions, . 

notably because of the complexity of control . 

requirements. Advances in sensing technologies 

are vital to automating fabrication and assembly.^ 

Mr George T RefrfeJdt 

Group Vice-President 

Industrial Specialty Products 

Cincinnati Milacron, Cincinnati 

Case Studies: Deere & Company 

• Rat Auto SpA . 

Closing Address 

THE POTENTIAL OF COMPUTER INTEGRATED : - 
MANUFACTURING (C1M) - HOW SHOULD 
MANAGERS BE PREPARING FOR IT? 

MrC R Whitney 

Chairman of the Board and Chief Executive Officer . ' 
Allen-Bradley Company; Milwaukee 


The Third Automated Manufacturing . ; 
Conference - Challenges for Management 


Ibt Financial Times, Conference Oroanfsation, - 
Mnster House, Arthur Street, London EC4R SAX. 
TetCT-«21 1355 T»t«jC-27347 FTCONF Q 


0 Pteese send me further details of 
- The 'nurd Automated Manufacturing Conference’ 


Automated Materials Handling 

STORAGE AND RETRIEVAL SYSTEMS FOR . 
RAW MATERIALS 

Work-in-progress and finished products are 
becoming more flexible, using automated guided 
vehicles and overall computer control. 

Mr Sergio Serenl 
Vice General Director 
FATA European Group SpA 

Case Study: Perkins Engines Group 


Company. 


Position 


Address 


1 . 
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Tl IEferteasingl SECTION II - INTERNATIONAL COMPANIES 

ISlp FINANCIAL TIMES 

Tuesday February 5 1985 

National Intergroup west german deal may pose ™ reat t ° suppues of power units 

restructuring begins Klockner to buy diesel engine rival 

to show benefits BY PETER BRUCE IN BONN 
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MANUFACTURERS & SUPPLIERS 
OF BUILDING & CHEMICAL PRODUCTS 
FOR THE CONSTRUCTION INDUSTRY. 



BY PAUL TAYLOR IN NEW YORK 

NATIONAL INTERGROUP, (Nil) 
tiie U.S. steel and finarin al services 
group which recently sold 50 per 
cent of its steel interest to Nippon 
K o k an of Japan and is now .plan- 
ning to merge with Bergen Bruns- 
wick, a fast-expanding West Coast 
Drugs and Consumer electronics 
distributor, yesterday reported its 
first fuQ-year net profits since 1981. 

The Pittsburgh-based group, 
whose earnings reflect the impact 
of a patchwork of special items as- 
sociated with the group’s radical 
restructuring, had net earnings of 
S12.8m, or 44 cents a share, in the fi- 
nal quarter compared with a $3Sm, 
or $2.06, loss in the 1983 period. 
Sales plunged to 5176.6m from 
S784AU, reflecting the impact of 
the sales of the equity stake to Nip- 
pon Kokan and the resulting ac- 
counting change in the way- Nation- 
al's remaining steel interests are 
handled to an equity basis. 

The latest quarter inelndps gains 
of $7 An, or 36 cents a share. The 
fourth-quarter profit helped lift fuH- 
year net earnings to $5&6m, or 
$1.63, compared with a 154A& or 
58-33. loss in 1983. Net sales for the 
full year fell by 21.5 per cent to 
S2J29bn from $2.92bn. 

The 1984 and 1983 results include 
a series of extraordinary items. 
Full-year results include the 57 An 
fourth-quarter gains, together with . . 
a non-recurring charge of SIB An 
associated with the steel division 
equity stake sale to Nippon Kokan. > 

The 1983 fourth-quarter and full- 
year results include a S55Jm non- 
recurring charge for the liquidation 
of National Pipe and Tube, and the : 
write-off of certain other steel-relat- ; 

Westpac tolead 
Bond oil deal 

By Our FJnancial iStaff 

BOND Corporation, the Western 
Australian beer, jrtvperfy tauf re- 
sources - group, has given a mandate 
to Westpac^. Australia’s biggest, 
bank, to arrange a AS60m , 

spring purV ^gP ^n ww» its mare , 
of the Harriet oilfield. : 

The field, in shallow water 10 
miles from Barrow Island off the 
coast af r Western Australia, is ex- 
pected to cost about AS76m up to ” 
the pnxkiction stage. Bond owns 
62.65 per cent of the Harriet permit 
as a result of its purchase last au- i 
tumn of tte UJ5. Occidental group's < 
interest 1 


ed assets. In addition, the 1983 full- 
year results included a SlOOm non- 
recurring charge related to the sale 
of the group's Weirton Steel divi- 
sion to employees and a $22Jm 
gain an a debt for equity swap.' 

Mr Howard Love, chairman and 
chief executive, said: "National In- 
tergroup’s return' to profitability re- 
flects the benefits of our ongoing 
corporate-wide cost reduction pro- 
grammes and the continuing re- 
structuring of the company to grow 
in our most profitable segments. 

“AH of NITs businesses earned an 
operating profit for the full year. 
Earnings by our metals businesses 
in the fourth quarter were affected 
by weak prices, which are continu- 
ing in the early peart of 1985. How- 
ever, oar plans and strategies now 
in place are -expected to result in a 
further i m provement in NITs earn- 
ings in 1985.” 

Nil currently faces a challenge 
from Leucadia National, a New 
.York-based holding company which 
owns over a 7 per cent stake in Na- . 
tional Intergroup, and other major 
shareholders, to its plans for a 
merger with Bergen Brunswick. 
Shareholders are due to vote on the 
planned merger on March 7. 

Mr Love said yesterday:. “We 
strongly believe the merger win 
provide important benefits to our 
stockholders, including a major 
thrust into the rapidly-growing' dis- 
tribution services business. We are 
confident the combined company 
will emerge in a strong and compet- 
itive financial condition having sub- 
stantially greater assets and cash 
flow and a greater degree of diversi- 
fication." 


BY PETER BRUCE IN BONN 

KLOCKNER - Humboldt - Deutz 
(KHD), one of West Germany's mar 
jor diesel engine and tractor manu- 
facturers, is to buy control of a ma- 
jor diesel engine competitor, Motor- 
enwerke Mannheim (MWM) from 
its troubled parent, Munich-bared 
Khan 

The deal is likely tolead to a flur- 
ry of activity among other diesel en- 
gine producers in Europe as MWM 
itself is a major supplier of engines 
to two of KBlTs competitors in the 
tractor market, Renault in France 
and Fendt in West Germany. 

Knorr-Bremse, privately' owned 
and Europe’s largest manufacturer 
of locomotive brake systems, is un- 
derstood to have won assurances 


from KHD teat engine supplies to 
existing MWM customers like Re- 
nault and Fendt will not be tam- 
pered with. Fhndt, at least; has sug- 
gested it may have to find other en- 
gine sources in the longer term, 
however. 

Announcing the deal, Knorr 
Bremse chd not say how much ' KHD 
was paying; but control of the en- 
gine division Is likely to have gone 
cheaply. MWM, the oldest engine 
producer in the country,, has not 
been profitable for at least four 
years, largely because of its con- 
tinuing exposure in the market for 
large ship diesel engines. 

However, the MWM line will pro- 
vide Deutz with a line of water- 


CIT-AIcatel puts off 
planned NY listing 


BY DAVID MARSH IN PARIS 

CIT-ALCATEL, the French state- 
run telecommunications group, has 
postponed earlier plans to make a 
.share flotation on the New York 
stock market 

The company is still examining 
the question of a listing on the New 
York over-the-counter market but' 
has now put back to around 1988-87 
the possible date of introduction. 
When it announced the plans last 
summer - which would have 
amounted to tee first non-French 
share listing for a large state-run 
French group - company official*! 
said the step could be taken this 
year. 

Senior CIT-AIcatel executives say 
the company - which is 57 per cent 


owned by the nationalised Com- 
pagnie Gdndrale dTHectridte con- 
glomerate - wants to ensure that 
any proposed New York listing 
would be a success. 

The scaling down of the plans is 
partly linked to uncertainties over 
the company's fixture finawwHl per- 
formance. It has suffered from stag- 
nating foreign and domestic orders 
for public telephone equipment al- 
though a FFr 50 Dm ($51An) order 
signed with China last month 
brought an end to an exceptionally 
lean streak on export markets. 

The CGE group has built up U.S. 
activities through a policy of acqui- 
sitions and expansion over the last 
two years. 


Hyundai to start Canada plant 


BY BERNARD SIMON M TORONTO 


THE SOUTH Korean group Hyun- 
dai'is to build its first Norte Ameri- 
can car parts factory near Tpronfo- 

l&e invesljneiit appears to he di- 
rected at forestalling the imposition 
of import quotas on Hyundai's Pony 
cars, which have been in strong de- 
znaud in Canada Efr** being sold 
there for the first time a year ago. 

Pony sales reached 25400 units 
in 1984 and captured 11 per cent of 
the market for imported passenger 
vehicles. 

The Hyundai plant, involving an 
investment , of CS25m (518 An) and 
employing up to 300 people, will ini- 
tially produce electrical compo- 


nents such as alternators, starter 
motors ahd ' heater motors. Con- 
struction of the plant is chie to begin 
later thifl year. 

The oompanysaid its .longterm, 
plans include setting up a research 
and development department in 
Canada to produce engine compo- 
nents. A Hyundai official said teat 
the company, untikA many other 
foreign investors in Canada, will re- 
ceive no financial assistance from 
the Canadian Government 

Mr Sinclair Stevens, Canada's In- 
dustry Minis ter, said yesterday that 
the Hyundai investment is “the ex- 
act type of commitment from for- 


eign manufacturers teat Canada 
requires.” 

Japanese car imports to Canada, 
in contrast with shipments -from 
South Korea, are Hwtited by annual- 
ly renewable quotas. The Canadian 
authorities have linked negotia- : 
tions on the quotas to investment ! 
by Japanese manufacturers in Can- j 

ada. ! 

Honda announced last year teat 
it is to build a CSlOQm assembly 
plant near Toronto, and a group of 
leading Japanese parts manufactur- 
ers has formed a new company to 
study opportunities for local invest- 
ments. 


Pus arwounKfnert arrears x a matter o’ reccrj ony 


Credit National 


ECU 50,000:000 

10% per cent Guaranteed Notes due 1994 

Unconditionally guaranteed by the . 

Republic of France ■ 


' Credit Lyonnais Kredietbank International Croup 

Banque Natiorale de Paris ' 

Amro international Limited Banque Bruxelles Lambert S A Banque Indosuez 
Banque Paribas Capital Markets Berliner Handels- und Frankfurter Bank Hambros Bank Limited 
Istituto Bancario San Paolo di Torino Lloyds Bank International Limited- 
LTCB International Limited Mitsubishi Finance International Limited , 

Soci6t£GenMedeBanqueSA 

Ainwiw Bank Nederland N.V. Al Saudi Banque Banca Commenciale Italiana Banklppa . Bariquedu Benelux SA 
Baraue Raricafee du Commerce Extfirieur Banque G6n6rale du Luxembourg SA Banque Internationale 3 Luxembourg SA 

nSup Privpe de Gestion Financtene "BP-CLF." • • " Baring Brothers & Co M Limited. ... Caisse Central des Banques Populalres 
SSriaD^rtS^MtiorB'---- Caisse d-Epangne.de rEtatduCrandrDuch^de Luxembourg (Banque.de rEtat) 

rFH^entrale Raiffeisenkas C.V-Betoium Chase Ma'nhattanCapital Markets Group Chase Manhattan Limned CLN Oyens &V&n Eeqhen N.V. 
rSmlWmie Mnn&iasGue de Banque Copenhagen Handelsbank A/5 Credit Agricole Credit Commercial de France 
rrAfiit&mmurafdeBelQique SA/Gemeerrtekrediet van Belgi§ N.V. Credit Europeen SALuxembourg Credit General SAde Banque 
rrorifr Industrie! et Cbmmertial de Paris Credit du Nort Credit Suisse First Boston Limited Credhanstalt-Bankverein 

Cmditn itaiiano Den Danske Bank International SA SADewfinNV. Dominion Securities Prtfleld Limited 

rWHnbr Rank Akrienoesellschaft Gefina International . Ltd. . GenossenschaftlicheZentralbank AG Vienna 

Sertole und Banker dsterreichischen Sparkassen Aktiengesellschaft Kleinwort Benson Umited Merrill torch Capital Markets 
N^SelSiddenstandsbanknv NederlandseCredietbanknv . NomuraTntemational Umited 

N^euShe LandesbankGirozentrale. ■; Pictet&Ge Postipankki . . PrivatbankenA^ Rabobank Nederland 

nWUklSKHW" _ _ .... ' I. J. I nunMluum CUC UqnHAlphqAl/AA Cmiin 


cooled diesels in the medium sizes 
from 50 to 250 horsepower. Deutz 
makes only air-cooled, engines in 
this range, and future market op- 
portunities for them may not be as 
strong as for water cooled engines. 

Turnover at MWM foil from DM 
543m in 1983 to DM 430m last year, 
a third of which is accounted for by 
sales to agricultural machinery pro- 
ducers. Both MaK, the Knapp diesel 
subsidiary, and Cummins of the 
U.S. had . expressed an interest in 
MWM befbre yesterday's announce- 
meat Cummins, it is understood, 
was not keen to maintain the exist- 
ing works. 

Ihe sale of MWM, which also has 
manufacturing facilities in Bra zi l , 


Wells Fargo to 
sell mortgage 
banking unit 

By Paul Taylor In New York 

WELLS FARGO, the U.S. West 
Coast banking group, said yester- 
day that it had agreed to sell its 
residential mortgage hanking sub- 
sidiary, Wells Fargo Mortgage, to a 
limited partnership for 5108m. The 
banking group said the deal would 
result in a first-quarter pre-tax gain 
of 550m. 

Under tee terms of the deal, 
which is subject to regulatory ap- 
proval but is expected to be com- 
pleted during the first quarter, 
Wells Fargo Mortgage would be 
acquired by a partnership formed 
by Integrated Resources, an invest- 
ment group which specialises in or- 
ganising and managing investment 
programmes for individual and in- 
stitutional investors. The San Fran- 
cisco banking group had recently 
announced that it was considering 
the sflle of file unit 

Wells Fargo Mortgage services a 
substantial portion of tee bank's 
residential mortgages as well as 
mortgages held by other investors. 
The mortgage subsidiary, he&dqur 
artered in Santa Rosa, California, 
has assets of about 5125m 


will take a heavy burden off Knorr 
Bremse, which is itself losing mon- 
ey and which has been stricken by 
a bitter two-year long dispute be- 
tween the unde and nephew who 
each own 48 per cent of the group's 
stock. 

Knorr Bremse's turnover of DM 
1.3bn (S410m) in 1983 was nearly 10 
per cent down on the previous year. 
MWM accounts for more than half 
Knorr Bremse's sales - and quite 
possibly a large proportion of its 
losses -and until a few months ago 
Herr Joachim Vielmetter stubborn- 
ly refused to sell it or at least relin- 
quish control of it 

Herr Vielmetter’s nephew, Herr 
Jens von Bandemer, appeared final- 


ly to have won a battle to take over 
his uncle’s 48 per cent stake to- 
wards the end of last year. By that 
time a number of senior board 
members, including Dr Wilfried 
Guth, then joint chief executive of 
Deutsche Bank, had given up with 
the squabbling family and resigned. 

Herr Vielmetter finally agreed, 
however, to sell his stake to his 
nephew by March 31 this year. Herr 
von Bandemer then shocked the 
group by awnmiBring at the begin- 
ning. of this year that be was leav- 
ing tee industry to join a religious 
sect 

The 49-year-old nephew says he 
intends floating Knorr Bremse on 
the Frankfurt stock exchange. 


Greyhound ahead 
but unsatisfied 


BY WILLIAM HALL IN NEW YORK 

GREYHOUND, tee U*5. long- 
distance bus company which en- 
dured a long strike in 1083 to push 
through hefty wage cuts, trebled its 
fourth-quarter net income to S38.6m 
but nevertheless described its 1984 
results as unsatisfactory. 

Net income from continuing oper- 
ations, which had been depressed 
by the 1983 strike, rose from $70 jm 
to 5125m. Group revenues for 1984 
rose marginally to S2.2bn. 


Mr John Teets, chairman and 
chief executive, said that "even with 
the beneficial impact in 1984 of the 
nearly 15 per cent rollback in sala- 
ries and wages negotiated with the 
union. Greyhound Lines', results 
were wholly unsatisfactory.” 

Greyhound expected, however, 
“much improved results” for tee bus 
line in 1985, as a result of previous- 
ly - announced steps to expand its 
passenger base while cutting its as- 
set base. 


Turaround for U.S. food group 


BY OUR FINANCIAL STAFF 

CPC, tee large UB. food group, 
made a strong recovery in the final 
quarter of 1984, with a turn round 
from a net loss of $881,000, or 50.1 
per share, to a 555.1m profit or 
S1JL4. That took tee full-year total 
to 5193.4m, or $3.38, from 5136.2m, 
or 52.81m. 

Fourth-quarter profits a year ear- 
lier were hit by an-after-tax charge 
of 555m, or SL14 a share, -arising 
from art ‘earlier than planned 


phasing out of two plants which are 
being rebuilt 

Sales for the year reached 
$4 .37 bn, up from St.Olbn, with 
S1.07bn in the latest quarter, 

CPC processes and markets con- 
sumer foods and is a producer of 
food ingredients and industrial 
products derived from the com wet 
milling process. 

■ It’s products include Mazola com 
oQ and margarine. ' ' 
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Goldsmith 
to retain 
stake in 
Colgate 

By Terry Oodsworth 

In New York 

SIR JAMES Goldsmith, the UK fi- 
nancier, is aiming to maintain his 
investment in Colgate-Palmolive 
despite a recent court ruling which 
suggests that the UJS. household 
products company will be able to 
keep a controversial new takeover 
defence scheme. 

Sir James acquired a small stake 
in Colgate-Palmolive last year and 
subsequently applied to the authori- 
ties for permission to increase his 
I holding to more than 10 per cent. 
Colgate shares began to mount af- 
1 ter the announcement of this in- 
vestment, but bid speculation quiet- 
ened again when Colgate adopted 
an anti-takeover scheme that would 
make the company considerably 
more expensive to acquire. 

Since then. Wall Street has been 
waiting for the outcome of a court- 
room battle in Delaware which is 
testing the validity of the new take- 
over defence. The Delaware court 
last week decided in favour of a 
similar scheme, devised by Wach- 
tell Lipton, the New York law firm, 
in a case brought against House- 
hold International, tee consumer fi- 
nance company. 

Sir James, however, still believes 
there is a good chance that the 
Household International defence 
wiD be overturned in an appeal 
which has been lodged with the 
Delaware Supreme Court For the 
moment, he says, he is sticking 
with his strategy at Colgate and has 
not divested his stake. 

Sources close to Sir James point 
out that the Delaware Supreme 
Court has taken a strong line on di- 
rectors' responsibility to sharehold- 
ers in a recent case involving the 
sale of Trans Union Corporation to 
Marmon. Directors were censured 
for tee disposal under the “business 
judgment” rule - the notion that of- 
ficers of a company must exercise 
sound judgment on behalf of share- 
holders. This rule bas formed a cen- 
tral part of tee case against House- 
: hold International. 


African Development Bank 

ECU 75.000.000 Bonds 

Comprising 

ECU 40.000.000 10% percent Bonds due 1989 
ECU 35,000,000 10% per cent Bonds due 1991 


Credit Lyonnais 


Socfett GGnGrale de Banque SA 


AJgemene Bank Nederland N.V AL-Mal Croup Amro International Umited 
Bank of Tokyo International Limited Banque Bruxelles Lambert SA Banque G&nerale du Luxembourg SA 
Banque Internationale de Gestion et de TrGsorerie - BIGT Banque Internationale 3 Luxembourg SA 
Banque Paribas Capital Markets Credit Suisse First Boston Limited Daiwa Europe Limited 
Deutsche Bank Aktiengesellschaft Ginozentrale und Bank der Ssterreichischen Sparkassen Akbengesellschaft 
• Istituto Bancario San Paolo dilbrino Knedietbank International Group 
Nippon European Bank SA - LTCB Group 


Abu Dhabf InvestTTientCompany Banca del Gottanlo Banca Nazionale del Lavoro Banco di Roma BanKAmerra Capital MarketeGroup 

Bank Gutzwfllef: Kurz. BurvoensrjOverseas} United Banklppa Bank M*s& Hope NV Bankers Tfustlntematjonal Ljrntei Banque du BeneluxSA 
Barwue francaise Ou Commerce Exteneur Banque indosuez Banque Internationale pour 1'AfriqueCtadentaJefB.l AO. j Banqiw NaoonaiedePais 
Banque Wbrms Baring Brothers 8 Co. Limited • Bayererhe \*remshank Aktiengesellsctiaft Berliner Handels- und Frankfurter Bank 
Caisse Centra le des Banques Populates Caisse des Depots et Conflations Caisse d'Epargne de l Etat du Grand-Ducne de Luxembour g (Banqu e de l Etat) 
CERA-Centrale Raiffetsenkas C.V.-Belgium Chase Manhattan Capital Markets Group Chase Manhattan Limited Chemical Bank International Group 

Citicorp Capital Markets Group CLN Dyers &V&nEeghenN.V Copenhagen Hartielsbank A/S County Bank United Credit /tontole 

Credit Commercial de Ranee Credit Communal de Belgique SA/Gemeentekrediet van BelgiS N.V. Credit General SA de Barque 

Credit Industrial et Commercial de Pans Credit du Nord CredrtanstaJt-Bankverem Credito Italiano DaHctyKangyo International Limited 

Den Danske Bar* af 1871 Aktieselskab . Den norekeCredittanki Luxembourg) S A X Bank - Deutsche Gent^rpchaftsDank 

Dominion Securities Pitfield Umited Dresdner Bank Aktiengesellschaft Enskitda Securities aandinavtska Eremite united Fret Interstate United 

Fuji International Finance Umited . Gefina International Ltd. GenossenschafdicbeZentralbaik AG Vienna Hambrossank united 

Hill Samuel & Go. Umited TBJ International Limited Kansallis International Bank SA Kidder Peabody International urn™ 

Kuwait international -investment Co. SAk. Lehman Brothers international Shearecn Lehman/Amencan Express Inc UovdsBank International Limited 


Kuwait Iptemational lrwestmentCa SAk. Lehman Brothers International Sheareon Lehman/Amencan Express lnc . UoyosBank Intel-rational Limited 
McLeod Ybunq Weir international Limited Merrill Lynch Capital Markets Mitsubishi Finance International Limited Mifaui Finance Europe ‘Limited 
Moroan Grenfell 8 Co. Umited Morgan Guaranty Ltd Moigan Stanley International Nedertandsche Middenstandsbank nv Nederlandse Lredietbanki w 
The NikkoSenrtties Co. (Europe) Ltd. Nippon Credit International IHK) Ltd. Nomura International Limited Norddeut^ Undesbar^ urozentrale 
Nuovo Banco Ambrosano Orion Royal Bank Limited Ostareidiische Landerbank Pierson. Heldnnga Pierson NV PKQvTstianiaBank(LiK)Ltd. 
postipankki Pnvattanken A/S Rabobank Nederland Salomon Brothers International Limited Sanvwa International Limited 
Soc£te Generate Societe Generate Alsacienne de Banque Luxembourg Sparekassen SDS Sumitomo Trust International umiwd 

Svcnska Handeisbanken Group Swiss Bank Corporation International Limited The Taiyp Kobe Bank (Luxembourg) SA 

Takugin International Bank (Europe) SA Tbkai International Limited Union Bank of jwitzerland iSewntiesi Umited 

SGWtfturg & CaLtd. Westrieutsdw Landesta ink Wood'Gurvly lnc. Vamaichi international (Europe) Limited 


5.& Warburg & Co. 


December 28. 1984 
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We think the 
U.S. market 
is about to 
make a move. 



Action Alert 


198' INVESTMENT OUTLOOK 






At Bache Securities, we see the pieces to fuel a major U.S. market 
rally falling into place. U.S. inflation is down, interest rates are falling 
and we see solid earnings growth-rather than a recession in 1985. 

The time to take advantage of the U.S. market is now, but not 
without our 1985 Investment Outlook. It offers all our thinking, plus the 
45 stocks we recommend for the coming year and many promising bond 
opportunities. 

Make sure the U.S. market doesn't take off without you. 

Call or send in the coupon to the Bache Securities office nearest you. 


London; 5 Burlington Gardens, England WIX ILE, Tel: 439-4191 Telex: 263779 
New York: 100 Gold Street, Special and International Accounts, U-SA. 10292 Tel: 791-4425 
Hoag Kong: Shell House, 24-28 Queens Road Central, B jC.C, Tel: 852-5-229051 
Telex: HX 62201 

Singa p ore: Wing On Life Bunding, 150 Cedi St, Republic of Singapore, 0106 Tel: 224-8122 
Zurich: Wasserwerkstrasse 10, Switzerland 8035, Tel: 361-4422 Telex: 81336 


Please send me a free copy of your '1985 Investment Outlook." 


Name . 


Address 


.Telephone. 


Intenuilinnul rtfircs: AmsUnlum. Athens. Basel. B russets. Buenos Aires. Chiassa, Cologne, 
Dussetdorf. Frankfurt, Cent w, Hamburg. Hong Kong. London, Lugano. Luxembourg, Madrid, 
Monte Carlo, Montevideo, Munich. Sac York. Baris, Rotterdam, St. Croix, SL Thomas, San Juan, 
Singapore, Stuttgart. Tokyo and Zurich. 


This advertisement complies wUh the requirements of the Council of The Stock Exchange 



SVENSKA HANDELSBANKEN 

(Incorporated in the Kingdom of Sweden wah limited liabfliiy) 


U.S. $100,000,000 


12§per cent. Notes 1989 


with 100,000 Warrants to subscribe for 
U.S. $100,000,000 
123 per cent Notes 1989 

(Both subordinated as to payment of principal and inlerest) 


SVENSKA HANDELSBANKEN GROUP OTICORP INTERNATIONAL BANK LIMITED 


The issue price of the Notes is 100 per cent plus accrued interest (if any) and far the Warrants 
U.S. S30 for each Warrant. The 122 per cent. Notes will bear interest at 12J per cent per annum, from 
20th February 1985 payable in arrears on 20th February in each year, commencing on 20th 
February 1986. The 12T per cent. Notes will, bear interest at 121 per cent, per annum bom the 
20th February preceding the date on which die relevant Warrants are exercised, unless such date is 
20th February, payable hi arrear on 20th February in each year. The 12* per cent. Notes, Warrants 
and 121 per cent. Nates have been admitted to the Official List by the Council of The Stock 
Exchange, subject only to their issue. 


Full particulars of the 12* per cent. Notes, Warrants, 12] per cent. Notes and SvenskaHanriehhanken 
are available in the Extei Statistical Service and may be obtained during usual business hours on any 
weekday (Saturdays excepted) during tbeperiod of two business days following the date hereof from 
the Company Announcements Office ofTne Stock Exchange and during the period of fourteen days 

from the date hereof from: 


Svenska HanddAauken 

Knngtfradgftnfegatm 2 
S-103 28 Stockholm 


Cazenove & Co. 
12 Tokenhoose Yard 
London EC2R7AN 


5th February 1985 


Bankets Trust Company 
Dashwood House 
69 Old Broad Street 
London EC2P2EE 
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Nestle bids 
$58 m for 
Australian 
confectioner 


By Michael Thompson -Nod 


NESTLE, the Swiss foods 
group, is offering about A573m 
(S58m) for the 85 per cent of 
Lifesavers (Australasia) it does 
nqt already own. 

The move could precipitate a 
rationalisation of the Australian 
confectionery market. The offer 
Is AS3.30 cash per share and 
AJ3.80 per convertible net, or 
two shares and AJ1.30 cash. 

Nestle has told the Foreign 
Investment Review Board in 
Canberra that It would sub- 
sequently dilute its interests in 
Lifesavers to 49 per cent to 
comply with local investment 
rules. 

The AMP Society, Aus- 
tralia's largest non-government 
investor, owns 10.1 per cent of 
Lifesavers and favours the 
offer. Mr Jack Chi a, a Mel- 
bourne businessman, owns 6.5 
per cent and is thought to be 
similarly inclined. 

Lifesavers (Australasia) made 
a net profit of only AS3.4m in 
the year to last July, though 
trading is -thought to have 
improved considerably in the 
last six months. Its shares rose 
40 cents to Af3.45 in Sydney 
yesterday. 

The deal is the latest in a 
series of acquisitions by Nestle 
which culminated late last year 
In an agreement to purchase 
Carnation, the U-S. foods group, 
for around 83bn. 

The lifesavers purchase is 
being made - through Raleigh 
Nutritional Products, a company 
formed by Nestle in 2983 to 
develop involvement in the 
Pacific area. It is intended to 
seek an Australian stock market 
listing for Raleigh in about 
three years. 

Nestle acquired the 15 per 
cent stake in Lifesayers when 
selling Australian-based choco- 
late and sweet -plaint to the 
Australian company in 1981. At 
the time, Lifesavers was also 
granted a licence to produce 
Nestle products. 

Lifesavers’ sales for last year 
totalled A5128m. Nestle ’s choco- 
late and confectionery skies in 
1983 totalled SwFr 2.3 bn 
($852m), while the Swiss 
group's total Australian sales 
were in excess of SwFr 000m. 


Italian deal 
by Flaekt 


By Our Fina n ci al Staff 


FLAEKT, the Swedish air pro- 
cessing and environmental 
control group, has bought two 
Italian companies in an effort to 
strengthen its position in the 
Italian market. 

The Swedish company, which 
has had an Italian subsidiary 
since 1957, said the purchases of 
(llimathenn, a refrigeration 
equipment manufacturer, and 
CJLR., which makes air 
handling units and air condi- 
tioning accessories, are intended 
to further develop the export of 
Italian-made Flaekt products in 
tiie Mediterranean area and the 
Middle East 

Flaekt did not reveal a pur- 
chase price. Both acquired 
companies are in the Milan area. 


Tim announcement appem cue matter of record only. These Nates luce not been nghtaed ader die Un&cd State Securities Ad of 1933 
and may not be effaed or sold in dtc Un&cd States ej America, Us tantaria or pouasiomar to neUumL or reatiods thereof. 



MARYLAND NATIONAL CORPORATION 

US. $65,000,000 
Euronote Issuance Facility 


Arranged by. 


Goldman Sachs Limited 


Managers 

KansaBis-Osake-Pankki Midland pic 

National Australia Bank Limited Orion Royal Bank Limited 

State Bank of New South Wales The Sumitomo Bank, Limi ted 

Westpac Banking Corporation. 


Banque Paribas Capital Markets 
Kansallis-Osake-Pankki 
Midland Bank pic 
Nomura International limited 
J. Henry Schroder Wagg & Co. I-imfo-d 
Sumitomo Finance International 


lender Panel Members 


Goldman Sachs International Corp. 
Merrill Lynch Capital Markets 
National Australia Bank I jm tej 
Orion Royal Bank Limited 
State Bank of New South Wales 
Westpac Banking Corporation 


Banks’, Tender Panel and Issuing & Paying Agent 

Midland Bank pic 


January 26, 1965 
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BY ANDREW BAXTER IN NEW YORK 


L 


LTV, foe third biggest U.S. steel 
producer, yesterday reported sharp- 
ly higher foiafo-quarter and foil- 
year losses which it blamed on 
surging steel i mp ort s and deterio- 
rating prices. 

The Dallas-based group which 
merged with Republic Steel last 
June, posted a S246.7m net loss 
from AnnBwning operations in the 
fourth quarter, compared with prof- 
its of 54.8m a year earlier. 

The latest figures include. a $74m 
pre-tax charge in the steel segment 
and S58m in the energy business. 
The charges relate to ratiouaHsar 
tian of and related costs, 

liquidation of stocks and staff re- 
ductions. In the 1983 period a $2.7 m 


credit lifted final net earnings to 
57.5m, or 50.4 a share. 

For foe year, LTV posted a net 
loss of S378-2m compared with 
5180.7m in 1983. The 1983 figure in- 
- eludes income of 5342m from con- 
tinuing operations W an extraord- 
inary gain of 523.4m. ■ 

Sales rose -from Sl-Rra to $2bn4n 
the quarter, and from $46bn to 
S7bn in the year. The results in- 
dude those of Republic Steel from 
July L ‘ - 

LTVs figures follow foe trend set 
earlier by Bethlehem Steel, which 
reported sharply higher fourth- 
quarter losses, and by U.S. Steel, 
which returned to operating losses 
inits steel business. 

Mr Raymond Hay. LTVs chair- 


man flnd rhipf executive, said 1984 
was an abnormally difficult year for 
the U.S. steel industry and LTV. Im- 
. ports surged in foe second half, 
nancing prices to deteriorate and 
operating rates to decline steadily. 


Steel shipments rose from. 1% : 
tons in 1983 to 2Jzn. T3te canipany 
said ft wasprofitabfem evexyqy^ 
ter of 1984, operating nt reasonably 
high -business levels, especially in 
the second quarter. In fine with foe 


However, LTVs near-term liquid- ^industry trend, however, safes and 
jty position would benefit from an shipments.fellbyl03-per J cent and 


expected improvement in steel-re- 
sults, lower capital spending, fur: 
ther stock reductions aTTf l continued 
disposal on non-strategic assets 
acquired with Republic. 

In contrast, Weirton Steel, the 
, West Virginia steel concern which 
National Intergroup sold to employ-, 
ees in 1983, reported net profits of 
S60.6m on sales of $1 -lbn last year. 
Profit figures for 1983 were not giv- 
en, but sales were 5929m. 


9.5 per cent in the frorth quute, 
compared wifo the third. . 1; \. 

Mr Robert Loughhead . presklent 
and chief executive officer, said; *3t 
is a safe assumption that, for.foe 
time being profit margins wdTcbn- 
timie under great pressure amid 
withering price c omp e titi on." . , • T > 

The company's response would 
be to continue to focus, on-, better v 
quality, efficiency ahd cost «mtrol, 
he said ' ~ . r V : ''W 


Saudis buy stake 
in Texas refiner 


BY WILLIAM HALL IN NEW YORK 

TAG GROUP, the Luxembourg arm output 
of an investment company- owned 
by Saudi Arabia's wealthy Ojjeh 
family , has come to the rescue of 
Valero Energy, a Texas company 
which has been hard-hit by the 
dump In foe US. refining industry. 

' Valero announced yesterday that 
Tag Group had agreed to invest 
Slim in Valero and another S85m if 
.it could arrange a feedstock con- 
tract for Valera’s new S600m refin- 
ery in Corpus Christi which is los- 
ing amo unts (j money. 

* in common with many refineries 
in foe U.S., Valera's Corpus Qiristi 
plant has been making big losses 
since its feedstock costs are too 
high, to enable ft to earn profitable 
ma rgins on its petroleum product 


The company said it hoped the 
Saudi Arabian group would be able 
to use its Middle Eastern contacts 
to find an attractive source of crude 
which would enable it to operate its 
new refinery profitably: The refin- 
ery is one of the most modem in the 
ILS„ with a capacity of 55,000 bar- 
rels a day. It is capable of trans- 
forming low-quality residual oil into 
high-quality petroleum products. 

Under die agreement Tag will in- 
vest the adrfiHnwni S85m if a feed- 
stock accord can be reached by July 
L If it goes ahead with the second 
part of its investment the Saudi 
Arabian family will own stock 
which can be converted into a stake 
of about a third in the group. 


Intradel purchase lifts 
Douwe Egberts’ profit 


BY LAURA RAUN Hi AMSTERDAM 

57 per cent of turnover from 52 per 
cent, and lower costs also boosted 


DOUWE EGBERTS' acquisition of 
Intradel, a toiletries company, help- 
ed to -lift foe Dutch coffee purvey- 
or’s profits by 38 per cent to ¥1 
6L5m (S17_Lm) in the first half of 
fiscal 1984-85 from FI 44Jjm a year 
earlier. 

Without the consolidation of In- 
tradel, which is based in Amera- 
fbort, Douwe Egberts’ earnings 
would have risen 13 per cent in the 
July to December period of 1^4. 
Foreign- operations, -which rote to 


net income. Sales rose by 28 per. 
cent to FI 2H9bn from FI lfiSbn, or 
13 per cent discounting IntradeL 
Douwe Egberts is 93 per cent 
owned by Consolidated Foods, the 
U.S. food processor, but is operated 
as a distinctly Dutch company ca- 
tering to local tastes. The Utrecht- 
based company sells premium- 
priced coffee, tea and tobacco prod- 
.w±g. . 


Multimedia executives 
propose $Ibn buy-out 


BY OUR NEW YORK STAFF 


MULTIMEDIA, the U.S. media 
group, has received a 51bn 
management buy-out proposal. 

The group, which publishes 
43 newspapers and operates TV, 
radio and cable TV franchises, 
says that a management group 
headed by Mr Wilson C. Weara, 
the chairman, was offering $36 
cash and 525 principal of 
subordinated discount deben- 
tures for each of Multimedia's 
16.7m shares. 

The senior management team 
proposing the buy-out has been 
Joined by members of the 
Peace, Jolley, Sisk and Furaham 
families which founded Multi- 
media in 1968 through the 


merger of several regional news- 
paper and broadcasting com- 
panies. It went public in 1971. 

In the first nine months of 
1984 Multimedia earned 524.1m. 
Its biggest business division 
is broadcasting, which had 
revenues of 597.3m in the nine 
months. Newspaper revenues 
totalled $74.5m and cable TV 
revenues totalled 548.6m. 

If the buy-out proposal is 
successful, the senior manage- 
ment and members of the 
founding families will hold 
around 40 per cent of the out- 
standing shares, with, manage- 
ment options to acquire 
additional shares. 


Maltese bank profits dip 


BY GODFREY GRMA IN VALLETTA 


MID-MED BANK and Bank of 
Valletta, Malta's two leading 
government-run commercial 
banks, report increased deposits 
and advances for 1984 but say 
they have experienced a poor 
year for profits. 

Mid-Med’s accounts show 
deposits to have grown to 
M£219Bm ($440m) from 

M£180m in 1983. Advances 
climbed to . M£69.3ra from 
Bf£163.7m. 

The Increases . in deposits by 
both Mid-Med and Bank of 
Valletta follow the takeover of 
accounts previously held by the 
government savings bank 

Mid-Med’s growth in advances 


mirrors the bank’s continued 
penetration in financing indus- 
trial and tourist schemes rising 
on the island. Since the bank 
was acquired by the state from 
Barclays of the UK. there has 
been more participation in local 
development projects. 

Bank of Valletta deposits 
increased to M£115^in from 
M£85.9m and advances rose to 
a total of M£55.9m. Taxed 
profits, however, dipped to 
M£1.2m from M£L3m. 

The key factor behind the 
erosion in profits is the banks* 
excess liquidity which had to 
be deposited with the central 
bank virtually at a loss. 


Aker achieves sharp growth 


BY FAY G JESTER IN OSLO 


Norway’s Aker offshore fabricat- 
ing group lifted 1984 profits, 
before extraordinary items, to 
about NXr 90m ( $9.Sm ) from 
NKr 37.3m in 1983. This was 
well above the. NKr 75m which 
the group forecast earlier in 


connection with a new share 
issue following restructuring. 
However,- no dividend is pro- 
posed for 1984. Meanwhile a 
thcee-for-one scrip issue will 
put share capital at NKr 111.6m, 
up from NKr 27.9ra. 


I>1 


IDB INTERNATIONAL N.V. 
U.S.550,000,000 
Guaranteed Floating Rate Notes 1986 
U n co n di ti onally and irrevocably guaranteed as to 
payment of principal and interest by 

ISRAEL DISCOUNT BANK LIMITED 

For the three months 
31st January. 1985 to 30th April, 1985 
the Notes will cany an 
interest rate of 8'h*% per annum. 

The relevant Interest Payment Date wiD be 
30th April. 1985 


Bankers Tom Company, London 

Fiscal Agent 


PLOVDIV 

INTERNATIONAL 

FAIR 


Two significant international events will - 
attract businessmen and manufacturers from- 
aH over the world in the Bulgarian town of. 
Plovdiv in 1985. 


6th- 12th May 1985 


SPRING INTERNATIONAL 
FAIR OF CONSUMER 
GOODS AND FOODSTUFFS 


—Exhibition of various' high-quality products, 
of the light and food industries, utility and 
recreation articles. 


30th Septi-Tth Oct- 1965. 


AUTUMN INTERNATIONAL 


TECHNICAL FAIR 


—Innovations in the field of mechanical 
engineering, electronics and electrical en- 
gineering. technical, and : technological equip- 
ment, metallurgy, power engineering, chemi- 
cal industry, building and architecture will 
show the achievements of world-renowned 
manufacturers. 

- Engineering companies will be able to show 
and compare their best attainments. 

The Bulgarian Scientific- and -Technical 
Unions, production companies and foreign 
firms will sponsor sym^sia,. research and 
technical conferences and seminars for 
exchange of research and technical informa- 
tion and experience. 

The Plovdiv Fairs offer excellent conditions 
for active and fruitful business. 


For more detailed information please contact : •• 
Administration of the International Nonflr Fair 
Plovdiv. 37 G. Dimitrov Bivd. BULGARIA 
Tel: 5-31-90. 5-31-45. 5-31-46 
Cable: Panaira Plovdiv 
Telex: 044432 Partet BG 

The Bulgarian Chamber of Commerce and Industry 

Sofia, I l-a Stamboliiski Civd. BULGARIA 

Tel: 87-26-31 

Cable: Torapaiata Sofia 

Telex: 22374 



U.S. $50,000,000 
Hapoalim International N.V. 

Guaranteed Floating Rate Notes 1986 . 


For the six months 

February 6th. 1985 to August 6th. 1985 
the Notes will carry an ... . 
interest rate of 9A per annum 
Coupon Value USS4S0.78 
Listed on The Stock Exchange, London 



CREDIT D'EQUIPEMENT 

DES PETZTES ETMOYENNES ENTREPRlSES 


US$100,000,000 


Guaranteed Floating Rate Notes 
Due 1993 


For the six months 

1st February. 1985 to 1st August. I98S 

foe Notes wfll cany an interest me of 9% per annum aad 

Coupon Amount of USS452JQ 
payable on 1st August, 1985. 

By; Bankers Trust Company, Loadou . - \ v 
Fiscal Agent 
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Perera offshoot 


BY DAVID DODWELL IN HONG KONG 


THE HONG KONG High Court 
yesterday ordered the winding 
up of Deak Perera (Far East? 
the gold and foreign exchange 
dealing subsidiary of Desk 
Perera of the US. The company 
nas bee nin the hands of a pro- 
visional liquidator since the end 
of December. 

'Jhe court was told that total 
liabilities of Deak Perera (Par 
WBounted to an estimated 
U-S.$25m. a “ substantial 
claim ” has been made against 
its New York holding company, 
which filed for protection, from 
creditors under u.S. bankruptcy 
laws early in December. 

Precious metals are being 
held in Britain, Austria, Switzer- 
land and the U.S. for the 
account of the official liquidator, 
the court - was told. ' These 
** approximately match ” the 
precious metals . _ certificates 
issued by Deak Perera (Far 
East). Whether these precious 
metals belong - to certificate 
holders, or are a general asset 


of Deak has not yet been 
resolved, and will . be ' the sub- 
ject of . a separate ruling of the 
court, the comapny's provisional 
receiver said yesterday. 

Hong .- Kong's Commercial 
Crimes Bureau has this week 
submitted a report to the 
Attorney General’s office on the 
conduct of business in Deak 
Perera (Far East). It has yet 
to be decided whether legal 
action will be taken on the basis 
of the Bureau’s findings. ' 

Deak Per era (Far East) was 
one of two Deak subsidiaries 
operating in Hong -Kong. The 
other, a deposit taking company 
(DTC) - called Deak Perera 
Finance, had its licence revoked 
two weeks- ago on the. grounds 
that it bad been carrying on 
business “in a manner detri- 
mental to the interests of 
depositors.** 

The winding-up .petition, was 
made yesterday by Sir John 
Bremridge, Hong Kong’s Finan- 
cial • Secretary. It was un- 
opposed. The court . dispensed 


with the statutory first meeting 
of creditors, appointing the 
Official Receiver as liquidator, 
in view of “the doubtful status 
of many of the claimants in the 

liquidation.” 

Set against its liabilities, the 
Official Receiver said US$ 1 . 5m 
of assets had already been 
recovered. Provisional agree- 
ment has been reached on the 
sale for HKS3m (US$384,000) 
of the company’s foreign ex- 
change business. 

He said there was a "good 
prospect*' of recovering a fur- 
ther US$4m from an overseas 
bank in the near future. There 
are investigations at present 
into the transfer of about 
NS$2m out of one of the com- 
pany’s overseas accounts early 
in December. Other assets in 
the U.S. have been frozen by 
the courts there. 

In connection with the claim 
being made against Deak in the 
U.S.. the Receiver said security 
was being held in the form of 
shares in Foreign Commerce 


Bank (Foco Bank) in Switzer- 
land. 

The Receiver said the status 
of depositors whose' receipts 
were issued in the name of 

another Deak subsidiary, Deak 

and Co (Macao), had not yet 
been resolved. He advised 
depositors to seek independent 
legal advice. Deak and Co 
(Macao), once registered as a 
money changer, closed its doors 
In ‘ December, with Macao's 
monetary authorities revealing 
that it had acted beyond its 
powers. 

An investigation resumed 
vesterday into the conduct of 
Dr Inglesias Tomas, deputy 
head of Macao’s monetary 
authority, in connection .with 
the collapse of Deak. The in- 
vestigating team presented its 
report to the territory’s Secre- 
tary for . Economic Affairs a 
week ago. It ia understood that 
he has been unable to make a 
judgment on the basis of the 
report, and has asked for fresh 
inquiries to be made. 


Malaysian 
merchant bank 
in the red 

By Wong Solong in Koala Lumpur 
ASIA VEST merchant bankers, 
the smallest of Malaysia’s 12 
merchant banks, suffered a pre- 
tax loss- of 21.2m ringgit 
($8. 6m) for the year to May 
1983. This compares with a 
profit of 6.2m ringgit previously. 

The losses were largely the 
result of loan guarantees to the 
Construction and Development 
Corporation of the Philippines 
(CRCP), one of . the. biggest 
Southeast Asian contractors 
which collapsed in 1982. CDCP 
is ...now controlled by. the 
Philippines Government 
Following the CDCP troubles, 
the Malaysian shareholders of 
Aslavest bought the 30 per cent 
stake held by Asia Investors 
group, part' of die Philippine- 
based Bancom 'group, making 
Asia vest wholly Malaysian- 
owned. 

KL listing for 
property group 

By Our' Kuafai Lumpur. 
Correspondent 

LAM SOON HDAT (LSH), the 
property developer, is to obtain 
a listing on the Kuala Lumpur 
Stock -Exchange, through a 
public .offer of 16 . 11 m - shares 
priced at LlijyRggk. each. - 
It will be the second company 
thte.yearto be given a public 
listing bn toe - exeba^ge-^the 
first being iSmVbon. Industries 
Berhad, the ; Singapore con- 
trol led edible nfls manufacturer. 

The share issue .wai increase 
the paid-up capital of LSH to 
52m ripggit The company fore- 
casts pre-tax profits of 17m 
ringgit for 1985, compared with 
12m ringgit last time. The com- 
pany says it will start its biggest 
project to date, hext month, 
estimated at 150m ringgit, to 
build 1.200 .residential units 
outside Kuala Lumpur : 


JAL seeks foreign investors 


BY JUREK MARTIN IN TOKYO 

JAPAN AIR LINES. the 
national, flag .carrier which is 
35.5 per cent owned by. the 
Japanese Government, is 
actively looking for more 
foreign shareholders. 

In the third week of this 
month, investment teams com- 
posed of officials from JAL 
and its stockbroker. Nomura 
Securities, will go to : London, 
Zurich. Paris, New York and 
Boston on special missions to 
attract new foreign investment. 

Foreigners currently hold 
only -1.12 pCr cent of JAL 
common stock', according to the 
airline, whereas the average 
foreign holding in other major 
Japanese - quoted companies 
exceeds 6 per. cent 

Although' some other .foreign 
flag carriers are in the process 
of being privatised and though 
official Japanese policy includes 


gradual denationalisation of 
such state monopolies as tele- 
communications, the railways 
and tobacco, there is no known 
government plan to reduce its 
stake in JAL. 

Nor does JAL have any 
guidelines as to what might be 
a desirable level of foreign 
ownership of its stock. A com- 
pany official, noting that other 
Japanese companies have con- 
ducted similar missions in the 
recent past put toe JAL effort 
more in the context of the 
airline’s overall capital needs. 

JAL’s medium-term plan in- 
cludes $2.4bn worth of new 
capita] investment by 1989, not 
only for 22 new aircraft but 
also for further diversification 
Into hotel and resort develop- 
ment an expanding credit card 
business, and independent fuel 
trading. 


Equity finance will cover 
only a small portion of these 
needs: JAL said the upcoming 
missions were mostly, designed 
to make potential foreign in- 
vestors more aware of the air- 
line’s affairs and prospects so 
as to generate greater interest 
In subsequent bond issues and 
other forms of fund raising. 

JAL is in the process of 
recovering from a disastrous 
1982-83 financial year, when its 
reputation was severely 
damaged in particular by the 
crash of a domestic flight ai 
Kaneda Airport is Tokyo 
caused by a mentally unhinged 
pilot. 

In. the financial year ending 
last March. JAL’s group net 
income was $3Sm on sales oi 
S3.7ibn: in the half year to last 
September, its unconsolidated 
profits had risen to $73 m, 
before tax. 


Dunlop Olympic interim 
earnings show 22% rise 


BY MICHAEL THOMPSON-NOEL IN SYDNEY 


DUNLOP OLYMPIC, an Austra- 
lian manufacturer which has 
broadened its overseas- opera- 
tions considerably in , zeceni 
Umesi yesterday. reported ji 22.4 
per cent boost in net profit for 
the half year to December 31. 
to A$40*3m (U S $31 and 
has raised its interiitf dividend 
from 5 cents to 55 cents 
' : It also -announced a A$63-6m 
rights issue of one ordinary 
share .at A$1.40 for every six 
held, which will account for 
about half the money spent on 
acquisitions in the past year. 

Dunlop Olympic. - an 
autonomous Australian concern, 
said recently it had bought 14.9 
per cent of Chloride Group of 
the UK from CRA, the Austra- 
lian resources concern, partly 


as an investment and partly to 
pave the way for the inter- 
national marketing of its 
Pulsar- battery. - claimed -to be 
the world's most advanced 
automotive battery. 

Tyres and building supplies 
contributed size ably to the 
company's-- first-half • •profits 
growth, when sales rose from 
A £73 6m. to A$848m. 

Mr John Gough, Dunlop 
Olympic's managing director, 
said that orders tor building 
supplies were strong for the 
remainder of 1984-85, but 
added: “ Frankly, we’re a bit 
nervous about the future; very 
nervous, ih fact” 

Other major businesses 
include electric** «oods, rubber 
goods and retailing. 


Islamic bank' 
net profits 
up 25% 

By Mary Frings in Bahrain 

PROFIT-SHARING at the 
five-year-old Bahrain Islamic 
Bank (BIB) tor the Year to 
September 1984, resulted in a 
6 per cent return on small 
savings accounts, which repre- 
sent 30' per cent of the bank’s 
total deposits of BD 29m) 
(U.S478m). This compares 
with a 3} per cent interest rate 
on savings accounts with local 
non-Islamic domestic banks. 

Net profit for the year 
amounted to BD 2.76m, a 25 
per cent improvement Apart 
from the BD 1.877m allocated 
to • profit-sharing, another 
BD 690,000 was dlstributted as 
a 12 per cent dividend to share- 
holders. 


APPOINTMENTS 


Reorganisation at House of Fraser 


OUSE OF FRASER made the 
iwing appointments^ Mr W. G. 
Saxo, deputy chairman and 
taging director of House of 
kw, will retire from execu- 
duties on September 1. Mr 
M. McMaster and Mr P. K. 
n acorn be have been 
tinted joint ma n aging direc- 
of House of Fraser (Stores). 
*r 

rofessor Gareth. Roberts, 
Fessor of Applied Physics at 
University of Durham, Is to 
ime chief scientist at THORN 

[ on September L Reporting 

Dr Ken Gray, Thorn EMI 
ctor of research, he will 
ribute to Thom EMTs scien- 
poticies and programme*. 

* 

OLDEN WONDER .has 
ed its new board of direc- 
Mr Howard . Phillips, 
stent managing director of 
; Foods, has been appointed 
aging director. Mr Gordon 
ns. Golden Wonder’s general 
ager, sales and marketing, is 
tinted sales and marketing 
ctor; Mr Tony . Hannaford, 
or manufacturing controller, 
ppointed operations director. 
Je existing directors retain 
r responsibilities for Golden 
>der. They are Mr Barry 

a, technical director. Hr 

is Stnrmey, finance director, 
Ur Ian Wright, personnel 
ctor. Mr David Wallings, 
rman and chief executive 
Golden Wonder and HP 
js ( will retain that position. 

r C. .Roger* has been 
limed a director of A. L. 
RGE (MANAGEMENT). . 

r Leonard Marks has been 
tinted a director . Of 
Sore international. 

r David Ashworth has been 
tinted marketing and s^es 
Ptor of TENBY ELEC- 
SAL ACCESSORIES He was 
noted to national sales 
ager in 197A 

IE BRITISH RAIL 
PERTY BOARD has 
tinted a non executive board 
iber, Mr David While, group 
aging director' of "•the 
onal Freight Consortium 
«zty‘ Board. Mr Gavin 
non. managing director of 
British Rail Property.Board, 

5 the National Freight Con- 


. sortium Property Board as a non 
executive member. 

PRONTAPRINT has streng- 
thened - its management .. te a m , 
Mr Martin Richmond has become 
group managing director. Mr 
Ken - Rostron is - managing 
director of Prontaprfnt in the 
UK and Mr Forbes Petrie 
becomes a director of Pronta- 
print International whilst retain- 
ing responsibilities for advertis- 
ing and -promotional activities in 
the UK and overseas. 

Senior County 
Bank director 

COUNTY BANK has appointed 
Mr Peterf D. S. Dale as a senior 
director. He will have particular 
responsibility for the Bank's 
administration and •' ' operations. 
He was formerly with Morgan ' 
Guaranty Trust Co of New York. 
* 

CLARKSON FUCKLE GROUP 
.has appointed Mr J. Farrington, 
Mr D. Knight; Hr A. Pryce and 
Mr B. S. Thomson to the board 
-of Clarkson Puekle Marine Hold- 
ings. ' 

• , * . . 

- Mr David Haigh has been 
appointed to the board of THE 
CREATIVE BUSINESS as 
financial director. He has worked 
as European accounting manager 
tor the Dexter Corporation and 
as sassistant financial controller 
tor Pioneer Concrete Holdings. 

■*- 

Mr John A. Thorpe has been 
appointed managing, director of 
the banknote and travellers 
cheque division of BRADBURY 
WILKINSON. He will relinquish 
his responsibilities, as. joint 
manag in g - director of Bradbury 
Wilkinson (Cheques), but will 
remain a director of that com- 
pany: Mr Patrick Barber, loint 
managing director of Bradbury 
Wilkinson ((Taeques) has there- 
fore been. made sole managing 
director of the Gatwick plant. 

- •• • * - - 

HrCK Kevflle and Mr F. J. 

Sweet have been appointed 
deputy chief- executive of 
BOWRING AVIATION. Mr A. J. 

an executive director, 
is appointed • senior airline 
director. Mr R. CMverrell, an 


executive director, becomes 
senior reinsurance director. Mr 
C. W. B. Cock and Mr A. J. 
We) ton have been appointed 
executive directors. Mr Keville 
remains managing director of 
C. T. Bowring Space Projects, 
and Mr Cook has been appointed 
broking director of that com- 
pany. 

* 

Mr John Hall, chairman of 
-Cleaves Shipbroking has been 
appointed, to the b oard of 
LAMBERT BROTHERS SHIP- 
PING. 

* 

TMC, a telecmm uni cations sub- 
sidiary of Philips, has appointed 
Mr John J. Owens - as plant 
director. . He replaces Mr 
Dominie Mackay -who was 
recently promoted to managing 
director. - 

it 

■ Mr Phillip WlKsall, sales 
director of . HcCAIN FOODS 
(GB) since 19 72, is to retire at 
the end of March and will be 
succeeded bv Mr George Koakie, 
BcneraJ - sales manager.- Mr 
WiRgall _ will continue to be 
associated with the company for 
the next few vears. specifically 
supervising McCain's export 
business. Mr Konkie was general 

sales manager. Hf> immediately 

takes up the position of sales 
director designate, awj becomes 
a director of McCain (GR) 
responsible tor skies on April 1. 
* 

Mr John Talbot, chairman and 
managing director of Jonathan 
James has been elected presi- 
dent of the NATIONAL 
FEDERATION OF PLASTER- 
ING CONTRACTORS for 1985-86. 
The new senior vice-president is 
Mr John Trumpet, director of 
Tnimper Bros, and the junior 
vlcfrprerident Is Mr Paul White- 
horn, director of James & Sons 
(Plasterers). - 

* • 

Mr Michael Walter has been 
appointed : to the board of 
AQUASCUTUH as . group 
marketing director from 
February L He was president 
of Alfred Dunhill Inc, U.S. 

+ 

The OXFORD INSTRUMENTS 
GROUP has appointed Mr Martin 
Lamaison as finance director. - 
* 

Mr Ray NlefcOls has been 


appointed deputy director of the 
pensions and employees benefits 
division. SIMON ENGINEER- 
ING. He -was formerly group 
pensions manager. 

★ 

Mr Brian W. Thrower has been , 
appointed a director of the 
BARNHAM GROUP. 

* 

Mr Chris Sutton has been 
appointed to the - board of 
LOVELL FARROW CONSTRUC- 
TION as surveying director. He 
was chief surveyor. 

* ■ 

The ROYAL INSTITUTE OF 
INTERNATIONAL AFFAIRS 
ban appointed Mr Colin 
Humphreys, until the beginning 
of January deputy under secre- 
tary of state (air) at the Ministry 
of Defence, to fill the new post 
of director of development . 

Top Northern 
. Dairies post 

Mr Trever Blackburn, formerly 
managing director of NFT, the 
distribution company of 
Northern ' Foods, has been 
apointed managing director of 
its liquid milk subsidiary 

NORTHERN DAIRIES. . This 
follows tiie decision by bis pre- 
decessor. Mr Owen Thomas,- to 
relinquish the position, prior to 
moving to the Northampton area 
for personal and domestic 
reasons. Remaining a senior 
director, Mr Thomas will con- 
tinue to help formulate develop- 
ment policy for Northern's milk 
businesses. . He will also be 
responsible- tor the company's 
activities in the Northampton, 
Folkestone, /Hereford and 
Gloncester areas. Mr Blackburn 
was deputy managing director of 
Northern Dailies before his, 
apotntment to NFT tor which he 
retains responsibility. . 
it 

Mr Ted Stocker becomes chair 
man, VANDERHOFF COMMUNI- 
CATIONS. He was previously 
managing director, Mr Graham. 
Fewell, formerly sales ' and 
marketing director. Is appointed 
managing director. He is suc- 
ceeded by Mr Richard Hargrave 
who was director marketing 
services, Dictaphone Company. 




These securities have been sold. The announcement appears as a matter of record only. 


New Issue 


NATIONAL BANK OF CANADA 

$50,000,000 

10)4% Debentures, Series 6 due February 1, 1990 

with 

50,000 Warrants to purchase $50,000,000 
11)4% Government of Canada Bonds 
due March 1, 1995 

Offered in Units, each of which consists of one $1,000 Debenture and one Warrant. 
To be dated: January 30, 1985 To mature: February 1, 1990 


Warrants 

Each Warrant will entitle the holder to exercise his right on or before January 23, 1990 to 
purchase from the Bank 51,000 principal amount of liy.% Government of Canada Bonds due 

March,1, 1995 at a price of $1,002J>0. 


Price: 99.50 and accrued interest, if any, 
to yield approximately 10.38% 


Bums Fry Limited McLeod Young Weir Limited 




These securities have been sold. The announcement appears as a matter of record only. 
New Issue 


Montreal Trust 

Montreal Trustco Inc. 

$60,000,000 

Floating Rate Debentures due 2084 

To yield the greater of Ihe Bankers' Acceptance Rate plus 0.40% and the Prime Rate 

minus 0.875%, payable monthly. 


To be dated: January 31 , 1985 


To mature: January 31, 2084 


Price: 100 plus accrued interest, if any 


The Bums Fry Capital Markets Group has agreed to purchase all of these Debentures. 


Bums Fry Limited 



Thn announcement appears as a matter of record only. 


Becfriddadede Portugal 
EDP/Empresa Pubtica 



1 


E.D.R 

ELECIRiaOADE DE PORTUGAL-EP 

US $63,500,000 

Medium Term Multi-Currency Loan 
(Contains FAT - Fundo de Apoio Termico transferability clause) 

Arranged and provided by 



OCTOBER 1984 


Banco Tbtta & Azores 
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INTERNATIONAL COMPANIES and FINANCE 


Allianz flexes muscles for its next advance 





By Jonathan Carr, recently ia Munich 


FORTUNATELY for Allianz. 
West Germany's biggest in- 
surer, Dr Wolfgang Schieren 
will not take no for answer. 
About 30 years ago he tried 
for a job at Allianz’s Munich 
headquarters — but was turned 
down. He promptly applied 
again at the company office in 
Cologne and this time got In, 
“by the back door” as it were. 

Today as chief executive and 
as persistent as ever, the 57- 
year -old Dr Schieren is thrust- 
ing Allianz into a new era of 
Us nearly century-old history. 
Within the last few months he 
has sealed a deal to take con- 
trol of Italy's second biggest 
insurance concern for more 
than DM lbn; he is raising 
around DU 800m through 
Allianz’s biggest ever capital 
increase; and, above all. he «s 
restructuring his group to win 
more scope to make acquisi- 
tions and to diversify into non- 
insurance sectors. 

That implies that Allianz will 
soon be still better placed to 
snap up another foreign insur- 
ance company (probably in the 
U.S.) — and it means that Ger- 
man banks must be on the 
watch for a possible new rival. 

Smalt wonder that Dr 
Schieren has been given nick- 
names in the press of “Super- 
man " and “ Almighty ” and that 
his expanding empire is watched 
with mingled awe and concern 
at home and abroad. At least 
part of the unease is due to a 
feeling (somewhat exaggerated 
but none (he less widespread) 
tht Allianz's true power lies, 
like the bulk of an iceberg, well 
beyond public gaze, i 

The Allianz insurance figures 
are striking enough. The group 
has about 14 per cent of the 
domestic life and at least IS 
per cent of the non-life market 
Total premium income last year 
was up 6 per cent to more than 
DM 16bn of which some DM 3bn 
came from abroad (half of it 
from the U.S.). That DM 3bn 
figure means that since 1980 
Allianz has more than doubled 
its foreign business, which 
hardly existed when Dr 
Schieren became chief executive 
in 1971. 

Moreover, the group has total 
investments worth around 
DM 60bn (which, for compari- 
son's sake, is more than 3 per 
cent of West German Gross 
National Product). Much of 
that is in fixed interest securi- 
ties, mortgages and real estate; 
but a lot too is in stakes (direct 
and indirect) in leading Ger- 
man enterprises such as MBB. 
Gutehoffungshutte and Thyssen. 

Here details are not always 
easy to come by. For example. 


THE EXPANDING ALLIANZ EMPIRE 


Major direct interests 
in industrial companies 

Issued 
capital 
(DM m) 

Allianz 

percentage 

interest 

Activity 


163.0 

31.8 

Adhesive tape, cosmetics 

Lahmeyer 

80.0 

26.1 

Energy supply 

Mona cb la Grundstueks 

7J 

44.7 

Real property 

Schiess 

Wustenrot-Bank fur Wohntmgswirt- 

18.0 

27 J. 

Machine tools 

schaft 

50.0 

25.0 

Banking 


Issued 

Allianz 

Companies in which consortium 

Major interests In consortium 

capital 

percentage 

company has an interest 

companies 

(DM m) 

interest 

of 25 per cent or more 

ABN BeteiliguugsgeseUschaft 

Allgemeine Verwaltungesellsdiaft fur 

86.6 

28.5 

Messerscfamitt-Bolkow-Blohm 

Industriebeteilignngen 

Almuco Vermdgensverwaltangsgesell- 

193.5 

25.0 

Metallgesellschaf t 

schaft 

39.0 

50D* 

Heideiberger Druckmaschinen; 
Hochtieft 

ARB Beteiligungsgesellschaft 

. 145.0 

31.0 

ANT Nacbriehtentedinilct: 

Regina Verwaltungsgesellschaft 

378 

50.0* 

Gutehoffn ungsh 0 tie Aktienverein 

Thysseu Beteiligungsverwaltung 

Veritas VermogensverwaltungsgeseU- 

11L6 

193 

Thyssen 

schaft 

138 

55.0 

Hapag-Uoyd 


• Jointly with Allianz Lebenvcrsicharungs. __ . 

VermOganavenMBliungsgeMlIschatt. which itself hee e 25 per cent holding in Hochuef. * The consortium company has an 
interest ol more than SO oer cent In ANT Beteiltgungageselfechaft. which itaelf has a holding Of more than 25 par cent 
in ANT Nachrichtaniechmk. 


you will search in vain for a 
record of the Allianz group 
shareholding in one of the 
country’s biggest banks, the 
the Bayerische Hypotheken-und 
Wechsel Bank (it is understood 
to be somewhat below 25 per 
cent). Again, it is plain from 
the published accounts that 
Allianz has a stake through 
various holding companies in 
Daimler Benz AG. But it takes 
some digging to discover that 
the share is a surpnsinfgly 
modest (albeit valuable) L56 
per cent. 

There is a further key point 
— the close (some say M Siamese 
twins-like ”) relationship 

between Allianz and M&ncher 
Rtickversicherung (Munich Re), 
the world's largest reinsurance 
concern. Allianz Versicherungs 
AG. the parent company, holds a 
25 per cent stake in Munich Re 
which in turn has 25 per cent 
of Allianz. The two also have 
interlocking holdings in other 
concerns, both in the insurance 
world and beyond. They even 
have their headquarters within 
a stone's throw of one another 
on Munich's KGnlginstrasse. 
Take all that, add it to a some- 
what opaque picture of the 
Allianz empire — and throw in a 
■■ Superman " — and It is easy to 
create a vision of almost unfet- 
tered, even sinister, financial 
power. 

It is an enticing picture — but 
a flawed one. For one thing 
while the ties between the two 
giants are close (Munich Re 
actually founded Allianz in 
1890), that does not mean they 


always *’ have a ' common 
strategy and interests. 

For example, Munich Re 
kept well away from Allianz's 
(ultimately abortive) bid for 
Britain's Eagle Star concern in 
1983. It evidently felt its 
broader reinsurance custom 
wouldnot be served by joining 
the struggle, although its finan- 
cial muscle would have come 
in mighty handy for Allianz. It 
is also worth noting that 
Munich Re has been led since 
1909 by Herr Horst Jannott. an 
executive as tough and talented 
as Dr Schieren. though less in 
the public eye. There is no ques- 
tion of either boss telling the 
other what to do. 

For another thing, while that 
DM 60bn worth of investments 
in undeniably impressive. 
Allianz is far from free to do 
what it likes with the money. 
Use of almost all the funds is 
regulated by law and closely 
monitored by the Federal 
Insurance Supervisory Office in 
Berlin, like other German in- 
surers, Allianz must stick to 
strict rules on safety, yield, 
marketability and spread in in- 
vesting underwriting provi- 
sions. - 

The rules do not apply to 
Investment of shareholders’ 
funds but naturally far lesser 
sums areinvolved (albeit in 
Allianz’s case more than 
DM 2bn). Above all, the com- 
panies are barred from borrow- 
ing to make acquisitions, how- 
ever advantageous they may 
judge credit financed deals to 
be. • 


'If was well-nigh inevnaoie 
that Dr Schieren would seek la 
free Allianz from some of these 
bonds sooner or later (however 
much he stresses his respect 
for the tough laws which have 
headed off major mishaps on 
the postwar German insurance 
market). 

After all, this is a man who 
has not only doggedly built up 
Allianz's presence abroad — 
Britain in 1974. the U.S. in 1976. 
Austria in 1977, Australia in 
1979 and so on. He has also 
laid a firm basis for this growth 
with stringent cost-cutting and 
earnings improvement at home. 

It was the Eagle Star battle 
which finally 

Schieren of the need for a' 
change in group 


give Allianz more room for 
manoeuvre. In a recent inter- 
view in bis Munich offipe. Dr 
Schieren stressed that in any 
case he believed the bidding 
against BAT Industries drove 
the Eagle Star price to too high 
a level. AUlanz was thus not 
unhappv to retire with a dear 
profit of DM 550m — even though 
its main aim .of establishing 
Itself really firmly in Britain 
had to be shelved (but not 
abandoned). Throughout’ .the 
struggle Allianz bad been un- 
comfortably aware of the legal 
restrictions it faced in financing 
-so big a takeover, and of the 
Berlin supervisors hovering in 
the background. •' . 

As a result Dr Schieren and 
his former finance director, Dt 
M arcus Bierich — now head of 
the Bosch group — drew up a 
plan for a new. more flexible 
AUlanz. The details are complex 
but the basis is simple. The 
present parent company will be 
transformed into a bolding com- 
pany (probably called Allianz 
AG) and all the direct insurance 
activities, along with the 
corresponding assets and liabili- 
ties. will be tamed over to a. 
wholly-owned subsidiary. The 
holding would ensure the sub- 
sidiary had adequate equity 
capital and the two would be 
linked by a profits sharing and 
domination accord. 

Under this construction, the 
holding would not be subject to 
the full scrutiny of federal 
supervisors and — in addition 
to more than DM 2bn at its 
disposal in shareholder’s funds 
— would be free to borrow on 
the capital market. 

What can be expected from 
this u new Allianz ’’ if, as seems 
virtually certain, the scheme is 
formally adopted (and, as 
intended,- backdated to take 
effect from January 1)? There 
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has been much public specula- 
tion that AUlanz will diversify 
into . non-insur an ce “ financial 
services ” and Dr Schieren does 
not discourage that . view. Why 
should he? Allianz (along with 
other Insurers) is highly irri- 
tated by the decision of several 
West German banks, among 
them the Deutsche, the biggest, 
to start offering savings schemes 
coupled with life insurance. 

Allianz feels this action invol- 
ves trespassing on its “ patch *' 
and might indeed have to be 
countered by. a move into finan- 
cial- territory close . to the 
bankers' own. But Dr Schieren 
stressed he had no concrete 
plans at present and felt the 
mere existence of a more flex- 
ible Allianz could cause the 
banks to think twice about push- 
ing more deeply into the 
insurance preserve. 

The key point is that Allianz 
— operating through the new 
holding — will in future be 
much better able to act and 
react in making foreign acquisi- 
tions. Even before its restruc- 
turing plan was made public 
last month, Allianz announced 
that it was taking control of the 
Italian group Riunlone 
Adriatica di Sicurta (RAS), 
which had premium income in 
1983 of around DM 4b n. Roughly 
half that income comes from 
outside Italy implying that, 
while there may be some over- 
lap, Allianz has been able con- 
siderably to broaden its foreign 
activities at a single blow. 

Beyond the RAS deal, Dr 
Schieren leaves no doubt that 
his gaze is still firmly turned 
towards the U.S. ‘Allianz -has 
long been seeking to comple- 
ment both its life insurance 
activities there (Fidelity Union 
of Dallas and North American 
Life and Casualty of Minne- 
apolis), and its modest- non-life 
operation centred on Los 
Angeles with a' new acquisition. 

As for Britain. Dr Schieren 
makes clear he is not contem- 
plating any more “ dawn raids’” 
and battles of the Eagle Star 
style. “I would prefer, it if 
there were an English company 
with, a shareholder- “x ” with 
around 25 per cent and another 
shareholder “ y ” with about 15 
per cent I would offer' a 
reasonable price to get some 40 
per cent — and I would be satis- 
fied with that holding,” Dr 
Schieren said modestly. 

Any names? The AUlanz 
chief spreads his hands with a 
smile showing he is ready to 
wait. After all, he usuaUy 
seems to have got most of what 
he was after — in tho end* - 

D V r ' r n ■' 


Scott 

51 % over 

/■ . • - 

BY WILLIAM HALL IN NEW YORK 


SCOTT PAPER, the world's biggest 
tissue-maker, increased its fourth- 
quarter net income by 41 per cent to 
5498m, continuing a strong recov- 
ery which began two years ago. 

The group's full-year net income 
rose 51 per cent to SISTm, or 5383 
per share, on the back of a ma r g i nal 
increase in sales to S2.8bn. 

The company , says its domestic 
sanitary paper products turned in 
record sates and earnings, as did its 
packaged products divisio n . The S. 
D. Warren coated-paper division at 
so reported record earnings, almost, 
trebling 1983 levels. Mr Philip lip- 
pincott, Scott's chairman, says 1984 
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GALLIUM ARSENIDE DEVELOPMENTS 


STC’s merchant chips 


BY GEOFFREY CHARUSH 


FOLLOWING A development 
program extending back to 
1975, STC Components Group 
has started sample-level pro- 
duction of gallium arsenide 
(GaAs) integrated circuits at 
the Paignton. Devon, plant, 
where £5m has been spent over 
the last 12 months. 

The initial device range, 
which will go into full produc- 
tion this year, will be mainly 
low power digital circuits. 
There will be six standard pro- 
ducts by the end of this year. 
Available now for example, is 
a 128k static random access 
memory (RAM), but is under- 
stood that the high speed com- 
puter market will not be 
addressed for two to three 
years. 

Although STC will be supply- 
ing products in-house, the main 
objective is to address what 
has become known as the 
“ merchant " market — the “non- 
in-house market "■ — in the UK 
France, Germany, the U.S. and 
Australia. 

Most of the products are 
aimed at the military where 
the high speed and low power 
consumption of the technology 
are important. The situation is 
the Inverse of that in Japan 
where most of the semi- 
conductor companies are 
offering or developing GaAs 
devices for applications like 
fast computers and direct broad- 
cast satellite receivers, and 
where The military market is 
minimal. 

By tbe end of 1985 custom- 
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design products will be offered 
and during 1986 a "foundry” 
operation will start in which 
STC will make other company's 
GaAs products to order. 

The present size of the GaAs 
market is put by STC at £50m 
world wide. This is under 10 per 
cent of the total semiconductor 
market and the percentage may 
not grow much in the next ten 
years according to Dr D. O. 
Spiller, project manager for 
GaAs at STC But the enormous 
growth of the “chip" market 
as a whole will mean that by 
the nud-90s, the GaAs segment 
could be worth £5 000m. 

In the UK, both Piessey and 
GEC (Marconi Electronic 
Devices) have similar pro- 
grammes, but have concen- 
trated on analogue rather than 


t'igital devices. STC sees its 
main competition at the 
moment to be Harris and 
Gigabit Logic in the U.S. 

The main technical feature 
of GaAs is that electrons can 
move about in it some five 
times more freely than in silicon 
In these circuits there is always 
a trade-off between speed of 
operation and power dissipation 
— a high “speed power product” 
is highly desirable, and GaAs 
is superior in this respect to 
silicon. Tbe practical outcome 
is that higher data rates become 
possible. 

But for tbe future, an impor- 
tant property is that laser 
devices and circuit elements 
can be manfactured on the 
same chip, simplifying tomor- 
row’s opto-elec ironies. 


TEXTILE INSTITUTE HELPS MEDICAL WORK 

Carbon fibre knee joints 


SURGEONS CAN now replace 
damaged knee ligaments with 
orthopaedic implants made of 
carbon fibre as a result of work 
done by the Shirley Institute 
In Manchester in conjunction 
with A. W. Showell (Surgicraft) 
of Redditch. 

Surgeons have tried various 
types of fibre for ligament re- 
placement. including a ram ids 
and Teflon, but carbon fibre is 
claimed to have the greatest 
success in the way the body 
accepts it and uses it as “ scaf- 
folding ” for the growth of new 


tissue. 

Although a few technical 
problems remain, associated 
with the handling of the carbon 
fibre ligament during the opera- 
tion and the length of time the 
patient bas to have his or her 
leg immobilised in plaster after- 
wards. Shirley believes Its 
research bas made the liga- 
ments more abrasion resistant 
and easier for the surgeon to 
insert into the joint: 

This bas been achieved by 
careful combination of a car- 
bon fibre core and a polyester 


sleeve. 

Shirley, the leading research 
institute on the cotton and 
man-made fibres side of the tex- 
tile industry, says the reason 
carbon fibre is used is that it 
is chemically inert and the 
fibres are of such fine diameter 
that they encourage rhe new 
cells to grow. 

This enables the patient to 
be up and about much more 
quickly than in the past Pre- 
viously the leg may have had 
to he in plaster for two to 
three months. 


Television 

Annotation 
on screen 

A SCREEN annotating sys- 
tem introduced by Rees In- 
struments of Woking allows 
closed circuit television oper- 
tors add sensor-derived and 
subsequent video recording. 

Known as tbe DDUB, the 
system can accept 15 incom- 
ing signals in analogue or 
digital form, pasing the infor- 
mation to an analogue to dig- 
ital converter if necessary and 
then to a m i crop race so r with 
its own alpha-numeric key- 
board (for operator entry and 
control). The micro processes 
the data into a displayable 
form, alowlng it to be added 
to the picture on the screen. 

Four types of “page” can 
be selected for tbe display. 
One is a standard page head- 
ing with title, date, time and 
23 lines of text. Another 
shows 36 separate Items of 
data relating to camera opera- 
tional data and sensor read- 
ings, while a third allows this 
data to be reduced In size and 
moved to a convenient spot on 
the frame area. A fourth page 
type allows one operator to 
record notes for use by the 
next 

Hie system has battery 
back-up for the memory and 
Is expected to find favour for 
many Industrial CCTV In- 
spection applications. More 
on 04862 6222L 


Software 


Sales 

forecasts 


A SALES forecasting pro- 
gramme has been introduced 
by Management Decision 
Svstems. This system allows 
planners, marketing and pro- 
duction managers to carry oat 
comprehensive sales forecast- 
ing in order to co-ordinate 
production and distribution. 

Tbe program ■ runs on 
powerful IBM mainframe 
systems and Prime 32 bit 
sapermini computers. Called 
Easyeast, the software can in- 
terface to many company 
departments including market- 
ing, financial planning, in- 
ventory and materials man- 
agement. Mm information 
from the. company in Sough 
0753 822456. 


The luck and wisdom 
of video investment 


EVER SINCE tbe invention of 
photography in 1838, followed 
by cinematography, television 
and finally video, individuals 
and companies have been fall- 
ing over each other trying to 
make fortunes out of new 
media. The trail of lost fortunes 
has been considerable, especi- 
ally with tire more recent 
electronic media. CJBS, ICI and 
later QBA-GEIGY lost heavily 
on the EVE cassette system — a 
playback-only forerunner of the 
videocassette. 

. Telefunken and Decca met 
disaster with their Teldec 
(later TeD) video disc system. 
And since then the toil has 
included Philips — first in and 
first out with its own video- 
cassette recorder; Avco 
Embassy likewise with a rival 
VCR system in the U.S.; more 
recentl y RC A with the finally 
failed CED video disc player; 
and some would add the 
Nimslo 3D camera, which just 
survives. 

• Investors are now very 
cautious, even nervous. Tools 
did at times rush in where 
experts feared to tread, and 
some of the failures were cer- 
tainly predicted by media 
specialists who reckoned they 
knew better. But some of tbe 
same experts also dismissed the 
VCR. the 35mm still camera, 
even cinematography. 

Tbe seasoned media investor 
has now seen enough company 
prospectuses to know tbe form 
— a dash of hi tech, statistics 
on growth in some of these 
markets, and forecasts. How 
indeed anyone can really fore- 
cast future markets, especially 
for absolutely new and inno- 
vative products, remains a 
mystery — but Mackintosh 
International has just pub- 
lished a major study of the 
8mm camcorder (The Strategic 
Impact of 8mm Video ) in which 
ir predicts an annual market of 
almost S4bn in electronic photo- 
graphy by 1995 — with 8mm 
dominating camcorder sales. 

Sony and Kodak dearly sub- 
scribe to a similarly optimistic 
view in supporting the 8mm 
format, but JVC and Panasonic 
meanwhile prefer to push 
ahead with the internationally 
compatible VHS camcorder. 

, Most of the video press 
seem agreed that 8mm video 
will have a very tough job to 

challenge the VHS camcorder, 
which is after ail compatible 
with over 75 per cent of exist- 
ing VCRs in the world. Why 
then 8mm? 


Kodak says that its faith in 
8tnm video is based on the 
observation that whenever 
image-making processes are 
miniaturised, the market ex- 
pands. True of 35mm photo- 
graphy. True of 8mm cine film. 
But the advantages then were 
not only miniaturisation, but 
large savings in the cost of 
taking pictures. The running 
cost of videotape is not, how- 
ever. significant compared to 
Aim; and the JVC VHS cam- 
corder is smaller than Koda- 
Vision's 8mm. video anyway. 

. Whether the miniaturisation 
philosophy can better the 
experience so far of wholly 
electronic systems is another 
matter. The Sinclair pocket 
TV? Hie jin portable videotape 
recorder pioneered by Funai 
and Technicolor? And the 
equally miniaturised jin. VCR 
tried by both BASF and 
Toshiba, known as Longitudinal 
Video Recording (LVR)? 

Other more spectacular 
failures have been compounded 
from inadequate technology 
(RCA’s video disc), bad con- 
sumer design (users of the 
Philips and Grandig V2000 VCR 
needed a jet pilot’s conversion 


Video & Film 


BY JOHN CH1TTQCK 

course), unlucky timing (EVR 
was overtaken by the VCR), 
bad marketing (the earlier 
Philips N1500 VCR) or a com- 
bination of most if not all of 
these factors (the TeD video 
disc). 

Now that Philips and G run- 
dig have adopted the VHS 
format, and produced highly- 
acclaimed versions of their 
own, it may seem easy to 
deduce that one good invest- 
ment lesson is to wait — to 
hold baric — and let others 
make the mistakes. 

If this idea has Influenced 
Kodak's late entry Into the 
video business. . George Eastman 
must be turning in his grave 
because Kodak's domination of 
photography was based on 
pioneering and a succession of 
“ firsts.” 

Those who would make their 
pile from programmes rather 
than hardware have found no 
fewer dilemmas in taking tbe 
right decisions. First in with 
software schemes have also 


provided many of the casual- 
ties: Catalyst Video's inno- 
vative “ watch-and-wlpe ” video 
magazine Movie (a cinema pro- 
motion video programme for 
the price of a blank cassette); 
some of the so-called video 
book clubs (programmes by 
mail order with membership 
commitments); .video . advertis- 
ing programmes for display to 
captive audiences in hair- 
dressers, airport lounges even 
maternity- wards. 

Some pundits. in consequence 
doubt that he specialist pro- 
gramme has a future. Yet sur- 
prises always await the cautious 
and the cynical — such as those 
who doubted that three well- 
known names from broadcasting 
(Tony Jay, Michael Peacock and 
John Cleese) could make any 
money by producing training 
films under the name Video 
Arts. And last week, a small 
British company specialising in 
sponsored productions — Chess 
Valley Films and Video— even 
surprised themselves at the 
British Toy and Hobby Exhibi- 
tion by selling every available 
copy of a speculatively-made 
videocassette about model rail- 
ways. 

Chess Valley demonstrate in 

very small way just how wrong 
the experts can be; Tbe 5G- 
minute videocassette was made 
by. the company almost, out of 
fun. -and a fascination for model 
railways. Marketing wisdom ex- 
pected at best a modest sale to 
model shops and little chance 
of completely recovering the 
£25,000 production cost. But in 
liust six months, video sales 
have already done that, with 
bonuses from a Channel Four 
transmlsion on Boxing Day and 
l TV 


and 


further sales to Central 
overseas broadcasters. 

Who is to say then that last 
week’s launch of the Video 
Education Magazine — a monthly 
video programme for teachers— 
is too specialised to succeed? 
Or. more esoteric, a new video 
training series for the foreign 
exchange markets? The latter is 
available on VHD interactive 
video discs -with 400 to 500 
foreign banks as potential cus- 
tomers— its originators . the 
oddly-named company Financial 
i* 

As those hoping to make s 
fortune at the cinema box office 
have found, the only: principle 
to be learned is that there are 
principles. Experience, judg- 
ment, detachment — maybe. 
Luck— undoubtedly. - 



Automotive : yj. 

Navigation 
: for cars | 

PHILIPS,' the D'nteh Elec- 
tronics group; has made some- 
progress in developing an 
electronic co-pilot for care 
which- can plan the route,- 
gnide the drivers to his , 
destination- and always knows 
where the car Is at any time. • 

. The . project 'is. code teamed 
Carin (ear Information -’ and , 
navigation).. Philips-- re-.- 
searchers now knows* ..In- 
principle, how ’the’ system 
can be built:. .They envisage 
that the system’ will have i 
modified compact: disc system 
. which., conld not . only . play ’ . 
music but also read road maps . 
-stored electronically ott . disc, 
and a navigation - system 
linked to. a central- computer . 
which, can also monitor other 
car functions. '- v . ’ 

Initially, Philips . believes 
that snch a system 7 would, 
need an electronic, compare : 
but eventually it would be •pos- 
sible to carry out navigation 
via the planned Navstar global 
positioning systenu which ’will 
be complete towards the .end 
of the decade. . . » 


Process 

Density ; . 

meter 

SARASOTA .’ AUTOMATION 
. of Winchester, Hants.; . the 
flow - density measuring - -: 
specialist, has ‘ developed : 
liquid- density meter designed 
specifically for food and drink - 
processfag. . 

All the wetted puts -of tho- 
instroment are made from 
stainless steel or" nitrile plastic . 
and a smooth /ibore - no» > : 
obstructed flow path elimin- 
ates the risk of . eontamlna- • 
tion, allowing'.- the ;-»eawacC^ £ 
meat of almost any. product “ 
used In the food industry: , . 

"A pick-up coil rem ove s . d ata-" 
from the tube utd.lbe -rcsnfts- 
appear on- a light-emitting 
diode display - *h aAterm=te > 
suit the customer— per.- efent 
fat or sngar concentration for ’ 
example. More - . dr^WB- 
883206. l-v-v:,- 1 ;.;'.-'-..": 
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THE MANAGEMENT PAGE: Small Business 


Ruthlessness in self- 
assessment needed 



GETTING 

STARTED 


THE starting point for All 
would - be small businesses 
should be a rigorous self- 
assessment by prospective 
owner-managers. This applies 
whether the people concerned - 
plan to operate as individuals, 
or with others. There are four 
main areas to consider — 
personal ability, experience, 
c onfid ence and the implica- 
tions for family and lifestyle. 

Len Common, who runs 
small business start-up 
courses -foe the Manpower 
Sendees Commission, says 
that to be successful, small 
business people must excel tax 
their ability to work long 
hours, stick with a task, sell 
against the odds, lead others, 
make decisions, get things 
under way, take risks and 
nsiMnudbUtty, organise them- 
selves and others, and have 
no problems motivating them- 
selves and those around them. 

Anyone falling down on 
more than one of these abili- 
ties should think carefully 
whether - self-employment is 
for them, especially if their 
experience Includes less than 
three of the folio wing : man- 
agement, production or ser- 
vice work, selling, finance or 
bookkeeping, ■a»l control of 
staff. In any event, they must 
also feel confident in their 
ability to cope with at least 
four of these five activities. 

Even If the prospective 
e n trepre n eur passes the self- 
assessment test so far with 
full marks, the Implications 
■ for family and lifestyle must 
he weighed carefully. Sur- 
vival, let alone success — and 
especially in the .early stages . 
— will probably Involve putt- 
ing the business first, uncer- 
tain income for a year, pos- 
sibly six months without 
income at an, and risking; 
house and home. 

Going ahead without family 
support would be -foolish. 
Apart . from .anything rise, 
small, business life often 
leads to something for which 

pm* . :m 
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pared, loneliness. American 
studies have shown that 
people most badly hit are 
those formerly employed by 
big. companies, where they 
always had peers to talk to. 

You may, of course avoid 
loneliness by setting up 
Jointly with others, comple- 
menting each ether’s 
and experience, to improve 
chances. Hms more cradUU 
question here is wilt you alt 
work with the same commit- 
ment? ■ 

Ruthlessness In self-assess- 
ment is, in fact the first 
lesson of. small business. If 
you Md yourself, yon increase 
your risk of failure. Many do, 
simply because moat people 
who start small businesses 
are great optimists, and. many 
faff. So how to avoid- this? 

Seeking Impartial advice is 
me best way. You can get 
this free through your local 
enterprise .agency.' These 
have sprung up la their 
hundreds since- 1982. after 
earlier ones proved very 
successful in helping - 

businesses start up. Most are 
sponsored by -big business 
and local authorities working 
together, and have young pro- 
fessionals on secondment 
from Institutions, such, as 
banks and large accountancy 
practices. 

People with practised eyes 
will look over both yen and 
your proposals, and will say 
if they think you are over- 
rating markets or your own 
capabilities. More Important, 
they will pass you on to 
others who can help you 
' strengthen your weaknesses, 
or proceed if you. and year 
wares look worthwhile. 

The crucial thing Is to go 
into - . small - business life 
wholeheartedly, but with your 
eyes even. Do it positively, 
not for a negative reason, 
such as merely escaping un- 
employment. There will be 
independence and Job satis- 
faction, counte rb a l a n c ed by 
loneliness and worry. With 
good management there 
should also be at least a good 
living. You may even be one 
of the few who become rich. 

Ian Hamikon Fazey 

A booklet containing off Ian 
Hamilton Fazey’s “How to..." 
articles will be published, at 
the end of this month when this 
series has ended. Inquiries 
regarding bulb orders' should 
be made to Nicola Bonham, 
Publicity Department. Financial 
Times, Bracken^ House, Cannon 
Street, London EC4P 4BY. 
Single copies' wlU cost £3.75. 


WHAT’S IN' a name? A great 
deal more than most people 
would believe— or so John 
Murphy will tell you. 

That deceptively simple ques- 
tion prompted 40-year-old 
Murphy to abandon his job 10 
years ago as Dunlop's UK tyre 
marketing manager and set up 
what he claims to be Britain’s 
only specialist creator of names 
for products, services and com- 
panies. 

Starting from the spate bed- 
room of his London flat, Murphy 
has built up Novamark Inter- 
national to a profitable business 
which expects to collect over 
£3m In fees in the current year 
and Join the Unlisted Securities 
Market in 1980. 

Well-known names dreamed 
up by Murphy and his 37 col- 
leagues indude Metro (it came 
within a whisker of being the 
Mini Hatch). Maestro and Mon- 
tego for Austin Rover, Home- 
base for J. Sainsbury, Antaeus 
for Chanel and Quatro for Coca 
Cola. 

Morphy's path has not been 
easy- Indeed he admits to 
having come close to throwing 
in the towel several times. Yet 
Novamark has flourished thanks 
to companies’ growing aware- 
ness that a brand name is an 
effective way of establishing an 
identity .for products being sold 
in Increasingly international 
and diffuse markets. At the 
same time, the sheer number 
of brand names already in 
existence has created- a legal 
minefield for any concern 
attempting to launch a new 
tine. 

This has been coupled with a 
recognition that trade marks— 
the legal form of protection for 
brand names— are cheaper' to 
obtain and defend than patents, 
which In any case run out after 
20 years or so. 

So it is no accident that the 
number of new names filed on 
the UK register of trade marks 
has risen from 16,800 annually 
10 years - ago to an estimated 
24,000 in 1984. Japan has more 
than lm names on its register, 
while the U.S. has just short of 
that number. Novamark’s 
d refits have climbed accord- 
ingly; up . by £100,000 to 
E250JOOO- pre-tax in the year to 
last December. 

In that sense, Novamark is a 
classic example of a company 
which has successfully exploited 
an apparently basic Idee by be- 
ing in the tight place at the 
right time. 

It all started when Murphy 
was detailed by Dunlop to find 
a naimi for Its latest safety 
tyre. The problem was to hit on 
a name that would sound suit- 
able in all languages, while at 
the same time avoid infringing 
any of the several million trade 
marks already registered the 
world over. 

Dunlop's, advertising agency 
dime up with a series of ideas 



John Murphy with soma of the products he Ins helped onto the market 

How Murphy 
made his mark 

Creating names is a growing business for 
Novamark. William Dawkins reports 


which Murphy and his colleague 
Grant, the group’s trade 
mark lawyer, felt were “ either 
too much like slogans or too 
banal to be worth protecting.” 
After several weeks of head- 
scratching, the pair made their 
own suggestion — De Novo. 

Few would hold up De Novo 
as an example of pioneering 
brilliance in branded products, 
bat Murphy points out: 14 It 
struck me that if I had. this 
difficulty in finding interna- 
tional brand names, then other 
people would too.” 

The demand seemed to be 
there, hut customers were less 
easy to find. Murphy left Dun- 
lop in 1974, only to be unable 
to pay himself a salary for two 
years. 

Eventually, the odd contract 
did begin to filter through, 
mostly from customers whose 
own marketing teams had drawn 
a blank and were trying 
Murphy as a last resort. Grant 
joined his old colleague a year 
later, and the nair borrowed 
£10,000 from National West- 
minster Bank to take a short 
lease on an office in Hanover 
Square. Grant handled the 
legal work — registering names 
and ensuring their legal avail- 
ability — while Murphy was in 
charge of name creation. 

Names are generated 


through a process which 
Murphy calls “brainstorming-” 
He built up a pool of lawyers, 
academics, managers and- even 
a member of the House of 
Lords, who were paid to meet 
occasionally to suneest names 
according to a brief prepared 
by Novamark. 

The real break came in 1978, 
when BL, a subject of repeated 
Novamark mailshots, called in 
Murphy to create a name for 
its latest small car. 

Time was already short. BL 
had only a few weeks before 
it bad to start cutting the Metro 
name in metal for the car 
badges, quite apart from pre- 
paring promotional material 
for the launch. The “ brain- 
stormers” — who were given no 
clue to the client's identity — 
were asked to come up with a 
short punchy name for a Japan- 
ese car to be sold in W.estem 
Europe. It had to begin with 
M. partly to echo the old 
Morris marque. 

Four weeks before deadline. 
Sir Michael Edward es suddenly 
changed tack. He announced 
that the name was to be selected 
from a ballot of the workforce, 
□sing three Novamark pro- 
posals. The ballot papers had 
to be printed In seven days’ 
time. 

Metro, Maestro and Match 


Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 



FIRST CUSS RI6H-IRC0ME JHESTHEITS 0.S.JL - 

THE FEDERAL EXPRESS PROPERTY 
ST. LOUIS, MISSOURI 

Brand new office and distribution centre. 

Total surface including land UBfiOO sq. ft. located in the 14tb 
largest metropolitan area of the United States. 

Tenant: Federal Express, the world’s biggest company in 

courier services, listed on the New York Stock 
- Exchange. (Turnover . 1994: J 1.4 billion) 

lease term: 10 year* Triple Net lease- ■ ' . 

All operational -costs, including taxes, fully pam by 
the tenant 

Price: *'• USCLQOO-bOO— mortgage available. 

Average Net Return to the investor: 

9 . 45 % 

THE ORION GROUP'; • ( Miami. Geneva, Frankfurt, Essen and 
Montreal) has been operating for more than 15 years,. offering 
high quality real estate investments within .* large pnoe range, 
together - vrith a broad display of services such as legal, fiscal and 
financing consultant*, property managements, financing. *«-up 
and management of off-shore corporations, .real- estoxa. assets 
management, will be glad to provide you with further information. 
Please contact:" ■ " 

ORION INVESTMENTS AND O WOW jggBg " AMD 
TRUST LTD- ""“sStaM? T 

15 Rue du Cendrler tim North Kendall Drive 


1201 Geneva/Switaeriund 
Tel: (802) 'HAMS 
Telex: 2M74 ORION CH 


ORION INVESTMENT AND 
management ltd. 

Suite 201 

7100 North Kendall Drivp 
MatmL. Florida 1115* 

Tel: (JOS) *4 5 4 04 4 
Telex: 2*4800 ORION UR . 


Our Sales Manager -will be happy to see yon in London during 
the week Of Fdbrunry 40 til February 0th, for appo int ments please 
call Geneva 01041/22/32 40 05. 


DIRECT SALES OPPORTUHITIES 

American manufacturer of high-performance,, big profits, household 
and commercial vacuum cleaners, seeks overseas distributors. Should 
hve experience, in direct- sales- and have national coverage. 
Contact: George Frxybylek 
HEALTH-MOR INC 

151 E 22nd Street, Lombard, H. 40140, USA. 


IMPORTANT FRENCH MANXJFACTURER 

With a national sales organisation of 50 representatives 
Strong leadership in its speciality 

wishes to become the agency of a foreign company which wants 

To penetrate the French 
consumer market 
or catering market 

FOOD OR NON-FOOD 

Write to: No. JLM047, CONTESSE PUBLIOTE 
24, Avenue de rOp€ra - 75040 Paris Cedex 01 - France 
who will forward 


FOREIGN INTERNATIONAL GROUP 

WBHES TO PURCHASE A COMPANY OP ANY 5I2X 
. SPECIALISING IN COPPER OR MINERAL PRODUCTS 
IN THE U.K. 

A Distribution or a Trader's Company will be acceptable 
Write Box F54 73, Financial Times 
10 Cannon Street, London EC4P *BY 


- STRUCTURAL PRECAST 
CONCRETE MANUFACTURER 
East Anglia 
SEEKS PARTNER 

for future expansion 
Principals Only 

r iu Boy FStfW, Financial T /flies 



FINANCIAL PARTNER 

Having Identified : a -pfc takeover, 
obtaining board arid . management 
control, we require • finance 
partner/ ban Iter far a Joint venture. 
India/ contact: The Chairmen 
e/o Box F347S, Financial Then 
10 Cannon St, London EC4P. 4 W 


THREATENED— NEED HELP! 

Management! investment Mata* * 
Adviser has some capacity tval^faiy ta 
taka an oaa or two u«r clients. Sundau 


ratalna hinds far aeealaWon «- n- 
6 nance. Reolv In test Instance to Box 
T.S077. Financial Times, -10, Cannon 
Stream London. BC4P fiSY. 


Prestigious Mgh 
namogynausinai 
Mtr 


l ~ « R 


Price £2£00;000 


. aptnV 

deMoigan&Co 

• , - CbortwttiSrmjwi 


CITATION III 

Under 200 hre 
- ■ Most -Options 
Prinicpais only 
Write Box F5466 
. Financial Times . 

10 Cannon .Street 
London EC4P 4 BY 


AGENTS REQUIRED 

to maritat tax free dotlar and attrllna 
inmment plan to axjutrlatta end 
International Investors. 

Write with details of exnerlence In 
■urKaUno anandal servicer tor 
cam wwkM, turn, FTJi. Praratam 
Ule international ul. a Betnetot 
Street. .St Pet er Port, Guernsey. 
Channel Islands. Tel: (0401) 20618. 
Toted 41B112B. 


USA 


if you are Interested in purchasing 
private manufacturing or distribution 
companies In tin USA with annual 
aelo* from S5 to S50 million (min. 
$300,000 capital required). 

Contact: 

BuabMOa Buyers International, Inc 
8 Cottony Drive 

- Pteitpueny. NJ 07064, USA 
Tel: (201) 285-1711 
Telex: 230188 Swift UR Attn B8I 
Our professions! staff consists of 
Certified public Accountants 
Tos Attorneys, Nut's In Economies 
MBA's ere 


FCA AND 

FELLOW PROFESSIONALS 

Offer business expansion schema 
opportunity to investors in nswly 
acquired 32-bad room hotel in 
excellent Southern England location. 
Minimum preferred, to 10K. Relief 
possible 1964/85 or 1985/BB. 

Write Sox FS471 r Fintneiil Times 
10 Cannon Street.- London EC4P 4BY 


£ 20 , 000 + 

TO INVEST 

Young and' experienced business 
manager hie £20,000 p)ua to invest 
in established email business. Wine 
bar, restaurant, travel, retail, etc. 
Working involvement necessary. 
London ares. 

- Write in confidence to: 

Box F5472. Financial Times 
10 Cannon Suffer. London EC4P 4BY 


FULLY EQUIPPED 
JOINERY WORKSHOP 
approximately 5,000 -sq. ft. 

In Midtflasex 

joinery company sought or 
related in need of this type oF 
accommodation. Percentage of 
sales or licence fees in return 
for space. 

Write Box F5467, Financial Times 
10 Cannon Street, London ECAF 4BY 


CURTAIN 

FITMENTS 

London based wholesalers with 
textile interests supplying colt 
furnishing rare tiers throughout the 
UK seeks a merger with a substan- 
tial company able to exploit our 
existing regional branch network 
and narionar.ssles force. Objectives 
would bo to expand product range 
and increase maritat snare. 

Contact the advertiser: 

Box F541*. Financial Timas 
fO Cannon Street. London EC4P 4 BY 


EDITED BY CHRISTOPHER LORENZ 


were the three candidates, with 
a rectMtimeAdation from 
Novamark that the latter Should 
be chosen because of its wider 
acceptability in important Euro- 
pean markets. Match got a dear 
thumbs down, bat the publicity 
gained from the contract 
changed Novanurk’s fortunes 
almost overnight. 

By 1979, the combined fee 
income of Novamark and its 
legal subsidiary had reached 
£250,000. “ For the first time, 
we started to think of ourselves 
as a business, rather than a 
bunch of people doing some- 
thing we enjoyed,” says 
Muzphy. 

Grant had already started to 
do legal work for Mars, the 
U.S. foods group, and on the 
strength of that, Novamark ; 
invested £100.000 from its own ! 
cash flow to set up a New York 
office, which now earns a 
quarter of the group’s fees. 
That was followed in the next 
three years fay offices in Paris, 
Tokyo and Frankfurt. Paris, 
the most difficult market, has 
never made a profit, but the 
. others showed that the formula 
built up in the UK could just 
as easily work overseas. 

By early last year, the 
volume of creative work flood- 
ing through Novamark's new 
offices in New Bond Street 
justified the installation of a 
£100,000 Hewlett Packard 
computer system. 

Apart from providing a data 
base for the names dreamed up 
over the years, it also allowed 
Novamark to link directly with 
national trade mark databases 
overseas. 

Murphy could see that his 
funding needs would soon get 
larger, and that one solution 
would be a USM quotation. 
There are plans for further 
overseas offices in Milan and pos- 
sibly Amsterdam, and Murphy 
feels that he could make more 
use of his extensive client list 
by opening a design service. It 
includes 1CL, United Biscuits, 
British Telecom and Hitachi 
among others, and 70 per cent 
of his orders now come from 
existing customers. 

With Httle experience of the 
City, Murphy sought outside 
help by recruiting Jeremy Fow- 
ler, 41. who last summer resig- 
ned as chief executive of 
Aidoom International, the fast- 
growing design and research 
group which was one of the first 
companies to join the USM in 
1980. It was an Ironic twist of 
fate because Fowler had approa- 
ched Novamark in 1981 with the 
idea of making a friendly bid. 

As part-time deputy chair- 
man, Fowler will be in charge 
of next year's flotation. “Aidcom 
had changed tremendously, and 
I felt it was time to do some- 
thing more entrepreneurial 
pyptnlng Fowler. 


In brief ... 

A PRACTICAL straight- 
forward layout of the main 
points of employment law is 
the basis of a book aimed 
both at small businesses and 
at the general managers or 
medium and large companies 
who want an overall grasp of 
the subject. 

“Employment Law Keynotes” 
deals In easy to read short- 
hand form with the Law as it 
applies before the contract of 
employment, during it and on 
Its termination. 

With an eye to the practical 
application of the law, the 
book, written by Len Collin- 
son, a management consultant 

ami Chris Ho dMns on, assist- 
ant director of the CRTs 
north west region, incorpor- 
ates the texts of seven codes 
of practice. 

It is also presented In the 
form of a checklist Intended 
to help businesses .see 
whether certain aspects of the 
law apply directly to them. 
Examples of what a terms 
and conditions contract looks 
like, as well as a health and 
safety policy statement and a 
grievance procedure are 
Included. 

Colgran Publications, Colanm 
House, 20 Worsley Food, 
Suhnton, Manchester. £7 

• 

INVESTORS KEEN to make 
full use of their £40,000 
Easiness Expansion Scheme 
tax allowances by the end of 
the fiseal year can seek 
guidance in the January/ 
March issue of “An Outline 
Guide to BES Funds.” 

Published by John Harrison 
of Investment and Tax 
Planning Services, Regal 
Lane, London NWL the guide 
costs £4. It compares the 
initial management charges, 
minimum accepted Invest- 
ments and other details of 
the funds open to investors on 
January 10. Subscribers will 
be updated on any new funds 
as they emerge during the 
life of the current edition. 

BES funds have to be fully 
invested by the need of the tax 
year for subscribers to qualify 
for relief on their 1984-85 
investments. The guide con- 
tains portraits of the main 
fund management groups and 
their directors, along with de- 
tails of earlier BES portfolios 
and gives some guidance on 
their investment philosophies. 

• 

Lovat Enterprise Fund 
the £6m venture capital group 
run by licensed dealers Gran- 
ville & Co. has Invested 
£375400 In K. T. Quirfce & 
Sons, an operator of petrol 
stations and forecourt shops. 

Lovat Is taking a 20 per cent 


stake in Quirke, which was 
founded in 1969 as a petrol 
forecourt operator. Quirke’s 
BXotique division runs nine 
forecourts and shops In the 
south-west, while Its Impulse 
subsidiary claims to be the 
UK’s largest wholesaler of 
impulse goods sold In petrol 
stations. 

Impulse started trailing in 
October 1981, achieving a 
turnover of £L7m in its first 
year. The division's sales are 
foreeast to reach £8m in the 
current year to December, out 
of a group turnover of £19.6m. 

Quirke will use the money 
to enlarge Impulse’s distribu- 
tion network. The group says 
the forecourt merchandising 
market Is expanding as the oil 
industry has found that price 
pressures are squeezing the 
margins on petrol sales. The 
Industry has tended to con- 
centrate on a smaller number 
of high-volume self-service 
petrol stations, which provide 
a good opportunity for fore- 
court shops. 


SUNDERLAND Polytechnic 
is planning a 10-week course 
to advise young people on 
how to start their own busi- 
nesses. 

Starting on February 18, 
the course will deal with rais- 
ing finance, taxation, finding 
a market and choosing pre- 
mises. Participants will also 
be assisted in drawing up 
business plans, the costs of 
which will be partly met by 
the Manpower Services Com- 
mission. 

Course fees will be funded 
by the MSC, and unemployed 
participants will receive a tax 
free weekly allowance. Any- 
body already receiving an 
enterprise allowance will con- 
tinue to do so. 

Inquiries should be sent to 
Frank Patterson, co-ordinator 
of Sunderland Polytechnic’s 
Small Business Centre, De- 
partment of Business Manage- 
ment, 1-4 Thornhill Park, 
Sunderland, SR2 7JZ. Tel: 
0783 4123L 


THE RECENTLY published 
British Information Register 
may be of help to those seek- 
ing funds or business advice. 
It contains details of invest- 
ment Incentives and services 
provided by government, re- 
gional and local bodies as well 
as the private sector. It has 
also been distributed to the 
portfolio managers of 1,800 
International banks and finan- 
cial institutions as well as to 
the financial director of 5400 
multinational companies. Fur- 
ther details from: Information 
Services, Windsor Court. East 
Grinstead House, East Grin- 
stead. Wert Sussex. Tel 0342 
26972. 



Hie Greatest Growth Opportunity 
of the Decade... 

Professional Computer Retailing. 

The opportunity Is rare - The time is now. 


After two years study of the UJfC market 
Entrfi Computer Centers, America’s iastest 
growing franchisor of reta3 computer centres... 
with over 250 franchises. .. is now awarding 
franchises to b usiness professionals in 

the U.K. 

Owning an Entrd franchise is a substantial 
opportunist And if you have a track record of 
sales and marketing success, plus the entre- 
preneurial ability to manage a multimillion 
pound business, then Entrfi could be the 
greatest opportunity of your professional life: 

We provide a comprehensive, professional 
marketing programme. An approved product 
mix of the world’s leading hardware and soft- 
ware. Extensive training programmes. Ongoing 
and dedicated field Support Advertising 


approach for profitable repeat business. 

You provide liquid capital of £70,000 plus 
additional financing -ana the ability drive, 
ambition and professionalism to become part 
of Entry's rapidly expanding worldwide 
Network. 

If you have the professional credentials 
demonstrate you're one of the best - call 
Fiona Samson today on Slough (0755) 31222. 


compuTER 


Plus a unique consultative systems sales 


cenT<ER5’' 


frirthemo^mpei^iialcoiiipafi^ 

European Headquarters, 

17 Bath Road, Slough, Berks. (0753) 31222. 
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OPPORTUNITY 

To acquire part or wnole equity In 
a thriving 1 franchising, company. 
Working from a unique system, this 
service company ta making a signi- 
ficant impact in a well denned and 
Important market area. UK and 
overaeaa expansion potential is 
substantial. Rapt lea in eonddsnes. 
Principals only to: 

Box F54 69. Financial Times 
10 Cannon Street. London EC4P 4BY 


RECRUITMENT 
CONSULTANCY 
Thomson Gil I on engineering and 
management consultants have 
estebliahad an enviable reputation 
with their personnel and technical 

divisions. Planned expansion 
dictates tha acquisition of additional 
skilla. Accordingly, experienced and 
successful recruitment protassionals 
who_ may have their, own. company 
are invited to contact the managing 


discussion. 

, Ihin Thomson 
11 Pabner Street, London SW1 
91-222 5188 


WK ABOUT STMTIRG 

- ^Y A «S“- J,E ™ D “ T ° U 

Share a regional baas for sales 
■ervica. distribution and storage in 
our depots ar 

Edmonton. Bristol - . Manchester. 
Sheffield. East Kilbride, 

West Bromwich and Washington. 

Write Box F5470. Financial Times 
10 Cannon Street. London EC4P 4BY 


BES INVESTOR 

seeks suitable investment s) par- 
ticularly in retailing, publishing 
and related consumer markets. 
Pleoae write Box FS463 
Financial Times 
10 Cannon Street 
London E C4P 4BY 



A GOLDEN GATE 
OPPORTUNITY 

** MEET ME AT THE GATE *’ could 
mean Mem Me At The Bank. 
Investors are being, sought to 
transfer this Kings Heed success to 
the Wan End oi London. 

Further details pleate contact: 
Gurmeet Kaaba or Dan Craeriord 
Tel: 01-725 8361 


SUNRISE DESIGN 
PRACTICE 

Two young tala rued but previously 
uncommercial designers specialising 
In exhibition and display require a 
backer for a new London practice. 
Tne new firm Hbs a good base oi 
cliams fCSO.OOO to £100.000 pa) 
plus own range of exhibition/ 
display products ready to manulac- 
ture and market. Some form of 
joint venture could af&o be con- 
sidered. 

For further inlormation please 
contact our accountants:. 

CHAPMAN WONG 

Chartered Accountants 
7 New Concordia Wharf. Mill Street 
London SE1 2BA - Tel: 01-231 8761 
Yelu: 8814791 WHARF G 


















Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


BUILDING FINANCE 
AVAILABLE 


Building finan ce available in individual ‘tranches’ of 
£200,000/£l ,000,000 for 'experienced residential 
developers. The Bell Group of companies will 
introduce normal 'clearing* bank finance if required 
for both land purchase and commencement of build- 
ing ‘topped’ np by finan ce of 20/25 per cent provided 
by off-shore bank at only 20 per cent higher rate, etc. 
over required period. Associated sheltered - home 
company with very full programme might also be 
prepared to hand over certain existing sheltered 
boosing sites with planning permissions. 

Reply with full details to Chairman, the BeU Group of 
companies, 10 Park Place, St James’s, London SW1 


THE KEY SWISS COMPANY FOR YOUR 
INTERNATIONAL TRANSACTIONS 

Handling of international transactions. 
it Back-to-back operations (L/C basis). 
it Formation, domiciliation and administration of Swiss and 
offshore companies. 

it Consultancy on countertrade operations (barter, counter- 
purchase, clearing etc.). 
it Follow-up of countertrade operations. 
it Marketing countertrade^! products: soft commodities, 
metals, chemicals, oil products. 
it All fiduciary and trustee services. 

Experienced team. Prime financial backing. 

Please contact us in full confidence: 

DE BERKS SA 

12, Chemin Rica, P.O. Box ISO 

1211 Geneva 17 (Switzerland) 

Phone: 47 89 80 Telex*. 421 898 DEB CH 


BUSINESS DEVELOPMENT 

Successful energetic professional consultant commuting 
regularly between UK and USA's Silicon Valley available to 
undertake product sourcing assignments to provide major new 
products, ideas, technology transfer, marketing and business 
development opportunities to growth-oriented companies. 
Assistance also available to individual and corporate Investors 
seeking merger/acquisition prospects. 

Write m first instance to: 

R. S. Stewart; MJJJL 
GOODYER, SMITH & WATTS 
81, Wlmpole Street. London W1M 7DB 


CARPET 

OF INTBtEST TO PROPERTY COMPANIES, 

HOTEL OR LEISURE GROUPS 

70.000 square feet, heavy duty Contract Grade 5. Wilton carpet 
available before fiscal year-end. 

The carpet has an attractive linen weave design in brown/rusc 
colours, ideal for offices, hotels, theatres or cinemas. Woven 36 in 
wide with wool/nylon pile, the carpet is all perfect. 

Immediately available in minimum call-off lots of 500 square yards. 
Price £T15S sq. yard, delivered UK, plus VAT 
Details and samples available from: 

Paul Tankard, Sales Director 
TANKARD CARPETS LIMITED 

York Mills, York Street, Fa? nw ga ther Green, Bradford BD8 OHR 
Tel: 0274 495646 


WANTED 

For Successful US. Corporation 
European tax shelter sales agents ( re tafl /wholesale), financial 
planners, accountants, bankers, general partners to represent 
our $120 million program. All Investments financially 
fluarantesd By ■ mqfor ILS. Institution. Wfc are ready to go 

now! Cali. ^ Thomas Thors on. President 

Strata Oil 

1370 Avenue of the Americas, New York, New York 10019 
Telephone: (212) 977-3370 Telex: 709372 (STRATA NYK) 


ntrai 

Ron 

Belgium. Germany 


Please contact London Office: 

TEL: 01-629 5577 or TELEX: 268-382 (PPM 067) 
or Mien Office-. TH4 MILAN 784.861 or TELEX: 31 0076 


100% I.B.A. 

INVESTMENT 

in well known 
Oxon market Town 
with 

Local Authority 
covenant 
£450,000 


% 


GILBERT 

WALKER 

&B&BTNEBS 


LEASING 

FINANCE 

Ring the amount 
Kin^ the rate 


0 % 1 % 2 % 3 % 
4% 5% 6% 7 % 
8% 9% 10% 


Now ring us! * 

Y irst I .casing 

GuisuKunts l.ld. 


01-493 1302 


DYNAMIC 
CENTRAL LONDON 
COMPANY 

Insurance and Pensions 

looking for two entrepreneurs 
earning £75.000 plus, to obtain 
shares in our company which 
is about to be quoted. Unique 
package. 

Write Box F5485, Financial Timms 
10 Cannon Street. London ECSP 43Y 


INVEST TWO WEEKS IN 
BETTER HEALTH 
Enter cardiac risk prevention and 
health reconditioning programme 
now. Elegant mansion, peaceful 
Surrey countryside, highly qualified 
medial supervision. 45 mins bom 
London. 

Visit Enron Medial Centra 
Enron, near Godaiming. Surrey 
GU8 SAL • Ring (042) 879 2233 


ZUG /SWITZERLAND 

ie Formation, domiciliation 
and administration of your 
own Swiss company 
★ Portfolio Management 
ic Low corporate and 
individual taxation 
For further information can or write: 
Consulting a Age ncy AO 
ZnnhWH n, CH-6301 Zug 
Tel: 42/21 58 44 - Telex: 886448 
Tel: Monte Carlo 33/GO 84 78 


WANT TO IMPORT 

Loading Japanese brand names 
TELEVISIONS AND 
VIDEO RECORDERS 
Your offer# to: 

MARCO SERVICES LTD. 
16-17 Swan Street 
Manchester M4 6JJ 
Tel: 061 832 8899 




DIRECTORS 

Before you increase your pension 
contributions 

TAKE A SECOND OPINION 

As a result of recent Press comment you will 
recognise the need to maximise your pension 
options in the very near future before the intro- 
duction of any adverse legislation. 

Increasing contributions to your existing 
arrangements may not- be the best solution. There 
are other options of which you may not be aware. 
Our wide range of corporate financial services 
enables us to take a more objective approach to 
corporate tax planning than is possible by a 
conventional life and pensions broker. 

We will be pleased to submit our recommendati ons, 
without cost or obligation, if you will just WRITE 
your name cm a letterbeading and post to me TODAY. 
Managing Director (Dept FPH) 

AckriH Carr PLC 

Tricorn House, Hagley Road, Birmingham B16 STP 


GENEVA 

FULL SERVICE IS 
. OUR BUSINESS 
■ Lew and Taxation 

• Mailbox, telephone and 
telex services 

• Translation end secretarial 
services 

• Formation, domiciliation and 
administration of Swisa and 
foreign companies 

BUSINESS ADVISORY 
SERVICE S JL 
7 Rue Nhuy. 1207 Geneve 
Tel: 38.05.40 


BUILDING PRODUCTS CO. 


Marketing uPVC Claddings to the 
Building Industry T Councils, DIY 
outlets, throughout U.IC. 

The market has been carefulfy 
researched and a full feesabfflty 
study available TO mvwtore. 


B vying a 

I EC PDP/11 or VAX??? 
with Hard Dish Systems 

from £5*45040 
and all ths tennhwla and 
programs you need you 
check with us 


BEFORE you buyl 
■Ring Martin or Nell 


EXPORT OPPORTUNITY/TRANSFER OF 
TECHNOLOGY 

JOINT VENTURE/MARKETING YOUR 
PRODUCTS TO THIRD WORLD COUNTRIES 

Transpacific is well placed to negotiate significant contracts, 
select appropriate partners for Joint venture /exploit high 
technology or to export your products through our marketing 
network in India, Gulf, Tunisia, Algeria, Syria, Brazil, 
Colombia, Bangladesh and Far East. 

Companies interested may contact our Sales Director with 
their product brochures and specific areas of interest 

TRANSPACIFIC TRADING & CONTRACTING 
CO. N.V. 

Tel: 01-493 8019 

Telex: 946240 CWEASY G (quoting 19006345) 


GENERAL AVIATION FACILITY 
ON THE CONTINENT 

Unique opportunity to acquit* one of the few small general aviation 
facilities on a continental international airport. Within the Common Market. 
Ideal location for international marketing. Business done every -day In 
English. French. German end Dutch by multilingual management who 
will stay. 

Hangar working space about 10,000 sq ft 
Wen-equipped electronics shop. Public transport approval 
Wide range of dealerships. Good contacts la western Europe and 
Francophone Africa. 

Write Box FSSBS. Financial Timas 
TO Cannon Street. London ECSP 4 BY 


Substantial Funds 

avaflable to purchase for immediate payment (banker’s draft or 
telegraphic transfer}, consumer branded goods - home market 
or abroad. Particularly interested in photographk^eiectronfc/ 
office products but will consider any merchandise (not perishable 
or foodstuffs). 

GoodseffilmoaerodtoawiMiridiirideneMroikffi^ffinttin 

egwedrMnednie r kelen»i»». AI«okaB dl8creilonandpioafof 

wpoffjuwnteoct 


Principals only Please lelepl'one. telei 

01-5-31 1828 Tit 261759 (ref WVMl 06234 75765 Tit. 849898 ( ret HSi 


A SWISS ACTUARY 
will show you how to Increase 
your capital 

FROM 100.000 - 575,000 IN 10 YRS 
with your life insurance In Switzer- 
land combined with USS Bonds. 
Your security: transacted through 
Swies life Insurance companies end 
banks. 

INVEST BB1ATUNG 
PO Box 708. CH-0300 Zug 


SPAIN/EEC 

Experienced businessman seeks 
representations of companies inter- 
ested Spanish market considering 
forthcoming entry Into EEC. Very 
•veil introduced wine, steel scrap, 
shipping, transportation sectors and 
industry In general. Office and telex 
available. Writs to: 

ROMEN. Plaza de Esparto S 
48001 Bilbao, Spain 


Offices to Let 

HAMMBt HOUSE, W1 
2 Pre s tige Offices, fully furnished 
Telephones installed, telex avert- 
able. Fully inclusive of service 
- charge, rates, heating, porterage, 
electricity £200 pw. 24 hr access. 
Please phone: 01-434 1881 to view 


Businesses Wanted 


SAFETY 


This private limited Company, the market leader in the 
distribution of safety equipment protective clothing and 
industrial rubber and plastic products, wishes to expand 
by forming an association with, or by acquisition of, 
manufacturing/distribution companies with similar interests, 
based in the midlands, South and South-West areas of the 
UK. Would interested principals please contact: 

Tom Martin 

Chai r man and Joint Managing Director 

ARCO Limited 

P.O. Box 21, Waverley Street, Hull HU1 2SJ 


Above Average Price 

Public company requires to purchase successful growing businesses 
with net profits in excess of £150,000 per annum. An above average 
price will be paid for good quality companies. 

Write In first Instance to Chairman, Box G10414. Financial Times 
10 Cannon Street, London EC4P 4BY to arrange an appointment 


Growth Businesses 


Public Company with substantial cash reserves would like to hear 
from successful privately held growth businesses with a view to 
discussing the possibility of a reverse takeover situation.- 

Write with preliminary details In confidence to: ChalrnMn, 

Box G10412, Financial Times, 10 Cannon Street, London EC4P 4BY 


RESOURCES FOR TECHNOLOGY 

W* era the Technology Transfer Group within e substantial International 
Corporation and wish to establish contact with privately controlled hl-tech 
companies involved in leading-edge applications of materials technology, 
who believe that the financial, roc bn leal, sales or other resources available 
through collaboration with a larger organisation could be appropriate to 
their own neade. 


WANTED 

TIMBER MERCHANTS / 
SAWMILL 

engaged in import/export 
sought for outright purchase 
or close co-operation by 
Scandinavian principals. 

Write Bax GtOses. Financial Timms 
10 Cannon Strew. London ECSP 40Y 


N.W. MIDLANDS 
ENGINEERING COMPANY 
with excess capacity and 
available cash funds is interested 
in acquiring established or 
developing company in similar 
field 

Write Sox G 10427. Financial Timas 
to Cannon Straw. London EC4P SBY 


BUILDING ft PROPERTY 
COMPANIES REQUIRED 

With Or without land bank end tax 
losses. We also require a building 
firm in Thames Valley with sound 
reputation end management. 

Enquiries to: 

James Dark bis 

Michael skanly group 

(09848) 71331 


Small but .Uglily profitable 
MORTGAGE, UFE 


in Central London 
with office in Gibraltar 
about to be quoted 
looking for acquisitions 
or merger 
Write M.O.. Box F546B 
Financial Thame 

ID Cannon Straw. London ECSP S8Y 



MAJOR FIRM 

Involved In Insure nee broking, Ilfs 
assurance, unit trust advisory ’ 
services, pensions snd benefit 
consultancy, seeks acquisitions. 
CommlssJon/fea Income between - 
£250.000, t o £3m pa considered 
Write Box GTCESO, Financial Times 
70 Cannon Sweat. London £Wf SBY 


LARGE 

EUROPEAN 



is seeking acquisitions of product 
based mechanical hydrostatic or 
electrical engineering companies, 
complementary to our existing 
ranges. Additional attributes 
preferred but not essential. 
Privately owned or public com- 
pany subsidiary. Profitable. 
Sound day-to-day management. 
Market value between £lm and 
£5m. Asset base close to market 
value. Good growth potential. 

If you are Interested in dispos- 
ing of such a company, send 
details plus product literature to 
Box G 10431, Financial Times 
10 Cannon Street 
London EC4P SBY 


OIL COMPANY 

seeks to purchase transport 
company /ope rat ion to integrate 
into its existing fleet to 
diversify interests 
Write Box G703SS. Financial Times 
10 Cannon Street. London ECSP SBY 


txaksport; ha ULAca^/ uncut rurr 

required . With or without property. 

srsssss; CSV®) 

sue unimportant. Deere to: . Federated 

Ksfef-sss’BrtaroJJsrira; 


Private Company 
based in 
North-west 

wishes to acquire com- 
pany engaged in Metal 
Fabrication, preferably 
with own product. 

Please reply to Box G 10439 
Financial Times 
■ 10 Cannon Street 
London EC4P 4BY 
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PROFIT 
IMPROVEMENT 


Increased profitability through 
effective management of working 
.capital is the service we offer. 

* Managing Debtors 
more effectively 

- ★ Planning cash flow 

* Optimising stock control 

* Control through . 
computerisation 

For o confidential appointment 
. or « copy of Our company . 

- brochure pteae contact 

Charles Russam. 


(Management Om Mutants) 

31 Ffeotiv Square Tel- 01.388 0M2 
London W1P5HH Telex: KUUttB 


FINANCIAL 


O ur business is selling yours 






Give yourself a 
breathing space , 

We apeaWtss m re-echeduHng every kind 

of payment over periods of 3 . 6. 9 or t 2 

months depending on your rec^riraments- 
We an experts In negotiating wMi large & 
lmsi creditors. VAT rares. rant. Nat Ins, 
Inland Revenue & Finance companies. 
We can htip you woU any Impending * 
court action 1 maintain your credS 
worthiness. Wfehove many sympathetic 
sources of Bonk Aventura capitaL 1 . 
FOR FREE INITIAL CON SUITPTION ' 
PHONE NOW ON— 01-499 98T1 


Financial Restnjcturing'fnc. 

20 Prince* Street 
Hanover Square, London W1 - 


CELLULAR ? 

\MXSM\- 




Buying 
or selling a 
business? 

We can 
cover the 
risks 


If you’re involved in buying or 
selling - a business, you carinow 
insure against the risky inherent ; . 
in givingronanties, indemnities, 
representations or covenants 


liUtTTTpil 

I r i i \ j # i 


'For Rill debuts of (his brand new scheme, write, 


. . ■■TSl 


' 31-35 St Nicholas %R&ira)iv ; 
Surrey SMI lJttTefc OMStfHfl/ 
A atoi&a-<fT%eLt^Prc<&fxm 



FINANCE FOR INTERNATIONAL TRACE y> 

Globewide Finance has concluded arrangements with a mijor 
FinanriaJ Institution to provide facilities for import/export/ 
back-to-back credits, pre-shipment finance' and .fntennritiqai,. 
trade guarantees, bonds, etc. 

Principals only should contact: " i 

GLOBEWIDE FINANCE LIMITED V V, f , 
77 Moscow Road, London W2 TEL.-; • 

. . Tel: 01-727 6474 •' - Telex: *953620 - -v T 


RECEIVABLES .LIMITED 

IMPROVE YOUR CASH ROW 

- USE OUR PROFESSIONAL CREDIT STAFF .ON TEMPORARY .' OR 
PERMANENT ASSIGNMBDT. UNDER VOUR CONTROL .. 

WE CAN GIVE YOU THE IMPACT YOU HBBB - 
- We 'ere specialists In all aspects - of -erodlu management -* 

For details, contact Alton Wilson. Ft CM or Malcolm Fleet an 01-423 3355 
80 High Street -—ft ' '.'Li 

He n u w-on-tfas-flMl A Mfea ilil 

Middles* HA1 3UL A W*COE GROUP. COMPANY:. 

Td: 01-4Z3 336B WWmW • 


PensGiftsPens 


* Advancing Pans tr GUIS 

* Promotional Puns fir Gtfta 

* Souvenir Para ft GHta 

* Novelty Pans ft Gifts 

* Luxury Psns A Gtfia 



memo THE PEN PEOPLE 


<2 Hendon Lone, Hnehloy M3 ITT 


THERE IS Al 
ALTERNATIVE TO 
BUYING NEW VEHICLES 

We can expertly refurbish your 
existing commercial vehicles, 
bodies and trailers. 

For more dwells canteen 
MARTIN HAU. 

KIRKBY CENTRAL LTD. 
Telephone (OKS) 564311 
Telex; 547285 


Executive 

Offices, 

LONDON, W.1 

Fully furnished air-conditioned 
Executive Offices at prestige W1 
address available Immediately 
for periods--from one month 
Services indude: 

* Electronic Mail 

* Telephone 

* Telex ... 

* Facsimile 

* A/V Presentation Studio 

* Conference Rooms 

* Secretarial Services (WP). . 

* Photocopying 

■" • Please contort: '■> 
Pam Farrow 
NETWORK NINE “ 

Tel: 01-629 9999. 

Tde* 2*1429 i'? , ■ 


UA CORPORATE 
ACQUISITIONS - - 

In-depth nationwide searches 
; conducted for Public & Private 
Companies 

British American Consultants Inc 
1665 Palm Beach Likas Blvd ■ 
Suita 403. West Palm Beach > 
Florida 33401. USA 
Pinna: OWI 306 *88 8M8 
Tales: 486740 


INTERNATIONAL COMPANY 
FORMATION UK/OFKHORE 

IMMEDIATELY AVAILABLE 
Me of Mm. Cor fu b—n. Utxrta. 
Mm. Chsnml k lands. Tories, etc. 
Fun domicile and nomlBee rerefc e i 
sclkt conroKATt sum cos 
ML meaunt. Deaetas. trie of Mas 
TlbDombl (06X49 237 is 
Trine 82*334 SELECT C 
London Rnireaereatiw 2-5 Old Hood 
St. London, wi. Tel 01-483 <244. 
Tetec 38247 SCSLON O. 


BOOSTERS : 

Marketing specialists with > wfda 
ex pa Hence are developing consumer 
end industrial sales in ovsraaas- 
markata as . consultants or. pn^ect - 
managers. - - - - 

Research - Pfenning 
■ Sailing - Promotion.. 

To market mere successfully -. 
abroad, plaase cantacC - - •• 
. Erie Brown, • 
Mstmrortit Development LtxL, 

- Weir Bank, Bray. Berkshira. : ' 
Tel: 0628 2765T v ;* 
Teleae B47591 Unlgil G ■- 


ACQUISITIONS U£A. • 
As simple as'posslble 
Companies with - moderate Imeiit- 
mdnt' taprtaT can acquire corpora- 
tions in tho USA with the expert 
help of otor uatiabiiehed -acquisitions 
team. Wa Identify target companies' 
iretlonwida, negotiate the'purchaae,- 
arrange leverage financing and dose 
tiia deal quickly, goiatiy and pro- 
fasslonally. Visa President vfsftlng 
UK S-1Z Febroery. . . . 

- ACQUISITIONS . 
MANAGaSFXT. INC ' 

TEL: 01-892 0877 



LIMITED COMPARIES 

FORMED .BY EXPERTS . 
FOR £101 INCLUSIVE 
READY MADE £111 
COMPANY SEARCHES 
EXPRESS CO REGISTRATIONS LTD 
Cp wuttit House . 

25-35 City Road. London. EC1 
01-828 5434/6. 7361. 9938 


CITT TELEX SERVICE • 

Computerised service designed to 
, clear your backlog end mutd- • 
addraee traffic — FASTI - J ; 
No Tetax7 Just telephone yarn 
messaga -and leave the reef to us ■ 

TELEX OVERLOAD' LTD; 
Tet 01-739 7454 - Telex: 297371 ' 


Office Equipment 



STGCXRK35aXLBGE.IONDON 

3-Day Microcomputer Courses 

"Wfe offer 3-Day Microcomputer Courses for executives. 

Abo, full-time Secretarial and Business Courses and Ei^ffsh 
for Overseas students - 


Business Wanted 



i i 1 1 *■ I 



WANTED 

ACT 
IRE 

GAR/VAN PREFERRED 
WITH OR WITHOUT FACILITIES 
ANY LOCATION/SIZE CONSIDERED 
Full details to Box G 10437, Financial Times 
10 Garmon Street , London EC4P 4BY 


Plant & Machinery 


CASH AVAILABLE 

ENGINEERING MAINTENANCE . 

AND SERVICE 

Wa are a rapidly expanding electronics company with 
strong marketing - and financial skills and aye looking to 
acquire an established engineering maintenance- company 

with profits of £30k to £100k. - - 

U you wish to realise your capital for cash and your 
business could benefit, from our skills, write in confidence 
to: • 

. Mr' J. N. White, Chairman 

WHITE GROUP 

23 Golden Square, London W1R 3PA 
Tel: 01-734 9237 


Liquidated and 
Redundant Office 
Furniture 

CAR'S QUANTITIES OF NBff ft : 
■REDUNDANT FURNITURE TO CLEAR 
CHAIRMAN'S SUITE ' " ■ 

BOARDROOM FURNITURE . 

- MANAGERIAL CLERICAL ft ' • 
TYPISTS DESKS ' ? 

JHAIRS — WOOO.A METAl. ■ ’ ] 
FIUIHO CABINETS . v 
STORAGE CABlieTS . . T. ; 

IBM GOLFBALL TYPEWIHTHtS - 
. XEROX * ibm PHOTOCOPIERS- 4 -- 
. CHUBB SAFES \ _ 

TEL: 01 - 54 S 93 M 



INVESTORS REQUfKEO TOr 

finance Tail .. . 

: DEvaoPMscr company. : 

£50000 wltl ba used to' itoviilap iW. 
safl film *cra*nplay». High pouaturi 

retunre.-Pteviswnei BES approvri.-- 
. Pm dwell* contact: - - - 
Richard Brown. FCA WU-BfiB 
.- Jrmcipela-ffiiriy-pl aa aa. •_ 













































"S. 


■fcy Feb 




*ua 


*>5 


* 



r gai,* 
ear 


**Veai 


rpf,:_ . 



ui^j — ■- C'ic. . i; 


v*. 

K ' 



«s ic Me-/- S:ar 3.a>* 

**■§ *f>, , ’* 

r hiv .. _ 1 ■ _ 



meter.*: - ; ;-•> . 
st c that t r.',' 7. ?“’■ -it" i. ' 

Sjr ?^.^V^ v ‘ •-' 

nnu. ■■'■ — . :- r ■ 


sancv. 



«n 


■JS £ 

4j; 


KHMitCR 
t* #W*at prb-uct* poo, 


«... 

K* 



m» 

rebecs. 


SSSr. a 
as^ s 
u: 



tonrotive 

[avigation 
»r cars 

LIP* :.., ‘ 

ic* •-'.r. , -:> ’•-- *! 
fcv- :r -.<*r',vVj 
runii: - l> . 

* rar * ™V- 

«■ , th '‘ ^Vo.r 

oati’-n -•’••- 
ip rr" •-»■ * ‘ . ,. ; 

?at* nn ' 

h^rs r»--* 7 ... 

?*■ la.: T • .... 

P -P.%- 

H r, '“ ‘ 

r hui j ; ~' ■ : 

4 rirt '■•’ ' r \"‘ - n .'*• 


A 'O " ‘ ::i’r ■ 

^ r-in 1 

ssr**^ 

■'Ucr» m ' r . ?•'■ 

*- n 

ffri»rs j "... n;*\ r 
lo l jtr ' , '1" ' 

re plarn- ^ w3 %:; 

jODJG- IT 

iCipl' :i ■•"*■'■ 
e & «-■ • 


-cess 

ensity 

iM't ' . titf's. 

fa*; - ;r ; p.‘3 

ii«'j 

I d.-r*- 

i!'.L 


ire* 


y» Jrt ’ ..,j r 4 -* V 

it* 1 »*•• 

^UjrPi , iir ..|f' ; . i' 




I** r: p. 


rtf'..; 

1 ?i %y~ 

,1 l‘. - 

I J*/ ■ „**'■ 

j!>‘ .'., 


,r jip'*'". 3 

I? !£ *- , ! - r ' //■.: 
1* i:n ,.., *= “ 

“ ,ira- s '* 

shr .:.• «•■«■'■'•'> ' 

vU ‘ Mwr*’ 

jir- 


Financial Times Tuesday February 5 1985 


Businesses for Sale 


Several substantial motor 
Main Dealerships for sale, 
including Ford, Vauxhall, 
Japanese and Continental 
manufacturers. 

All MAKING GOOD PROFITS. 

Principals only please apply to G10432, Financial Times, 10 Cannon Street, 

London, EC4P 4BY 


Spray Painters of Plastic 
Mouldings to the Trade 

Leicester and Banbury 


Offers are invited for the above mentioned business 
which operates from substantial leasehold premises m 
Leicester and Banbury. Turnover in last fi nanci al year 
about £2.7 million. Currently employing 160 
personnel. 

For further information please contact:-- 
Mr. J P. Collins, Mr. A. Lovett 
or Mr.]. Wisher, 

Spicer and Pegler, 

Clumber Avenue, Nottmglxxm NG5 1AH. 

Telephone: Nottingham (0G02J 607131 



Spicer and Pegler 

Chartered Accountants 


Business For Sale 

Byjoint Receivers and Managers of W.G. Allen & Sons (Upton) PLC 

and its Subsidiaries 

Ibc entire business assets and goodwill ofW G. Allen & Sons (Tipton) PLC and its 
subsidiaries, an old established “Black Country” group of companies, are for sale. 
Tbe Holding Company provides management and financial services to its five principal 
subsidiaries engaged in the manufacturing of engineering products, primarily: 


A| 


Industrial and Commercial Boilers 

ALLENS OF TIPTON LTD., lipton, West Midlands 
B&E BOILERS LTD., Tipton . 

being leaders in the field ofboilers 
both for hot water and steam 
applications, offering a compre- 
hensive product range. 

General Engineering and Fabrications . - 
ALLENS OFTHTONITp., Tipton - . 

including light railway and 
mining equipment 

Air Heating Equipment 

THE MKAGE HEATER CO. HD., 

London - 

. including freestanding industrial 
air beaters and unit heaters. 

Materials Handling 

ALLENS F0URWAYS LTD. , Tipion 

R0SSM0RE ENGINEERING CO. LTD., 
Iittlefaamptoo, Sussex • 

specialising in systems for 
warehousing and distribution. 


The group also operates a nationwide spares and service network. The group's 
tnrppyer isinthe region of£l4nullion a year and employs approximately 400 people. 
Jtoriiirther deteils please contaefc 

V ; M& D. ^ P9P3 714295 (re Rossmore Engineering) 

^ v«; v'^or rofiiact Join^Recever and Manager: ■ 

w*™* IMoitte 
HaskinsSeHs 


iEdmtmd Hone, 12/22 Utawtall Street Bbatingfeam B3 30X021-2369898 


Wren. 
Computers Limited 

A (in Receivership) 

For sate as agemg concern, a business s pedaKalnfl in 
portable computers aimed at the mass business market. 
The product is manufactured under licence and the 
company has its own marhating/salea and distribution 
organisation. Projected sales for 1985 are between 
Eflm^ — ElOm.The company has developed some 
unique software packages indutfng acomplete 
communications system. 

Enquiries to: 

Stephen JX. Adamson CA, 

ArthurVoung, 

note Houses? Roto Bufhflngs, 

Fatter Lane, London EC4A1NH. 

Telephone: 01 -«3l 7130 Ext 4182 
TMex: 888604 


\A 


Al 


ArthurVbung 


A MEMBER OF ARTHUR YOUNG NTERNAnONAL 


QUALITY SPC®TS 
FOOTWEAR MANUFACTURE 

Opportmnly arises firom relocation to acquire the mamdactaring 

fee ili ties of a quits footwear manufacturer currently 

specialist in the production of lugh-quafey football bools. 

• Operating fitan leasehold premises of 26000 square feetia 
WtaVMshire 

• Adjacent to nKHorw^netwoaiimd regional airport 

P Skilled local workforce available. 

• Fully eqnif^ed, modern p roduction facilities 

• The fedliiies are vosttOe and aqnbleof coovereioo to 
genera] footwear manufacture 

• The veadoTj, an uae nwh o n aLaponsweer org ania t i on. Is 

wfliB^.tDcoosiderfetniec<M)p ei a d o p wit&thepai)clMsei; 
this aspect meats ftuthecdiscikSad. ' " ■ 

. .. BMririotoe Jo»m WM^Pricr' WsHr l mwr. 

35 Moswr Street, NtwrtMIp«*-Tpiel®)l & 
Tdepbenc: (M32) 32M93T«bsLS SFD22 


Ja 


’atcrtK Hist* 



Exhaust 

Systems 

Manufacturing; 

West Midlands 

The business and undertaking of T.H.E. is 
offered for sale. ' 

The company manufacture* exhaust systems for 
die replacement market and has established a 
substantial reputation. 

The most modern plant and equipment is used, 
being less than one year old. and operated in 
modem leasehold premises. ' ~ 

Annual turnover approxImately_C500 1 000 with 
opportunities for growth. 

Further details are avolfoble from the Joint 
Receivers and Managers: 

Richard A. Stone and 
Adrian R. Stanway 
CORK GULLY 
43 Temple Row ■ 
Blrmfngham B2 KJT 
Telephone; 021-233 1100 


Cork Gully 


lMojfrace Wheels limited 

The business and assets of the established manufactirerand 
distributor of specialist wheels and other motor accessories 
(turnover year to July T98A £1 JmJ are available including the 
following: 

- — Modem freehold warehouse and offices totalling 
24.200 sq. ft on 2.26 acres at Bedford. . _ 

— Stocks of wheels, car seats and other accessories. 

— Plant and equipment. 

— 16 cylinder sonic supercac 

Further information may be obtained from: 

The Joint Reoefuei; RR. Copp, FCA, FCCA, («f CJQ 
S Baker Street, London WiM IDA. 

Telephone 01-486 5888. 




Stoy Hayward 



Business for Sale 

— -Nottingham /; 

Opportunity to acquire a thriving buslnett, 
retailing a mixed-range ot toiletries, toys and 

general household goods. . _ , 

Company occupies a warehouse end three shops, 
two of which areMewahold. ■ 

Annual turnover approximately £1 An. 


Incerescetf parties should 
contact the Joint Reeeh/en 
and Managers: 
r. A. Stone and . 

L. P. Cumnlins 
CORK GULLt 
22A The Ropewalk 
Nottingham 

Tolophono: 0802 <18613 


Cork Gully 


ROSEFAIR LIMITED 

The business and assets of Rose fair Limited are offered 
for sale as a going concern. 

•pC Manufacturers- of cushions and self-assembly furniture. 
•k Turnover approximately £Mm per annum. 


Operates. from 2JLQ00 sq. ft. freehold factory close 
to Al in Grantham, Lines. 

Customers Include national furniture retail chains. 

Further information cm be obtained from 
J. F. Dolemen or S. J. Akers 


Touche Ross & Co. 

St John’s House. East Street.- Leicester LEI GNG 
Tel: 0633 643S3B - Telex: 341880 




.. . ELECTRONICS MANUFACTURING 

COMPANY 

Established name. Automated plant. Subcontracting to large well 
known companies. Turnover approx. £1^m pa. Tax losses in excess of 
£200,P00 available. Excellent potential for substantial growth 
Write Box G 10442. Financial Times 
fO Cannon Street. London EC4P 4BY 


MANUFACTURER FOR SALE 


PRIVATELY OWNED AND PROFITABLE 
. LIGHT ENGINEERING COMPANY 15 FOR SALE 

The company manufactures and a ta tribute* an established finished product 

... . * " •- — ' — "" - 1985 product 

customers include 

_ iment, construction 

industry and a growing Q.E. equipment clientele. The factory la baaed on 
a 3-acra site In Kant with pfenning consent to axpend. Present owner is 
adjusting Investments. 

PRICE £250,000 

Principals only write Bex 1310923 
Financial Timas. 10 Cannon Street, London EC4P 4BY 


TfiB company mnnutflctum* ana arsiffouie* an e«tsau*netr turn 
range which is • brand laader in an expanding markat. The 
range Is slready on tha market. Our established euston 
nationalised industry, central government, local government. 


COMPUTER SYSTEM HOUSE FOR SALE 

Based SE England. Turnover £3m. Net Assets £300fc Good 
customer base. Excellent software and support facilities. Good 
order book. . Profitable. Company no longer fits Group 
strategy. Price £L million. 

Replies to Box G10420, jRnoudal Times; 10 Cannon Street, 
London , EC4P 4BY, -from Principals only should include some 
information; on themselves. 


Printing Company 

soum COAST 
Turnover £900,00.pa 
Net Assets £100,000 
Modem Plant 
Secure Lease . 

Write Box G104B2 
Financial Times 
10 .Cannon Street, EC4P 4BY 


FABRICATION 

COMPANY 

SEEKS 

HERGER/CO-OPERATION 
Successful . medium-sized fabrica- 
tion company in East Midlands 
is seeking a partner in order 
to combine turnover for maxi- 
mum profit. . 

Please aooly PO Box 13 
Market Harborough 
Lei ce s te rshire LEU 9SJ 


BUSINESS FOR SALE 
LARGE MULTIPLE RETAILER 
WISHES TO DISPOSE OF 

lO SPORTS 
RETAIL OUTLETS 

which are now incompatible with 
main activities. Situated in and 
around tha Wart Country thay 
afford a rare opportunity for a go 
ahead entrepreneur. 

Reply from principals only to: 
Box G 10433. Financial Times 
10 Cannon St .London EC4P 4BY 


FOR SALE 

MANUFACTURING COMPANY 
WITH END-PRODUCT 
selling initially to 
re ail and display trade 
Highly profitable and cash rich. 

Write Box 10425. financial Time* 
TO Cannon Street. London BC4P 4 BY 


CHILDREN SWEAR 
MAIL ORDER 

Profitable business with growth 
□oianiial for sale. Includes mailing 
list, machinery, tftf and In dess 
atock. 

Write Box G 10426. Financial Times 
10 Cannon Street. London EC4P 4SY 


MOULD MANUFACTURER 

Producing quality tools for the 
Plastics and Die- Caning Industries. 
Reasonable order book but Com- 

E iny under-capitalised. Suitable for 

am pony that could Inject volume 
of work to complement existing 
contracts. Midland* based. Sals or 
investment. 

Full details from Chairman 
Box G 70421. Financial Times 
10 Cannon Strew. London EC4P 4BV 


FOR SALE 

OR MAJOR SHARE STAKE 

Midlands, long eBtabliatisd manu> 
lecturers tnd designers of packag- 
ing machine* and mechanical 

handling equipment for thB food. 

confectionary, chemical and similar 
industries- Turnover Dm. Net 

B w)*a Bos G 70434, Financial Timas 
10 Cannon St. London EC4P 4BV 


PROFITABLE STEEL FORGING 
COMPANY FOR SALE 

Industrial Group *»<*“* to**' 1 «<*; 
ildlarv company which »Priie* ***•< 
reread component* ®P « ™ ™ 

weight. Current turaowr In tho ranac 
01 LL1JM& million. Parto rv I* _wfll 
equipped and located ki tha W« Mid- 
lands. The business has rmnainad ctom- 
able throughout the rowslon and 1 985 
prospects rook anwetwe. Write flax 
<5.1 £435. Financial Time*. 10 Cannon 
strove. London. EC4P 4BV. 


OLD ESTABLISHED East, Midland *Cara- 
van Dealeralda. Retiring, Tax loagac 
avallablo. Ring jersey 81429. 


MANUFACTURER 
WIRE DISPLAY STANDS 
NW London. Established over 42 
years. Retirement sale. 5X00 sq ft. 
Now tana. Projected nen £30.000. 
Price to Include valuable equipment. 
£75400 - Ref: 944FT 
MANUFACTURING 
OPTICIANS 

Valuable freehold. T/over £250.000. 
Great scope. Situated North London. 
Price £170.000 - Ref: 1Q28FT 
NURSERY 

Potential for Garden Centre near 
Enfield. 2 acre site. 210 It frontage. 
PP for private dwelling. 

Price £125.000 - Rof: 1029FT 
Thinking of sailing your Business? 
Cornea Business Transfer 
Specialists: 

PERKINS ft PARTNERS 
Tel: 01-445 6M1 
Telex: 817155 STRATA G 


ADVANCED DATACAPTURE 
SYSTEM 

Approted for Polar OH Expleration 
£5,000 to put wilt. 70°-i btow tnarulr* 
oe each unit. 25 initial applications 
Proven. Excellent growth prospect*. 
C52.S00 is soepm lor entire twslnen 
including hardware and software de- 
signs. stock, production equipment, 
customer base and all design and mar. 
ket rights tor tins n pi q na mlcro-elcc- 
troek product. 

Sales. Hardware and software consul. 
Cants are available to support the 
Parc baser, write Box G.1Q436. Finan- 
cial . Timet 10 Cawton Street. 
London, EC4P 4BY. 


FOR SALE 

ALUMINIUM 

FOUNDRY 

Si tooted near Birmingham 

Bench, Floor and Gravity Die. 
Profitable £500.000 order book 
Modern premises, well laid oue. 
Skilled labour force. 

Write Box G 10341. Financial Times 
70 Cannon 5t. London EC4P 4fiY 


FOR SALE 

COMPUTER MANUFACTURER 

With an established product and 
customer base, tn-houae software 
capability, amf the benefit of CP/ni 
end Microsoft licences. The busi- 
ness is no longer compatible wwb 
the long-term corporate strategy of 
lh* Group. 

- Enquiries should be addressed to:~ 
Mr Brian Roebuck 
-EQUITY FINANCE TRUST LTD 
14 Park Piece, Leeds LSI 2S.» 


PLANT HIRE 
BUSINESS 
FOR SALE 

Pro fixable business located in South 
of England with modem flan, good 
premises /staff, end well established 
customer base. Lou of potential 
to increase turnover — presently 
c. £700,000. 

Principals only apply to: 

The Finance Director 
Box G 10428. Financial Times 
10 Cannon Street. London EC4P 4BY 


LONDON 

WEST INS AND CITY 

Established quality Menswaar Re- 
tailors. Croup T >0 In excess Of 
£ 1 - 2 m pj, from prime iHM unit*. 
Conftdentialfy. available. price 
£430.000 to I Kind* valuable leases, 
goodwill, fixtures. Sitings and 

V5="SV W1M*20U 




DIVERCQcnmus 

NATIONWIDE 


Priced £0.1m-£3i» plus 

StHwf end Buyers 

Wrlte/Phomn 

MVEKCO Ltd. 
4 BankSfreet, Worcwtar 
0905 22303 


1 


International 


OPPORTUNITIES IN SPAIN 

Take early advantage of Spain's EEC 

entry in January .'06f W« rscras e nt a 

wide variety of nrotttania SoanisJi 
companies (most Industries -annual 
sales to £40 milium) seeking to merge 

or oe acoulred bv fOrWcn companies. 

unnucnoN, u. 

Paaao MalMrca. 26 
Palma da Mallorca 07012.- Spain. 
Telephone (34-711 21 -20-48. 


U.S. COMPANIES 
FOR SALE 

Pirn choke of manufacturing and 
wholesale companies with annual 
sales from USSS to SO million. Full 
financial data available. Poealbllity 
to look for a company in a spec i He 
field. Contact: 

EDMOND KAUFON 
Ma nag em ent Consultant 
2 Rue Beethoven. 75016 Parks 
Tel: (1) 520 79 43 - Telex: 620217 


.Large Pharmaceutical arm 

producing bum an drugs and marinaiy 

vaccine, located la Athens, offers tor 
sale all Its establishments, building*. 


lots, equipment, ace. For details tel: 
BS32N9. Telex: 219699 LBP GR. 

FOR SALE IN 6REBU. Hotat in centre 
ot Athens. JC oteatry. built 1372. 
M bads, USC4HMMM. Mr Fallas,. 17. 

Trt: 


BUSINESS OPPORTUNITIES 
BUSINESS SERVICES 
BUSINESS FOR SALE 
AND WANTED 
APPEAR EVERT TUESDAY 
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Plastics Manufacturing 
Company 

Central Liverpool 

This business is offered for sale as a going concern. Principal features 
comprise: 

* Self contained leasehold premises of 25,000sq.ft. 

* Fully automated modem injection moulding and blow moulding 
plant 

4s Varied and comprehensive range of horticultural and household 
products 

* The company owns all relevant tooling 

* Annual tumoverof £600,000 

* 16 employees 

For further information please contact the joint receivers: 

Philip Ramsbottom Esq. 

Peat, Marwick, Mitchell & Co. 

Century House 
7TibLane 
Manchester M2 6DS 
Tel; (061)8324221 



PEAT 

MARWICK 


Poultry Equipment 
Manufacturers 

Offers arc invited for the sale of the whole of the fixed assets and stock 
in trade of Salopian Industries (Metals) Limited (established 1866). 

The company manufactures and installs poultry equipment for the 
UK, USA and Middle East markets, operating from a freehold site of 
approximately 2.8 acres with buildings totalling 24,000 square feet at 
Shrewsbury, Shropshire. 

Annual turnover is in the region of £4 million per annum. 

For further information please contact: 

Jack Cheetham 

Peat, Marwick, Mitchell & Co. 

Churchill House 
Regent Road 
Stoke-on-Trent 
Staffs ST13RG 
Tel: (0782)271666 



PEAT 

MARWICK 


BERTRAM SCIENNES LTD 

IN LIQUIDATION 

PAPER BOARD MACHINERY MANUFACTURERS 
EDINBURGH 

The provisional liquidators offer for sale the business 
and assets of this Edinburgh- based company which manu- 
factures machinery for the paper industry. 

The works occupies a heritable property situated within 
a 2.4-acre site in central Edinburgh. 

Further information may be obtained from: 

William F. Gemmill and Alastair W. T. White, 
Joint Liquidators, at 
THORNTON BAKER CJL, 

112 West George Street, Glasgow, G2 1QF. 
Teleohone: 041-332 7484 Telex: 777724 



STATIONERY, TOYS AND TOILETRIES 
WHOLESALER AND DISTRIBUTOR 
OLD TRAFF0RD, MANCHESTER 

The business and business assets of a well established company 
are for sale. The company operates from leasehold premises 
based close to Manchester and to the motorway network 
Annual turnover b approximately £1.1 m 
Further details from the Joint receiver and manager: 

Scottish Provident House. 52 Brown Street, 

S. M. Blank FCA at BINDER HAMLYN, 

Manchester, M2 2AU. 


RETIREMENT OF M.D. 

FOR SALE 

Established business in West Yorkshire tourist area with own 
property and 4 to 5 acres freehold (and on the riverside. Manu- 
facturing, wholesaling and retailing with superbly fitted out licensed 
restaurant seating 100. Turnover £300,000 pa. The only business of 
its kind in the UK. 

Write Box G 104 33. Financial Times 
10 Cannon Street, London E C4P 4 BY 


FOR SALE 

SMALL ENGINEERIHG 
FACTORY 

4,000 SQ. FT. 

Set in *i acre, ahurted In delightful 
West Midlands green bell — close 
to iha "rat rate." Would sun e 
eontiwnan looking for an interest in 
life. For sale as 0olng concern. 
£30.000 or factory and freehold 
only. £40,000. 

Write Box G 70443, Financial Timas 
10 Cannon St. London EC4P 4BY 


DIVERSIFIED HOLDING 
COMPANY 

Is prewed to eemidtr ■ tv a 

unit which does not nowjrt In coroorit* 
deveiQomcnt plan*. Proe table. High 
returns on capital employed. Textile 
Industry equipment sales and servic- 
ing. London Base. Aitnualtio £500.000. 
Interest e d. Mrtjes apply to: 

Box G. 10444. Financial .Times. 

10. Cannon Street. London EG4P 4 BY. 


FOR SALE 

THRIVING SPECIALIST 
PRE-WAR CAR SPARES AND 
RESTORATION BUSINESS 
Annual Sales ElDO.OOQ-1- 
Eatabllehed west of England 10 yrs 
Apply Box G10441, Financial Timas 
JO Cannon St, London EC4P 4BY 


ALLANS — HAND EMBROIDERED SILK 
Hoi ids v — Leisure & Catarina complexes 
tor tale UK wide tram £40.000 .to 
millions. Ask For tree brochure. Selling 

—■buying railing finance, contact Busi- 

ness Salts (Notts! L».. 42 Goose Cite. 
Hockjjj. Nottingham. Tel; f0602) 

EDUCATIONAL VISUAL AIK COMPANY. 

small but Tong mtabltthed supplying 
products to principal Education Authori- 
ties throe about tiw U.K for particulars 
write Box G.1M45, Financial Time*, 
to. Cannon Stent, Laotian £C4P ear. 


LEISURE MF.G 
BUSINESS 

WITH POTENTIAL 

Owing to press urn from other 
interests we are offering our email, 
up market, trailer tent manufactur- 
ing unit for sale. Name (established 
IS year), moulds, |iga, fixtures, 
stock. Initial consultation available. 
Apply: 

■ DAWMAN CO LTD 
Pasture Lane Works, Barrowford 
Nelson. Lancs BB9 BJX 


SHELL COMPANIES 
FOR SALE 

LIQUID ASSETS 

£ 226^00 

With Capital Gain Liabilities 

Write Box G 10440, Financial Times 
10 Cannon St. London EC4P ABIT 

WoKCroita. Modern high yieiping leek-' 
up garage Investment produelpg £3.000 
Pax. YlSd ia.a%. Price £15.450 Free- 
hold. Anthony Mritzer & Co. S36a 
Regents Park Road. London N3 2LN. 
01-349 4949. 


Conferences 


BRAZIL HEW 
OPPORTUNITIES 

A major one day conference will be 
held at tha London Hilton on Park 
Lana, Tuesday 12 February 1906. 
Speakers will include the Brazilian 
Ambassador, two former Ministers 
and top level specialists in mining 
and business. 

Details Iron: 

Brazilian Chamber of Commerce 
35 Dover Street. London W1X 3RA 
Tel: 01-408 0108 
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UK COMPANY NEWS 


Alexander Nicoll on the rationale behind Harrisons’ bid for Pauls 


Seeking to plough parallel furrows 


Pauls, target of yesterday’s 
£106m bid from Harrisons & 
Crosfield, may rue its publica- 
tion last month of a glossy 24- 
page brochure giving a very full 
account of the company's 
activities and newly -stream lined 
structure. 

Mr Thomas Prentice, Harrisons 
chairman, quoted liberally from 
it yesterday in setting out his 
company’s rationale for the bid 
— though he said Pauls had been 
identified as a possible acquisi- 
tion before its name was 
changed last June from Pauls & 
Whites. 

Harrisons’ good timing is also 
in evidence on a more funda- 
mental level than this, however 
Pauls, facing diminished growth 
prospects for its animal feed 
and malt businesses, bad 
strengthened its flavours and 
fragrances division and branched 
into food for humans, but has 
yet to see the full benefits in 
its bottom line. 

Growth in pre-tax profits has 
been slow, despite steady in- 
creases in turnover. In the year 
ended March 31, 1984, pre-tax 
profits slipped to £1Uzd from 
£11.6m on turnover of £346.3m, 
up from £304JJjn. The company 
has forecast little change 

Pauls’ largest business, animal 
feeds, has suffered from EEC 
farm policy. Initially, the com- 
pany welcomed Britain's entry 
into the Common Market on the 
argument that high prices paid 
to far^?rs would keep up feed 
prices. But margins on feed fell 
sharply- in the 1970s. 

Perbaps the biggest blow came 


last year, when milk production 
quotas were imposed and sales of 
cattle feed temporarily dried up 
before resuming at a much lower 
level Pauls has also suffered, 
from an exceptionally long down- 
turn in the "hog cycle"— it is 
strongest in pig food and also 
breeds pigs In conjunction with 
Farmers — although the market 
improved considerably in 1984. 



Pauls has about 8 per cent of 
the UK animal feed market, 
which it estimates at 10m to 
12m tonnes per year, and con- 
centrates on selling in the areas 
around its 11 feed mills. While 
remaining a strong competitor 
in this field, it has decided that 
growth for the company lies 
elsewhere. 

“ The Common Agricultural 
Policy seems designed to bring 
about violent fluctuations in the 
supply and hence profitability 
of livestock with consequent 
effects on the feed industry,” 
Pauls said in its recent 
brochure. 

Malt, Pauls' second largest 
activity, has also been going 
through a tough period. The 
levelling off of UK beer con- 


sumption and overcapacity in 
Scottish distilleries has forced 
Pauls to close two mailings, 
leaving nine. It has also just 
extricated itself from an expen- 
sive mistake it made in invest- 
ing in a West German malster. 

A further thorn in the com- 
pany's side has also been 
removed with the disposal of a 
feed company in Nigeria, where 
it re tains a malt importer which 
it says is doing welL 

The City has been impressed 
by Pauls' moves to cope with ail 
these problems, and by its build- 
up of the Savours and fragrances 
division which offers good growth 
prospects. Products include bops, 
essential oils, spices, essences 
and flavours, including those 
found in potato crisps and other 
snack foods. Last year it bought 
Telford Foods, a maker of 
muesli and other products. 

If Harrisons’ Mr Prentice has 
also been impressed, he clearly 
believes that Pauls could achieve 
a better return on capital. But 
he was choosing his words care- 
fully yesterday and avoiding any 
direct criticism of Pauls' 
management record — despite 
Pauls' obvious distaste for his 
approach. 

** Pauls' policy of providing 
operating units with autonomy is 
identical to Hansons’,” he said. 
"We want the company to run 
under the name of Pauls and 
under Pauls' management," The 
synergy between the two com- 
panies, he says, lies "in their 
mana g e men t styles and philo- 
sophies.” 

Mr Prentice does not claim 



Thomas Prentice, chairman of Harrisons & Crosfield 


that there Is direct synergy 
between the businesses though 
he stresses their common experi- 
ence of agriculture and says that 
Pauls should be a temperate 
agriculture division parallel with 
Harrisons' existing tropical 
activities. 

Harrisons estimates that group 
profit before taxation and extra- 
ordinary items for 1984 was not 
less than £82m (£56 -6 m) and that 
earnings per ordinary share were 
approximately 37p (24.55p). 

The company also intends to 
pay a final 1984 dividend of 15.5p, 


making 20p against 17p. 

The group also disposed of Its 
interests in 10 UK plantation and 
investment companies In 1984, 
giving rise to extraordinary 
profits of approximately £9m 
after taxation. 

Despite Mr Prentice's muted 
tones yesterday, a battle for con- 
trol is now in prospect In the 
City, analysts believed that 
number of companies could be 
interested in making a rival bid 
—although Pauls’ principal com- 
petitors could well be ruled out 
on monopoly grounds. 


Textured Jersey up by 64% 


Textured Jersey, a knitted 
fabric maker, increased profits 
before tax by 64 per cent, from 
£193,000 to £317,000 for the six 
months to October 31 1984. The 
figure included “ an appropriate 
amount " from the company's 
insurers to cover a fire at one 
of its Corby factories in Septem- 
ber 1983. 

Sales increased 21 por cent to 
£805 m but, the company says, 
while business has increased Its 
market share, margins remain 
under pressure reflecting high 
street changes and increased 
petition. 


The interim dividend is being 
held at 1.75p. Last year's final 
was 2.25p when pre-tax profits 
were £485,000 including a 
£300,000 consequential loss claim 
from the. fire. 

Earnings per share improved 
from 3.99p to 4.52p after a higher 
tax charge of £141,000 (£37,000). 

The increase reflects the with- 
drawal of stock relief and 
reduced capital allowances 
following last year’s Finance 
Act. 

.The company says it has a 
healthy order book and expects 
record sales for the year. 


Herrbufger Brooks loss 


Trading conditions continue to 
be difficult for Hen-burger 
Brooks, which serves the piano 
trade, but the fall in sterling 
against the dollar has hit the 
group hard. 

It has increased material costs 
substantially and led to a loss on 
exchange of £51,000 in the half 
year ended November 30 1984. 
and this in turn has moved the 
group round from a £97,000 profit 
to an £11,000 loss pre-tax. 

Turnover in the period dipped 
by 1.71 per cent to £2 ,37m and 
the trading surplus fell from 
£121,000 to £13.000. Interest 
charges were again £24,000. The 
directors believe that additional 


business in Asia and Africa will 
help towards a return to profit- 
able trading in the second half, 
but stress that the market for 
the group's products remains 
difficult. 

Potential areas of diversifica- 
tion in the woodworking field 
are under review, hut consider- 
able research is required because 
of the very nature of the present 
production— piano actions, keys 
and hammers. 

Loss per share for the half 
year came out at 0.87o (earnings 
3.71n after tax £48.000). For the 
whole of 1983-84 the pretax 
profit was £181,000 and the divi- 
dend 1.5p net 


Restway offering 1.26m 
shares via subscription 


Williams de Broe Hill Chaplin 
are offering 1.26m shares in 
Restwav Retirement Homes by 
way of subscription at £1 a 
share. 

The recently formed company 
will join the growing number of 
businesses specialising in build- 
ing accommodation for the 
elderly. 

The shares will not initially be 
traded on the full stock market 
or the USM. Investors in Rest- 
way will, however, qualify for 
tax relief under the Govern- 
ment’s Business Expansion 


Scheme. 

Restway was founded by 
Emrys Fuge and Walter Davies, 
both chartered surveyors. They 
Intend to progressively increase 
the activity of the company and 
expect that in five years time it 
will have several developments 
under construction with further 
sites both purchased and under 
investigation 

It is their intention to launch 
Restway on the USM- at that 
time providing the company's 
performance and the condition of 
the market are appropriate. 


Warner Estate tops £3m 


Warner Estate Holdings, 
property investor, pushed full 
year taxable profits up from 
£2JSm to £3. 15m. The dividend 
is being raised by 4p to 15p with 
a recommended final payment of 
10P <7p). 

Turnover for the year to end- 
September 1084 amounted to 
£I0^3m, against £8.85. Tax 
totalled £ 1.29m (£948.000), after 
which earnings per share were 
stated as 18p (14.4p). Extra- 
ordinary credits of £2-S2m 


(£2 .27m) were transferred to 
other reserves. 


During the year, the company 
purchased 250.000 of its- own 
shares for cahceHation. A fur- 
ther S-'-OOQ shares can be bought, 
at a maximum 505p each, before 
September 8 1985. 

Total net book value of land 
and buildings at the year-end 
was £62 .52m (£53 -25m). Net 
asset value amounted to 778p 
(634p). 


Tannoy hire 
and rentals 


bought out 


By Charles Batchelor 


MATCHING 


THE CHANGING 


NEEDS 


OF INDUSTRY 




the current tax yean 

Our Tax Based Leasing packages contain uni- 
quely advantageous rental terms which we will 
not be able to repeat after 31st March 1985, 
when the current 75% capital allowances 
disappear 

For a business making taxable profits. Ear- 
ward Trust Groups Lease Purchase products 
can allow a business to benefit from this fin- 
ancial yeark unrepeatable advantages without 
upsetting cash flow projections. 

Nor need interest rate movements cause 
you to have worries about future cadi flow 
problems. Forward Trust Groups Flexi-Term 
can protect your cash flow by automatically 
extending your payment period if interest 
rates rise- and give you the bonus of a 
shortened payment period if rates ML Our 
Flexi-Term Flan, like our Lease Purchase 
Products, enables businesses to claim capital 
allowances. 

Full details of these and many other Forward 
Trust Group services are in our booklet Finance for 
Industry & Commerce. 

Phone us or send the coupon now for your 
free copy. 


Please send me afiee copy of . 

'Finance for Industry & Commerce! J 



TITLE 


COMPANY- 

ADDRESS- 


TELEPHONE JIM HASTTE NOW ON 021 455 9221 

or john McDermott on 01 920 0141 . 


I TFT.N O FT5/2/85 j 



Forward Trust Group 

The asset finance specialist. A member of Midland Bank Group. 


THE HIRE and rentals division 
of Taanoy, the public address 
system manufacturer, has been 
bought out by its management 
for £175,000. 

Tammy's manufacturing opera- 
tions were themselves bought 
out by their management from 
the company's U.S. owners, 
Beatrice Foods, two years ago. 

Tannoy’s management, based 
in Coatbridge. Scotland, could 
not devote sufficient time to the 
small hire and rental division, 
which moved back into the 
former Tannoy group .head- 
quarters in West Norwood, 
London. 

The hire and rental division, 
renamed Westminster . Audio 
Communications, expects to 
achieve turnover of £450,000 in 
1985, said Mr Jim MacLennan. 
managing director. It was -a 
profitable part of Tannoy, be 
said. It employs 21 people. 

Three senior executives of the 
division, led by Mr MacLennan, 
have put up £35.000 to take a 
33 per cent stake in the new 
company with Midland Bank 
Venture Capital providing 
£125,000 and Midland Bank a 
further £20,000. 

Under Beatrice and an earlier 
U.S. Tannoy’s public address 
system business was run down 
to concentrate on audio equip- 
ment It lost money between 
1978 and the bay-out in January 


Its new British owners re- 
some d production ot address 
systems and these will form the 
core of Westminster Audio's 
hire business, though other 
manufacturer's systems are not 
excluded. 

Tannoy maintains voice-raising 
and recording systems in the 
Palace of Westminster and pro- 
vides the sound feed for BBC 
coverage of both chambers. 


Fleming Enterprise 


Fleming Enterprise Investment 
Trust had a net asset value per 
25p share of 322.4p at the end of 
19§4 compared with 257.6p six 
months earlier. 

The interim dividend is lifted 
by 0.5p to 2.5p net. A total of 
7.3p was paid for 1983/84. 

Total assets increased from 
£25.76m to £32 .2 4m and the 
directors say tbat during the six 
months performance was boasted 
by the increase in the value of 
Neighbourhood Stores on receipt 
of an offer for its capital, by 
favourable price performances 
from several of its larger invest- 
ments, and by Candover Invest- 
ments attaining a full listing. 


Derwent Valley 


- A final dividend of 70p from 
Derwent Valley Holdings makes 
a total of 85p for 1984. The 
company was created last August 
as the new holding vehicle for 
Derwent Valley Railway. 

Turnover came to £107 J80, 
compared with £121,129, and the 
profit to £44,080, against £45.231- 
With the addition of the surplus 
on disposal of fixed assets 
£32226. down from £229,116, the 
pre-tax profit for the year is 
£76,406 (£274^47). 

Tax takes £19,500 (£88,147) 
and there are extraordinary 
debits of £43,809 this time, being 
the costs of tiie scheme of 
arrangement. Earnings are shown 

aMlQp (370p) per share. 


African Lakes 


Strong tea prices led to more 
thin doubled pre-tax profits of 
£L26m at the African lakes Cor- 
poration for the year to July 3L 
1984. against £524,853 previously. 
The dividend is stepped up from 
Lip to L5p net, and a one-for- 
flve scrip issue is also proposed. 

Turnover of this tea and rubt 
her planter increased from 
£R01m kto 13.74m. Tax too: 
£207,311 (£93^89) and attribut- 
able profits came out at £6684)73. 
against £257.665. Earnings pre 
share were ahead from a stated 
(L12p to 15J07p. 

Lower values and metallur- 
gical problems resulted in a loss 
on G and P's mining operations 
and rdought conditions affected 
its agricultural results. 
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Hoskins 

‘leapfrog’ 

battle 

nears end 


By Charles Batchelor 

AN END is in sight in the 

long-naming takeover battle 
for I Hosfr i Q B and Horton, the 
hospital equipment and light 
engineering group. 

London and Midland Indus- 
trials (Dm has increased the 
value of Us cash hid to £&8m 
and declared that both this 
its existing share oner 
will not be increased or ex- 
tended beyond February 17. 

UO has been fighting a 
leapfrog battle w ith S cottish 
Heritable Trust (SHT) since 
the end of Novemb er for the 
hand of Hoskins. SHT first 
put in a £SJm bid on 
October 4. 

- The Hoskins board has re- 
commended all three IflU 
takeover offers but SHT, 
which has increased its 
original bid no fewer than 
three times, has the advantage 
of a 28-8 per emit stake In 
Hoskins built up before the 
bidding started. 

LM1 backed up its latest 
offer with a forecast that it 
will pay a final dividend of 
5J!5p per share for the year 
ending March 31 1985 to make 
a total for the year of 9£p, an 
Increase of 19 per cent over 
the previous year. 

The value of its cash offer 
has been increased to 325£p 
from 306p. This Increase was 
made possible by LMTs 
underwriting of the share 
offer through its merchant 
bankers, Henry Ansbaeher. 

The share offer made, by 
T-TWT on January 9 is 
unchanged. This comprises 
seven Uffit shares for every 
four Hosldns shares- At Lin's. 
. dosing price of 200p yester- 
day the offer is worth 350p 
per share or a total of £9-5m- 
Hoskins’ shares fell 5p to 348p 
yesterday. 

An Important element of the 
UU bid is an agreement to 
sell the Horton quarrying and 
ready-mixed concrete business 
to Redland, the' building pro- 
d ucts g roup, for £4.47m. 

SHT currently has on the 
table an offer of 10 off its 
own shares and 360p cash for 
every three Hoskins shares. 
At SHFs dosing price of 68p 
yesterday this offer values 
Hoskins at 346p per share or 
a total of £9.4m. There is a 
casta alternative worth 320p 
per share, a total of £8.7m. 

SHT also has an agreement 
to sell on the Horton quarry- 
ing business — to Tfleon, part 
of the BTR group, for £5m. 

LMl -safld its offer allowed. 
Hoskins’ . shareholders ■ to ■ 
choose a shares-oniy option, 
avoiding. any immediate capi- 
tal gains tax liability, whereas 
the SHT share and cash offer 
implied some tax liability. 

LMI owns 2.7 per cent of 
Hoskins and has further 
acceptances to its previous 
offer of a further 5J per cent 
of Hoskins’ shares. 


Australian 


move by 
County B ank 


County Bank, the merchant 
banking arm of National 
Westminster Bank, is to estab- 
lish two subsidiaries In 
Australia to provide services 
In the domestic and inter- 
national capital markets, cor- 
porate advice and investment 
management. 

Trading is expected to start 
towards the middle of this 
year. 

The move follows approval 
granted under Australia’s 
foreign investment policy, 
and gives an entree for 
NatWest to a country which 
is still dosed to full foreign 
commercial bank participa- 
tion. 


Delta agrees 
S. A. Africa share 
sale for £5.2m 

Delta Group has agreed 
the sale of its half share in 
R. Jackson Holdings, a South 
African metal stockist and 
distributor, for RILTm 
(£5u2m). 

Dr Robert Easton, head of 
Delta’s resource services 
division, said the move was 
Intended to continue a diver- 
sification away from the 
group's . traditional metals 
business. 

Haggle of South Africa, 
which has held the other 50 
per cent of Jackson, is to take 
full control. In 1981 Delta 
obtained an option to sell, 
exercisable this year, as put' 
of a reorganisation 

Dr Easton said Jackson had ' 
been making modest losses 
for the past three years. The . 
proceeds, payable in 
December, were put yester- 
day at nearly triple the 
current book value. 
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Bulloughs call for 
£11.5m with an 


eye on borrowings; 


BY ALISON HOGAN 


Bullaagb, the light engineering 
and - furniture manufacturer, 
yestefday announced a 47.5 per 
cent jump in pre-tax profits to 
£HU2m in the year to October. 

The group also gave details of 
a oae-forone rights Issue, to 
raise £lL5m at bringing 

down borrowings following a 
number of acquisitions. ■ 

The 65p price . of the rights 
compares with yesterday’s clos- 
ing market value of 465p, up 
37p. 

The directors decided to dis- 
count the issue deeply to avoid 
underwriting costs and in effect 
split the shares and bring them 
down to a price' level closer , to 
the range of March . 1983 when 
the company made its. Last scrip, 
issue. - • - . 

Kuii pugh's net borrowings had 
risen to £l&2m before the rights 
issue as a result ;of a number of 
acquisitions, two .pur- . 

chases in March last year- 
George Barker, a manufacturer 
of refrigerated display cabinets 
and a major Marks &. Spencer 
supplier, was bought for £6.5m, 
Westwood Holdings, a maker 
of paper shredders, guillotines, 
collators and binding machines, 
was acquired for £4.8m. 

With net borrowings almost 
eliminated, Mr Derrick Battle: 
Bui lough's managing director. 


In the Newman: 
division better profits Srba 
car jack activity failed to ‘(teS.- 
fully the effect - of - toweT aera- 
space sales, • • • : 


Johnson and Starley^m^aer tf'- 
warm ait central- heating; Ww..' 
produced a good resulC' LSe^ 
the year it acquired a similar W 
smaller company, Balm&Hh 
Warm Air. y 

A major " deveIopmimF?,|5oj - 
gramme at the loss4£aking r retail 
display Beanstalk company fes'. 
been undertaken. .War BimW 
meat has been- brought 
the board says 

brighter, - although^ ;-lc 

continue in the- short J 


Group directors expect fin-then' ' 
but more moderate; ggfrfth. jg 
the current year, though 
effects will inhibit progress Jn< 
the first half. V{"‘ 

The- company - made ^ 
crease deferred tax. pmvisfod. 
for the year which .ha9:.be£h 
adjusted in the ‘extraordinary 
item of £1.12m.- The baiance'-of- 
£208,000 arises from reorganfca- 
tion costs. : ' 

Earnings per share -rose Trow 
22JB6p to 31.97p. A final divi- 
dend of 8.1p (5.4p) lifts ihe net 
total from 8-4p to r ' 


expects the group to make 
lisitiou 


comment 


further acquisitions of a similar 
type and size with profits of up 
to around £lm- 

- Bullough’s pre-tax profits of 
£10. 12m were up from £8.86m. 
The increase was largely due to 
contributions from George 
Barker and Westwood, along with 
an “excellent result" from. Bul- 
lough’s largest subsidiary. Pro- 
ject Office Furniture. 

The special products division 
increased its earnings, helped by 
a first full year contribution from 
Pipeline Engineering, a maker of 
equipment for cleaning. oil and 
gas pipelines. Other products 
within this division include 
domestic wire products, pressure 
gauges and library shelving. 

Turnover of Propaflor, a manu- 
facturer of raised office and com- 
puter floors, was higher though 
profits were lower because of 
increased pricing competition. 


The steady expansion of Bugough 
through acquisitions -makes: year ' 
on-year comparisons difficult and 
it looks as though the 1 manage- 
ment led by Derrick Battle Will 
hardly p cause for breath before ; 
hitting the acquisition 1 ! traHT 
again The board ouftimfed its 
policy a couple of years ago; to 
find companies in- niche market 
sectors,- of a sufficient size (circa 
£200,000 to Elm - profits*:. to be ; 
able to stand alone.: Theybelisve. 
in a small central staff aud.aC 
high degree of autonomy toTocal 
management. It is a philosophy 
that the tikes of Lord Hanson 
and Sir Owen Green have -put 
firmly in vogue . .and!: "ana , 
Bullough’S predominantZy^-idstl- 
tutkmal shareholding- appears Ur 
approve. The share price has 
come up in 12 months from Z34p" 
to yesterday’s close of: 465p. tip 
37p on the 'day where the historic 
p/e is 1A5. 




Western Motor moving on 
with its rationalisation 


THE FI$ST phase of Western 
Motor. Holdings’ - programme to 
reduce its borrowings and- restore 
profitability' is- under way, and 
the directors are currently pur- 
sniflg the next step. . - 7 - • '.= ' *- 
Initially, the plan was to close 
and sell ' garages and associated 
assets at Cheltenham, Penzance 
and Launceston.. To date only 
the sale of Cheltenham has been 
completed, although contracts 
have been exchanged to dispose 
of the other two. The properties 
will realise ' an aggregate 
£500,000, which is some £100.000 
below the end-1983 book value. 


Further details of the second 
phase will be contained in the 
annual report covering 2984, 


which, will he publish® din Aprit 
The -directors >-oL Estates*";*: 
Agency- Holdings; r which- owns 
29.9 .per - cent of ‘the':. Western 
Motor ordinary ' capital K !?fonfr 
given their fuHr support -to the - 
programme. ‘ 

• The Austin-Royer Group , has 
formally notified the -company # . 
the termination, as from "the: end 
of this year, of the -distributor 
agreements relating Exeter-, 

and Truro. ■ . - , f - • k 

Western Motor 'has "beef irffifif- 
ring substantial losses for . a 
number of • -years- and -.lMt . 
November announced its plan hi 
sell off surplus properties^ to 
reduce bank debt and restore 
profitability. 
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Over-the^Counter Market 


High Lmv* . Company ; Price Change 

144 123 Asa. Brit. Ind. Ord. ... 14Z — . 

151 136 A as. Brit- Ind. CULS.„ ISO — 

77 El A trap rung Group S3 — 

42 26 Armitaga &. Rhodes 37 — "" 

137 108 Barton HIH ’..... 137 +1 

68 42 Stay Technologies 48 — 

201 170 CCL -Ordinary 17D — 

152 110 CCL 11 pc Conv. Prof.... 110 — 

«10 100 Carborundum Ort. 810 - — 

SB - 84 Cerboruiiduni 7.5pc Pf. 80 — 

103 43 Cindico Group 43 

73 51 Deborah Services ... 61 ■" ~ 

261-182 Frank Horsell 2B1 — 

2*1 170 Frank Hursell Pr Ort 87 241 ' — - 

32 26 Frederick Parker ......... 31 

61 33 George Blair 51 

98. Z7 Ind. Precision Castings 26 — 

21B "186 Isis Croub .186 

124 104 Jackson Group .... 104. — 

285 213" James Burro ugh 277 ■ — 

93 83 Jamas Burrough Spc Pf. 90 xd 3 

88 71 John Howard and Co.,.- S6\ + 1 

162 100 Lingtiaplfona Ort 152 — 

100 93 Unguaphone 10.5pc Pf. 96 — 

602 300 Minihouse Holding NV 604 — 

120 31 Robert Jenkins. 3S — 

60 28 Scrurtons "A”;........... .'31 — 

32 61 Torday & Carlisle 79 — Z 

.444 370 Travlan.. Holdings— 370. ■ — 1 

27 17 UnMock Holding*. 26 — 

98 81 Walter Alexander 93 " — 

247 224 W. S. Yeatae. 224 — 

- Prices and details of services now available on 
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UK COMPANY NEWS 


Eric Short looks at plans to sell Lloyd’s Life 

s stirs takeover interest 
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TAKEOVER interest in the UK 
life assurance sector picked up 
considerably yesterday when the 
Corporation of Lloyd's 
announced that it was putting up 
for sale its subsidiary life com-' 
pany> Lloyd’s Life Assurance, to 
the highest acceptable bidder. 

The interest was intensified 
when Mr Peter Cadbury, of 
Morgan Grenfell, the merchant 
hank advising the corporation, 
indicated that he was looking 
for the sale to raise around 
flOOm, even though the latest 
valuation, at the end of last year. 
Puts Lloyd's Life on an unofficial 
market capitalisation of £46m. 

This might look like small 
beer after Hambro Life's £fi64m 
Bale to BAT Industries and 
Abbey Life's £400m-plus pro- 
posed flotation. Nevertheless, the 
sale is expected to arouse in- 
terest from UK and overseas in- 
stitutions eager to enter the UK 
life market through an estab- 
lished life company. 

There has been a . trickle of 
life companies up for sale over 
the past couple of years. But 
apart from Hambro Life and' 
Abbey Life, these have been 
small or companies established 
in the past decade or two. Prior 
to this, virtually no life company 
ever changed ownership. 

But conditions are changing 
rapidly in the UK life sector. In- 
surance operations are becoming 
internationalised, for life as well 
as general Insurance, business. 
The ability to offer a range of 
financial services is now a 
common ambition among finan- 
cial institutions, and banks In 
particular are keen to get "into 
the act through buying estab- 
lished life companies. 

For every life company up for 
sale, there is a host of institu- 
tions, UK and overseas, willing 
to put in bids. 

When the UB. insurance 
broking company Harsh, Mc- 
Lennan, put its UK Insurance 
subsidiary Crusader Insurance 
(m ainly a life company with a 


small non-life operation) up for 
sale three years ago, around 80 
institutions made offers. 

Underlying conditions in the 
UK me market have been very 
favourable during the past few 
years. Growth in new life and 
pension s ales have been buoyant 
The industry is confidently pre- 
dicting that the loss of business 
folowing the ending of life 
assurance premium relief is just 
a temporary setback. 


The Market, including 
traditional companies, 
is confident that 
linked-life business 
’frill remain a growth 
sector for the rest of 
the century 


Business results for last year, 
published yesterday by life 
company associations showed 
that linked life sales were only 
marginally down inspite of the 
loss of the assurance premium 
relief. The market, including 
traditional life companies, is 
confident that llnked-life busi- 
ness win remain a growth sector 
for the rest of the century. 

In these circumstances, con- 
ditions look good for UK life 
companies in general and for 
linkedJife companies in parti- 
cular. Lloyd's Life, established 
in June 197L is essentially a 
llnked-life company that has 
expaded rapidly in the past few 
years, having recovered well 
from early problems. 

Lloyd's Life has made a major 
impact in the offshore life 
market, through its Isle of Han 
subsidiary, aiming at the grow- 
ing expatriate market Offshore 
business recovered remarkably 
quickly' from the setback im- 
posed by revenue action against 
currency funds. 


The returns to its share- 
holders — held as investments 
in members’ premium trust funds 
— have been good. A £1 nominal 
share was valued at HL5Q at the 
end of last year. So why Is 
Lloyd’s sailing a successful 
operation? 

The reasons relate solely to 
the way in which Lloyd's operates 
according to Hr Peter Miller, 
Lloyd's chairman. The company's 
success has imposed problems 
for trust funds, which cannot 
hold more than 11 per cent of 
their funds in a single asset 

Also, existing shareholders had 
made it plain to Lloyd's Life that 
no further capital would be 
forthcoming. So far, the com- 
pany has managed to finance 
expansion internally, but any 
move into wider fields, such as 
financial services, would need 
substantial injections of capital. 

Lloyd’s Life's unusual share 
structure was devised to permit 
Lloyd's members to become 
involved in long-term insurance 
business Indirectly. Its constitu- 
tion prevents members from 
direct participation in such long- 
term business. 

Finally, the present set-up, 
with shares in Lloyd's Life held 
by -members and the corpora- 
tion’s special A share with 
powers of veto, were leading to 
conflicts of interest An example, 
Mr Miller said, would be a move 
into the UB. life market 

Mr Miller emphasised that the 
move to sell Lloyd's Life did not 
arise as part of general divest- 
ment policy nor because the 
shareholders needed die money. 
The sale's timing, in buoyant 
conditions, being fortuitous. 

Nevertheless, the corporation 
and its banking advisers are 
looking for a windfall on the 
sale and with good reason. Life 
companies up for sale in recent 
months, with far less growth 
history or prospects, have been 
sold for substantial premiums 
over net actuarial worth, simply 
because the demand for these 
companies has been so strong. 

For example. Cannon 


■12 — 

10 - SHARE 
a -PRICE 

2 TTn-rf^ 


M 


3fio 
200 
100 1- 


LLOYD’S LIFE 


XL 


FUNDS 


■ nryfflffl 


W72M 10 78 80 82 B4 


Assurance 'was sold to the UB. 
life company Lincoln National 
for. £40m, while the sale of 
Providence Capitol is expected 
to raise more than this figure. 
Both tbes- ecompardes are far 
smaller than Lloyd’s Life. 

To ensure the maximum price, 
the corporation wants to sell to 
the highest bidder, in preference 
to a pri 


vate one-for-one sale, such 

as Cannon’s, or a public flota- 
tion, as in Abbey Life’s case. 
Morgan Grenfell has sent a 
circular to about 100 institutions 
and is willing to accept offers 
from others. 

The company win not -go to 
the highest initial offer. The 
ultimate buyer must be accept- 
able to the corporation and give 
certain guarantees regarding the 
future of the company, its policy- 
holders and staff. 

The intention is to draw a 
short list of six potential buyers. 
These will be provided with an 
independent actuarial valuation 
of the company on the basis of 
which a bid can be submitted. 
The current share valuation Is 
made on very conservative lines 
by the actuaries. 

Now that it has made the 
initial sale announcement, Lloyds 
intends to make all future deal- 
ings concerning Lloyd's Life 
confidential. 


COMPANY NEWS IN BRIEF 


Hr 3ui<«>>n«»T rjtmfl w, the chair- 
man of Iim Leisure Group, told 
shareholders at the annual meet- 
ing that the current year should 
show the full benefit from the 
branches opened daring 1984, 
and he looked to the future with 
confidence. 

The USM-quoted group, which 
operates public houses and wine 
bars, had acquired four more 
branches this year, • said Mr 
Cannon, with beer banrelage at 
approximately 30,000 per annum 
and increasing. 

In the 12 months to end- 
September 1984 the group turned 
in a. 77 per cent increase- in 
pre-tax profit -to £953,800 
(£537393) on turnover of 
£734m (£5,06m). 

* dr. ' ' 

Throgmorton Trust’s net asset 
value amounted to 2<S.4p per 25p 
share, prior to charges at par,, at 
November 80, 1984, compared 
with 2U34p a year previously. 

Since the end of the fin a n cia l 
year the value has risen further. 
On December 81 it - stood at 
284.4p, on the same basis, or 
282.94p taking prior charges at 
market value. 

Ordinary shareholder funds 
over the 1983-84 year rose by 
nearly 26 per cent from £U73m 
to £148. lm. 

Throgmorton, an Investment 
trust, says substantial all-round 
progress has been made in the 
year under review. 

Factors- contributing, to. its 
performance Included' strategic 
acquisitions and the protfolio 


reorientation of the .last two 
years. Both are bearing fruit 
Thie trust expanded its specialisa- 
tion in small companies to cover 
overseas investments, mainly in 
the UB. 

Gross revenue for tile 12 
months to November 30 1984 
rose 21 per cent from £7.43m to 
£8-99m. 

After expenses and interest of 
£3 23m compared with £2.7m and 
a lower tax charge of £Lj44zn 
f£L71m) set rernna emerged at 
£422m ; against £332 m. 

Earnings per share increased 
from 5-95p to 73p. The final divi- 
dend Is up. by lo to 4.75n bring- 
ing the net total to 7.7i,' an • 
increase of 15 ,p*r cent 

■ '■ fir . ★ ifc:’, •, 

NET ASSET value per 2Sp stock 
unit at British American and 
General Trust rose from 105.3p 
to m.Sp in 1984, The final divi- 
dend Is unchanged at 1.8p net 
for a same-again total of 2.6p, 
and stated earnings pec Mock 
unit were. 'lower. at- 2L49p against 
2.77p. - 

Net earnings were £L25m com- 
pared with £L39m. Investment 
income totalled £2.08m (£238m). 
other Income improved from 
£120,000 to £159300. but adminis- 
tration expenses increased from 
£190300: to £218,000. Interest 
charges fell from £535,000 to 
£143,000 and tax was down from 
£827,000 to £591,000. 

* " *■ * • 
TAXABLE PROFITS of Alfred 
Walker, - estate -. developer, 
dropped from £30,000 to £1,000 


for the six months to October 31, 
1984, and as expected, the .fall 
year result is likely to remain at 
a modest level. . Last year, the 
company made £4,000 pre-tax. 

Turnover fel from £808,000 to 
£470,000, but trading surplus was 
£12,000 higher at £62,000. There 
was again no tax and stated earn- 
ings per lOp share declined from 
l_7p to 0J.p. There is no interim 
dividend (same) and the year’s 
distribution will be considered 
at the appropriate time — last 
year's payment was 0.75p net 
* * * 
fjiMwikn Offshore, Edinburgh- 
based oil and gas exploration and 
production company has .allotted 
2.42m new ordinary shares for 
£43m. , — . 

The shares, which include 
39,524 in respect of excess appli- 
cations, represented 85.7 per cent 
of the shares offered by way of 
rights. The issue was not u nd er- 
written. 

In the first half the company 
has continued its drilling activity 
in the UB- participating In 98 
wells, of which 65, or 66 per cent 
have been completed. 

★ 

Shareholders in. LDH Group, 
the distributor of furnishing and 
upholstery fabrics, drapery and 
hardware, can; look forward to a 
dividend for the current year 
ending May 31 1985. This follows 
the capital reconstruction of last 
June when the shares were 
written down and nearly £500.000 
utilised in reducing the deficiency 
on reserves. 


Aggressive sales, marketing 
and general all round hard work 
have combined to posh up the 
turnover from £234m to £237m 
in the first half ended November 
30 1984. And the profit has risen 
from £90,929 to £123,700 subject 
to tax £56.000 (£40,000). 

Turnover Is continuing to 
increase but the company is 
being affected considerably by 
the fall In the value of sterling. 
However, the second half Is 
expected to produce a surplus 
and , this being the case, the 
directors will recommend a divi- 
dend. For the year 198384 the 
company 'made a pre-tax profit 
of £123,000. 

* ★ * 
TownhlD Security Group,, a 
holding company with extensive 
Interests in fee properly develop- 
ment field and door security, is 
corning to the over-the-counter 
market through licensed dealers 
Harvard Securities. 

Harvard is offering 628m 
ordinary shares of lp each at 
23p per share to produce a 
market capitalisation of £332m. 

The profit projection before 
tax for the year to October 31, 
1985 is £450,000. 

* •*■ * 

Invieta Gilt Income Fund is to 
pay a fourth interim dividend of 
30p gross per share (same) in 
respect of the year ending 
February 1 1985. and luvlcta 
Gilt Growth Fund is to pay. a 
second intori mof 25p gross , per 
share in respect of the same 
period. 


BIDS AND DEALS IN BRIEF 


Cedi Gee is disposing of a 
freehold property in Cambridge 
for £3m to finance last October's . 
. purchase of seven shop properti . 
purchase of seven shop pro- 
perties for £2 3m. 

* * 

The GaHIford construction 
group has . conditionally agreed 
to buy Chemical and Industrial 
Bniiilng Company (Northern) 
in exchange for fee issue of 
23m shares. In the year ended 
January 31 1984 CEB made , a 


pre-tax profit of £384,775, and 
at that year end its net assets 
totalled £292,478. H 

The majority of CEB’s activi- 
ties are directly associated with 
maintenance and minor capital 
works and specialised acid 
resistant finishes. Zt provides a 
comprehensive service to chemi- 
cal and heavy industries. 

The agreement is conditional 
on the shares to be issued being 
admitted to the Official List, 
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too Ettle for too long. 


Start doing what our passengers have done. 
Demand more. Demand b^er service and nmre j 
comfort. Demand punctimfity. Demand better food 
and Metier quafity wines. ^ 

But don’t accept a swciiaige. 

pur passengers tidaH of the above and wo 

fiS Tbge±her, we have turned SA$ Into the • 
Businessman’s fUrfine^ 

■ K gives more. 

But ft doesn't cost more. • f 

If you want to know how much mcer business 
travel can be, book yourself on one of our 
next time you fly. 
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and the vendors obtaining cer- 
tain tax clearances not directly 
affecting Galliford. 

★ + * 

Cattles (Holdings) has through 
its subsidiary, Rosetays, agreed 
with the receiver of Shenys of 
Putney (Holdings) to buy the 
leases, fixtures ami fittings, motor 
vehicles and stock in trade for 
£750,000, In cash. 

Sberrys was a retailer of 
household textiles and soft 

furnishings from 25 branches, 
mainly In the home counties. 
Turnover for the- year to March 
31 1984, was £5.2m. Rosebys 
turnover for 1984 was £8.43m. 

* • ★ * 

Wldney has entered Into con- 
ditional . agreement to acquire 
Francis and Lends from W. G. 
Francis and bis family.:. 

The consideration is £960,000. 
to be satisfied by the issue of 
85,000 new ordinary shares in 
Wldney and the balance in cash. 
. * . * ★ , 

The extraordinary meeting of 
Norton Op ax passed the resolu- 
tions to authorise the offer for 
Sir Joseph Canston and Sons. 

Norton has received accept, 
ances for 12.06m ordinary shares 
(approximately 68.4 per cent of 
Causton ordinary in issue, 
together with those that could be 
Issued folowing the exercise of 
existing Share options). 'Within 
this total, acceptances for £223m 
worth of Gauston shares have 
been received in respect of the 
cash alternative. 


Norton Opax therefore now 
owns or has acceptances for 
approximately 89.1 per cent 
Gauston shares, and the offer has 
been declared unconditional. 

* * * 

Bcaxer had received accept- 
ances. net of withdrawals from 
holders of 34,088 Bath and Port- 
land Group ordinary (0.17 per 
cent) and from holders of 197,000 

S reference <39.4 per cent), by 
anuary 25. _ 

■Total acceptances including 
Kent's existing holding, amount 
to 4,534,088 Bath ordinary 
(22.1 per cent) and 197,000 Bath 
preference (39.4 per cent). 

The offers have now lapsed. 

★ * * 

FKX Electricals Is paying 
£900,000 to acquire Metamee, a 
Norfolk-based clock maker which 
went into receivership late last 
year. 

* ★ * 

Key City Properties has re- 
ceived an approach which may 
result in a bid. Its shares are 
dealt in under Rule 163 (2). 

* * * 

Due to the closing down of the 
solder business at Mitcham, 
Surrey, the Cookson Group, 
through its wholly-owned sub- 
sidiary, Frys Metals, has agreed 
to acquire certain of the assets 
of that former former business. 
The assets concerned are not 
material In relation to the net 
assets of Cookson Group. 


Public Works Loan Board rates 


Yura 


Over L up to 2 i„ 
Over 2, up to 3 ... 
Over 3, up to 4 ... 
Over 4, up to 5 ... 
Over 5, up to C ... 
Over 6, up to 7 ... 
Over 7, up to 8 ... 
Over 8, up to 9 ... 
Over 9, up to 10... 
Over 10, up -to 15 
Over 15, up to 25 
Over 25 ..a 


Quota toena repaid 
at 

Non-quots low A* repaid 

8* 

byBPt 

A* 

■neturityS 

by BPt 

At maturity 5 

— 

— 

ui 

— 

— 

- 12* 

1U 

US 

u* 

12| 

I2i 

12| 

ill 

llf 

ni 

U* 

12 

12* 

lli 

Hi 

m 

12S 

12> 


Hi 

111 

m 

12* 

121 

12* 

ltt 

Ui 

U| 

I2f 

12 

12| 

, ni 

11* 

12 


12i 

12* 

m 

lli 

12 

12* 

12 

12* 

1« 

111 

llf 

12* 

n 

121 

111 

llf 

Uf 

12* 

12 

12* 

12 

llf 

Uf 

12* 

12 

111 

111 

JH 

11* 

12 

11 

Uf 

m , 

11 

11 

u* 

•lli 

1 111 

uu B are 1 per cent higher in each case than 


British Land’s hopes 
dimmed as Stylo 
camp builds up stake 


BY ALEXANDER NICOLL 

British Land’s chances of secur- 
ing a substantial stake in Stylo, 
the shoe retailer, dimmed yes- 
terday when the Ziff family, 
which controls Stylo, and Town 
Centre Securities, of which Mr 
Arnold Ziff is chairman, bought 
more Stylo shares. 

Hr.Ziff, Stylo'6 chairman, said 
there had been fairly substan- 
tial buying yesterday In addition 
to the 860,000 sbares which have 
already been disclosed. Most of 
the transactions so far disclosed 
have been by Town Centre 
Securities, at prices up to 188p. 

The Stylo camp is believed to 
have amassed more than 2m 
shares in Its attempt to block 
British Land, including several 
large blocks sold by institutions 
who clearly believed that the 
tender might fail, and that they 
would thus have no chance of 
realising the 185 p cash price 


which Land is offering. 

British Land's offer is con- 
ditional on 8m shares being 
tendered. If the tender fails 
because the total Is less* than 
that. Stylo's share Price Is 
expected to fall sharply. 

Last year, a bid by Harris 
Queensway commanded over 
lim shares, but failed because 
of Stylo's two-tier voting struc- 
ture. The share price then fell 
as low as 88p. 

The maximum 9.02m shares 
being sought be British Land, 
in return for its own shares or 
cash, would give it a bare 
majority of the equity but only 
29.9 per cent voting control. 
Ziff family “ management 
shares ” have 16 times the voting 
power of ordinary shares. 

A close count seems In pros- 
pect when the tender closes at 
3.00 pm today. 


Leaderflush doors boost 
Trent profit to£259,000 


Demand for Trent Holdings' 
Leaderflush security, fire 
resistant doors and doorsets con- 
tinues at record levels with pre- 
tax profits for the half-year up 
from £195,019 to £258.977. 

The interim dividend is 
increased 20 per cent to 0.42p 
net. Last year's final was 0.525 p 
when pre-tax profits reached 
£512,171. 

Stated earnings per lOp share 
declined from 230p to 2.47p 
after a higher tax charge of 
£80300 (£82.500). 

The result was achieved on 
sales fi-24m higher at £2B4m 
for the six months ended Septem- 
ber 30 1984. Some of the 
increase came from the inclusion 
of Parker Winder and Achurch, 
specialised architectural iron- 
mongery , door and security fit- 
tings merchant, which was 
acquired in October 1983. 

Pre-tax profits were struck 
after interest payable of £11,624 
(£14,686). 

Mr Geoffrey Simon, chairman. 


says production for its goods has 
been increased in accord with 
demand. 

The level of business being 
conducted by Parker Winder and 
Achurch is rising steadily, 
although sterling's current weak- 
ness is having some effect on 
margins, the directors expect the 
results for the full year to 
demonstrate further substantial 
growth in group business. 

The industrial development at 
Newbuiy. Berks, should be com- 
pleted in the spring. 

Fart of the company's property 
at Trowell has been sold. It is 
expected that the balance will be 
sold within the next two months. 
The total sum expected to be 
received from the two sales Is 
£150,000. 

The figures principally com- 
bine the results of Leaderflush 
doors and Parker Winder and 
Achurch. Leaderflush has 
achieved a record level of first- 
half profits and sales. 


BOARD MEETINGS 


non-quota, loans A. :t Equal instalments of principal. $ Repayment 
by half-yearly annuity (fixed equal half-yearly payments to Include 
principal And Interest). 9 With half-yearly payments of interest only. 


TODAY 

InMrlmt: Fashion and Gwienl Invest- 
ment. Gold Fields of South Airies. 
Howard Shuttering. Industrial finance 
end investment, M. L Holdings. REA, 
Reardon Smith. Unimch. 

Finale: Blue mol Brothers. English and 
New York Trust. Rowland Gaunt.' 
Nowmen Tonka. 


FUTURE OATES 

Interim: 

Tottenham Hotspur ............... Fsb S 

Finals: 

Burma tax Fab IB 

Craton Lodge and Knight ...... Feb If 

First Scottish American" Trust — Fab 3B 
Fleming Mercantile Invest. TruM Mar 5 
investors Captul Trust Feb 12 

Lalng Propertwe Mar 18 

Newmarket — .... Feb 11 


Company Notices 


CA1SSE NATIONALS DES 
TELECOMMUNICATIONS 


U-5JKHMKXMM0 Bit 1B71-19M5 
The radamptloB iBeMmeMt of 
U.S S2.000.000 due on March 1. 19SS 
haa bean partly mat by. purchases la 
the market to the nominal value of 
U.S.S4DO.DOO. 

The balance of U-S.S1 ,600,000 ha* 
been met by a draw bv lot on January. 
9. 1945 In the presence of a notary 
public. 

BONDS DRAWN: 

S es. 1GG33MB271 IndHhe wtieo. 
>B previous instalments Into 

account. 

OUTSTANDING AMOUNT AFTER 
MARCH 1. 1985: 
U-5-S2.000.000. 

_ Bondi trill be redeemable at per as 
front March 1. 19B5 with coupons at 
March 1, 1888 and subsequ en t* 


01 .03.701 Nos. -4984- 8112 hKlnlhte 
01.03.00: No*. 9270- 9705 Indnllve 
01 .03.81: Nos, 8193- 9911 Inclusive 
01.03.82: Nos. 2294.10086 Inclusive 
01.03.83: Nos. 10007-14795 Inclusive 
01-03JB4: Nos. 1 4796-1 68S2 Inclusive 
The Fiscal Ascot 
BANQUE PARIBAS 
(LUXEMBOURG} SJL 


UNITED PLANTATIONS BERHAD 
(Incorpo rated lo M atovW) 

NOTI CE OF DIV IDEND 

NOTICE IS HEREBY. GIVEN that In 
punuwnca of » resolution passed by .the 
Board of Directors an Interim dividend or 


31 December 1984 IU 1 Mt 
8 oar caoUi 
.Notice I* also hereby snmn.to hoMere 
of sham w a rran t s to bearer that coupon 
No. 78 detached from share warrants to 
bearer should h DiCKutad tor nykhii 
I n accordance with the above mentioned 
resolution on or alter tne 15 Mninv 
1985 to tlM_Honekong Bank Group i 
London ollu, The Hongkong and Shai 
Banking Corporation. . Bk 19» 
Blstmcgate. London EC2P 2LA. 


99. 99 


COMPAGNIE H NAN Cl ERE ET 
1NDU5TR1SLLE DES 
AUTOROUTES— COFIROUTE 
9 % 1974/1989 Lou of 
UA 17,000,000 

Bondholders of we above Bond* are 
Informed that Bonds tor a nominal 
amount or UA2.38Q.000 were drawn 
on January 21.1985, In the preaanca 
of a Notary Piddle, tor redemption on 
March 11 1985. 

The drawn Bonds win be relmborsed 
at par, coupon No. 12. and following 
attached, as from March 11 1985.. 

The drawn Bonds are those. NOT 
YET PREVIOUSLY REDEEMED, 
included In the range bei ' 
at 4383 UP to 7Bi 

Amount outstanding: U 
Oi t sfmdng drawn 


reuclhiui 

bMlnmnO: 

r?&V©.ooo 


13146 W13IS» tag- 15234 to 15246 
Ind.. 1S253. 15239 to 15264 JmL. 
15268.. 1S281 15311 1S322 to 

1532S IneL. .15342 and_15341. 13830 

to 13832 IneL. 1! 

15980 hid, 15315 
18329, • _ _ 

Luxembourg. February 


ind 13343. 13930 

FimuSffi? 


BRITISH OXYGEN 
FINANCE B.Y. 

us * m,000 -°Sdn 1 m %m JARAMTEED 
^■ 0W00 k>nds % im5 ARANTMD 

10V% GUA RANTEED - ‘ ton DS 1993 

Holders of the above Bonds are ad- 
vised that the Annual Report and 
Accounts tor the year ended 30 Sep- 
tember 1934 tor Brfttsh oxygen 
Finance B.V. ami The . BOC Group pic 
(the Guarantor} ore available from 
The BOC Grow Wc_ Hammersmith 
House. London W8 BDX. 


Plant & Machinery 


By Order 0 1 BSC STAINLESS. SHEFFIELD 

SALE BY TENDER 
aa ■ WHOLE or in SEP A HATE LOTS at 
BSC Steelwork Grow. No. 3 Maltlno Sho p^ Stodrafar 

POWDER PLANT TO PRODUCE 15.000 TPA WAS 

ATOMISED STAINLESS STEEL & ANCILLARY EQUIPMOIT (Comm. 1877) 
Including: (21 Mother & Plan Oin/Bin AFGK 1 0 Stage Plurovone S3 Pumpu, 
5,170 ft/hoad, 1.800 bhp. 11 kv Motor (1S7B); (9) SS High Prepaure 
Electric ft Manual Bin ft 4in Valves. Pipework. Fittings A Filters; 42.000 
gallon Cooling Tower. Piste Heat Exchanger. Tanka ft Pumps; SS Slurry ft 
Atomisation Tanks; (2) Fundi 5-50m2 SS Fitters. Damp Powder Conveyor*. 
SS Rotary Dryer 2.13m dia. s 14.02m tong with U ' 

30- ton ' Ladle Bogle ft Runway, Ladle Pre-beater. 

Weighing Machine! ft Electrical Switchgear. 

On AawMon ft Tim*. 18tti ft 19fli Feb ftfiS 

Tenders due at our Head Office by 12 noon on . ro e PWfLueB 1 
Fri 22nd Feb 198S (Raf: ML). Tender forms from: BUI VffOl] 

Brown low House 

50/51 Hinh Hoibom. London WC1V KG 
Tel: 01-405 8411 - Telex: 897377 


Urauart Berner: Beaufort 
r, 25- ton Transfer Bogie, 

HENRY 


CLASSIFIED ADVERTISEMENT RATES 


Commercial and Industrial Property 
Residential Property - 
Appointments 

Business, Investment Opportunities, 

Business for Sale/Waated 
Personal 
Motor Cars 
Hotels and Travel 
Contracts and Tenders 
Book Publishers 

Premium positions available 
(Minimum size 30 column ems) 

£6.00 per single column cm extra 

For farther details write to: 

Classified Advertisement Manager 
Financial Times, 10 Cannon Street, EC4P 4BY 


Per 

SinQle 

line 

column cm 

Minimum 

Minimum 

3 Unas 

3 oms 

9.50 

33.00 

7JS0 

25.00 

10.00 

34.50 

9.50 

33.00 

7.50 

25.00 

7.50 

25J00 

7J50 

25.00 

9.50 

33.00 

— 

net 16.00 


Mortg a ge Rates 

Williams & Gfynfc Bank 
announces that with effect 
from 6th February 1985 
its House Mortgage Rate 
is increased from 12% 
to 13.5% per annum. 

Endowment Mortgage Rate 
is increased from 
13% to 14.5% per annum. 

ye 

Williams &Glyrds Bank pic 

A member of The Royal Bank 
of Scotland Group pic 


mEPHONE 

01-246 8086 

for the 

FT 

INTERNATIONAL ' 
MARKET REPORTS 

* Including Wal St. Tokyo, 
Sydney and Hong Kong 

■* Updated twice dafly to 
include opening Wal St 

advices 


Andrew O E. ifiton EtClorin Chief Geoffrey Befl Consulting Editor 

THE FINANCIAL TIMES 

invite you to accept a 

NO-RISK TRIAL 

of the wodd s premier advisory service in all fields of 
international finance, foreign exchange, country risk, foreiga 
regulations and laws. . . 


INTERNATIONAL 


Each-weekly issue - maHedhyalr every Eriday 
firamHinr' York (handrdaliveay in a growing list of 
major ettiss worldwide) -brings you inside 

Irrm nmnttrm gather ed ftwri fhr* rmtfn r» vmr lrl fin imrrfAT 

centres toy an exclusive global network of economists, 
reporters and operatives in every level oftouainess, 

iMTiTringanri gr rgm ^mflrit. - Infh-rrna^f r>n tJiftt ln 

compiled into antaxfrpations, forecasts, and analyses 
along wltha^ vast exanpendium of invaluable 
statistics bythe worldte most knowledgeable editorial 
andresearch staff. 

Six essential services inane? 

8JCTi^^^wa^?f^^^StolooTmnBn to on all 
aspects ofbanklng, finance and foreign exchange. 

8. International Country Analyses and. forecasts of 
upcoming developments in. the investment, tbrelga 
exchange and legislative fields, with emphasis oel 
new and Innovative ppportuniflea. 
ft. gpgfelgn Hxcluag e W^jRe^Hwi fha fc i n nil )fif> i ip-fw 
tt^ininute hedging advice and projections for all tony 
- and many “exotic” - currencies. 

4. International Interest Bates. 

W_ T ut nwiaHiMial TiW» R yniH pn Hnii 38(1 Hbb6 


8. Statistical Market Letter and Monthly Chart 
Service, in easy-to-read ihrmats available only 
thr migh international De part s . 

Includes: Official Free and. Parallel Mar&st Rates 

In'fffYrwIgn 'TihrftTiArig lhfiTnQ'ynr niTitr iftft- . . 

International Money and Capital Market Rates with 
"Yield Possibilities in international arbitrage fhr 22 
nmmlnri pm anri nrrr' remnfleg . . . g uf yary nf .A tO iI -T ■nan 
Costs ... Complete Crosfr-Rate Survey afMajor 
Currencies.- .and more, 

USEXHECOUPOHBELOVFOBAHO-BISKTBIAL! 


SEND NO MONEY NOW! 



Tbwer House, Southampton Street, London WCSE 7HA 
D Mfi # enter a Ho-Bjakjtahpductary Trial Subscription to 

I W 'PHBlTA'nyilirAT.g Btaffffl iri irynama iwaywi' -fiS 
1nfhi »rtttrirm. ffPfldiflflUBaphlB all apart fl.1 naprnite and u priafaw ac 
pilUlslxBd - fiir J608S. If dtesatisflsd during ttis first month, I 



Same. 


Title- 




AririT BflH- 


HetalCode- 


□ Haase tarolcs ms- 






This advertisement is net an invitation to 
subscribe for or to purchase any securities 


TOWNHILL 

SECURITY GROUP pic 


( incorporated In England under the Companies Acts 1948 to 1981 } 
(Registered No. 1861615) 

OFFER FOR SALE 

by 

HARVARD SECURITIES LIMITED 

(Licensed Dealer In Securities ) 
of 

dMOOO Ordinary Shares of Ip each at 23p per share 
payable in full on application 

The application list for the new Ordinary Shares 
will open at 10 a.m. on Tuesday, 5th February, 1985 
and will dose at 3 p.m. on Thursday, 14th February, 1985 
Townhiii Security Group PLC develop and manufacture high- 
security doors and related systems for Installation in residential 
properties with particular emphasis on sales to the local authority 
and private housing markets. In addition, the company own several 
freehold properties in the South of England being developed for 
residential and commercial use. 

No application has been or is proposed go be made for any part 
of the Company's share capital to be admitted to the Official List 
of the Stock Exchange or to the Unlisted Securities market. 
Harvard Securities Limited has agreed to make a market in the 
Ordinary 5hares of the Company. Application forms and copies of 
the Prospectus dated 31st January 1985 upon the terms of which 
alone applications can be made can be obtained from: 

Harvard Securities Limited 
Harvard House 

42-44 Dolben Street, London SE1 OUQ 
01-928 2661 


BASE LENDING RATES 


A.B.N. Bank 14 % ■ 

Allied Irish Bank 14 % 

Henry Ansbacher 14 % 

Amro Bank 14 % 

Armco Trust Ltd 144% 

Associates Cap. Corp.... 14 % 

Banco de Bilbao 14 % 

Bank Hapoalim 14 % 

BCCI 14 % 

Bank of Ireland 14 % I 

Bank of Cyprus 14 % 

Bank of India 14 % 

Bank of Scotland 14 % 

Banque Beige Ltd. ... 14 % 

Barclays Bank 14 % 

Beneficial Trust Ltd.... 15 % 
Brit. Bank of Mid. East 14 % 

I Brown Shipley 14 % 

CL Bank Nederland ... 14 % 
Canada Perm'nt Trust 14 % 

Cayzer Ltd. 14 % 

Cedar Holdings 18 % 

l Charterhouse Japhet... 14 % ■ 
Choulartons** 

Citibank NA 14 % 

Citibank Savings 12]% 

Clydesdale Bank 14 % 

C. E. Coates & Co. Ltd. 14]% 
Comm. Bk. N. East ... 14 % 
Consolidated Credits ... 14 % 

Co-operative Bank *14 % 

The Cyprus Papular Bk. 14 % 
Dunbar & Co. Ltd. ... 14 % 

Duncan Lawrie 14 % m 

E. T. Trust 144% B 

Exeter Trust Ltd. 141% > 

First Nat Fin. Corp.... 15 % 
First Nat Secs. Ltd.... 141% , 
(Robert Fleming & Co. 14 % T 
Robert Fraser & Ptns. 141% 

Grindlays Bank *14 % * 

I Guinness Mahon 14 % jj 

Hambros Bank 14 % g 

Heritable & Gen. Trust 14 % •' 


l Hill Samuel 814 % 

C. Hoare & Co t!4 % 

Hong Kong & Shanghai 14 % 
Johnson Matthey Bkrs. 14 % 
Knowsley & Co. Ltd. ... 141% 

Lloyds Bank 14 % 

Edward Hanson & Co. 15 % 
Megbraj & Sons Ltd. 14 % 

Midland Bank 14 % 

I Morgan Grenfell 14 % 

Mount Credit Corp. Ltd 14 % 
National Bk. of Kuwait 14 % 
National Girobank ... 14 % 
National Westminster 14 % 

Norwich Gen. Tst 14 % 

People's Tst 8c Sv. Ltd 15 % 
Provincial Trust Ltd. 15 % 

R. Raphael & Sons 14 % 

P. S. Refson 14 % 

Roxburghe Guarantee 14}% 
Royal Bank of Scotland 14 % 
Royal Trust Co. Canada 14 % 

I J. Henry Schroder Wage 14 % 
Standard Chartered ...]|14 % 

Trade Dev. Bank J* 

TCB 14 % 

Trustee Savings Bank 14 % 
United Bank of Kuwait 14 % 
United Mizrahi Bank... 14 % 
Westpac Banking Corp 14 % 
Whi teaway Laidlaw ... 14}% 

Williams & Glyn’s 14 % 

Win trust Secs. Ltd. ... 14 % 
Yorkshire Bank 14 % 

I Member* of the Accenting Houses 
Committee. 

7-dey deposit* 11%, 1 month 
11.75%. Fixed me 12 months fXSOO 
11.75% £10,000 12 months 12.00% 
7-day deposits on sums of under 
£10.000 11%. £10.000 up to £50.000 
12%. £50.000 and over 124%. 

Cell deposits £1,000 and over 11%. 
21-day deposits over £1,000 1ZVX.. 
Mortgage bees rate. 

Demand deposits 11%. 

’See Provincial Trust Ltd. 


Olegrand 


INTERIM DIVIDEND 

At its meeting In Limoges, on January 9,_ 1985, the Board of 
Directors declared the following interim dividend in respect of 
fiscal 1984: , 

Ordinary shares: 3125 FFr net per share (tax credit; 15.625 
FFr). 

Preferred shares: 50 FFr net per share (tax credit: 25 FFr). 
This interim dividend will be mads payable against coupon No. 26 
for ordinary shares, and against coupon No. 3 for preferred shares, 
as from January 31. 1985. 

Ac the end of December 1984, provisional consolidated sales figures 
showed a 7,5% increase, after adjusting for changes in the structure 
of the Group. 

Inclusion of PASS A SEYMOUR, the flfth-Urgest American maker 
(1). and CATU (2), Europe's leading manufacturer of electrical 
accident prevention devices (new subsidiaries in which the Group 
has acquired majority interests since the end of 1984), would have 
increased overall sales figures by approximately 25%. 

(1) Sales: US$ 53 million. 

(2) Sales: 96 million FFr. 


Let us light 
your future 


/*>;•£? 


Concord Lighting is Britans r> *■: 
leading manufacturer of com- /.... . 
mercial and institutional * 
lighting and Kghting control 
systems. If you are con- J:. ly . 
sidering design, re-loca- - .. '■ 

tion or refurbishment / , «, 41 •. 

of your premises con- \ • 

tact us. /•' •• ‘ 


RotaffexPLC 

Concord House 
241 City Road 
London EC1 
■fet 01-253 1200 




Concord - One of the Rotaffax busbtssses 


Svenska Handelsbanken 

US$30,000,000 91% Bends 1976 (77-86) 

Drawing by lot for redemption as per 1 March 1965 

Pursuant to tha lorms and conditions of tha sbova mantlonad bond Issua 


s drawing by lot wee effected on 29 Januaiy 1885 In tha prasanca of a 
Notary Public. 


Tha following perlu with bonds in a nominal value of US$1,000 each 
ware drawn: 


Sarias 2, 6, 7, 11, 15, 23, 24, 23 and 26 comprising tha bonds no 1001 to 
2000. 5001 to 7000. 10001 to 11000, 14001 to 15000, 22001 to 26000. 

(aach inclusive), as fares not yat redeemed. 


Tha total redemption amount of U8S6.000.000 la made up of tha bands 
made avails bin from tha Sinking Fund together with the bonds of the 
above mentioned saries drawn by lot. 


Tha bonds drawn by lot ana redaemabla at par from 1 March 1888 against 
presentation of the bonds with coupons due on 1 March 1586. Payment 
may be Claimed from eny of the following Paying Agents; 

Wsstdeutsctie Land os bank Glrozantrale 
Algsmsns Bank Nsdsrland N.V. 

Comment bonk Aktiangeaellschaft 
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UK COMPANIES 


MINING NEWS 


J. Dyson profit 
growth midterm 


FIRST HALF to September 30 
1984 figures from 3. & J. Dyson 
show progress has been made, 
with profit up from £82,000 to 
£159,000 on a turnover of 
£19. 22m, against £19.43m. The 
interim dividend is again 2p net. 

There has been further 
rationalisation of production 
facilities in the refractories divi- 
sion. It has been an expensive, 
yet inevitable procedure, but the 
company now has a division cap- 
tribution to profitability," the 
directors state. 

Revenues from the working of 
the Scottish minerals has been 
affected by the miners’ strike. 
“Fortunately, this only delays 
contribution, it does not elimi- 
nate it.” 


In the general division the 
companies continue to operate 
profitably with the exception ofl 


-tSandygate Motor Services, which 
is experiencing extremely poor 
i ; trading conditions. Its loss Is 
small, hut is being carefully 
monitored and early return to 
profitability is expected. 

As an extraordinary item there 

is the £474,000 profit on the dis- 
posal of shares In H. Newbury 
& Son (Builders) to Bo vis 
Homes, less £350,000 attributable 
to closure costs. Earnings' for 
the half year are l.L5p (0.59p) 
per share. 

As regards the outlook for 
1985-86, the directors say that 
this appears to be better than' for 
some time, given a reasonable 
economic climate. For the whole 
of last year the group made a 
profit of nearly £lm and paid a 
total dividend of 4p. 

• Mr Jack Laming is to retire 
«from the board on March 3L 


Wiggins cuts its losses 


DESPITE INTEREST charges 
increasing from £504,000 to 
£725,000,' pre-tax losses at 
Wiggins Group were reduced 
from £162,000 to £101,000 in the 
six months to September 30, 
1984. No dividend is expected to 
be declared in respect of the 
year to March 31, 1985 — last year 
there was a slnble Interim 
paymet of 1.25p. 

Turnover of this holding 
company — it is a contractor and 
developer of estates — improved 
from £28 .89m to £32. 15m, and 
operating- profits came out at 
£624,000 compared with £992,000. 
This was after administration 
expenses of £2 ,81m (£2. 12m). 
There was an exceptional debit 
of £650,000 last time. 

The directors say the house- 
building and motor divisions 
have traded profitably in the 
first half, although margins are 
under pressure. They say that 
these operations will contribute 
positively in the second half. 


Orchard raising £1.3m 


Orchard Food Holdings, a 
privately-owned frozen and 
chilled food retail chain, is rais- 
ing £L.3m from City institutions. 

Lloyds Bank International has 
p re-placed 22.5 per cent of the 
equity of the company, which Is 
planning a stock market flotation 
within two years. 

The' fund-raising follows the 
appointment as chief executive 
of Mr Brian Baylis, former chief 
executive of Cordon Bleu, the 


APPOINTMENTS 


Managing director 
for Baker Perkins 


Mr BDke Smith will be come 
managing director of BAKER 
PERKINS HOLDINGS on April L 
He succeeds Mr John Peake, 
who is currently chairman and 
m anaging director and will con- 
tinue as chairman. Since 1980 
Mr Smith has been chairman and 
managing director of Baker 
Perkins Limited, the largest sub- 
sidiary in the group. He has been 
a member of the Baker Perkins 
Holdings' board since 1978. 

★ 

NOLTON has appointed Mr 
Stuart Vldlcr managing director 
of its property division. He was 
formerly development director 
with the Deacon Group. 

* 

Mr Derek Robson has been 
appointed a di rector ( finance) of 
KIMPTON BROTHERS, food and 
chemical trading division of 
Croda International. 

★ 

THE HOLLINGSWORTH 
GROUP has made the following 
management changes: Mr E. G. 
Smalley is appointed chairman 
of the Hollingsworth Group 
board. He is appointed chairman, 
Platt Saco Lowell (UK) but relin- 
quishes his appointment as man- 
aging director. He will continue 
as chairman and managing direc- 
tor, Hollingsworth (UK). Mr J 
Eke is appointed managing direc- 
tor, Platt Saco Lowell (UK). He 
remains managing director. 
Hollingsworth Service Company. 
* 

Mr John K. Hepburn has been 
appointed a managing director of 
MORGAN STANLEY INC., New 
York based international invest- 
ment banking company. He will 
he responsible for Investment 
banking activities In the Nordic 
area He joined the London 
office in 1978 and was promoted 
to vice president in 1980 and to 
principal In 1982. 

* 

Mr J. W. Davies has relin- 
quished his appointm ent as 
deputy chairman of DAVEE5 & 
NEWMAN HOLDINGS. Mr David 
P. Herbert has been appointed 
>n his place. Mr Herbert has 
also been appointed a director 
of Dan-Air Services. Mr Davies 
will continue to serve as a direp, 
tor of Davies 8c Newman Hold- 
ings. 

★ 

Col Philip Howes is joining 
ITM (OFFSHORE) to head the 
Fieri port sales division with 
particular responsibility for 
defence and civil applications. 
Formerly, he was on the general 
staff at MoD, seconded from the 
Royal Artillery. 

* 

Mr Faddy Campbell has been 
appointed commercial director 
(designate) and company secre- 
tly _ of SPOTTISWOODE 
B ALAN TYNE PRINTERS. 

* 

Mr Roy Childs has been 
appointed a director of the major 
corporate division in JARD1NE 


GLANVELL (UK). Formerly 
with the American International 
Group in Bermuda and London, 
Mr Childs’ main responsibilties 
will be the development of major 
accounts, captive and global pro- 
grammes Including risk manage- 
ment activities. 

★ 

Sir W illiam Atkins has relin- 
quished his role as chairman of 
WS ATKINS GROUP, parent 
company of the Atkins Group, 
and has accepted an invitation 
to become honorary president. He 
is succeeded as chairman of WS 
Atkins Group by Mr Frank 
Ml ckleth walte, presently chair- 
man of WT Atkins Group Con- 
sultants, who remains on the 
board of WS Atkins Group Con- 
sultants as a non-executive direc- 
tor. Hr Alan Parish moves from 
his position as chief executive 
of WS Atkins Group Consultants 
to become full-time deputy chair- 
man of that company. 

Until such time as a new part- 
time, nonexecutive chairman is 
appointed, Mr Parish will act in 
that role. Mr Michael Muller, 
a director of WS Atkins Group 
Consultants, becomes managing 
director, fulfilling the role pre- 
viously carried out by Mr Parish. 

* 

Mr P. J. F. Croset has been 
appoint ed a n onexecu tive direc- 
tor of HEPWQRTH CERAMIC 
HOLDINGS. He joined the board 
of Readicut International in 3968 
and was chairman from 1977 
until 1984 and latterly deputy 
chairman. 

★ 

Mr J. R, Haggas has been 
appointed a nonexecutive direc- 
tor of MAGNET & SOUTHERNS. 
He is chairman of John Haggas, 
worsted Spinners of Keighley 
and vice-president of Stdpton 
Building Society. 

WRIGHT MACHINERY CO 
has appointed Mr David 3. Tread- 
well its m anag in g director. He 
was managing director of Driver 
Southall. 

* 

MICHAEL J. MARCHANT 
UNDERWRITING AGENCY has 
appointed Mr Alan G. Lloyd and 
Mr ■ Geoffrey D. Wilding as 
directors. 

* 

Mr H. Leslie Cousins, a partner 
in Price Waterhouse, has been 
appointed a member of the 
advisory board to the 
PROPERTY SERVICES 

AGENCY. 

* 

COHSHARE has appointed Mr 
Fhfl Jordan as European sales 
director. 

* 

Mr David Siobom has been 
appointed finance director of the 
WIGGINS TEAPE GROUP. He 
has been finance director of . 
B.A.T. Stores since 1980. He joins 
Wiggins Teape in succession to 
Mr G. GL Moore, who will stay 
until the end of April. 

+ 

The BRITISH LONGWALL 
MINING ASSOCIATION has 


Inco back 
to profit 
in final 
quarter 


Alcoa downturn depresses 
Western Mining by 24% 


BY KENNETH MARSTON, MINING EDITOR 


CANADA’S Inco, the "“^or 
nickel producer, has returned to 
profitability In the fourth quarter 
of 1984 after 13 consecutive 

quarterly losses. Net ear n i n gs 

for tiie period amount to 
U.S.34^>m (£4m) which equals 
a loss of 2 cents per common 
share after allowance is made 
for preferred dividends. 

The latest profit compares with 
a loss of $3L6m In the previous 
three months and a loss of 554.6m 
in the same period of 1983. It 
reduces the total loss for 1984 
to 377.3m. or $L02 per share, 
which compares with the 1983 
total loss of 3234Jfcn. 

Inco points out that the. 3984 
fourth quarter results had the 
benefit of pre-tax gains of 810m 
from the retirement of long-term 
debt and the sale of Canadian 
and U S. oil and gas properties. 
The major factor in the past 
year's improvement, however, 
has been the significant redac- 
tion In metal production costs. 


REDUCED EARNINGS from the 
30.5 per cent stake in the 
aluminium-producing Alcoa of 
Australia have been a major 
factor in a 23.8 per cent drop In 
half-year net profits of Western 
Mining Corporation. 

The major Australian mining 
house reports a net profit for the 
28 weeks to January 1 this year 
of A$l 3.79m (£9£4m), compared 
With ASl8.09m In the same 
period of the previous year. The 
total for the 52 weeks to last 
June was ASSO.lxn. 

- Earnings for the latest half- 
year equal 4.4 cents per share 
and the interim dividend is- being 
held at 2 cents; Last tune there 
was a final also of 2 cents. 

Reflecting the reduced con- 
tribution from Alcoa, the share 
of operating profits, after tax, 
from associated companies drop- 
ped from. AfilSfilm to A87.12m. 
Exploration write-offs increased 
from AS8-7m to ASISfim In line 
with increased spending on 
petroleum exploration and 


amortisation of the Mesa pur- 
chase. 

The fail in the value of. the 
Australian dollar against the 
U.&. dollar resulted in amorti- 
sation of exchange loses . on 
overseas borrowings rising from 
AS4£6m to AS8*28m. However, 
the borrowings were reduced 
and the net interest payable fell 
from A$20-69m to A£lfi.93m; - 
- The strength of the U.S. 
dollar boosted revenue from 
nickel sales by 10.6 per cent and 
limited the fall in the Australian . 
gold price realised during the 
period to 10 per cent: 

At the same time. Western 
Mining lifted its gold sales from 
83^94 os to 105,793 oz while 
those of the 50.5 per cent-awned 
Central Norseman were - higher 
at 58,435 oz against 3L244 ox. 
The increase in gold mining 
operations was the major factor 
in ihe higher depreciation 
charge of A$33.64ro against 
AS26-85m. 

Central No r seman's net profit 


for the half-yeir-- has ,dhniiM 
from A»IntfcASKfe3£- 
interim dividend is doubled 
15 cents out at earnings ofWS 
cents per 'share. The prerW 
year’s final was l2fi ce^v*“ 


comment 


After falling > lOp ‘ to 22gn ' 
London yesterday, -intan 
ing shares' were. sttH ; .yiaainii 
only a Httle more than onew 
cent, which, seems to impjy-^ 
good deal of faith In -the com. 
.party's longer-term ' ■ prosper*. - 
Certainly the ' rating 
scarcely justified- :hyt the-lm. 
mediate trading oudook-V” The^ 
benefits of higher gold- prbdne- 
tion and improved nickel mine, 
are -'atm being.- outweighed^, 
difficult conditions - - tin 
aluminium market wfcBe the 
company itself foresees :»«. 
short-term - recovery .^n -fa, 
minium and is not; prepared -to 

make s , forecast for ttfr current 
half-year. . -~r- -vj-r- 


As anticipated in last year's 
report, some commercial proper- 
ties have been sold to reduce 
borrowings. The proceeds of 
these first-half sales were in 
excess of book values, but fund- 
ing costs adversely affected 
results for the first half. 

Results of the property 
division for the full year will 
also be dependent on the timing 
of transactions now under 
negotiation. Nevertheless, the 
group wil Iconttnue to attract a 
heavy charge for interest at 
current rates. 

In contracting, Wiggins 
Construct (Eastern) has main- 
tained turnover and profitability 
and its order book is encourag- 
ing. Overall, however, public 
-expenditure aits and fierce price 
competition have affected the 
division’s operations, so that 
further re-organisation is being 
Implemented to stem losses 
while margins r emain insufficient 
to cover overheads. 


The company's average price 
received for primary nickel in 
the fourth quarter of 1984 was 
$2.37 per pound compared with 
in the same period of 1983. 
Nickel sales in the latest quarter 
amounted to 98m lbs against 89m 
lbs, bringing the year’s total to 
356m lbs against 314m lbs in 
1983. 

Inco’s production of nickel last 
year rose from 283m lbs to S59m 
lbs, while end-year stories totalled 
88m lbs against 83m -lbs at end- 
1983. 

Because of a shutdown at the 
Ontario division, Inco had less 
copper, precious metals and 
cobalt available for delivery to 
customers last year. Even so, 
sales of these products increased 
sharply, albeit at lower prices 
than in 1983. 


Ministry move puts block 
back on Benguet’s exports 


... ; .n - 


THE EXPORT of concentrates 
from Benguet Corporation, one 
of the largest producers of 
copper and gold in the Philip- 


pines, has been stopped again 
just a week after the supreme 


Worsley alumina 
extension 


just a week after the supreme 
court ruled in the company’s 
favour in its long-running dis- 
pute with the Ministry of Trade 
and Industry. 

■ The Solicitor-General has filed 
a motion of reconsideration of 
the court’s decision, which, means 
that the ruling is set aside for 
the time being. 

The Ministry has been denying 
export clearance for some of 
Benguefa shipments pending the 
completion of metallurgical tests 
on concentrates supplied by the 


'company to the semi-state-owned 
Philippine Associated -Smelting 
and Refining (Pasar). 

All the other leading producers 
of copper concentrates in the 
country have signed contracts to 
deliver a proportion of their out- 
put to Pasar. Only Benguet has 
refused, claiming that it has 
contractual commitments to 
Japanese and other foreign 
smelters, and that Pasar cannot 
treat its concentrates because of 
their -high mercury content. 

. Under protest, Benguet sent a 
small sample of concentrates to 
Pasar. and sued the Ministry 
when that body -refused to allow 
farther exports until the tests 
had been completed. 


Mixed results 
from Vogels 
and New Wits 


freezer centre chain owned by 
Argyll Group. 

The company, which is based 
in Chelmsford and runs a chain 
of 37 shops in South-east England, 
in 1984 made pre-tax profits of 
£500,000 on turnover of £15 m. 

Orchard is controlled by co- 
founders Mr Michael Carr, the 
chairman, and his brother Hr 
Paul Carr, managing director, 
who together hold 60 per cent 
of the equity. 


A big gold mine is to be 
developed al Boddington, in 
Western Australia, as an exten- 
sion of the Worsley alumina pro- 
ject, the state government said 
yesterday, writes George Milling . 
Stanley. 

The mine, which was found 
almost by accident daring 
exploration work for bauxite, is 
to cost ASSOm (£58m), and with 
annual output of up to 165.000 oz 
once full production starts in 
early 1987, It will rank among 
the largest in Australia. 

The partners in the Worsley 
joint venture are Broken wru 
Proprietary, Shell Company of 
Australia, Reynolds Australia 
Alumina and Kobe Alumina 
Associates. 


MINING NEWS IN BRIEF 


Australia's Mhnail proposes to 
make a capital reconstruction. 
This will rollow a rights issue of 
one new share at 20 cents (about 
14p) plus one option at one cent 
for every 10 shares and options 
held. The options will carry the 
right to subscribe for a share at 
25 cents up to March 1990. 


Diamond output in 1984 at the 
Western Australian Argyle ven- 
ture, controlled, by CRA, was 
above planed output but 
reflected the decline in overall 
ore grade at the alluvial deposits 
being worked. Total diamond 
recovery for the year- amounted 


to 5,689,546 carats " against 
6^00,227 carats in 1983. - 

This depletion of the higher 
grade - material will also affect 
output for 1985. Next year, how- 
ever, should see the start of .the 
major operation at the big AK-1 
pipe which will have an anual 
output capacity of 25m carats 
gnit a minimum mining , life of 
20 years. 

* ★ ,* 

' The Tasmanian Government 
and the state’s Hydro Electric 
Commission have put forward, a 
A$iOm (£7.2m) plan to stave off 
the closure of the Bonison Gold- 
fields Consolidated loss-making 
Mount- LyeU copper mine. 


- " Contrasting iresiilfs Come fniin 
tw oo t the smaller SouthJidricaai 
investment ; - companies " In- ^ the 
Consolidated Gold FteMs t group, 
Volgelstralstmlt, which --derives 
Its revenue from' base metals, and 
. New Wits' which is basically: a. 
. gold - mining . investment cost 
pany, - :v'V""V.V ' 

Despite Iqw metal ^prices 
. Vogels' investment income has 
been maintained in 1984 the 
company has hadrto write down 
its investment in -O'oUef! Copper 
to R3.83m (fl.Tlxn) “from R9.B8m 
following- the restructuring , of 
the northwestern Cape, mining 
operation’s debt ^ j -.'•••*■ 

This has resulted :in. Vogels 
making- a low for the year of 
R201.000 compared 'with * net 
profit- of R4 fim In -1983. The 
company has drawn upon' Us 
general reserve, - however; r to 
maintain the dividend total at 16 
cents with a final of 11 cent*. -- ' 


* New Wits, on the other -hand; 
has increased its net:p£pftt.for 
the first hall. .of the current 
year to June 3Q by Rim to R$u. 
The interim dividend is -raised 
by 4 cents to 22> cents -out, of 


earnings of 52 cents per!- share: 
Net assets equal L623 


Net assets .equal. L623 cents 
(680p>. per share. The latter 
were 891p yesterday. 


STOCK EXCHANGE BUSINESS IN JANUARY 


appointed Mr Harold Rhodes as 
director-general, succeeding the 
late Mr Alex Burton. This will 
be in addition to Mr Rhodes' 
role as director-general of 
ABMEC. 

* 

Mr Hugh Jenkins has been 
appointed! deputy general 
manager at BRITISH RAIL’S 
London Midland Region, succeed- 
ing Mr David Rayner who is 
moving to Eastern Region as 
deputy general manager. 

★ 

Mr Malcolm R. Douglas has 
bee ^appointed financial director 
of MTL MICROTESTING and its 
subsidiary MTL Mocrotech Semi- 
conductors. Control of MTL has 
recently been acquired by 
Cambridge Electronic Industries. 

* 

Hr D. R. Lone and Mr M. 
Simmon ds, directors of Greig 
Fester, are appointed directors 
of the bolding company, GREIG 
FESTER GROUP. Mr M. F. 
Boella, Mr P. C. Cave, Mr G. A. 
Clarkson, Mr J. Hurdle, Mr W. S. 
Hill and Mr G. C Sweet, are 
appointed directors of Greig 
Fester. 

+ 

Mr T. H. Wilding, chairman 
and chief executive of Bowaters 
United Kingdom Paper Co, has 
. ben appointed to the board of 
BOWATER-SCOTT CORPORA- 
TION. 

★ 

Sir James Clemlnson, presi- 
dent of the Confederation of 
British Industry, has been 
appointed chairman of the CBI 
EDUCATION FOUNDATION. 
He succeeds Sir Donald Barron. 

tr 

Mr Richard G. Lovell has been 
appointed sales and marketing 
director of SPD GROUP, while 
remaining sales and marketing 
director of British Road Services. 
Both are part o f the National 
Freight Consortium, which 
acquired SPD Group on January 
‘2, 

* 

To devote more time to new 
developments within THORN 
EMI RETAIL, Mr David Johnson, 
managing director oE the 
division, will relinquish his 
responsibilities as chief execu- 
tive of R umbel ows to Mr Ian 
Gray who is currently managing 
director of HHV Shops. The 
position of managing director of 
HMV Shops will be taken by Mr 
Ian-- Doffell, currently the 
company's commercial director. 
Both appointments are from the 
end of March. 

* 

Mr W. Berry Templeton is 
appointed a director of GATE- 
WAY BUILDING SOCIETY. ' 

* 

Mr Michael IngaH has been 
appointed managing director of 
CFS (INVESTMENT MANAGE- 
MENT), a new subsidiary of 
-Comprehensive Financial 

Services. 

★ 

Mr Gordon Howe, a senior 
partner in the London office of 
ARTHUR YOUNG, has been 
appointed executive chairman in 
Europe, based in London. Mr 
Ulf Spang, a partner In Arthur 
Young, Sweden, will join Mr 
Howe in London as the full time 
executive partner. 


Sudden rise in interest rates 
causes record turnover levels 


BY GRAHAM D ELLER 


THE SUDDEN change in direc- 
tion of interest rates — hoisted to 
their highest level for three 
years to protect the pound-— 
prompted unprecedented gyra- 
tions in both domestic equities 
and gilt-edged securities in 
January and caused Stock 
Exchange turnover to rise to 
record levels. 


There were 23 trading days 
during the month — four more 
than in December. Turnover in 
all securities soared 69.9 per 
cent, or £l&9bn, to £4L08bn, 
while the number of bargains 
struck rose 100,346 to 690,560. 
The average value per equity 
bargain was up by £3,200 to 
£17,900. The Financial Times 
turnover index for all securi- 
ties attained a record of 
1,258.9, compared with Decem- 
ber’s measure of 740.8 and the 
previous high of 1,160.7 set last 
March. 



Equities, still enjoying the 
aftermath of the highly- 
successful British Telecom flota- 
tion, at first proved resilient to 
dearer money trends and oil 
price, worries. The FT Ordinary 
share -index broke through 
1,000, closing at an all-time high 
of 1,024.5 on January 22. 


Sentiment improved somewhat 
as the Opec ministers finally 
reached a tentative agreement 
and the index closed the month, 
a net 33.8 points higher at 
986.1. 


Trading in gilts: was:', 


pended on January- 28 for a 
short period foUowing news.-ef 


However, investment con- 
fidence was jolted by the 
apparent impasse at the Organi- 
sation of Petroleum Exporting 
Countries meeting in Geneva 
which put renewed pressure on 
sterling and consequently led 
the clearing banks to raise thuir 
base lending rates to 14 per 
cent, the third rise during the 
month. 


This effectively demoralised 
stock markets and at one stage 
on January 28, the FT 30 share 
index showed a drop of more 
than 44 points — the largest fail 
in points terms on record.' 


Business in ordinary shares 
rose 37.5 per cent or £2£5bn. 
to £10.45bn. The Financial 
Times turnover index for 
ordinary shares rose to 1,8644 
from December's previous 
record level of 1,355.5. 

Gilt-edged stocks, initially 
firm . fallowing December's 
better - than - expected 'money 
supply figures, took a tuznble~ 
as the Chancellor reintroduced, 
albeit temporarily, the Mini- 
mum Lending Rate. Sub- 
sequently, worries about the 
Public Sector Borrowing' 
Requirement not helped by the 
publication of the White Paper 
on expenditure, : and sterling’s < 
dismal .performance against the 
U.S. dollar resulted in substan- 
tial selling. 


short period following hews -of 
.another- base-rate hiker on 
resumption of dealing^, quotaj 
tions showed falls exten<fing td 

£4 :and the FT Government 
Securities index : . dipped : Ito ' 
78.02. Prices steadied- liter .as 
sterling stabilised and the indtt " 
finished the month only l-6St 
points 1 lower on balanjceat SO.Os, 

r Business in short-dated ^peks 
rose 57.4 per cent, or £5 Jibn, 
to £14.03bn, wMte trade jh 
longervflated . maturities .- and 
irredeemables expanded by-a. 
massive 138.7 . per ' cent,- of 
£8.5 lbn, to ;-7 £14.64bn^ The 
Financial TimOs turoover'iddex ’ 
for G o vera m vit Securities rose, 
to an all-time high ot t213fl ’ 
agaihst December’s 
previous record - of 1^267 A was . 
set : in August 1882. .. v'^-y > 
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WALL STREET 

Confidence 
remains at 
high level 

CONFIDENCE remained -high on Wan 
Street yesterday as investors awaited 
the Senate reaction to President Ronald 
Reagan’s budget proposals, writes Terry 
Byland in Nina York. 

The stock market paid little heed to 
suggestions that the Federal Reserve 
may have tightened- monetary policies 
last week. After moving erratically in 
the first two hours, as profits were tak- 
en, l e ad in g stocks moved up again at 
nudsessiozL 

IBM! and the other technology stocks 
again led the industrial sector forward. 
Renewed buying of airline i ssues boost- 
ed the Dow transportation average. 

By 2pm, the Dow Jones industrial av- 
erage was up 8.61 at 1,286.33. 

The bond market was overshadowed 
by the start today of the Treasury’s rec- 
ord $19bn quarterly refinancing pro- 
gramme. Treasury securities eased in 
sluggish trading, while municipal issues, 
also facing a heavy input of new issues 
this week, turned down smartly. 

Traders were braced for a pause in 
the stock market after its remarkable 
advance, which was checked only on Fri- 
day when losses outnumbered gains, for 
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the first time for 19 days. The Dow aver- 
age was 6 points down initially- yester- 
day but strengthened later. 

Once again, IBM gave a good lead, re- 
versing an initial less to forge ahead S2 
to an all-time high of $137%. Texas In- 
struments at $129 added $%, and Data 
General jumped $1 to $71. 

AT&T continued to top the active list 
as investors responded favourably to the 
group's moves into the computer and 
other high-technology areas. At $20%, 
AT&T gained $%. ■ 

Merrill Lynch had another busy ses- 
sion, gaining $% to $33%. The upsurge in 
stock market trading benefits Merrill 
which has the largest retail business 
among the market firms. 

Car issues looked subdued after pre- 
dictions of flat profits in the finq] quar- 
ter of 1984. General Motors managed a 
$tt gain at $82%. In airlines, Delta was a 
firm spot at $42%, a net $% up. 

But Eastern Air Lines, in technical de- 
fault on much of its S2.5bn long-term 
debt after failing to reach agreement 
with its three major unions, eased $% to 
$4%. The airline default is considered 
unlikely to bring any drastic action from 
its creditors, and further negotiations 
with the unions are expected. 

In a firm oil sector, it was the specula- 
tive situations which stood out again. - 
Unocal, tipped by the market as the next 
target for Mr T. Boone Pickens, jumped 
a further $1% to $42% in heavy trading. 
Schlumberger, the oil services group, 
was unchanged at $40% but was again 
prominent in the active hst 
Among financial issues, stock in Sallie 
Mae, the federal students loan associa- 
tion, was $1% down at $29%. The quasi- 
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federal body could suffer reduced busi- 
ness if President Reagan's proposed 
cuts in education spending become law. 

Selling of Taft Broadcasting took the 
stock down $3% to $54tt after the an- 
nouncement that it was buying the 
broadcasting properties of Gulf Broad- 
cast Gulf dipped $% to $14%. 

The bond market was hardly changed 
at midsession. The key long bond traded 
at 113 with the when-issued market 
showing higher yields on the securities 
to be auctioned this week. Bill rates 
strengthened but federal funds shaded 
easier at 8% per cent 

Views on Federal Reserve policies 
were mixed. Some analysts pointed out 
that the Fed had made system repur- 
chases on Friday when the federal funds 
rate approached 9 per cent On balance. 
Friday’s shakeout in bonds will help the 
passage of this week's three auctions of 
Treasury securities - $7J25bn in three- 
year notes today, $6bn in 10-year notes 
tomorrow and S5.5bn in 30-year bonds 
on Thursday. 


TOKYO 

Rush toward 
sidelines as 
yen plunges 

THE YEN'S plunge came as a big disap- 
pointment to investors in Tokyo yester- 
day, and share prices lost most of their 
early guns towards the dose, writes 
Shigeo NishiwaJci of Jiji Press. 

The Nikkei-Dow market average 
closed the day at 11,891.08, a rise of 1.52 
points. Volume declined from last Fri- 
day's 648m shares to 333m, and declines 
outnumbered advances by 365 to 301, 
with 162 issues unchanged. 

After two days of severe setbacks, the 
market made a good start, with selective 
buying centring on biotechnology- 
related and incentive-backed issues. 

But investors hurried to the sidelines 
as the yen lost ground to the UB. dollar, 
reaching a 26-month low of Y259J.0 in 
Tokyo yesterday. 

Investors were also concerned that 
President Ronald Reagan, in his budget 
message, would not take any . drastic 
measures to hold down expenditure in 
order to trim huge UB. budget deficits. 

Mitsubishi Chemical, actively traded 
last week, shed Y14 to Y419, though the 
issue topped the most active stock list 
with 1958m shares. 

Dowa Mining, the second busiest 
stock with 18.77m shares changing 
hands, closed Y2 higher at Y702 after 
gaining Y35 at one stage. Investor inter- 
est in the issue was bolstered by rising 
demand for metal powders for compact 
discs (CDs). 

Yamanouchi Pharmaceutical, the 
third most active stock with 14.59m 
shares traded, jumped Y300 to Y4.300, 
spurred by the development of an anti- 
cancer drag. 


Brisk- demand far mat erials for alu- 
minium magnetic disk stirred interest in 
Sumitomo light Metal, lifting the issue 
Y17 to Y350. 

Keihin Electric Express Railway ad- 
vanced Y14 to Y330 on foreign buying, 
while Mitsubishi Steel scored a rise of 
Y25 to Y295 on repents that foreign in- 
vestors were continuing to buy the issue. 
Nippon Gakki jumped Y80 to Y2,130. 

Yuken Kogyo added Y80 to Y502, with 
foreign investors placing buy orders for 
600,000 shares in early trading. Maruko 
also gained Y60 to Y875 on suggestions 
that speculators were buying into the 
issue. 

Bond prices dropped in slow trading. 
Smaller brokerage houses discouraged 
by the yen's slide, moved toward selling, 
while institutional investors kept to the 
sidelines. 

The yield oh the benchmark 75 per 
cent long-term government bonds, mat- 
uring in December 1993, rose to 6.635 
per cent from last Saturday’s 6575 per 
cent. 


HONGKONG 

A LATE appearance; by bargain-hunters 
boosted shares in Hong Kong. The Hang 
Seng index fell by nearly 13 points at 
midday, but by the dose it had recov- 
ered to 1,36352, up 6.96. 

Turnover at HK$220.67m was sharply 
down from Friday’s peak of HK$3.31bn. 
This record was mainly the result of the 
completion of the deal by which Hong- 
kong Land, 8 cents up to HKS4.45, sold 
its 345 per cent stake in Hongkong Elec- 
tric to Hutchison Whampoa. 

Hutchison rose 20 cents to HKS20, and 
Cheung Kong, which has a large stake 
in Hutchison, was unchanged at 
HKS1350. Hongkong Electric was also 
steady at HKS7.85. 

Stocks were helped by a government 
sale of five property sites- which totalled 
about HKSllQm, slightly above market 
expectations. Institutional investors, 
however, stayed on the sidelines, wait- 
ing for Wall Street to give the market 
new direction. 


CANADA 

Resources 
fuel run 
to peaks 

THE TORONTO Stock Exchange (TSE) 
is the latest of the world’s leading 
bourses to bound to new highs, writes 
Bernard Simon in. Toronto. 

Within weeks of many analysts fore- 
casting an unexciting year for Canadian 
investors in 1985, the TSE 300 index was 
moving steeply upward, gaining 8.1 per 
cent during January to a peak of 2,604 
on the last day of the month. 

The value of shares traded in January 
- just over C$4bn (S3 .01 bn) was also the 
highest ever, while volume was 36 per 
cent up on a year ago. A similar burst of 
activity has enlivened the Montreal ex- 
change. with last month's trading vol- 
umes more than 40 per cent above the 
previous peak in December 1983. Mon- 
treal's share of combined trading values 
rose to more than 21 per cent last 
month, compared with 19 per cent in 
January 1984. 

The TSE index has slithered back in 
the last few days following a slight rise 
in Canadian short-term interest rates 
and growing fears that the new Conser- 
vative Government in Ottawa is backing 
away from firm action to cut the budget 
deficit 

The reversal has so far failed, how- 
ever, to dampen now-widespread opti- 
mism on the market's prospects for the 
rest of this year. 

Wood Gundy, the Toronto-based in- 
vestment dealer, expects the TSE 300 to 
reach 2,800 before the end of 1985. Mr 
Robert Farquh arson, vice-president of 
AGF Management, a leading Canadian 
mutual fund group, predicts a 20 per 
cent jump in share prices. 

The Toronto stock market, like the Car 
nadian economy as a whole, normally 

GOLD and base metal mining issues 
turned lower in Toronto yesterday while 
oil and gas shares displayed a measure 
of strength. 

Early losses were often recouped, with 
Dome Petroleum 1 cent off at C$251, 
Daon 5 cents lower at C$3.05 and Alcan 
C$tt cheaper at C$39%. Cominco traded 
G$K higher to C$15, and Bell Canada 
slipped C$% to C$3654. 

_ Utilities were the weakest sector in 
Montreal as banks and industrials 
curtailed their losses. 


mirrors trends in the UB. Many of the 
factors pushing Canadian share prices 
ahead are the same as those affecting 
Wall Street 

They include lower interest rates, con- 
fidence that the North American econo- 
my (and thus corporate profits) will be 
stronger in 1985 than many feared a few 
months ago, low inflation and the conse- 
quent willingness of investors to accept 
higher price/earnings multiples. 

Corporate profits are rising strongly, 
despite the supposed business slowdown 
in the fourth quarter of 1984. Maclean 
Hunter, a leading publishing group, lift- 
ed net earnings in the final three 
months of last year by 45 per cent com- 
pared with 1983. Northern Telecom, the 
telecommunications equipment manu- 
facturer, recently reported a 69 per cent 
jump in fourth-quarter income. 

The weakness of world oil prices has 
failed to dampen investor enthusiasm 
for Canadian ofl stocks, which are 
among analysts' current TSE favourites. 
Imperial Oil, Exxon’s Canadian subsid- 
iary, lifted earnings 59 per cent in the fi- 
nal three months of 1984, and invest- 
ment dealers Loewen, Ondaatje, 
McCutcheon forecast that the company's 
income will advance 25 per cent this 
year and another 40 per cent in 1986. 

The price of Imperial Oil A shares has 
risen in the past year from a low of C$33 
to a record of almost C$46. 

Canadian ofi and gas producers stand 
to benefit handsomely from changes in 
government energy policies expected 
later this year, including more flexible 
pricing and a lighter tax burden. 

Mr Charles Wlnograd, research direc- 
tor at Richardson Greenshields of Win- 
nipeg, says that energy shares such as 
Imperial Oil, Aberford Resources (in 
which the Belzberg family of Vancouver 
is a large shareholder) and Alberta En- 
ergy are blue chips “in disguise." 

Other sectors that have caught inves- 
tors' eyes on the TSE include motor 
manufacturers (share prices have 
soared by an average of 53 per cent 
since last July), property developers (up 
44 per cent), trust and -loan companies 
(42 per cent) and transport operators. 

One key difference between the Tor- 
onto and New York markets is the heav- 
ier representation north of the border of 
resource companies, reflecting the role 
of mining, forestry and energy in the Car 
nadian economy. The depressed earn- 
ings of some companies in these sectors 
have held back the overall advance of 
the Toronto market 

Share prices of gold and asbestos pro- 
ducers are, not surprisingly, still lower 
on average than they were in mid-1984. 
Denison Mines, whose interests include 
coal, uranium and oil and gas (mostly 
outside Canada), suffered a decline in in- 
come last year, to C$80.5m from 
C$100.3m in 1983. 

Although investors axe beginning to 
nibble at gold and base metal shares, 
Denison’s share price was battered last 
week following reports of continuing 


problems at its new Quintette coal mine 
in Bri tish Columbia. 

Institutional buying has so far been 
the mainspring of the TSETs recent ad- 
vance, but banner headlines and bullish 
brokers' reports could tempt small in- 
vestors if interest rates continue down- 
ward. Meanwhile, the exchange is press- 
ing ahead with pioneering efforts to 
broaden market liquidity. 

Last week, it agreed to set up a two- 
way electronic trading link with the 
Midwest Stock Exchange in Chicago. A 
similar link with the American ex- 
change is due to come into operation 
this spring, giving Canadian investors 
access to UB. markets where Canadian 
companies are traded in substantial vol- 
umes. 

LONDON 

Strength 
of dollar 
takes toll 

EQUITIES and government stocks in 
London were hit by fears that the dol- 
lar’s renewed strength would rule out an 
early cut in UK interest rates. 

The FT Ordinary share index opened 
with a sharp fall of 185 points, but top- 
quality equities rallied to bring the in- 
dex back to 9685 at the close, a fall of 95 
Gilts were particularly uneasy, await- 
ing the announcement, later today, of 
the January money supply figures, and 
quotations closed at around the session's 
lowest 

Sterling and other main currencies 
weakened, and UK money markets rose 
as the dollar surged higher on stronger 
views that the Federal Reserve was un- 
likely to let UB. rates fall any further. 
Revived concern over UB. government 
overspending and the huge budget defi- 
cit brought further support of the UB. 
currency. 

Government securities followed the 
trend set by American bond prices. Mi- 
nor rallies created by bargain-hunters 
were soon aborted, and longer-dated 
gilts showed falls of up to a full point 
The shorts closed around % lower, while 
index-linked stocks suffered losses rang- 
ing to %. The key three-month interbank 
rate rose from 12% to 13% per cent 
Blue-chip industrials raHied when it 
became apparent that the early mark- 
down had been overdone. Pharmaceuti- 
cals were heavily involved in the initial 
weakness after a report that the Govern- 
ment was seeking to reduce profit mar- 
gins on capital employed. 

• Chief price changes. Page 30; Details, 
Page 31; Share information service. 
Pages 32-33 

AUSTRALIA 

THE OIL and gas sector led a decline in 
Sydney which was reflected in a fall of 
5.4 in the All Ordinaries index to 767.0 
after what many brokers saw as a long- 
overdue correction to recent highs. 

The decline was accompanied by a 
sharp drop in the number of shares 
traded, from 545m on Friday to 285m. 

Shortly before midsession, however, 
the market staged a partial recovery 
when industrial issues received solid 
support. 

Among those to register declines were 
. BHP, which slipped 12 cents to AS552 
and GSR, which eased 5 cents to 255. 

A takeover approach lifted Lifesavers 
40 cents to AS3.45. Raleigh Nutritional, a 
Nestl6 subsidiary, has offered AS350 a 
share for the group. 

Allied Mills shed 10 cents to AS3.15 af- 
ter rising sharply on Friday ahead of 
news that it agreed in principle to form 
a joint company with Pillsbury. 

SINGAPORE 

PROFIT-TAKERS halted last week’s 
rally in Singapore shares. Wall Street's 
decline on Friday cast some gloom over 
the market initially, but stocks recov- 
ered to close above their lowest levels. 

The Straits Times industrial index, 
down 4 points at midday, pulled back to 
82857, down 2.68. Turnover showed a 
sharp fall from Friday’s 24.8m shares to 
145m. 

Blue chips remained in the spotlight 
and closed generally softer while banks 
saw modest losses. 

Many recently favoured stocks re- 
treated. Genting declined 10 cents to 
SS5.40, Singapore Press fell 5 cents to 
SS655 and Rothmans 4 cents to SS350. 
Straits Trading, however, rose 8 cents to 
SS4.74 and Haw Par 4 cents to SS253. 

In the property sector, Singapore 
Land gave up 6 cents to finish at S$354, 
and Selangor Properties declined 3 cents 
to SS2.18. 

SOUTH AFRICA 

GOLD STOCKS dosed mixed in Johan- 
nesburg after a day of directionless trad- 
ing. Mining houses anti mining holding 
companies put on a similar performance 
to those on the gold board, while indus- 
trial shares showed little change from 
Friday’s closing levels. 

Higher-priced gold issues were gen- 
erally easier. Southvaal lost 75 cents to 
R76, but Buffels edged up 50 cents to 
R67. Among second-rank gold shares 1 
Free State Geduld dropped 50 cents to 
R42. 

Other mming shares were mainly 
steady, with De Beers slipping 5 cents to 
R9J.0. 


EUROPE 

Rate fears 
leave strong 
after-taste 

INTEREST RATE fears that curbed 
many European bourses last week con- 
tinued to leave a strong after- taste in 
some centres yesterday. 

Frankfurt investors were soured by 
rate worries, the Commerzbank in- 
dex took the brunt of early concern. Its 
mid-day calculation of 1,139.2 was 17.4 
lower and reflected the falls of up to DM 
5 in many shares. 

Heaviest losses were sustained by 
some of the more recently buoyant 
stocks, indicating strong profit-taking. 
Among these, Allianz lost DM 34 to DM 
1,020 while Nixdorf, a strong overseas 
favourite in recent weeks, fell DM 10 to 
DM 516. 

Among car makers that have been 
bought on the strength of the dollar and 
their high export exposure, Daimler 
slumped DM 19 to DM 616, and BMW 
fell DM 7 to DM 351, although VW lim- 
ited its losses to DM 250 at DM 190.10. 

The banking sector was unn erved by 
the interest rate concern triggered by 
last week's rise in the Lombard rate. 
The central bank’s president Herr Kar l 
Otto P5hl warned that the rate rise 
should not be used by German banks as 
an excuse to raise their lending rates. 

Deutsche Bank lost DM 650 to DM 
392.50, Commerzbank fell DM 650 to 
DM 16250 and Dresdner slipped DM 
5.70 to DM 18350. 

Among chemical, electrical and steel 
sectors, Bayer retreated DM 3.50 to DM 
185, Siemens dropped DM 5 to DM 508 
and Hbesch was DM 3.50 cheaper at DM 
101 . 

Bond prices collapsed with some is- 
sues losing up to 150 basis points. The 
setback stemmed from last week’s Lom- 
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bard rate move and further unease over 
the prospect of UB. interest levels. 

‘Estimates of Bundesbank purchases 
exceeded DM 100m, but the backlog of 
paperwork prevented a final, accurate 
calculation. The central bank bought 
DM 3.7m of public paper on Friday. 

Share turnover for the bourse in Janu- 
ary more than doubled to DM 5.62 bn 
from the DM 257bn in December. 

Bond turnover rose 28.7 per cent to 
DM 647bn. 

The financial sector in Amsterdam 
was unsettled by local interest rate de- 
velopments. ABN surrendered the gains 
made last Friday after its 1984 profits 
forecast, closing FI 9 down at FI 387. 
NMB was El 3 lower at El 17350, and 
AmRo finished FI 250 down at FI 73.00. 

Some sector leaders encountered only 
slight price movements, and several fin- 
ished the day higher. Royal Dutch 
gained 70 cents to FI 189.70, and Unil- 
ever rose 40 cents to FI 334.90. 

Heineken turned down FI 1.40 to FI 
1525, and photocopier group Oce van 
der Grinten slipped FI 4 to El 294.50 af- 
ter opening unchanged. 

The bond market reeled under the 
spectre of higher short-term interest 
rates, and key issues showed falls aver- 
aging 50 to 80 basis points. 

Profit-taking eroded recent gains in a 
sharply lower Zurich, with sentiment hit 
by the weakness of the franc against 
major currencies and Friday’s Wall 
Street performance. 

Chemicals, recent favourites, were 
hard hit Ciba-Geigy dropped SwFr 40 to 
SwFr 2,760 and Sandoz SwFr 150 to 
SwFr 7,650. Nestlfe was marked down 
SwFr 35 to SwFr 6,070 after its Austral- 
ian corporate moves. 

Bonds were weak over a broad front 
and were depressed by the same inter- 
est rate factors that affected other bond 
markets. A large volume of new issues 
also conspired to take prices lower. 

Active trading took Madrid higher 
with a rally in the electrical sector, 
sparked by asset reshuffles at govern- 
ment-backed utilities, lending impetus. 

Telefonica, communicatio ns mon- 
opoly, rose 1 point to 135.7 per cent of 
no minal value, although banks were 
easier. 

Ranks And cons truction issues Showed 
small gains in a narrowly mixed Paris. 
Export-sensitive stocks were weaker as 
Moet Hennessy dropped FFr 20 to FFr 
1,955 and Perrier fell FFr 13 to FFr 487. 

Blue chips dominated active Stock- 
holm trading, with Volvo SKr 18 up at 
RKr 300 and Pha rmacia SKr 5 ahead at 
RKr 225 receiving most of the attention 
after the car maker’s equity purchase in 
the pharmaceutical group. 

A broadly lower Milan did not prevent 
food processor IBP from soaring to 
L4$00 before closing at L4565, a gain of 
LI, 755 after the acquisition announce- 
ment by the De Benedetti family-con- 
trolled holding company QR. 
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AMERICAN STOCK EXCHANGE COMPOSITE PRICES 
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01 80 19 25% 

- 88 2810 45 31% 

88 27 II 32 33 

{9 40 11 i 3% 

4 3% 

P-50 12 23 4% 

-SO 1 B fi 2 2B 

C-C-C 

• 9 11 18% 

3Sb 15125 31 13% 

20 9 

342315 1 14% 

«■ 110 13% 

5 ]) 

12411 13 64 1R 

8 60 2827 13 23% 

801 8.6 4 25 9% 

52 23 11 B 13% 

S-2S 155 16% 

« 22 «11% 

.10* S 15 IS u11% 

20 65 10% 

PS 12 <120 *2% 

tU 4 25 5 

380448 8 18% 

220* 80 9 32% 


65 HJ% 
<120 <2% 
25 5 

8 18% 
B 32% 
5 5% 

« 1% 
ZEOO 25b 
325 u13% 
2 u25% 

13 8% 


16% 

23 17 

3W. 21% 

a ? 

10% E% 

5% 2 


905014 <200 25% 

160* 12 X2S U13% 
PC 2 78 2 ifiS% 

20250 13 8% 

tt 469 a 
-72 50 11 15 14% 

24 7 19 188 34% 
24 7 19 8 ‘ 34% 

120 85 10 3 1H% 

8 1 1CP4 

1 . 19 28 19% 

13 610 21% 
164 4 7 23 22% 

120 63 12 7 22% 

183*49 11 39% 

J2BO.30 B 2 9% 

70*20 11 8 35 

16 8 W 20 U21 

31 8% 

80 2310 7 8% 

WI1 45 5% 

n 4 87 14% 

* 71 10% 

pn82ia a ts% 
1926 15-16 
123 1357 8% 


w 42 3% 3 3 

28B>82 8 u25% 25% 25% 

40 45 27 11 6% 8% 8% 

» 27 3% 3% 3% 

73 W 3% 3% 3%. 

20 25 51 8% 7% 8 . 


B-B-B S 2 

.12128 1074 43-16 4% 43-16 7% n 

.15 4 22 27 34% 33% 34%. ,,jl & 

8 17 2% ST -% 13-16 % 

26 . 37 4% 4% 4%. B% 4L 

* T\s % 706 +1-M A a 

40*3216 18 12% 11% 12% + % 31JJ tJL 

12 n12 11% 12 +% 3% % 

82*35 49 9% 9% 9%. 3% 3% 

wi 42 3% 3 3 +% ih 

LOB* 82 8 u25% 25% 25% + % n & 

« 49 27 11 6% 8% 8% +3 3% S 

5 S S' ^ g +3 * »% 23% 

73 W 3% 3% 3%. 31 19% 

2025 51 8% 7% 8 . 22%B% 

18 4% 4% 4%. - 17% 7% 

3*1 32 U 20 10% 10% 10% + % 26!. Ifl 

B 5% 5% 5% .+ % SC >% 

4t 2% 2% -2%. 4% 1 

,18014 2 Wl ^ ^ W* 2% 

* a *%. 3% 3% 2*% 73% 

*1 6 % % % +1-16 a 27% 

30= U 38% 371, 38% + % to 9.^ 

joe »»;3r%»%+%^ w 

a 12 17 198 28% 28% 26%. 

481 12 8 4% 4% 4%. 34 H 

72288 33 25% 25% 25% + % g 

4033» 1 12 1* * -% 3% 

.1524 16 8% BW 8%. a? r?W 

,4s ” s a a a :i | a 

806 27 8 *38 W ZS\ 30* +V to. VL* 


13 

12 

80b 27 8 *28 


17% Btansng 80b 27 8 *28 1130 28% a +1% » sj. 

% BtoOC 130 1%. 1% IV 2 S 

ft BkWNA *5 24 g 187 d!8% 17% 18% +1% <S. 2L 

Rt% BtauwB 40 22 8 96 u18 1«| IB +1% tL? A? 

17% EMtfP 852 SB V 29% 20% . 28% -% -7? XT' 

11% BawVU 20 a 13% 13% 13%. B4 i* 

2% Baonr 18 47 3% 3% 3% -% „u n, 

■a Bcm 44 27 16 506 15% 15% 18% +1 IT* g? 

5% Bmftt 47B B% 8% 8% +%' 


SB 2 9% 

12 388 11% 

28 24 7% 

90*3111 13 IB, 
5 3 9% 

7 17 7% 

8 19 18 

41 134 7 

M 42 3% 

4 11 B% 

wt 80 % 

243 9% 
pf 1 11% 

9 84 94% 

46 13-18 

n ft 3% 

M 70 * 

24r2121 Si 7% 
.15* 15 10 1 10% 

1X16 U V 28% 
133 7 1 30% 

15 11 

ptia «. f S, 

a 199 i7i is 

2 474-1% 
1119 4 

a 19 11 288 20% 
8012 9 11 25% 

4 ^ 

D-D-D 

301 11. 9 21 2% 

• a 12 8 6 25% 

3 in S 

wtO 8 632 

p650 11. 11 21% 

pO.75 17. 13 22% 

.18 9 11 807 18% 
42 S% 

12 a 7% 

a 1.7 io 1 si 

188 12. 8 34 14% 

649 4 

23142 12 5 5% 

■BO 11. 19 8 8% 

9 13 IS 


Ghg. 

Om Prw. 12 M 
- Uw OuMCtot* High 

^ 3 A 1? 

Is - 1 * S- 

I I *£ ^ 

* 28 -% |j| 

s£ 

16 18 + % 3 

r* 13V av 

% a, *- a 

£ ff -V ^ 

«b «H -h »% 

13% 13% 

1ft 1ft -% 

11% 11% +% ,0% 
m 11 +«» iS 
w 10% +% 

41% 41% -1% 2* 

4% 4% -% TT 

^ «% 
81% 2% 4 

ft 5%. 22% 

1% 1% 5* 

a ? ii | 

25% 25% + % a? 

8 8-%^ 

3% 3% sJ 

a a is I 

■a a +4 1 
r a S 

21% 21%. a* 

a a a 

a a + * J 

34% * +1 

20% 21 ■+% 

ft -ft +% 12% 

f ? -V # 

M% >4% -% ^ 

«% 10% +% 2ft 

? I 
a a -V a 

m, mv J? 
& & -v 5* 

k ** "" ^ 

17% 17% -% fl 

5 ft +% -5? - 

? ? +1,6 1 

8% 8% + % JO 1 

11% 11% +% S% 

23% 24% +% 7x 

% % -1-16 m 

3% .3% ** 

7% -% hi 

w, w% -% 2 

S 2B% +% bl 

30% +% a 

r r a | 

W% 16% +% g 
«- J? +* 1ft 

5 ? +% a 

J’ .a -V ? 

1% 1%- s 

1B% 

1ft 

2% 2% 2% 
25% 25% +% 11 

^2 5b -1-32 3?% 
214 21% +% 27% 
22? 22? 4% 8% 

17% 1ft + % 18% 

5% ft -% 10% 

7% ft -% 1% 

31 31 . 25% 

14% 14% +% U% 

3% 4 +% 22% 

5% ft. 11 

8% ft +• % 2% 

14% 15 . ib% 


1* ?/ Si ' Dm tor. 

I» Suk Dk YU. E 1Ofls34 i0b . Ura todra 

5% DagA 17 » 7% . TV 7% 


» Sc Osa 

"■ W. E 100* Wgb In, Oraa 


S% DagA 
ft D*g8 

8 Orttn 

2 DOEcn 

% DgK 
21% Dm 
ft Dram 
5 On ao 

5% taco 
11-16 l%0on»p 

22% Dorm 
ft Downey 
1% Drflar 
2ft Oucora 
% Mop 
22% Dtp* 

13 Dalai 

ft Ojnw 


Ml 

S80 4 14 

* 

n 7 
17a 2 2 11 


a 
5 

% 

7 

2% E*pEv 


ft FPA 
lft FafcM 
2 FramC 
ft FCm 
18% FtfSt 
12% Ra«P 
8% FlraEn 
23% FMdc 
22% FWca 
4% Ftnoo 

15 Feme 

11% Ferrari. 
% Fount 
29 - ftwilz 
4% Frtrtir 
14 FreaEJ 
7% Frtottn 
S Fnos£ 

9 Fnona 
FrBeti 
ft FmtHd 
4% FrlA 
10% F vMtt 


8*29 11 
40*2516 
25eUt3- 

E-E 

40 51 14 
822132 
IS 
1487 
696a 22. 3 
B« 

1.40 73 5 

e 

21 


n 20*12 
p-SOe 15 
1 10 

.*0 168 

72b 22 B 
H 

.10 11 
20 38 
n 80*34 5 
59 

F-F- 

18 

.4023 7 

1*92 7 
n me 236 
15 

7018 9 
127143 8 

A 15 7128 
32 


80 It 9 
a 22 1 1 17 


r-a- 

17 1ft 
S3 2% 

70 % 

n*8 ®% 

88 ft 
56 ft 
SB 7% 
3440 23-16 

29 28% 
8 12 
12 1% 
81 3ft 
820 7.1B 
1 2ft 
90 1ft 
211 1ft 

-E 

66 • 

30 15% 
172 3% 


7% 7% -% 

1ft 1ft -% 

2% 2%. 

% % +1-1 
* *ft +% 
ft S** 

B ft 
7% 7% +% 

21-16 2% -1-H 
28% 28% -% 
11% 1ft -% 
1% ft 
32% 32% -% 


13 19% 

2 n 

to 12% 


32 11 

20 24% 


-F 

15 1ft 
25 17% 

7 4% 

i' a 

9 15% 

6 IO, 
5< 871, 

32 28% 

22 8% 
20% 2 ft 
85 18% 

1807 1% 
6 35% 

L % 

0 9 

5 5 

284 Hi 

1 * 


G-G-G 
10 4% 
5 211 w% 

11 173 5% 
23 8 3% 

7 38 0% 

SM 3S 

120 41 8 44 29 

86a A 1$ 72 12% 

16 27 ft 

is a ut% 
88 5510 80 18% 

20a 58 M 18 4 

201314 2* i£ 

5 1 9% 

Ml 2 2% 

P t 11. U 9% 
80 27 10 *72 29% 
9 7B ft 

s 88 32 6 18 ft 

n SO 288 3% 
A4 23 13 11 19 

5 6 

148 1% 

1.40r 57 9 23 24% 

3225 8 13% 

.40 18 tt IS 21 
10 36 10% 

Ml S 1% 

W 12 13% 


1ft 1ft t% 
B% 1ft +% 


S* »^ -% 

i 9. 4J * 

ai% 3ft- 

ft 2%. 

«% a% +% 
3% »% -% 
7% 7% -% 
ift 0% +% 
ft ft 
7-16 7-16 -1-H 
1% ft 

a s 4,1 

10% 1ft -% 

84 84% +% 

ft 3 +% 

I a a 

5 S :i 

a a -% 

10% 10% -% 
17% 17%. 
ft ft -V 
ift ift +% 
25% 2ft +% 
«. IS% +% 

10% 10%. 

a a -v 

a.+? 

18% 11%. 

1% ft + % 

36 35% +% 

5% 5% 

2ft 2ft -% 

9 9 . 

7% 7% +% 

1ft 18. 

SS-W 

5% 5% -% 
18% «% 


4% 4% -% 

t a -v 

w, ^ -% 
a 2% +% 
Wi a +% 
12% «%. 

9.. ft. 

10 % 10 % 

? 4^ - 1 * 

ft ft- 
ft 9%. 

29 29% +% 

9 fl . 

27% Z7% -% 
ft 3%. 

19 19 -% 

8 6. 

1 1 -% 
84 84% +% 

13 13 -% 

20% 21 . 

10 % 10 % +% 
1% 1% -H 
13% 18% + % 


3ft N% 
33% 84 

S% 6 

sl a 

16 1ft 
32% 1ft 

10% 4% 

«% tZ 
14 S. 
35 S«% 

ft 1% 

% % 
<6% 25% 
71% W% 


1ft W% 
9%. 6% 


ft 2% 
21% ft 


22% ft 
W% 2% 
16 11% 
ft ft 


80 19 a 
4011 16 

*■ w 

292 

SDD46 11 
32 

30 16 13 

H-H 

7 

6048 
90a 42 11 
80 26 II 

1 » 

* 

10*107 . 
8 * 10.1 
10 

a 

36 4 2 8 
20* 21 14 
.10 8 12 
75C 

■ 

40 

21 

38 

84 

10 

12*1516 
06 3211 
71t 07 13 
27180 
7211. 10 
n 

15*30 

10 

Sa 15 9 
36 34 12 
2634 12 
LOO 39 


4 32 

121 37% 

100 19% 

3 8% 

X 12% 
1788 13% 
17 30% 

-H 
1 8 
3 12% 

13 UU% 
7 35 

20 1% 
« 3ft 
V 30% 

i a 

£ 3. 


46 13% 

2914 2% 

40 3% 

183 7% 

21 1 

i a 

5 13% 

I I 

213 1ft 

41 3% 

6 15% 

16 3% 

550 4% 
74 1ft 

3 13 

4 40 

5 40 

8 53 


32 32 

3ft 37% 
19 »% 

8% S% 
12% «2%. 
13% 13% 
30% 30% 

8 8 
12 % 12 % 
v ft 
34% M% 
1% 1% 
24% 2ft 
30 30 

*« 

7% 7% 

a a 

§. «. 
2 2% 

? a 

15-16 1 


a% 13% 

4% 4% 

S, 3ft 
10 % 10 % 

S.& 

3% 3b 

2% 2% 
12% 13 

ao. 


12 Mart 
Wok lora 

41% 23% 
17% 11 

17% 9b 

13 6% 

^ §1 

7% 3% 

f k 
& S 

36 20 

71b 3tt. 
W% 8% 
13% ft 
IS 10% 
29% 12% 

10% 8% 


Mb 11% 
3% ft 
8% 7% 

I r- 

17% ft 

15% 9 
35 14% 

§ a 
28% 18% 
1ft 6% 
MV ft 

X X 

W 8% 
2ft 18 

a ** 


fl Sb 

By- YM. £ 1001 Mgt 

»15* 16 29% 

fl 18a 1 0 U 13 16% 

41 27 11% 

n 4 12% 

16 1683 u7% 

17 7 50% 

2B 28 6% 

n 8. « 7% 
e& 3 
19 2% 

20 7 18 33 30% 

U 326 35% 

1 14 19 3 u7l% 
OB 6 IB 23 12% 

20 51 13 

41131 ID 29 13% 

.10 3 21 34 U30% 

202015 1 10 

M-M-M 

7 30 1ft 

16 B ft 
p 48fl 58 18 8% 

MI 31 1% 

.4035 6 121 11% 

41 ft 
n 14 1.1 £7 145 ift 
17 1% 

140 M. 3 23 14 

670* 10 9W 

61 6 23% 


0a* fa*. 
Lae flooBCte 

29 29% -% 

56% 16% + % 

11 % 11 % -% 
12 % 12 % -% 
ft ft +1% 
50 50% + b 

ft 6% -% 

? 7 -% 

2% 3. 

■2% ft 

30 30 -b 

3ft 35% +% 
71b 71% + % 
12% a% -% 
Jft 1ft +% 
Ift 1ft -% 
29 30% +1% 

10 10 + % 


MHh 

low 

Sack 

PI SU 

ON. YM. E lODsMgli 

4% 

OdaS 

* 55 3 

7% 

Tft 

Otota 

02015 7 

•ft 

13% 

Oteun 

M130 52 

23% 

ft 

OQktop 


7 

3% 

Oporto 

n 23 7 

ft 

5% 

OnHH 

A® 66 0 16 

7% 

ft 

OnofH 

B® 7.7 0 29 

7% 

1 

Oarart 

a ii 

1% 

2V 

Orrw 

41 

3 

21b 

ft 

OSuton 

.72 210 9 

3«% 

-OOdF 

.42147 0 86 

S 


8ft 2ft 
9 4% 

ft 2% 
11% ft 
2%! 13-1. 

X X 

a % 

a a 

a 5* 

IS 11 
ft ft 
ft 1 
17% 8% 

1ft ft 

? ? 

26% 16% 

? J" 1 

a a 

i a 
% a 

7% 4% 


36% 2ft 
ft 1% 
14% 10 

«% ft 
7% 3 

18 1ft 
ft ft 
17% • 

15 6 

a a 
a i 
? § 
s & 


knpon si-60 


taaSy p 25187 

Indy 940 

HRM J7X 89 

torn .12 9 

■ IUJHIIK 

W8k W 


keqBnl 

My o 88 24 


2% Z% -% 
3ft 3ft 
B% 8 +1 

22 22% +1 
2% 2% 

a a 

8% BV 
1ft -b 
3% 3% -b 
1% 1% -% 
ft C% + 1 
1ft 10% -% 
4% 4% 

1% 1%- 
25% 27% +f 
33% 33% 

3% 3% +* 


13% 13%. 

s* &■ 

8% 8% 

1% 1% -% 
11 % 11 % -% 
3 3-% 

«b 1ft +% 
1% «% 

1ft 14 + % 

9% 9%. 

23% 2ft- 
ft ft +% 

2ft X 

19% 19% 

Mb W% 

7%- 7% 
ift .81% 
tt% 16% 

25% 25% 

IS 15 . 

3ft 34% 

9% SV 
.6 6% 

2% 2% 

9% ft 

71% 73% 

* ? 

X ?»* 

18% 19- 


K- 

KoSS p«50U 
KraoMC 

tScp 201 7 

Kaarti n40 2B 

Kerflrn 

Xeipm 58)35 

KajCO 2025 

KayRi 2019 

NiyO* 

Kidd* Ml 

Ora* 

ttby 

Kk I8g 
KhaV %S2iS 
Knegp 
KM 

KogwC 23299 


44 14% 14 14% 

nn 
16 8% 8 8. 
11S3 U% 8% 1ft 
44 6% ft 6% 

70 3% ft 3% 

•e ft 4% 4% 
3» ft ft ft 

l 2 2 2 

22 13% «% «b 

40 13% Tft 1ft 

83 28% 25% 2ft 


13 10% 

1ft ft 
C% 8% 
10% 8 
34 28% 

32% 28% 

27 21% 

21% 17% 
0% 1S% 

21% 17 

21% 17% 
9% 7% 

a 15% 
ift 
17 13% 

18b 1ft 
ift «% 

.? V 

'& % 

38 31% 

43% 34 

» 27% 

S S* 

9% ft 
2ft 1ft 
17% W% 
ft 2% 
11 8b 
42% 32% 

24% 15% 

2% 1% 
34% 2B 
1ft 10% 
3ft 23 
14% 1ft 
11% 8% 
7% 3 

1% 5-16 

10% 6% 
13% 7% 

18% 1ft 

% 2 

11 5 

7% 4% 

17% 11 

Tft 57 
12% ft 
20% ft 
15 7% 

ft 2% 
ft 2% 
7% 4% 

,■& 7% 

17% 12 

31% 17% 

a. x 

a 2 

B 3% 
2ft Ift 
28% 1ft 
36% 3ft 
1ft 14% 
33 2ft 
ft ft 


a 5% 
% a 

4% % 

14% 1ft 
28% 1ft 
7% 6 

ft ft 

17% 1ft 
47% 27% 
ft ft 

3 3% 

ft 


P-Q 

PGEpA 150 12 

PGEpD 125 12 

PGEpE 12512 

PGEptQ 120 12 

PQEPF 43* 13 

PQEpZ 4 08 12 

PSepfY 320 12 

PGEplW z 57 12 

PCEpW 232 It 

PGEpT 254 12 

-PQEpS 262 12 

PQEpfH 1 12 12. 

P&Epffl 237 12 

PGEPP 205 12 

PGEpfO 212 
PQEpM 18612 

PGEpL 22513. 

PGEpK 204 12 

PGEpU 232 13 

PGEpa 109 12 

PQTm 112 53 7 

Pad. 1 pH 80 12 
Radi pH 75 12 


8 10% 
8 1ft 
15 33% 

58 31% 

108 28% 
13 21% 

34 19 

41 20% 

22 21 % 
21 ft 
IS 19% 
68 1ft 
2& 16% 
17 Ift 


a 11 

40 1.1 21 3 

14 a 

18 4 

s 60a 29 a 3 
ao 1: 
34 a 
40D 42 15 1 
1201 28 10 t 
120 67 9 X. 
» 18 B Z 
240 73 9 3 


1 18% 
10 9 

32 n% 
<150 37 
<220 « 
10 % 


Ch'gfl 
Oosa tor. 
low Own dan 

7% 7% 

tft ift 
23b 23% + % 
B% 6% -% 

5% 5% -% 

ft ft- 
ft 7% +% 

1% 1% +% 
3 3. 

34% 34% +% 
8% 9 

tft ift +% 


13 12% 12% -% 

1ft «#, 1ft -% 
10% 10% 10% -% 
1ft 10 Ift 
33% 33% 3ft -% 
31% 31% 31% -% 

26% 25% 26 -% 

?l% 2ft 21 -% 

19 18% 19 +% 

20% 2ft ®% 

21% 21 21% -b 

ft 9% ft + % 
18% 19% 19% 

1ft 1ft ift -% 
16% 16% 18%. 

Ift 16 1ft + % 
IB 17% 17% -% 
17 16% 18% -% 

1ft 1ft 18%. 

9 9 9 -% 

?1% 20% 21% +% 
17 37 37 +% 

0 40% 40% -% 


iu ., 

34 37% 

SO 7% 

4 ft 
33 2ft 
13 11% 

r a 

IS 41% 

17 1ft 


b b 

37 37 

7% 7V 
ft ft. 

20% 2ft +% 
11 11 . 


PSCol p42S 12 
Fgi PC234 0 
to pC43814. 
PuflaO 


® 16 10 
90 28 0 

a 

6 

a 

12% 

28% 

a 

+ V 
“b 

n 

18 

Ob 

13% 

13% 

-% 

pH 0 9.4 

46 

U11% 

11% 

11% 

+ % 

81 

4 

ft 

ft 

“V 

wt 

® 

7-0 

% 

7-1B 

+1-16 

pfi BS 23 

» 

7% 

7% 

7%. 


PI228 24. 

0 

ft 

ft 

ft 

+ b 

{(333 3* 

5 

Tft 

«ft 

«b 


22b 11 2 

16 

2 

2 

2 . 



X 

4% 

ft 

ft 

+ b 

0 

26 

ft 

ft 

ft 


56 10 10 

13 

ft 

5% 

ft 


0 31 

® 

12% 

12V 

12%. 


1026 11 

1 

705 

70% 

70V 


nn 

0 

9 

Hi 

9 


g® 

4 

19V 

19% 

19% 

-b 

» 0 

8 

14% 

1ft 

14%. 



22 

ft 

2% 


+ V 


10 

2V 

2% 

ft 

+% 

a 

91 

ft 

5% 

5% 

-b 

67 

X 

ft 

ft 

ft 

-b 

17 

24 

17% 

17% 

17%. 


.«> 8 55 

74 

a 

2ft 

a . 


■ 

.92 4 0 8 

X 

7 

% 

6% 

22% 

6% 

2ft 

+ b 
+ b 

® 29119 

1 

7b 

7% 

7% 


B 00 89 6 

® 

8 

9 

9 . 


19 

S3 

3% 

ft 

ft 


t 11 

99 

2ft 

•ft 

20% 

-b 

20* ao7 

7 


2ft 

+ b 


ylOO 35% 

7 ulft 
14 31% 

9 5% 


36% 36% +1% 
1ft 1ft +% 
31% 31% +% 

ft ft -b 


n-n-n 

25(50 0 37 
11 

.12 7 34 17 
72 38 34 

4 

.0 318 10 

19c 0 

11 3 
09 

80b 40 11 a 
19 251 
10 64 
10 13 
5017 17 30 


7 7 7 . 

4 4 4. 

18% 18% 16% 

1ft 1ft 18% 

X 9 ^ 

0 ii% n% 

7% 7% 7%. 

3 2% 3 +% 

14% 1A1 1ft +% 

40% 3ft 4ft -% 
7 6% ft +% 

4% 4% 4% 

11% 11% 11% 4% 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


72 Moo* f ' *;* * '»“■* 

Kb& Lra Swfc . nr. W. E .IQSiHfch 

Continued from Page?28 * 

26 13% NYS pUSJHfl 12. . 1 il% 

IB 13% HVS p 2 12 18 1 IS 

29% 34 W5 pC326 U SB 29% 

1ft 13% Ifewfli 5027 11 '70 1ft 
cj 29 Narara 84 15® 27 u4ft 

14 11 N*w|8 4.78* S* 10 u14% 

1ft 7% NwWRs 88a 78 17 9 

54% 31 MWW 114 31 425 0 

ft 1% Mnrafc 966 3% 

17% 12 MH4P 2 11.8 887 17% 

33% X NMMp 4W1f ‘<100 33 

0 38% NMMP KW 13. 2130 47% 

80 75 MMpf . 108011. zTSOO *64% 

19% 1ft Nlag9i 185* H » 1ft 

1ft 10% Ncofet 12 .7 25 488 18 

2ft 24% MC0R 38* R). 16 B» 2ft 

19 0% NeUAf .21 8 974 15% 

66% 4ft NerOSo 14058 8 064 66 

3ft 29% Moran 240 B3B 10 ,U38% 
90 0 Norav PA73* 10 01 0 

17% IS Non* ' OB'S B 81 17% 

54% 0 NKW . 1 19 6 TO ■ 53% 

41% 28% NAM . B 1 15 9 120 40% 

2ft 13% NSurO 184* 11.10 *89 1 ft’ 

15 1ft NoaHUI 158 11 5 1887 15 

16% 11 NWPS 158 13 7 1584 1W 

44% 33% NoftPw' 3® 7.5 7 W 43% 

3ft 31% NSPM pH 10 11. 188 38% 

5ft 51 NSPM P680 12 <10 56 

42% 2ft Nortel .0 19 . 880 3ft 

5% ft Ntbgei 2 • 18 3% 

3ft Sb Nonrp • *120 15 11 789 34% 

62% 40% Nwdnd 288 5.1 14 783 52% 

24% ft NwStW * 12% 

3ft 3% Norton 259 0 97 36 

ffib 21% How* 180 67 M 792 27 

56 2ft Mow 99e 1912 878 30% 

39% ®* Nucor 30190 287 3ft 

ft 4% NufllS 32 69 75 4% 

79% 5ft NYN6X 6 7 7 8 1278 7ft 


5% 2 ONdnd 

34% 2ft OafcBaP 
3ft 23% OcdPet 
17 ft oeeiF 
2ft » Oce*» 
2ft 17% OcdP 
22% 18% OcdP 
61% 4ft Oocfl 9 
IO 105% OodP 
10ft 101% Oed 
34% 22 ooecc 
31% 24% Ogdan 

14% ft OtfaEd 
30 22% OhEd 

33% 25% Ot€d 

33% 26% OhEd 

34 26b OKd 

eo% « oied 

2ft 18% OnEd 
2ft 21 Otfd 
14% ift ObEd 
87% 76 OhE 

it% 0% ontratr 
81% 51% ■ OhP 

02 52 ObP 

ift 15 OhP 
96 OHP . 
107 98% OhP 

67% 58 OhP 

£b 1»b OkNCE 
ft 7 OHaG 
34% as% ora- 
2ft ft Omnofl 
22% 14 OneW 

32% 28% ONEOK 

25% 19% Qtanfl* 

a % a 

14 8% OranP 

10% ft Orion 
30% 24 Orion ■ 

29% 16% Ou»M 
30% 17 OwnTr 

20 n OwShlp 
36% 25% 0**C 
4ft 31% Owan8 

16% -1ft G*tord 


MMiP 2 11. B 

IMrip 410 H ' 
IMP aw 18. 
MMp . 108011. 

NlaoSh 185* 0 
MccHI 0 .7 ® 
NJCOR IB* 10. 0 
NoUAI .0 8 » 
NorfliSo 14058 8 
Non* 240 B3 B 
NotflH PH73* 10 
Non* OB'S 8 
NAC<* . 1 18 6 

NAM . • 1259 

NEurO 184a it. 10 
NoaaiUt 1-SB 11 5 
NWPS 1SB13 7 

turn Pw aa* 7.5 7 

MSP* pH 10 II. 

nspm paoo 0 
Nortel .40 18 . 
Nihflei 8 
Norap - 8120 15 11 
Nwdnd 2® 5.1 14 
NwStW 

Norton 2 58 0 
TkwM 180 67 U 
Now 29a 1812 
Nucor 3810 13 

NutriS 22 68 
NYNEX 6778 

0-0 

OakW 

OafcBaP 18246 0 
OcdPet 150887 


OcdP ■ mt 

OcCP P2L501V 

OodP p0.0 0 

OcdP P03O0 • 
OodP pB2S 0 
OcdP pH550 14 
Oed pFHffi H 
OOECO 1 3B 18 
OgcMn 1006015 

OhtaEd 1® 0 5 
OhEd pU80 14. 

OhEd 

Orfri pH44 0 

OhEd P«-* ’* 

OWd PB2014. 

OhEd pBSOIl 

Ot£d P0S2 14. 

OhEd pi 800 

OhE pno0 0 

OhMotr 40 24 0 
OhP p«760 0 
OhP PC7M0 
OhP pfGUT 12. 
OhP . PA 14 13 

OhP pO= V* 0 

OW ptE80 0 
OUbGE 2819 
OtdaG PBO 11 
Ofcr 180 4 4 8 


2&% 0 
40 M% 
24% 15 
1fl% 13% 
0% 11% 
17% -0% 

T 3 

1ft 5% 
1% 0b 

171, 11% 

71% 52% 

26% 21 
33% 27% 
»%’ 23% 
31% 26% 
38 2<% 

24% 20% 
7% 4 

4% 1% 

tft 0% 
38% ■ 31 

% '• 
18% 10% 
X 0% 


ONEOK 25610 10 
Qmrffc 104 84 8 
Orrara 5315 6 0 

Ori»£ -7 «WS» 

OrtxiP 36 

Orton P-»M 
Orion pCJSflA 
OutbM 6® 13 9 
OwnTf -«2113 

Ovsira -»3og 

OwanC 1403SB 

OwahB 186b 42 8 
Oxford 4415 9 

P-Q 

PM -8831 0 

PPS 10429 

PSA ®2A 

psa dpno w 

PKQE 173 10. 6 
PwiW 332 84 11 
ftU® 1204*1*, 

PdcRM -•»£. 
PncRa p72« 
PkGp 40250. 

PacTtfa 540776 

t££ ' 2 » B9 7.. 
Pscd pH 07 0 

PaHiWb .6016 « 

PdriN, ptt25 72 
Pufci^c 12)32 W 
PwiAflk .6628 6 
Panftn 

PanA . "1 
Pandt* n20 1.1 « 
PWhEC 2201010 

PanrPr «. 

Papufr . 60 5.1 0 

Partin. a 

(%d£ . s__ 0 

PHKDri rt 24 - 

PartH 10280 


■ 1 21% 

1 0 
a 29V 

70 Ift- 
27 ii«% 
10 u14% 

V 9 
425 « 
966 3% 
887 17% 
Z100 X 
2130 47% 
zTSOOeSft 

W «% 
488 18 

KB 29% 
574 15% 

060 65 
140 ,U38% 
*91 a 
at 17% ' 

10 . 53% 

5 a-. 

1887 0 
1584 11% 
5*2 43% 
189 38% 
<10 86 
880- 3ft 
18 3% 

7® 34% 
783 52% 
a 0% 

87 X 
792 27 
878 30% 
287 3ft 
75 4% 

1278 7ft 

»-0 
1071 2% 

3 33% 

15*8 28% 

8 11 

2 73. 

14 W%- 

3 0 

97 50% 

91 108% 

X K3B 
3*6 25% 
03 ® 
1659 H% 
»*0 Z7% 

<100 31% 
<2150 83% 
<50 33% 
*350 BO 

8 28% 
0 26% 

5 14% 

<700 87 
57 1ft 
<590 6ft 
2100 Eft 
2 0 
<40 ulOB 
Z0O 106 

<80 u8ft 
307 22% 

260 7% 
514 34% 

189 8% 

36 .1ft 

96 31% 

a -24% 
40 9% 

56 34% 

280 11% 
W 8% 

67 2ft 
SB* 28% 
462 U30% 
X 16% 
359 36 
60 4ft 
52- 12% 


»«■’ Dk'ra: : 

..pm toT 

In* Ora* One 

* : 

24% 2*% -% 

16 ® - 
29% 23%. 

18% 18% 

42% 42% -% 
.14% W, +% 

ft ft -% 
42% 42% -1% 
ft 3% +% 

0% Jft. + % 
a a. 

<7 47% -% 

94 9*b +®S 

16% tft -% 

tft 17%. | 

a sft -b 

H% « + % 

64% 64%. 

3ft 36 
45% 45V 

a Tft + % 

3ft 4ft +% 

«%«%-%. 
14% m +% 

«% iiv -% I 

42% 43% +% 

3ft 3ft. 

56 X +1% 
8ft 38% . + % 

S.3V- 

S1V 52% +% I 
0% 0% r% 
m 36 . 

2ft Z7 +% 

s a a 

4% 4% -% 

77 7ft -% 


602 2ft 
579 38% 
201 £6% 
Zf ut8 
14 - 12% 

lass' 15% 

2BT 39% 

a. 2 ft 
22 '. ft 
M ■ Ift 
48 ,1ft 
1138 7ft 
1101 26%. 
® .32% 

1804 36% 
965 31% 
1W1 37% 
325 X . 
770.4% 
82 ' 2% 
HJ7 . WV 
770 3ft 
604 4% 

106 1ft 
312. 17% 
46- 16% 
615 ft 
885 ift 


ft a 

a 33%. 
a 28% +% 

11 T1 . ' 

a a +% 

0 » +% 
50% 50% +% 
R»% 109% +% 
105b + % 

Z5U 25%. ; 

29% X +% 
0% U +% 

27% 27% -% 
31% 31%. 

a a +2 

33% 33% .+ % 

80 60 . 

25% 26% +% 
27% 27% -% 
14% 14% -% 
85% 67 +2% 

16 «% +% 
a a -t% 
80% BOb -1 
0 18 -% 

MB we +1% 
W6 I® . 

88% 88% +'1 
21% 22. 

7b 7b 
33% ® -• 

ft ft 
16% Ift- 
31% 31% +% 
®% 24% +% 
ft ft 
23% 24% +% 
1ft 10% +% 
8% 8% -% 
a 28% 

27% 36% +% 
2ft 30% +V 
W ' 18% + % 
35% 3ft +% 
40% 4ft -J, 

0% .«% T% 

Z7% 2ft +% 
3ft 3ft +% 

a 25% +t% 
tft w +% 
12% a -% 

1ft ift 4-% 
3ft 3ft -% 
27% £% 

ft ft +V 
0% Ift +% 

16 16% + V 

Oft to -% 

25% 26% 

32% 32% -% 
37% 38% -% 

30% 31% “% ! 

37V 37% 

22% 2ft -% 

4% 4% -% 

2 2. 

18% 1ft. 

X 38% *% 

* ft -b ! 
ift tft -H 1 
j5% i7& +% : 
16% Tft , . 
6% ft + b 

3ft 38% +%' 


12% PhetpD 

2ft PNbrG 
9 PNC 
® M 
S PI* 
50% R* 
ft ME 
6% R* 

43 . PI* 
8% PI* 

87 ME 
55 PI* 

51 PNC 

44 Pt* 
15% PMEd) 
6Z% PN**r 

■ ? sr 

33% PMM 
18% PMVH 
27% PlfldAWt 
23% neNG 
14 PHrl 
33 Phtxy 
91% Ptorwar 
17 PmfJ 
2ft P«T|B 
53% PMB 
9% PHWJ1 
ft Pratt* 
ift Praam 
7% Phgbey 
a Resay 


11% Pendr* 
15 PopTN 

0% tone 
13 PortOE 
B0 PoG 
17% PorG 
26% MG 
28% PorG 
2ft Midi 
19% MmEI 
36 MB 
31 MB 
16% Pranri 
a Mnt 

11% PrimeC 

18 PnmW 
Aft Proas 
7% PrdfWl 
31 Prdar 
16% - P9lC0» 

18% P9Cd 

ft PShd 
19% PSHi 
6 P8h • 
8% PSh 

3ft PSn 
4ft PSn 
44% RSki 

-4J- -pan ■ 
3% P9M#i 
6 PSNH 
6% PNH . 

8% . mu 


TV PNH 
1ft - P9lNK 
20% - P9€G 

2ft PSEQ 
2ft PSES 
'3ft -PSEG 
15 -PSSG 
ift P5EG- 
58 ' PSES 
58 PSES 
65% P3EG 
ft M** 
7% Ptabb 
6b PR Cera 
S% PugetP 


. PI 

M*. W.-E 
.*■5288 27 


0 

236 43 B 

2Aama 
pH 40 0 
18*300 
<3*2800. 
1*8.40 0 
<8*325 0 
*075 0 
P824 11. 

prll 0. 
pr 80. 
220 5.7 0 
pH ® 68 
220 6 0® 
pfi 699 
mafia 
aiow 
i n is 9i 

58 19 0 
125* H 7 

a 14 0 

180 3.7 18 
173* 14. 
pfi 57-18 
103*22. 
14837 0 

pr 5 11. 
511412 
2® 08 
pO8O0 
pH80T4 
p4B® 0 
pf141. H. 
pua 0 
pf7950, 

. ptia 0 

pi 1525 >5. 
pSBK 
pSHJ 14- 
pf7«0 
1X75 11 
14044 0 
.4829 0 
pdl 18 
240 819 
40 1.6 8 
®9 7 
242 79 7 
0 

. 1483710 
144 39 8 
.177 .7 45 
104 260 
P0T3 2S 


.85*32 10 
6036 35 
137® 
40 3 8 
80 42 
40 22 67 
182 M3. B 

pni50 0 

P 060 0 
pH 40 0 
pH® 13 
156 45 12 
216 83 8 
pH 59 11. 
pH M 11 
• 16 
. 281 6 

0 4a 
223*712 
2621 ® 
140 3 3 9 
1 92 10 7 
pawn - 

1 11 3 
005016 
ottO* 0 
pita 14 
pF7 15 IB 
pt944 W 
da S3 IB 

ptaaw 

* 

■ m 
p® 

& .- 

p® 

i* . 

P4F 

efQ 

MB 12- 9 
272 10. 7 
pH 0 0 
pH® 12. 
pfi28 0. 
pS.17 0 
p043 0 
pJ7® 0 
pfflWW. 

P0S0 


SU 

lOOiffigB Irar. 

■ ift i5%*: 
122 2 % 2 
24® 2ft 2ft 
SB 14 0% 

1031 20% '20% 
a ft 8% 
.1122 1V1B V 
BB7 53 ffi% 
1042 48% 47% 

182 a 24% 
<1® 84% 34% 

9 27% 27% 

1 24% 24% 

<3®. u68% 65% 

4 .a a _ 

5 2ft 29% 

<30 30% 80% 
rvao a*. 92% 

n® n 6i 

814 38% 37% 

1 23% 23% 

302 44% 43% 

<150 u83% 83% 
6® 16% 16% 
» 146% 38% 

WW 43% 42% 

M ft ft 
as 9 8% 

260 21% 2ft 

53 a 37% 
5* 2ft 2ft 
a 0% -15% 

SI A 4% 
2879 40% 39% 

1442 1ft 18% 
166 45 44% 

83 99 48 X 
were is% 

<70 27% 27% 

z2B0 a 31% 
<100 81% 61% 
a 10% 10% 

200 ft 9% 
<200 SB a 
77 9% 9% 

ZW0 105 105 

<1550 87 V 
<70 66% 68% 

<340 55% 54% 

0 17% 17% 

2371 u8*% 82% 
608 >04% ® 

2 ifiB% 58% 

5tB2 47% 47 
152 25% 24% 

*18* 33% 33% 
W 3ft 30% - 
27 .0 ift 

na 42% « 

1878 32% 31% 

77 23% 23% 

1171 u*2% 40% 

8 - (84 ® 

482 m n% 
"MB 0% 0% 

2® 14% 14% 

194 0 12% 

38 2ft 2ft 

«7 17% 17% 

1066 27 26% 

228 13% 0% 

0 19% .0% 

.0 18% 0% 
SIB 17% 17% 

*70 98% 96% 
0 21% 91 

.17 3ft 32% ' 
30 32% 32% 

2> 34% 34% 

6*4 a 2ft 
<500 40% 40% 
«00 x X 
69 1 a 23% 
1B0 34% 32% 

2C89 0% 1ft 

in 31 30% 

1969 Sft 55% 
72 u!3% 0% 

19 *S 41% 
357 19% 1ft . 
*3 ift 19% 
382 8% 6% 

<25ooa a 
<300- 7% 7% 

<250 7% 7% 

0000 46% 48 . 

,475050% BO 
030 55 54 

<550 53% 53% 

2B9 4% 4% 

ZW® 11% Ift 
» ' 11% 11% 

7 ■ «% « .: ■ 
14 14 H 

U 14% 14% 

4 1ft 1ft 

W W% 0 

772 24% 94% I 
484 28% 25% i 
zlQQ 34% 34% i 
<1750 35%. 35 I 
<700 43% &% - 
35 0% 18% 

2 2ft 2ft : 

*100 63% 65% I 
<50 a a i 
<70 u73% 7B ; 
42 3 3 - ; 

74 11% 11% 

7 7% 7 

666 W% 0% ' 


O n* 

(Pw. 12 M 
rOar High. 

w S 

. +% 9% 

1 

i +% » 

-% u% 

-Me 3ft 
t +^% 3*% 

I -% 

l -% 18% 

! + V 40 

l -b 3* 

! +% 31% 

'% ift 
l -% 8% 

i -lb 4% 
*1 17% 

-b 38% 

I +% 8% 

! + b 21 

i +i 9 

, A V 

i -+% «% 

i +% 2ft 
-V 16% 
i -b ift 
i «% 

i + % w% 

-V & 

-V r 

i -V 42% 

, +% 2ft 

+ % 41% 

22 

> +% 25% 

1 . 2& 
l -b 32% 

+ b 1ft 
+ % 33% 

-b 18% 

-2 4ft 
-1% 94% 

+ b » 

+ % 78% 
49 

+ 1% 40% 
♦ft 30% 

♦ ft 34% 

i -% 90 

-b 7% 

+ % 38% 

+•% 4®, 

2ft 

19% 

+ % sT 

-1% X 

♦ ft 08 
+2% a 
+ % SZb 
-% 21% 
-% 16% 

+ b 0% 

A S. 

:i a 

54% 

a 

+i 

-% 30 

+ % 57 

+ b 23% 

+ % 17% 

A 47b 

-V tt% 

-% SO 

+ % a 

♦ V a 

-£ ? 

4,t \ 
-% 29% 

+ % 3ft 
-% ® 


v Ch> 

■* . PI Sk Ora* tor. 

lira ae*. Mr. YU. E lOfeM* Ura Dm Ora. 

: .W% -RdaHpl -.0-8 a 908 20% -20V JB%. 

23% PurdM 1® 5.1 14 97 S 24% 25 +% 
6%Pjro I 329 8% 8% 9% -% 

27% QuabO • 11 1333 37% 38% 37% + % 

15 OukSO 8)40 U 822 u20% 19% ® +% 

6% Draw* 48 238 8% 9% 9% -% 

23 -Daw ISO 69 10 167 30% 29% 30% +% 

U Ottal. 20 a S 0 362 23% 22% 23% +% 


th'p 

nito - n Sa aerator. 

Ifth te Srad Ora. YU.' E lOOilRgh Ura QraraOm 

21% 0% Sisgul 17 X 0% 0% ift ' 

2BV 1ft SeMAfc AD 16 14 03 25% M aft -V 

30% 1ft SaafVr ..139 9 10 » . 2ft X +% 

8ft 37% Saeri* 92 9 0 <00069% 58% SUV 

37% 29% Sara* 178 49 9 6344 35% 3ft 36% +% 

W2% V Saras (4668a 6.6 3® WT% Wft 10ft +1 

57% ® SacPao 444 447 378 5ft. 54% 56% +% 


6% - IBM 
28% RCA 
a RCA 
24% RCA 


R-R 

.18 19 
1.0* 46 11 
pf 380 10. 
p»4074 


29% RCA pfSJB 11. 

6% RLC 2021 11 

3 RFC n 
0% HIE 86449 

3 FWaPir - 1 48 13 

ft ftrarad 37 

1ft Rmco M 47 9 

4% RwigrO 

47% Rayon 44 7 18 

9% Rayrtn 18038 17 

7% RaaeBl 4049 a 
16% ASM pt20 10 
ft . RkRaf 186* 88 12 

9 RacnEq 0 

8 Rector ®28® 

7% Raaca . 0 

% tojN 

a RachC 90 42 10 

3% RepAr 6 

1% RapA Ml 
29% RapCp ® 1 4 it 

ft RapGyp 8628 9. 

31% RaoNY 1 5* 40 7 
17% RNY. . pfZW 14 
20% RNY triCS. 0 0 
52 ANY pM6SBB 14 
41% RepBfc 1.MS3 7 
W RahCoi 82 18 a 

22% Rawo 90 29 12 

ft vfRawr 

2ft FMn 194 42 11 

17% Ranfxn ® 38 11 

11% Rawnl 44 4011 


40 14 1, 

86298. 
1.H 40 7 


1.64 S3 7 

8213 a 

90 29 12 


total 194 5 2 11 

Ratal 70 3811 

RaortJ 44 40 11 

R erfrtn 34049 W 


48 ftoym pH.10 64 . 
» ReyMd I48 6 
24% ROM* 148 4910 


18% Rtoraff 1® 84 

17% fflaAU 80 17 18 

ft RmOK ii 0 

5 Rebshw 1.0398 

36% RoWan 1.00 *2 15 

12 ROMv 73 46 W 

12% flodiG 4® 11. 5 

27% Rocffil. 2*4 72 9 

a Rectosf 1 29 W 

S3 RkM pd 35 11 
48% RofimH 2 29 10 

27% Rohrn 10 

1ft RSOn n80t 13 30 

6 BchnE s96a 3 22 


-R 

ziw a 
a 29% 
206 34% 

178 9% 

5* 3% 

e it% 

540 36b 

1260 7% 
® 18% 
503 ft 
2® 60% 

0 -13% 
14® 46% 
871 

27 ®% 

a ift 
211 14% 

297 11% - 

0 0;« 

ar* 

si 

* -a 

1 20% 

2 a 

5. 58% 

171 31 

a i7% 

1478 28% 
14 11% . 

1001 36% 
21 1ft 
500 14% 

*29® u7B% 
> 48% 

484 3B% 

108 ® 

X 21% 


5% 

a 3* . 

s s 
5 S- 

)S% 1© 2 

7% 7%, 
18 18 

s a. 

0% 13% 
«% 4ft 

a 

2D% 20%. 
46% ,1ft 
W% H% 
11 % 11 % 

It 

ft ft 
1% 1% 
41% 41% 

w. Tft 

2ft 2ft 
25% 25% 
6ft 36% 
30% 31 
17% 17% 
2ft 27V 

T» 3 

3ft 35%. 
1ft «V 
14% H% 


12% Ropar 64458 

a Rorw T.18 39 14 

B% Rowan 06 B132S 

41% RoyD 287a 54 5 

32% AutsiN) B417S 

0 RuraG n W 

15% RuriTog .® 44 8 

17% RyanH 1 36 16 

38% RyderS 198b 19 10 

12% Rftati 80 2.6 15 


34% 

37% 35% 
21 21 % 
Ift 1ft 
33% 3ft 

at 

a s?b 
20% ®%. 
1ft 17% 
10 % 11 % 
2% 2% 
a i8% 
2ft 2ft 
W%+% 

47% 48% 
23% 2ft 
17% 17% 
27% 27% 
56% 56% 

2£% 29 

14 1ft 


Tft. 

61 

24% 

-b ?ft 


:i a 

-% 40 

+ % s 
♦ b 1ft 
-b a 
b 58% 
+ b 3ft 

« a 
a 

i5% 
+ b 3% 

-V % 


33% SCM 
-7% SLInd 
19% SPStac 

15 SUra* 

16 Statty 

11% Sfgtfi* 

5% SfySc 
% SW 
U% SanOrr 
21% Satawy 
a Sag* 
15% SUOLP 
9 SPhri 
8% SUM 

2t srau 
17% SOtsGs 
ft .ejiviB 
31 Star 
18% SAMRl 
2ft SFaSeP 
84% SgWN 
14% SrQP 
ft M 
ft Stan 
17% SCANA 
® SdrPto 
34% ScHmfa 
7% SciAri 
ift 8caaM 
3ft Sctrfs 
2ft Scoe? 
11% Sconyfl 
2ft ScoN 
18% SeaCra 
ft SaaCl 
0% SflflC 
0 SeflC 
14% SeaLd 
2% &e*Ca 
® Baagm 


S00 Ub 14% Mb +% 

*29®u®% 74% 78% +t%l 
9 48% 4ft 4ft 

484 3ft 38% 3B% f% 

1128 ® 29% ® +% 

» 21% 21% 21% +% 
3026 2ft 20% 2ft- 

■a a as, -i% % 
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Sates figures are unofficial. Yearly highs and lows re Reel the 
previous 52 weeks plus the cununi week, but not the latest 
tredng day. Whore a spilt or stock divWend amounting to 2S 

par cent or more he* been paid, the ynar'a high-low range and 
Ovtdend are Shown for the new stock only. Unless otherwise 
iwad, raws at attends are annual dtoburaemenis baaed on 
the Weal dedaradon. 

a-dMdend also extras), b-anraal rale ai dwdend pk® 
Mock tSvktend. c-teMdatmg Addend, cw-called.d-new yearly 
low. e-divideftd teetered or paid m preceteig 12 months. 
Addend n Cared® funds, subject to 15* ncn-rasktonce tax. 
NMlete declared after spKt-up or stock dividend. H*vidand 
paid this year, omitted, d eferrad. or no action taken at latest 
Addend meeting. k-Aridend declared or paid this year, an ac- 
cumulative tenia wWi dMdends In arrears, n-new ssue in the 
past 58 weeks. The high-low range begins wtth the fltart of 
trading, nd-next day deSvflry. P/E-pnce-eanwigS retio. r-Aw- 
dteid declared or pted in preceding 12 months, plua stock Ad- 
dend. e-stock apBL Dividends begns with dale of sptt sB- 
fmiM, y-GMdend paid in stock in preceding 12 months, esti- 
mated cash value on ex-dMdend or «-dietribuiton da». u- 
new yearly high. w-traAig haded, vi-in banknipicy or recarirer- 
sttp or beteg reorgentaed under the Bankruptcy Act. or secu- 
rttfes assuned by such companies, wd-dtetrixited. wi wh e n 
Isaued. ww-wtm warrants, x-ex -dividend or ex-nghrc. <d*- 
ex-dstribution. xw-without warrants. y-ex-*ridend and sales 
In to), ytd-yield. i-eetos si M. 
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WORLD STOCK MARKETS 


AUSTRIA 

Feb. Z 


.Price + or 
Sch% — 


Creditanstalt ..... 

Gessss 

Interunrfal.l 

Laendertuuik { 

Pertmooser 

Steyr-Dairnlar..... 
VeitscHer Mag. 


+ 10 


229 
370 
420 
220 -1 

340 

157 

301 -1 


BELGIUM /LUXEMBOURG 


Feb. 4 Price + or 
Fra. — 


B.B.l . 

Banq. Int. A. Lux 

Bekaert B. 

Current CB R-..— 

Cocke rill 

Dethaiza 

EBBS — 

Electrobel. 

Fabrlque Nat — 

GB inno BM- 

GBLfBruxh... ' 

Gevaert - 

Hoboken ‘ 

Intercom - 

K red let bank 

Pan Hldga. 

Pebrofina — — . 

Resale Beige 

Soc Oen.Ba.nq... 

Boc. Gen. Belga- 

Sollna - - 

Sohray — 

Stan wick Inti 

Traction el.-. 

UCT, _• 

Wagon Uta 


1,800 

6,580 

4.770 

8,530 

250 

6.250 
2,800 
8,080 
2,100 
2.930 
2.015 
3,750 
5,940 
2,075 
7.740 

10,500 

7.250 
10,050 

3,220 

1,793 

7,340 

3,905 

1,470 

3,890 

4,500 

2,445 


+ 1Q 
-30 


+ 150 

+ 60 

-io 
+ 30 
4-145 
+ 90 
—as 
+20 
+ 100 
+ 530 


+5 
+ 190 
+ 43 
+ 10 
-10 
— 10 
+ 95 


DENMARK 


Feb. 4 Price + or 

Knr* — 

Andetebanken ..- 292 —2 

Baltic Skand 500 ... .... 

CepHandelsbank 255 • —2 

D. Sukkerfab— 540 —5 

Damke Bank 293 —1 

Dc Danske Luft- 1,140 

East Asiatic. 154 4-6 

Forenede Brygg. 805 

Forenede Damp. S6 4 2 

GNTHtdg 410 . -9 

I.S.S-B- 379 

iyske Bank 955 

Novo Ind 1,710 

Privatbanken 245 
Provinabanken— 299 

SmldtlUFl - 232 

SoplratBerand. 910 
Supcrfos 457 


FRANCE 


Feb. 4 


Price 

Fra. 


+0 r 


EmpruntOt 1918 1590 


Air Uqulde 


-10 
- 116 


Bon grain ... 
Bouyguea 


Cofimeg _.... 


Gen.Occidcntale 

Lafarge Coppee. 404.5 —2 

L’Oreal 2.349 -26 

Legrand 1,990 - +14 

Mafsonc Phenlx. 191.1 —5.9 

Matra S-A...- 1 ,750 - 31 

Miehelin B — 801 + 1 

Midi (Gel 2,260 -24 

Moet-Hennessy— 1,955 -20 

Moulinex - 101 +0.9 

Nord EsL - 76.9 + 13 

Pernod Rlcard — 701 —8 

Perrier 467 - 13 

Petrrtes Fra....— 251 — 

Peugeot SJL 272 -3 

PrintempJVus 191.5 - 3.5 

Radlotecb 265 —7 

Redote 1.240 -20 

RouwjI U daf- — 1.685 -14 

Selimeg 310 - +5 
SJcioRossgnol. — 2.000 +10 

Teiemeeli Beet. 2.260 —10 

Thomson CSF— - 453 - 6.8 

Valeo. — — 258 4-1 


GERMANY 
Feb. 4 


Price + or 
Dm. — 


AEQ-Tafof—. 

Allianz Vers.- 

BASF 

Bayer — 

Bayer Hypo- 

Bayer-Vereln 

BHF-8ank - 

BMW - 

Brown Boveri .... 
Commerzbank .. 
Cont’l. Gummi — 

Daimler-Benz 
Degussa — 

D'sche Babcock 
Deutsche Bank... 
Dresdner Bank... 

GHH 

Hochtief. 

Hoechst- 

Hoeseh werfte... 
Holzmarm tPj — 

Horten- 

Hussel 

Karatadt. 

Kaufhof 

KHD- 

Kloeckner ...... — 

Unde - - 

Lufthansa.——. 
MAH..— ■ ........... 

Msnnesmann — 
Mercedes Hid — 

Metallgesell 

Munech Rueck... 

Nlxdorf - 

Porsche — — . 

Preussag— 

Rhein West Beet 

Rosenthal -...• 

Sobering - 

Siemens- — - 

Thyasen- 

Varta 

Veba 

V.E.W. 

Verein-West 

Volkswagen - 


111.3 -2.7 
lBMxr -34 
176.8 -2.7 
185 -3.5 


877 


163 ■ 

392.5 
183.3 
163 
480 

183.5 
101 
380 
168 
989 
212 

210.5 
atajxr 

77.6 

391 

180 

158 

149.7 
629 
830* 
1210 
616 

. 1071 
250 
161 
238 
463 
508 
92.5 
174 

167.8 
122 
309 
190.1 


-0 

-4.9 

Kvaarner— 

187.5 -7.fi 
429 -3.6 

-7 
— 4 

Norik Hydro. 

Storebrand 

107 +1 

237.5 -1ZJ 

-2.6 

-19 

-2 



-1 

-6.S 

■ss 








-3.3 
— 3.5 

Beo Exterior. — , 
Bco Hfipano 

202 -a 
179 -2 

—3 

Bco Santander 

358 1 


-7 

-4.8 

-4.5 

— U.4 

-7.5 

-4 

- 1.8 

- 3-8 
-18 
-1.3 

-io 

- 14 
-3 
- 1.6 
-2 
-4 

- 5 
-1 
-a 
-0.7 
—0.6 
-1 
-2.9 


ITALY 


Feb. 4 


Price + or 
Urn — 


BancaCom'le— 18,700 —250 




SSjj 






IrS 


PJ| 



Montedison 1,486 +1 

Olivetti 6,420 - 130 

Pirelli Co. — 4,160 +90 

Pirelli Spa 2,310 +25 

SnlaBPD — 2,610-20 

Toro Asslc 15,660 - 90 

do. Pref 11,150 -346 


252.1. 
898 
. 879 
1,641 
750 

- 1.8 
- 1 
+ 1 

+ 1 

NETHERLANDS 

Feb.4 ■ 

Price 

Fla 

+ or 

1.270 

- 28 

ACF Holding 

193 

- 5 

1,870 

19 

AEGON — 

185.6 

-3.6 

1.196 

-4 

Ahold - 

213 

-2 

618 

- S 

AKZO 

103^ 

-0.4 

263.7 

+ 0.7 

ABN — 

387 

-9 


amev. 

218 

— 3.2 

1,090 


AMRO 

73 

— 2.2 


Brcdero Cert.—. 

158 




Bos Kalla wastm. 

14.5 

-tO.3 


- 0.5 

Buehrmann Tet. 

87 

-0.5 

2,900 

Cal land Hldga.... 

33.2 

-0.4 


Dordtsche Perm 

168.8 

+ 0.6 

81.9 

+ 5.9 

Elsevier NOU 

110.5 

-4 


Fokker— — 90.5 -3 

Gist Broecaes.... 176.7 -0.8 

Helneken 152.8 -1.4 

Hoogovens 60.7 -0.5 

Int Mueller. — 41.7 - 0.5 

KLM 47.3X0 -0.6 

Naarden — 47.6 - 0.8 


Nat Ned Cert. 

276.8 

-BA 

Ned M d Bank..- 

173.5 

-3 

Nedlloyd 

159.8 

-0.7 

Oee Grinten— 

294.5 

-4 

Ommeren (Van). 

28.2 

-0.1 

Pakhoed 

68.5 

-0.3 

Philip*. 

58.8 

-0.4 


Robeco... 
Rodameo . 


Rollnco... 

Roremo 

Royal Dutch. 

Unilever — — . 

VMF Stark 

VHU„ 

West Utr Bonk—. 


.73.3 -0.2 
■ 136.2 


66.6 

.43.6 

189.7 
.334.9 
142 
216 

103.8 


-0.9 

-0.5 

+0.7 

.+0.4 

-1.5 

-1.5 

-0.5 


NOTES — Prices on this page sre as quoted on the 
individual exchanges and are last traded prices, t Dealings 
suspended, xd Ex dividend, xc Ex scrip issue, xr Ex rights, 
xa Ex all. 


NORWAY 


Feb. 4 


: Price +■ or 
Kroner — 


Bergen s Ban k 170 —1 

Borregaard 1 400 —8.5 

Christiania Bank’ 167 +4 A 

DenNorake Cred ■ 166.5 —2.6 


Dragadoa — - - 

Hidrola. - 96.2 +2.5 

Iberduero- 109.5 +6.5 

Petroleos — 175.8 + 5.5 

Telefonioa — 136.7 + 1 


SWEDEN 
Feb. 4 


Price ■ + or 
Kronor — 


AGA- - 

Alfa Laval. 

ASEA (Free! 

Astra iFreei- . 

Atlas Copco 

Cardo (Free)—— ■ 

Cellulose 

Electrolux B 

Ericsson : 

EexeJte 

Mo Ocb Domsjo 

Pharmacia 1 

Saab Scania Free. 

Sandvik- — 1 

SJcandta — 

5 turn EnaW'da— + 

SKF- ■ 

St Kopparbergs. 
Sven Handlesbn.- 
Swedish Match— 
Volvo B (Free ' 


372 ' 
201 I 
356 < 
415 1 
114 ’ 
395 . 
133 ■ 
283 
296 1 
526 1 
2 BO 
225 • 
445 
390 
310 I 
56.8 
191 1 
166 • 
186 ‘ 
247 ' 
300 1 


+ 10 
+ 3 

+8‘"“ 

+1 

+7 

+3 

— i" 

+5 

'+5“" 

—a 

+ft5 

+5"" 

—i 

+18 


SWITZERLAND 

Feb.l : Price + or 
! Frm. — 


Alusuisse ’ 787' 

Bank Leu— 5,780 

Brown Boveri — 1,530 

Clba Ceigy 2,760. 

do. (Part Certs). 2.206 
Credit Suisse.. — 2,410 

ElektrawatL ■ 2,710 

Fischer (Geo.) .... 725 

Hofl RoahePtCts 80,260 
Hoff-Roche 1/20. B.925 
Jacobs Suchard. 8,300 

Jelmoli 1.860 

Landis A Gyr 1,620 

Nestle- _ 6,070 

Oer-Buehrle. 1,370 

Pirelli — .. 282 

Sandoz fBrt — 7,660 

Sandoz iPtCtsi.... 1,300 
Schindler (PtCts) 715 

Sika. 1.100 

Surveillance .... 4,070 

Swissair 1,120 

Swiss Bank 363 

Swiss Remsce 8,900 

Swiss Vollubk.... 1,476 

Union Bank.. 3,590 

Winterthur 3,600 

Zurich Ins——.... 19,600 


-11 

-10 

-20 

-40 

-40 

—SO 

-40 

-85 
—1625 
-125 
-100 
-40 
-20 
—36 
+ 10 
— 6 
-ISO 
-20 


—BO 

-5 

-7 

-325 

-16 

—65 

-46 

-525 


AUSTRALIA 

Fsb. 4 


Price . +or 
Aust 2. — 


ANZ Croup 
Alliance Oil Dev.. 

4.75 
1.08 

1.75 

-0.01 

Ashton 

Aust Cons Ind. 

0.78 

-OJl 

2.85 


Aust. Nat. Inds.- 
Aust. Paper-.-.- 

Bell Group 

Ball Res-— 

2.56 

SAB 

5.4 

4.7 

-0.06 

+0.1 

Bond Corp Hldga' 

Boral 

Bougainville'.. 
Brambles Inds — 
Br-dge OIL..--..- 

IAS 

3.3 

1A8 

3.65 

2.1 

-o.ira 

-0.07 

—0.1 

-0.1 

CRA 

B_£4 

— OJK 

CSR 

Carlton Utd- 

Sastlcmaine Tys. 

2.96 

4JU 

4.76 

4.1 

— OjOS 

+o.i' 

Comalco “A’’ 2. AS 

Consol idatad Pet 0.48 

Costai n Aust 118 

Dunlap AusL-.... 2J22 

Elders 1X1 3.06xc 

Energ Res. 1.42 

+aoi 

+0J3 

+0J2 

^OJ2 


JAPAN (continued) 

Prlca +er 
Yen — 


Feb. 4 


MHI 254 

Mitsui co - 355 

Mitsui Estate 

.Mitsukoshi 382 

IhCK Insulators... S20 
Nihon Cement.... 

Nippon Denso.-* 1.™ 

.Nippon Elect l.lfO 

Nippon Express- 334 
Nippon Gstkki — 2,130 
Nippon Kokan..- 136 

Nippon Oil 

Nippon Seiko 

Nippon Shim pan 

Nippon Steel 

Nlpppon Suraan- 

HTV — ,11,780 

Nippon Yusen — 1 243 
.Nissan Motor—.- 
'Hlaahln Flour- ..1 
Nisshln Steel— 

. Nomura ■ 

Olympus— -1,190 

Orient Leasing _ 3.090 
Pioneer — . — - 3,020 

Renown 663 

Ricoh ■ 883 

Sankyo — — 1,040 

Sanyo Elect 469 

Sapporo 405 

Isekisul Prefab— 570 

Seven-Eleven — 8^940 

Sharp 1,070 

Shi mad zu ; 793 


-4 


832 

636 

656 

147 

343 


6X0 

490 

170 

897 


-18 
-1 
-20 
-1 
+ 10 
-10 
— 1 
+ 80 
-1 
-8 
—2 
+ 5 
- 1 
—7 

+i 
— 1 
+3 
-1 
—13 

-io 

— 50 
+ 8 
—14 
-40 
+6 
+ 5 
+ 10 
+10 
—10 
—7 
-10 


Shlonogl : 710 - 

Shlsafdo - 1,060 

Sony — 3,940 -IO 

Stanley 883 —17 

S*tomo Bsuik 1.610 —40 

S’tomo Elect 908 —3 

S'tomo Marine... 568 +1 

S’ to mo Metal—.. 148 +1 

Taihel Oengyo— . 470 +2 

TalsM Oorp 199 +2 

Tali ho Pharm 1,180 +40 

Taker) a — 780 —11 

TDK 6,360 -140 

Teijin , — 444 —10 

Taikoku....: — 641 —2 

Tokyo Merino 707 —6 

TBS 827 —8 

Tokyo Boot Pwr 1,540 

Tokyo Gas.— 168 +1 

I Tokyo Sanyo. 895 + 8 

Tokyo Styles .' 75S . 

Tokyu Corp_ + 333 - +10 

Toppan Print.—J 859 : —6 

Toray J 450 ■ -15 

Toshiba Elect I 412 . 

TOTO 641 • +1 

Toyo Seikan 896 —5 

Toyota Motor—.. 1.290 — IO 

Victor. - 2,080 -20 

Wacoal 720 *3 

Yamaha. 735 +3 

Yamanouchi 4,300 * + 300 

. Yam xzaki r34 +4 

Yasuda Fire 366 -6 

Yokogawa Bdge. 431 + Z 


SINGAPORE 


Feb. 4 


Piieo 

3 


+ OT 


Boustaad Hldgs- 
Com storage 

Gen ring 

Haw Par. Bros— 
Hong Leorm Fin : 
Inohcapa Bhd. 
Keppef Shipyard 
Malay Banking— 
Malay Utd. Ind...: 
Mulb Purpose— 

Public Bank- 1 

Bime Darby— 

Singapore Press.' 

Straits Trdg 

Tat Lee Bic. 

uob 


1.7 

2.74 

S.fixa 

6.4’ 

2.33 

S.S2 

2.61 

1.73 
5.BS 
X.42 
0.97 
9.5 
3.96 
1.78 

1.84 
6.55 

4.74 

2.84 
4.58 


— OJM 
— 0.08 
-0.1 
+OJ4 

—0X4 
+ 0.07 
—0.1 

141.02 

— O.M 
—0,03 
— 0 J>2 
-0.05 
+ O.M 
-0.06 


SOUTH AFRICA 


Feb. 4 


Price 

Rand 


+ or 


Abercom 

AEACI 

Anglo Am Coal— 
Anglo Am Corp— 
Anglo Am Gold — 
Barolavs BanlL— 

Barlow Rand 

Buffets 

CNA Gallo 

Currie Finance— 

De Beers — ' 

Drlefontein — — 

FS Gedukt 

Gold Fields SA— 
Highveld Steel— 
Ned bank 
OK Bazaars . — — 

Protea Hldns 

Rembrandt. — 

Rust Plat..— 

Safren — 

Sage Hldga— — _ 

SA Brews 

Smith 1CG1 

Tongaat Huiett— 
Unisec.— _ — . 


I. 55 
7J8 

43 

23.5 

166.5 
14^8 

9.95 

67 

2 

. 3J2 

9.1 
4B 
42 

27.75 

4.2 
9.55 

13.6 

1.8 

30.8 

17 

II. 76 

6.5 
6 

19 

6.2 

4.5 . 


~OJM 


+ 0.5 
-0.25 


+ 0.05 
+ 0^ 

+oi‘ 

—0X6 

-0.5 

+0J5 

+0.06 

+0.15 


-0.5 
+ 0.15 
—0.05 

7ti:r 

-oil 


AUSTRALIA (contfawed) 

Feb. 4 Price! +«r 
Aust I; — 


Cen Prop Trust -■ 
Hardie (James)...- 
Hartogen Energy 
. Herald Times 

KJI Aust 

JimbertanA FJP~ 

Kla Ora Gold 

Lend Lease 

MIM_ ; 

Mayne Nicklen 
Myar Emporium. I 
Nat Aust Bank-' 

News 

Nicholas Khw) 

North Bkn Hill— 

Oak bridge. - 

Panconril 

Pioneer Gone— 

Poseidon — 

Queensland Coal 
Reckitt&Coln.... 

Rep co 

Santos. 

Smith (Howard)- 
Thos. Natwide.... 

Tooth- 

Vamgas. 

Western Mining- 
Westpac Bank— 

Woodyide Petrol. 

Woohworthe- 

Wormakf Inti 


2.18 

3 

4 

2.08 

0.3 

0.13 

6.7 
2.58 
3.15 
1.92 ’ 

3.7 1 
18.2 
5.18 
£.15 
0.65 
1.04 

1.7 

2.7 
1^3 
3^ 

1.13 

6.14 

3.7 
B 

6.8 
5JIS 
3JJ 

3_S2xt 

0.86 

3.32 

3.22 


— 0JJ8 

*031 

XO.O’ 

-0.1 

—007 

^oii 


-068 


-0J3 


-0,86 
-022 
-0.1 
— OJS 
-020 


—OJ» 
—022 
-0.03 
+0.07 
+ 022 


HONG KONG 


Feb. 4 


nk East Asia... 
Cheung Kong — 
China Light— 

Evergo - 

Hang Seng Bank.' 

HK Beet ric- 

HK Kowloon Wh. 

HK Land— - 

HK Shanghai Bk. 
HK Telephone— 
Hutchison Wpa-' 
Jardlne Math- 
New World Dev. 
Orient O’seas— 
Oseas Trust Bk. 

BHK Props. 

Shell Elect 

Swire Pac A— 

TV— B. - 

WheerkMard A. 
Wheei'k M*rime. 
World int Hklgs. 


Prioe 

HJL.B 

+ or 

24.4 

-OA 

13.5 

sr 

14.9 



1.53 • 



46.6 

+ 0JS 

7A5 


5.75 

+ 0.15 

4.45 

+ OJB 

8.9 


61A 

+ 1 

20 

+ 0.2 

8.75 

+ 0.® 

5.65 

+ 0.1 

2.67 


2.72 

—0.65 

9 A 


1.86 

-O.M 

24.1 

-41.1 

8.7 

+ 0® 

4.15 

+026 

1.1 ' 

, T 

1.92 

—024 


JAPAN 


Feb. 2 


Price + or 
Yen — 


Ajinomoto 

Alps Electric 

Amada — — 

AsahIChem— — 
Asahl Glass— 
Bridge stone.. — 

Canon 

Casio comp 

Chugai Pharm... 

Citizen 

Daiei 

Dai Nippon Ptg— 
Dai wa House 


Eieai 

Fanuo..— — 

Fuji Bank 

Fuji Film 

Fujisawa 

Fujitsu 

Green Cross. 

Hasegawa 

Helwa Real Est- 

Hitachl 

Hitachi Credit-.. 

Honda 

House Food. — 
Hoya 

Itoh IC) — 

Ho. Yokado— 

I watsu— — — 

JACOB 

JAI 


1.110 ■. 

1.970 
1.160 
670 . 

862 
. 531 
.1.350 1 
1.740 
1,060 
637 . 

630 : 

. 928 - —4 
545 * 10 

349 ' +6 

I. 770 , -10 

II. 090 -100 
1,340 . -20 

1.730 . - 

2.100 : -30 
1,330 ' +IO 
2,880 ' -60 

365 —6 


-20 
+ 20 
-8 
-9 
+ 11 
-10 
-20 
+ 10 
-13 
-3 


Jusco. 


Kajima — ™ 

Kao Soap.— . — 

Kaatilyama 

Kirin — 

Kokuyo _ ... — .. 

Komatsu ' 

Konkahiroku - 

Kubota.-.— 

Kumagai 670 

Kvoto Ceramic— 6,690 

Maeda Const 455 

Muakino Milling 1,320 

M yak it* 1,080 

Marubeni- 304 

Marudai— 643 

Marui - — 1.010 

MB 1.470 

M'U Elec Works. 637 

M'bishi Bank 1,400 

M’biShl 650 

M’bishi Elec 400 

M'bishi Estate— 650 


' 820 
’ 860 
1,090 
1.360 
683 
.2,140 

-3 

+5 

-10 

-30 

-2 

343 

+ 2 

2,600 


1,440 . 

i +40 

328 

-2 

732 

+ 7 

• 274 

+ 2 • 

825 


609 

+ 3- 

664 


91 X 

-7 

5 466- 

+ 6 .. 

700 

■ 

328 



CANADA 


S*s Sax* 


Wgh Law am Omg 


TORONTO 

Prices at 2.30pm 
February 4 


too 

Abb Rea 

S34% 

3<% 

34% 

+ V 

9663 

ApfeoE 

813% 

12% 

13 

- % 

4900 

Ags Ind A 

S6% 

6 

6% 

+ % 

88*7 

All Enwgr 

820% 

20% 

20*2 


6600 

Aka Mi 

815% 

15% 

w% 

+ % 

1113 

Atgacna St 

823% 

22V 

23 

-% 

800 

Anri WA 1 

S24V 

24V 

34% 


450 

Aigcan 

817%, 

17% 

17% 

-V 

125 

Asbestos 

ss% 

5% 

5% 

+ % 

<700 

AKX> 1 f 

S»V 

*1 

8% 


300 

BP Canada 

S27% 

27% 

27% 

-V 

21546 

Sank BC 

86 


B 


4756* 

Baric N S 

su 

13V 

14 

+ % 

woo 

Barick o 

134 

130 

132 

- 1 

300 

Baton A I 

817% 

17 

17% 

+ % 

12419 

Bonanza R 

415 

400 

41S 


3SD0 

Bn tow 

85% 

5% 

5% 


1700 

BnuMao 

818% 

18 

M% 

+ % 
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Get your News early/ 6f m Frankfurt 


Erne Zeitung erst mittags geliefert, hat fur Sie nur 
den halben Wert. 

Damit Sie Ihre Financial Times noch vor Geschafts- 
beginn erhalten, haben wir unseren Bofcendienst in 
Ihrer Stadt weiter verbesseit, 

Einzelheiten erfahren Sie von Finandal limes in 
Frankfurt. 



^Rufen Sie die Aboonenten^ 
AbteQung an. . 

Telefon: 069/7S98-0 : ' 
The Finandal Times ; ; 
(Europe^ LtdJ 

. 0'uioUettstza6e34 
6000 Frankfurt/MainT 
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MARKET REPORT 


LONDON STOCK EXCHANGE 


Acrount Dealing Dates 
Option 

•First Declare- Last Account 
®eai*ngs tioas Dealings Day 
Jan 14 Jan 24 Jan 25 Feb 4 
*■“** 7 Feb 8 Feb 18 

***** Tab 22 Mar 4” 

b(k* d^Tmga may Uka 

PjwMnHn 9.30 am two business day* 

Fears that tbe dollar’s 
renewed strength would rule out 
^rly reduction tn tJK in- 
terest rates sent Government 
stocks and equity values down 
sharply in London yesterday. 


Dollar’s upsurge unsettles as markets await 

Hates 

. •— Bullion 1st 

Pr!;: today’s money supply figures US 


RECENT ISSUES 


EQUITIES 


Investors continued to stay 
away from the drinks sector. 
Bass gave n® 7 to 485o. while 
Grand Metropolitan, 290p, and 
Greenan WhiUey, 176p, shed 5 
and 4 respectively. Arthur 
Guinness which last week an- 
nounced tbe acquisition of 


FINANCIAL TIMES STOCK INDICES 


"SSlSUX «* 

culariy uneasy awaiting the “?*£ JM? 

Mraounc«nent later today of the BuikHras were 

— marked defensively lower at the 


January money supply figiees. 


Government Sec*-... 70.27 
Fixed Interest.........; 83.10 


- i 

” 79 . 87 ] 


Jan, I Jan. 

- in * 00 


80.09 70.80* W AO 78. 02| 82.72 


and quotations closed at around' managed to. rally In 

tte session’s lowest Leading *? 1Un f I^Msuxe 


shares were marked down 
severely at the outset but 

gradually reduced their .losses 
before turning off again late. 


to close with only minor -losses 
on the day. Housebuilders, how- 
ever. continued to trade 
cautiously awaiting the Building 


Fixed Interact. ; 83.10; 83.44, 83.79. 83J91 89.4a 82.17 87.29 

Ordinary 960. a, 977.8 986.1. 986.7 961 J 1 977.0 815.6 

Cold Minae... ' 473.3. 489.0: 489.6' 488.0“ 448.1 440.8 579 J 

Ord.DIV.YiaW 4.46 , 4.42 4.50 4.38 4.4» 4.41. 4.43 

Earning^ Yld^ifultL XI. IS 11.06 10.93 10.94. 11.19 1Z.0B' 9.54 


Sterling and other mator Societies’ decision ou mortgage 


currencies weakened and UR 
money markets nose . as the 
dollar surged hi idler on stronger 
views that Vhe Federal Reserve 
was unlikely to let UJ5. rates faU 
any further. Revived concern 


American Government to 188p. 


rates and Barra tt Developments 
stioped to 72o prior to dosing a 
net 3 off at ?4p. George Wtmpey 
lost the turn at lG3p. Elsewhere. 
Wanders attracted further 
regional buying and gained 6 


overspending and the huge I 9i,^? e S ed 15 , 1< 2 Mer « 830© 
Budcet deficits brought further Street Influences, but 

suooort of the U.S. currencv. jwived domestic demand left 
hr Government securities ?* dose only 3 cheaper^ 
followed the trend set by S* 1 * 1 *® 842 ^- Among other 

American bond prices. Minor Reminds, cwreaX takeover 
rallies on the appearance of * 

bargadn hunters were wx»n P® 1 * *JJ^ ore 

aborted and loogewtoted Gilts closes a penny dearer at 75p. 
sen.Ted wreth falls extending to a j* o, „ii„ 

ftui point the shorts traded in Stores dip & rally 

similar fashion to dose around Fears that the current hwh 
1 . lower. wh<le index-linked level of interest rates, could 
stock® showed losses ranging to. remain for some time keof lead- 


FfE Ratio met) (’) ■ 10.77; 10.87. 10.97 10.97 10.73- 10.89 13.10 

Total bargains (KM.) 24,706 86,300 26,490 26,91 1 1 35,199 38 ,4 ID 29,679 

Equity turnover Cm. — 296.90 385.61 488.97 431.45' 483.13 269.10 

Equity bargain* — - IB, 73 8 2 1,406 22,502 25,633 28,771 23,562 

Shares traded (ml)-.. - • 148J», 179.2. 813.6 212.1; 2S35 185.0 

10 am 969.2, 11 urn 9B5.Z. Noon 968.5. 1 pm 968.3. 

2 pm 9694. 3 pm 960.4. 

Baals ICO Govt. Seoa. 15/10/28. Fixad Inr. 1928. Ordinary 1/7/35. 
Gold Mines 12/9/66. SE Activity 1974. 

Latest Index 01-246 8028. 

Nil -10.43. 

HIGHS AND LOWS S-E. ACTIVITY 

I I Fab. j Jan.' 

— 1984186 jsirvoa CompHafn ; | 1 } 31 

High I low High Low j Dally 
Girt Edged | 

Oort- Sea- 83.77 75.72 127.4 49.18 r^SKE?"*" - 1M-B 173 ** 

(tn/84) ( M/7/S4) B/1/4S) (SO/W Eq ^H,”, n . o 1 13 « 7 


issue. 

Secondary Property issues pro- 
vided the occasional noteworthy 
movement with Peel Holdings 4 
better at 28flp on small buying 
and Gable House the same 
amount higher at 90p following 
ftess comment. Diejaa hardened 
5 to 33Qp ahead of the interim 
figures, while Alfred Walker 
added 3 to 73p on second- 
thoughts about the half-yearly 
results. 

The Shipping sector continued 
to attract a lively business. 
P & 0 Deferred remained de- 
pressed by the disappointing pro- 
fits forecast contained in the 


Bullion later displayed sutpris- 1 
mg resilience and, despite the l 
strength of the UB. currency, 
settled only $1.5 off at $301.75 an 
ounce. 

London-domicQed Financials 
trended lower i n extr emely sub- 
dued trading. RTZ fell 12 to 

633p on sporadic profit-taking, 
while Consolidated Gold Fields 
eased 7 to 493p, 

Demand for Traded Options 

declined substantially and total 

contracts struck amounted to 
only 5,676, the lowest total so far 
this year and well short of last 
week’s daily average of 1L39& 
However, a lively business 

developed in Imps which 
attracted 845 calls, the February 
and May 200’s accounting for 215 
and 379 trades respectively. 


Hfgn Low 




200 jFJV - 
§10 FJ»J 8/2 
*0O t p.pT — 
1 105 |F.P. — 

** |F.P ' 1/2 

n 11 !F.p. — 

153 |F.Pj 6 It 
100 | 76 J IIS 
108 IF J*. 18/2 



_ I 2.51 4J 11.7 
b^).42j 1.& 4.6,15.7 
u5.15 2.S 5.71 17.3 
UdS.OJ 2.0 6.7j - 

3.614.1 1.5 20,8 


FIXED INTEREST STOCKS 



High | Low 


b2.U 2.81 3.416.3 
bgd 13, 3. I I. 029.4 
Ud2to| 1.6 2.3 32.S 
uO>Sli 1.41 6.410.6 


s« +««■ 

On 


fits forecast contained In "the NEW HIGHS AND 
formal offer document for LOWS FOR 1984/5 

sterling Guarantee Trust, and vrw mru c 

lost 10 more to S8(^; SGT NEW HIGHS (77) 

softened 2 to 71p. Ocean Trans- A»*rit«eh AM * wc uS 4 ,m 
port, meanwhile, dropped to 144p S£lf 1 'JL.-uc *2255? 

following cautious weekend Press chMrtrauss-poidK t«hu 
comment, but later rallied on Colt ^ BANK»f» Wes 
good buying to dose unaltered a». y. NMertaMi wans f« 
at 151 d. Comment on Hambros’ *u, LDW<ia ^ 

Textiles were inclined harder !g..„ 

in places. Albion reflected re- chemicals (I) 

vived speculative buying with a ortaWre Ch S^T RfC Ai-j aj 
rise of 4i to 24p, while Textvr-»1 Mtcroi>« 

Jersey put on 2 to 73p following emhiueung cx 

the higher interim profits. SnIKSJf 

Gaskell Broad loom added 5 at parkficM Grow 
85p and James Ferguson edged *-*** vaaMna FOOOB ”* 
forward 1| to 12 tp. industrials mt 

Britannia Arrow, following etf 

take profits ” advice, slipped to * 

loip before closing a few pence Eie«rt>i« p ‘ SnevLm 

easier at 103p. Elsewhere in ® ia a,luaw 
Financial Trusts, Antofagasta <pk.j ^ umbona 
followed Friday’s speculative ^ ^^wwiwiia <s> 
jump of 55 with a fresh improve- *£««*»* **«• 
ment of 5 to 28Sp. after 900p. ?SS -S 

Industrial Finance and Invest- A * M,,a " n» 

ment added 25 to 180p. vm» <«> 

Fresh surge in Falcon &,““ ,4ISaA I 

A tenutive mark-down at the c*ntao m - r - >Apgy ^-r 
outset of the oti majors only __ 
served to encourage buyers and “®° ^?kxni juat* 

quotations quickly moved 0bto " 
back up to Friday’s closing camenia fnvs. kmibm 
levels. Renewed U.S. support t^«in"3SS& 


1- The key three-month inter- 
bank rate was un eventually 
ftwn 12) fo 13A ner cent. 
Tno-Qiiality industrial stocks 


in® Stores in tbe doldpims. 
After last week’s heavy falls, 
further double-Seure losses 
appeared before buyers began 


rallied when it became apparent to nibble at the lower levels. 


Fixed nit... 87.48 I 80.43 100.4 

(HiMiL (80/7 A4j(2S/1 1/4! 
Ordinary.... 1084.5- 755.3 1084.6 
(22/1/85)1 (2B/7/B4) (22/1/SS) 

Odd Mines 711.7 439.5 734.7 

(B IW) W6/1/B5) (19 WU) 


Bargains ....127.B J13B.7 

60.53 Value ..-,600.1 ’779.4 

(9/1/75} Bd«y Average- I 

fl0 - Gitt Edged J 
28 AM. Bargains— .1174.0 172.2 


that the early marV-rfown 
■nefl acted in an ooening fall of 
IS 3 in tbe FT Ordinary share 
fodex— had been overdone. 


Consequently. same dosing 
levels^ were' well above the day’s 
low“«rf With Gn«ies “ A ” 5 off 
at 685o. after 875®. and Burton. 


B/1/66) (WMaj 

734.7 I 48.5 Bargains. .. 150.0 Il60.8 
16/2/0*} pa/19i71> Value 829.1 ]Q00.4 


Pharmaceutical companies were *he subject of cautions week-end 


faeavUv involved in tbe Initial 
weakness following a report tint 
the Department of Health and 
SoHal Security was seeking to 
reduce profit margins on capital 
employed. 

Cheap buying developed of 
blue chip issues soon after 
10.00 am and some, in v e stors 
began wistfolly hoping, that a 


Press comment. 


easier at 


late, also came on offer and ch 
closed 9 cheaper at 225p, after en 


cheaper at 355p, while Glaxo 
ended } lower at £11|. Boots, 


430p. after 425p. H»Mtat gave gineers were only marginally 
uo 4 at ^>Ao and Woolw**<rtli easier. Among secondary issues, 
cheapened 13 *t 575 ». Else- BsUeugh, reflecting the good 
where, w. BL Smith “ A_" results end proposed fllfim 
depressed last week bv comment rights issue, advanced to 475p 


222p, but other leading Eo- however, finished only a penny 
gineers were only marginally lower at 169p, and Flsons a 
easier. Among secondary issues, couple of pence off at 280p, after 


Bullough, reflecting the good 275p. Elsewhere, Pauls featured 
results end proposed £llfim a jump of 92 to 345p on the bid 


* fter left leading shares 

. a jump of 92 to 345p on the bid firmer on the dTv British 

depressed last week by comment rights issue, advanced to 475p from Harrison* and Crosfidd, p etn , 1eum finished 5 higher on 
on tbe interim figures, cheap- before settling at 465p for a rise which gave up 7 to 44to. balance at 535p after 522p while 
roed afresh to i82p before re- of 37 «i the day. In contrast, Renewed demand ahead of the shdB settled 3 d^rm- at 74to 

ut.wi.-j nailin'* nn nrplhwtnnrv Sun roc - 11 aearer at /Sop, 


hounding smerilv on revived 
takeover soeculwHon to dose a 


favourable 


statistics might permit a cut in 
clearing bank base rates later 
this week. . Interest, however, 
tended to fade ahead ' of Wall 
Street’s opening and- with the 
Dow Jones index quickly moving 
lower, London became uncertain 
again. Tbe FT Ordinary share 


banking net 4 better at 192u. 


T«adinv Electricals held un Ministi 
well until foe late dealings rod rescue 
then softened a few pence Else- denied 
where, news that the Torch droppe 
Computer acouisitian bad been 6 off o 
abandoned oromnted fresh weak- Lead 


Westland encountered selling on 
Frees suggestions that tbe com- 
pany had asked the Defence 
Ministry to consider a financial 
rescue package— subsequently 
denied by Westland — and 


preliminary figures, expected 
next month, pushed Sale TUney 
op 28 more to 5I8p, while 
favourable weekend Press men- 
tion left Bodycete 4 to tbe 
good at 98p and F. H. Tomkins 


after 740p. Recently-overlooked AMcan L »‘ 
Btmnah revived strongly and Cmr a* 


B AS IX Loualma Land 

Ml Atlantic Po rc oll 

ChHtferowa-PvNk Taancco 
Celt Intfs. US. West 

BANKS IX) 

A*a. Bit. NMertaBd Walls Fargo 
Ottoman Bank 

BUILDINGS (4) 

■DC United Ceramic 

CHEMK XX? t ?r* 

YerkaWre Clwmj. 

ELECTRICALS (3) 

!»m. ElactitMlcv 

EMCINXEIUNG U) 

Balloocn Ranaomes Si mm Jeff's 

p HUte - 

INDUSTRIALS (171 

Avon Robber Hieb-Sokrt Servloax 

BrWoert-GuaOry 1C lads. 

CH Inds. lx. l ow & Sonar 

now uorp. Auk 

Electro ! bk _ nremtwlcn 

Em. CMna days Salr Tlloev 

MalBta TNT 

Karris (Ph.) Unlbood 

Hay (Norman' 

INSURANCE <6> 

Alexander & Ale*. Bryant (Derek} 

Do. 11 pc Cna. Reed stentwmo CL C 

Oebm. 2007 TerciDnark 

American General 
Vohm MOTOBSC1> 

NEWSPAPERS <4> 

E. MU. AHlad A In*. Thomsen 

Haynes PubUthfna Newt lot*. Spec. Dhr. 
PAPERS (2} 

Carttoo Comma. Scott Paper 

PROPERTY O) 

B ee n Dev. Co ro. ruble Home Praps. 

TEXTILES (31 

Dbcon C David) Don Broa. Splat 

TRUSTS <11> 

Camellia fnvs. Kaystone lav. 

COBL & Indtml. Load. & Gartmore 

European »W(t1 Antofaaazta Hltfpe. 

Fleming American Comp. Fin. Serv. 

7 dc Cnv. Una. La. Indian.. Fin. In*. 

1999 Stlvermlnca 

Gartmorp inf. Fin. 

OILS (3) 

E.R.I.C. Shall Transport 

Falcon Resourced 

OVERSEAS TRADERS 0> 

African Lakes 

. MINES <1> 


9U74 X30 10/4 341* 27 Urrtoan Dev. Bank ll 1 r* Ltl 2010 l^ 50 — i s 
II IFJ*. 2212 187 108 T. & a Eurotrust 6\% Cnv. Ln. I 86 .-^. 187 . — 

a 100 F.P. 28/2 HBp 108p Fit 7.TK Cnv. Cum. Red. Prf.£l lOBfj 

|101 J251 16/2 04 50 ,F«lbutowa Dock PrT. Units t- 62 +t 

I Nil — XD25* 99 iCrerooBt Office* T2.85J Una. Ln.195ff-92jl02 : _. 

TS FJ». IIS 9B 90 C rove beU 7 JB% Cnv. Rod. Cum. Pref.iJ 92 1 .... 

85J1 £30 119/6 30ia 24 Int-Am. Dev. Bk. 9A»Ln. £016 £7 —I 

II FJP. 1/2 109 103 'Jap. Assets Tat. 4is* Una. Cnv. Ln.1BM103 .... 

II FJ*. I 1/2 152p ISOp Johnson Metthey^ Cnv. Cum. Prf~J Z40p -I 

R FJ>. flBll 92 80 'UrecBrolntL 8 ttCv.Cum.Red.Prf. 1993 90 '■ — 


{ 99.199 |£2S ns/Si 291*; 241*; Lon. shop Prep. URlstMoct Dete M, 95 \-U 
n 'Nil (13/2 11pm. apm.Mountlelgh 93Z Conv. Unaec.LfL. 200611pml + l 

— FJ*. I — 1001*1 97aa Itatianwida BWg. Soe. lOSaX 13/12/85 9B !-t* 

— F.P. — 1 995*1 9BtJ DO. 12*34/86 991s,!— 1 8 

II Nn : — ]9ipm 7lpm Polly Peck IntL 9% Cv. Un. Ln. -03-0e_! 9pm 


9 i DO. 5.4X Cm. Rd. Prf. i 64p I 

3 Do. 6.352 Cm. Rd. Prf. '91-98.' 76p . — 

i I DO. 7.75% Cm. Pd. Prf. *8207 . 88p | 

ii-Sweden 112 Ln. 2019-. —4 20U)— 3* 

lp[4*Tnch. for Bub. 7* Cum. Cv. Rd. Pf — 102p —8 
Tomkins <F. HJ 9UX Cnv. Ln. ’94— Il55 I 


44 (FJP. [ — Il2£p ! lOapi^Toch. for Bub. 72 aim.C 
Vi ) F.P. ! 8/1 1181 { 125 Tomkins <F. HJ 914% Cnv. Li 


“ RIGHTS ” OFFERS 


Issue 

11 

Latest 

Renunc. 

1984/86 

Stock 

Is 

„ 1 


■ 

High Low 

O **■ 


: to 

I 140 
I 7X5 
* BO 

1 30pm 
14pm 
19 
I 26 
I 310 
; 6 i* pm 


‘Bairstow Eves Bp. 
| Burgess Prods— 
>CBTlton CommL.. 
Dura Mill 2isp. — 




72 —1 

140 -F2 

7X5 +a 
90 +5 


55 Dura Mill 8ifip j 90 +6 

28pm' First Castle lup. 1 28pm ■— 

UpmlMcCorquodele — 12pm— 2 

16 j* Memory Computer lOp— 16 — 

24 Morris (WJ Fine Arts BOp. 24 

283 Pilkington Bros.£l. — 286 — . 

5pm Premier Oons. 5p_— — I Sispm 


; ei* pm] 6 pm| Prom lor Cons. Bp 

375pm, 160pm;Bamuelsen Grp. £1- 


dropped to 112p before ending 3 dearer at 157p. Revived buy- 
6 off on balance at 120p. ing in anticipation of the Mono- 


pbnndoned oromnted fresh weak- Leading Food Retailers dis- p otie s Co mm ission report on the 
ness fn Aeor». Conwwter wbdcb played moderate falls. Associated BET offer prompted ^ a rise of 


Sutherland fE. T.i 

INDUSTRIALS CSX 


index rimed 92 down on the foe -other bend, edged up 4 
day at 968.3. ■ r ' forfoer to 188n awaitanq tbe rre- 

No comment 2gw?yL,' 'IknfoRry due l»*er this 

Tbe two newcomers to Ibe Do- month. TT.qjc quoted Hlernfiim. 


dipped 8 to 33o. Jfnlrhead. on Dairies settled 4 cheaper at 152p, 22 to 525p in I niti a l . A still 
foe other bend, edeed up 4 after 150p. as did recent further revised offer from Lon- 
forfoer to 188n awaitinq the rre- American favourite J. Salnsbury, don rod Midland Indusories left 
Ikiticwy re<nlt 5 . due l»*er this at 312p. Elsewhere. Tate and Hoskins and Horton 5 lower at 
month. TT.qjc quoted MiereAim. Lyle lost 7 to 450p, but British 348p. Late support lifted 


22 to 525p in IwHiel. A still 
further revised offer from Lon- 
don rod Midland Industries left 


Homs COBDtlas 


Stern* Ware 
FEUS (1> 

rrv m 


listed Seccslties Market stared BeoroKraphics were a volufoe Vendiiig found support following As so ci ated _Brltish_Ports 


iiwpressive debuts*^ BhxeJB|*d ; market -rod', dioped -to ;-22&o a newsletter recommendation: ttSp . ^but 1 IWw ell Jtaffryn coik 
T oys opened at 112p. arid. moved - before rtcov4ri««'to close 7 up and gaified 6 to -54p. tmued to drift lower and ended 

uo to- 123 d compared with .‘the* or balance at 245p. ' ’ • Pharmaceutical Issues were un- 7 down at S88p, • 


placing nrice-of 90p. jidrilci cjec- 
trortk filing systems designer 
and - manufacturer Kemeov 
started at 305p arid advanced to 
325p. . ... 


FT-ACTU AR 1 ES SHARE INDICES 

These Indices are tbe joint compfatisn of tbe Fbondal Tnes, 

■ tte iBstitute ef Actuaries and file Faculty ef Actearies 


1 capital aensezoq* 

2 Bsikflog Materials (23) 

3 Coatrarifog, Construction (30) 

4 Etectricais(15)_ 

* Etectroota (361s 

Mecta** Engineering (60) 

Metals and MetaJ Forming ( 8 ) 

t Motors 08) 

10 OUerlndestrial Material (16)o_—_ 

21 CONSUMER GROUP 080)* 

22 Brewers and Distl (lets (23) 

* Food Manriacterlng (201 

Food Rctaifaig 02) — .... 

cj HeB/fli and Hoice/iold Prod u ct s (S)— 
29 Lesow(23) : 

32 Ncwgapen* PAttsMng. 02 )B ____ 

33 Packaging and Paper (34) 

34 Stores (43) : 

35 Textiles (19) — : 

36 Tobaccos (3)— 

41 OTHER GROUPS (97) 

42 Chemicals 07) 

" Office Equlpmem (4)^- 

Stripping and Transport 03) — 


, -Npwspspqri -TtnkjMubfttF.”, settled -by .. comment .on -tije Among^ Leisure wo«, 
a thrift -efroutoted-" selling o* TT. Goveiflonient^s. proposals to 'cut Managem e®t Agency ana MnsIc 
\ dhidh f»il to 7-16 «i before p*ddnir~ drug' profits. Beecham came put on 8- to 160p on revived 
xbd to dose 12 off on tbe day at- under early selling pressure rod speculative demand, but Herr- 
220p. Vickers, a good market of touched 3SSp before settling 5 11,101 

1 ; a fall of 5 to 88p following poor 

half-year figures. 

An uninspired Motor sector 
bad Dimlep a fraction dearer at 
36}p on hopes of an increased 
offer from BTR. Kwik Fit 
hardened a penny to 33p follow- 
ing Frees comment ' rod 
Bluemel Bros improved a shade 
to 14p awaiting today's pre- 
liminary results. 

Widespread comment on the 
internal rift at Good Relations 
which has led to the departure 
of six public relations executives 
to rivals Addison Communica- 
tions, prompted nervousness in 
the former; following Friday’s 
laue reaction of 28, the shares 
opened sharply lower at 175p 
and dropped to 170p before 
revived demand • induced a 
strong rally which brought a 
close of 203p, only down 7 on 
tbe day. Addison jumped 20 to 
265p rod Michael Page, which 
recently announced plans to 
merge with Addison, added 10 
to 360p. Elsewhere ln News- 
papers and Papers. Carttoo Com- 
munJcatioag rose 30 to 720p In 
response to Press comment rod 
the proposed one-for-three scrip- 


NEWUWSOO) 

h igh l i g h ted by Falcon Resources __ _ no 5^ CT * ,CAL5 «> 

which, after weekend comment engineering ci> 

on its Colorado dr illing pros- * fooos mj 

Peris, attracted aggressive buy- 

ing and surged to a fresh peak Bmxxt Domm 

of 488p prior to dosing a net 76 £££'■?* **»"“ w 

higher at 480p. ERIC rose 10 to ^NcwsrAruw ci> 

220p in sympathy, while Stiver- HoB * Co “°* l %ito*«TY «» 

mines, which holds a stake in n»- i« 

Falcon, gained 20 to 190p. Great Yotfegroe* trusts n> 
Western Resources, believed to , 

have acreage close to Falcon, so^wit 
moved up 2d to 230p. Dealings qii Min*. ""“wS am 
were suspended in American Mijirvo so>st>cn 1 

Oilfield System at 22p pending Expl "' 

an iwi/inn r wwp nt. » . . 

No comment. FT-ActllRTIB 

Australian mining counters, InHirps 

firm recently reflecting the lliUR«5 


64 F.P. 
60 F.P. 
485 F.P. 


£11 Nil — ; £Xt j £10 .Shires Inv. Unite: — £11 

17 j F.P. 1« . 22i a i 191* Walker (C.EWJ I6p 4 21 

25 lets- Nil — , 78pmi BOpmiWestpao 8A1 1 70pm 1 — 2 

Renunciation Ustfl usually last day lor dealing Iron ol stamp duly- b Figures 
based on prospectus estlmatas. d Dividend rate paid or payable on part ot 
capital, cover based on dividend on lull capital, g Assumed dividend and 
yield, u Forecast dividend cover baaed on oravious year’a earnings. F Dividend 
end yield baaed on prospectus or other official estimates for 1885. H Dividend 
and yield based on prospectus or other official estimates for 1884. Q Grose. 
p Pence unless otherwise indicated. 1 1ssued by tender. I Offered holders of 
ordinary shares as a “ rights.** ** Issued by way of capitalisation. $5 Reintro- 
duced. « Issued In connection with reorganisation merger or takeover. 
■ Allotment letters or lully paid. |H Introduction. fit Unlisted Securities 
Market. 5 Piecing price T Figures assumed. tt Official London Listing. 
IJ Dash in under Rule 535(3). t Comprising 100 Prf. and one Ptg. share, 
t Comprising one 11 per cent Cnv.Una.Ln. stk. and one Warrant. 

ADTIAMC Industrials ... 203 389 8G7 

OPTIUNa Financial 8 Props. 83 193 290 

First Last Last For — *S ” S 

Deal* Deal- Declare- Settle- Minas — J.™!— is 87 ts 

Ines faxes firm ment Others — 73 68 74 


estate* Pn». • 

TRUSTS (11 

Yerireraea 

mi , (4) 

Marfnac ffacrolaam So nrel w OH 
Soatinrest Re*. Strata OH 
MINES (S> 

Asia Oil Mins. HMC AisbiMi 

AanralN Minins Souttwra Vcatnras 
(Mm Bern. Min*. 


FT-Actuaries 

Indices 


ABTIAMC Industrials ........ 203 389 8 G 

OPTIUNa Financial 8 Props. 83 193 29 

First Last Last For SiLa=r — ® ” S 

Deal- Deal- Declare- Settle- Minw is 87 7 

lugs fugs tion ment others — 73 69 7 

Feb 4 Feb IS May 9 May 20 "sw 912 iaqb 

Feb 18 Mar 1 May 30 June 10 - ^r'fTAr ar^ 

Mar 4 Mar 15 Jane 13 June 24 ACTIVE STOCKS 
For rate indications see end of Above average activity an noted in 
Share Information Service «*« foHowing stocks ymterday. 
Active conditions again pre- C pST B iSSi 

vailed in Options ro d ca lls BrfL _ 235 + 6 

were struck in Yorkshire bat tnds - 365 +2 

Chemicals, Bryson. A- G. Stanley, ant & Common wealth 2S5 4 - 1 

BSG Interaatienal, Sound Dlffar 2n +» 

rion, TSL Thermal Syndicate, g*®" 2 S 

Aran Energy, Blrmld Qualcast, Hanson Trust 208 - 6 

Meekathara, Tuskar, Pavilion industrial Fin. & inv. iao +a 

Leisure, Great Western L" 1 *** 1 “5 +22 


Brit- & Cornmonwealib 2S5 + 1 

Caledonia Invs 245 -2 

Falcon Resources ... 480 +76 

GKN 201 “1 

Hannon Trust — ...... 208 — 6 

Industrial Fin. 8 Inv. 160 +25 

Initial 525 +22 
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59 

61 H NAN CUU. CROUP CLU)B 

62 Banks ( 6 ) 

65 Insurance (UfeK 8 >e_ ; 

66 Imoraace (CongwRe) (7) . — 

67 Ireurance (Broken) < 6 ) — 

68 Merchant Banks 02) 

69 Property (52) : 

70 Other Financial (2S) 

71 
81 
91 

99l ALL-SHARE INDEX (739)* 



546.94 55067 54082 
48751 [ 48937 1 49097 

72072 


472.98 
70049 742A 
15*L34|271L51 
1761-19 


23418 



relative strength of base-metal Due to production problems, we Leisure, Great Western initial szs +22 

markets, displayed widespread regret that last Saturday’s dls- Resources. Rex Williams Leisure, ^ 

losses as the domestic currency play of the FT-Actuaries series Amstrad Consumer Electronics, vyoadand ' Z. ZZZZ 120 - 5 

came under pressure. Sentiment contained errors in certain Premier Oil, SUvermines, Falcon n , 

was also given a further jolt by indices and incorrect percentage Resources, GrovebelL CronJte, 

unimpressive first-half figures ph inew> f or niost sectors and Barker and Dobson, Central and fKlUAI 9 

from Western Mining; which sub- gnb-sectors. Corrected indices Sheerwood. Logics. Midland ACTIVE STOCKS 

firrSSS are as H-nter Sagdr. V «« SS^tSJS?SSSdt Steele 

Similar losses were recorded by fft]lnwK . Kemsley and Mill bo urn, LCP, Exchanoa Official List. 

CRA, 370p, rod Beulson, 268p. Goods f01> 54504 . East Midland Allied Press A, No. of Fri. Day’s 

while Peko-Wallsend, 296p, rod t-iSk (Si iSS Mercantile House Jaguar, ERIC, e Stock change, dote change 

MIMS, 184P, eased 4 apiece. gectoMdcs (05) Atlantic Resources, Duport E a ‘“ B T 2?- - f. " +a 

Down-under Golds also lacked Industrial Materials (10) 888.53, Britannia Arrow. Wley J it ’rc -"a 

impetus with losses of 5 common Consumer Group (21) 625^5 Barrett Develop- 15 2 K -mo 

fo Gold Mines of Kalgoorlle, Newspapers. Publishing (32) mests> jjo puts or doubles were btr 13 boo -14 

355p, and Central Norseman, 1,663.02, Miscellaneous (46) reported. Samuetaont ... 13 375pm +iz 

378p. the last-mentioned despite 832.09, Industrial Group (49) |2? ch,m — 22 ™ “ 13 

excellent interim results. 624J9, 500 Share Index (59) DISCS AND FALLS tot 12 ms + 2 

South African Golds, which 669.62, Financial Group (61) vrcrrnnav M.crofiim'R.'^, 4 238 +18 

had shown an encouraging 452.55, Insurance (Life) (65) TWIIlKURI Grand Met. ... 11 2» + 3 

recovery last week in the wake of 600.89. Investment Trust (71) ... W"* 52* °kh . — ........ 11 aoj + e 

9000 and All Share Index (99) 1 W * BStb""!! Vo ^ *7 

tect the rand ran out of steam gl2^2. Foratgn Bonds ... 2 41 30 1 Nil-Paid 


Sheerwood. Logies. Midland ACTIVE 
Bank. Hanter Saphlr. Tow ^ 

Kemsley rod WUbouim^ LCP, Exchange OffiS 
East Midland Allied Press A, 

Mercantile House Jaguar, ERIC, S |ock n 1 
Atlantic Resources, Duport ••• 

Maygltt. Britannia Arrow. Ittley 

Leisure, rod Barrett Develop- Mira 

meats. No puts or doubles were btr — — - 
reported. SSSr*." 

RISES AND FALLS 
YESTERDAY Gran^' Met? **!!!" 

■Urns Falls Sams GKN 

British Funds 1 101 2 Midland Bank 

Cmpna. Don*. 8 Folly Pack _ 


in the face of the dollars up- 
surge. Share prices .were marked 
a shade Lower at the outset 
reflecting a slightly easier 
bullion price and thereafter were 
content to drift Currency con- 
siderations inhibited Continental 
operators and the FT. Gold Mines 
index measured tbe trend with a 
fall of 8.7 to 473.3. 


Samuetaont ... 
Beecham ..... 

BP 

ICt 

Microfilm Repro. 
Grand Met. ... 

GKN 

Midland Bank 
Polly Peck _ 
t Nil-Paid 


40* +2* 

745 — 

75 - 8 

262 +10 

640 -14 

375pm +125 
380 -13 

530 — 

845 +2 

238 +18 

233 +3 

20 * +6 

350 +8 

235 - 7 


LONDON TRADED OPTIONS 


Fob. { May. I Aug. | Feb. I May. I Aug. 


Imperial Gp. 160 

— “ (*106) 180 

>8 17 290 

23 32 ZiIV . 

60 55 LAS 1*0 I HOO 


3.95 2408 665-91 66538 665.74 

487 1L48 88681 80657 80783 

4-73 1/142 17618 174.98 17588 

433 1663 113488 114289 223886 

388 1589 

406 1589 


30789 

531821 45L39 
30686 27637 
958.94 92425)54287 
,645.74 653.75 
80687 80783 7*982 
174.90117388 16658113583 
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GOLD C 
GOLD c 
GOLD O 
GOLD O 
GOLD P 
GOLD P 


SILVER C 
SILVER C 
S/FL C 
S/PL C 
S/FL C. 
S/FL C 
S/FL C 
S/FL P 
S/FL P 
S/FL P 
S/FL P 
S/FL P 
SlFL P. 
S/FL P 
SDM C 

me 
m c 
m p 
m p 


| — | *301.50 

>14.10 


Sept. 

— I — 1 S 6 I 6 

Z ! Z FS *- 78 


7.60 
I 1.40 . 
■ 1.90 - 
2.70 A! 
I 4.40 1 


w ® « ■ f»i — — 

86 5 8 1180 - - 

10 7.30 — — — — 

- - 6 - I.BOaJ 2 8.70 


. 8 1.60 
28 4.40 I 


IM&.BQ 

11180 


Apr. 

10 

7.70 

3.50 

3.10 

480 

5.30 

7.20 


95 £8.10 A 
330 . 3 

80 3L60 . 


t Flit yitM. Kigts astf lows recent ba» Dkh, values and wOmOMBegn an poWbhed ia saumw Iww. A Pst tt- tatstoietu h 
available from die Pobfiste* tbe Fusudal .; Tines, Bracken House, CamM Street, London, EC4P 4fl¥, price ISp, by post 28 a 

’ DContcted Sufi ces for Febnmry L. 


ABN C FI, 400! 117 10 7 13. 

ABN P- FI.SSOl 62 7.70 40 lSj 

AEON O F1.160j 1X2 3.30 36 

AEGNP Fl.lSQl 143 3.10 83 4.1 

AH C FI 820 29 480 3 7.1 

AH P n^lO 47 6.30 - 

AKZO C FLIOOj 460 7.20 118 B; 

AKZO P FI.110 438 7.40 105 11.1 

AMRO C FL75 168 1.90 . 086 S.i 

AMRO P FL75J 18 3.30 I 324 B.l 

GIST C FU80I -44 | BfiO 10 j 

GOT P FI. ISO 21 1 6,60 44 ■ 2.2 

HEIN C FI.150) 63 I 6.10 11 I 8.3 

HEIN P - FL160' 94 S 6 > 

1 HCXX3 C FL70) 204 I 0.90 95 ^8.1 

-HOOQ P R.60 86 I 2.20 330 . 

KLM C n.SO 217 I 2.10 80 3l5 

KLM P FL40 603 i 0.80 - . - 

NEDL C FI. 1701 69 3.50 12 i B .6 

NEDL P FL160P 26 i 5.30 5 ; 1 

NATH C FlAOOj 50 * 5.60 - ; - 

NATH P FL870 46 I 6A0 33 • B .6 

PETR C Fr.70001 774 400 ! 19 60 

PCTR P Fr.6500 —I — . IT 4 

PHIL C FT. 60 387 > 1.80 i 187 8 A 

PHIL P F/.60 286 ‘ 2.50 - 64 3.5 

RD C FL180 365 28.40 ; 96 13J 

RD P FLZ90 1488 1 6.50 ' IBS 

RD P . FL180 698 I 1.90 ■ 122 6.3 

ROBE C • FL75 303 < 0.80 ■ 269 1.5 

ROBE P • FI. 72. 60 46 • 2 55 2j5 

UNIL C FI. 370 10 * 19 J — 

UNIL P FI. 920 12 • 3.80 i 1 9.1 

TOTAL VOLUME IN CONTRACTS: 19,777. 

- ' A<=Aak B-BId G^Cafl 


OoL 

16^0810.387 


13 rie^o 

1 12 fi.iBsjki 

6-7 a 

— 1 — FL213 

30 !io.io n.iBaje 


7.40 i 103 11.20 . 11 j 12 _ 

1.90 266 3.30 ' 26 . 4J0 H.7S 


FU 8 O 1 44 | BftO 
FI, 180; 21 < 6,60 

FI.15U 63 I 6,10 
FL160' 94 S 

FL70) 204 I 0.90 
R.60 86 I 2.20 

R.50 217 I 2.10 
FL40 603 i 0.60 
FI.170I 69 ) 3.60 

FL160I' 26 ! 5.30 
FlJHtoj 50 • 5.60 
FL270 46 I 6A0 

Fr.70001 774 400 

Fr.6500 - J - 

FL60 387 ' 1.80 
FI.60 286 ‘ 2.50 
FL160 365 28.40 
FLZ90 1488 1 6.50 
FL1B0 692 I 1.90 
FL7S 303 < 0.80 
FI. 72. &0 46 ■ 2 

FI. 320 10 ‘ 19 

FI.B20 12 ; 3.80 


14 1(L50 (FL 176.71 

— — tLiSz.sa 

20 6.90 - 

2 2A0 FL 60.70 

157 4 | h 


6.50 6 

11 B — 


4.70 |FL47A0 
8 Fl.l89.80 
— FIJ?6^0 


19 600 r 85 1 650 in-,7870 

17 40 ! 10 i 1X0 ! „ 

187 2 AO j 41 1 3.70 -FL6B.80 

64 3.50 *• 8 ■ 4 AO , „ 

96 13A0 I 108 .13.80 FI.1W.70 
183 7 l 63 8 < „ 

122 6.30 ! 17 1 8,80 ■ !, 

269 1.80 . 45 . 2A0 'FT. 73.30 

35 2A0 , 16 ! 5.10 I _ 

- 1 - - - iFL334J 



Feb. 4. Total contracts. 5,676. Galls 4,249. Puts 1.427 
* Underlying security price. 









































































































































DAI WA BANK 


Hud Office: - ■: • 

London Branch- .. 

Frankfurt Branch. '• 

Danw Bank (Capital Man agemenii Limited. London: 


m 

jTi 


■yj! 


iij 

hi 



IVJ iN 


WH-l J . 17 


ZU *...:+ 



BRITISH FUNDS 

1904-85 { 

I Priee 

ngk Lewi 

Stott f £ 
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22 0 12* 

45 27 

82 20 

188 72 

162 115 
77 55 

153 % 

63 45 

*606 349 
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216 184 

69 46 
166 66 
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21 f 64 
U 51152 
15 19 92 
17 4, „ 


77 50 
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981, «»- 5, 11.651 12.00 


Hit 9380 
37$ 15% 
51i, 27- 

32 $ ia 
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«3y 
4*9 

71*3 
35*3 

184 1138 ' 
31*? 23k 
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96 I 65 
47 
51 

23 12 

83 62 

104 75 

120 97 

115 Si 
63 37 
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152 irn 

70 I 37 
ZB 

238 JIM 

122 96 (HAT Crain lOp 

77 

282 180 
40 29 

£123 £1(E 
161 102 
•332 230 
52 28 

156 106 
283 162 

315 215 
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87 
70 
£23* 

226 136 

290 185 

246 1% 
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85 
UK 

143 
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66 
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131 L... 

65 . . 3 

150 ... 

58 

565 ... 

490 -2 

202 ... 

65 .. 

148 .. _ 

63 tZ 

21 -1 

66 ... 133 34 76 

72 3-9 2.9 64 

178 -5 8.71 OS JA 

53 . 34 23 ai 

55 . 1.4S 45 38 

61 016471 L9 68 

40 ... 2045 - 22 

a U 88 61 

354 -2 T135 28 M 

210 . WM 0 35 

92 -2 5JB 08 78 
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51 ITT 
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143 i 71 
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48 
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95 


J Fartitwc lto _l 221 
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33 39 4J 
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2.4 25 
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22! 1 93 
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34 14 L5 
57 14 46 
s05 35 07 
6X 14 35 
067 14 15 
Ull 28 
0.4 14 15 
05! 25 CU 
95 ft 45 
045 - 05 
14.4 24 4.9 
tic! LO *5 
0269C LO 36 
026% LO 355 
01485 LO 24 
0K9* LO 224 
46 LO 26 

77 7 36 
17.71 LO 3.4 


09% - 75 
1455 0.9 32 
145 14 47 
t35 0.9 3u2 
547 1* 21 
77 06 29 
168 10 25 
«S U 27 
346 14 37 
125 LO 3J2 

137 LO 46 
lli LO 72 
6155 0.9 37 
04 12 L7 
Qlc 05 54 
255 LO 06 

UU 38 
M34 LO 55 
*335 0.9 35 
75 U 45 
3.4 LO Z4 
I2X 0.9 LO 
1345 LI 3.4 
ULM LO 25 
3.4 LO 37 
145! LO 64 
3X ft 1L0 


1159 14 82 
14! 14 06 
34 0.9 3.0 

mum 12 25 

17.97 LO 14.9 

15.98 10 42 
11X LO L9 
20X LO 5.4 
»L55 ft 25 
1255 LO 25 


Finance, Land, etc 

Stock I Pike I* -"1 I 


□N 

tael lev! 


377 268 UfegwortfclOp 1 

S®} 120 AnfcMHmne. — 

550 345 Akrayd Smahtn— . 

20J ? U Amitganaiad F. hws. 
300 80 UetostaHkkiU- 

75 63 Do. 5« Com Pri Q . 

29 16 Afftdr TrasL— 

120 82 Aimrira Inv. 2Qp — 

335 145 SaftkSp 

105 72 Barlow Kkte. lOp— 

166 96 Barrie In AFtaZbp. 


TO — 

20 

100 

243 


Olb £10 
30 15 

150 95 PBiM liras. £1 115 ... 

115 63 Britannia Arrow — . 103 -3 

£U8 £96 Da9peC» 95-2000.015 -4 

25 15UCudMnVeta.Cp.5p- 15b — . 

225 176 bantam t» 304 -1 

340 75 EerarewayTrata US 

216 115 dose Bras 213 ...... 

112 80 Konp-Fn Sena 5p_ 112 +5 

□5b 640 Oman (W J & G O . £15 

190 05 tEdtai'teFdMaiSp- US 

40 2b FEteHy Fta. Up — 29 — 

£84 £64 -HfetaicCfimam £» .... 

•690 362 ExeoloLlOp — MS +3 

16 12b E* Laodt lOp 16 . — 

37U 2b FCCEiuTfllOp — 31 — ] 

HOT 53 fftaaet* ltta,— 63 

865 675 Framknguw Grp 775 . .. 

10b 76 Frost U.X&D.) — 76 -2 

157 IDO AanftroTnal 152 -1 

39 24 HarapouTsLSp 32U... u 

95 70 PHwPvSU 89 

645 351 lendersni Adm Gp_ 640 

UO 80 9lnd.Faftlm.Cp.-, 100 +25 

680 5*5 taLlm.Tta.Jqr.£l- 680 _... 

□4 £U inABBeOerASKSO.. £U>i 

27 22 hratmentCo.— _ 28 

96 46 Ivory ftSlae (Up— 95 +1 

KB 62 KteHikSfr 1 Mb — 

•44 14 WtoTstSp 40r-4 

37 16 Do. Cm. Pi" 5p — 32 -4 

67 2$ IftKeyweaims 65 -b 

205 125 Rbtcra Taper 10p~ 162 

Z3b 14 KvteailOp..--. 19 +1 

19 lObLndn&ABltelOp— 15b...- 
44b 2* 1 3Loadoa Inv.Sp 29bB +b 

S3 63 Lm. Meteiu 69 -2 

6* 47 DaOeftL 59 -2 

£93 £79 Da TfcpcGi 200005. £85 

005 5*0 M.ftG. Group—— 805 

120 75 MajettielnwLlftu- 120 .... 

408 220 Martin ULPJSp 350 +5 

457 245 HenattiisHaea 342a -4 

277 188 MnxoFminc 246 +13 

OSD £590 MeaarineCapPtgPT £750 

415 255 HaisftAllM 355 -5 


In&FInZbp. 

notagylMsZc- 


L25 L3 06 — 
i7X 3.4 73K5.4) 
♦165 16 (a M.9 

1*13* 33 46 64 
05% — 71 — 
m-5 L8 36 U2 
- — - 120 
21 66 16 10.6 
44 LI 63 200 

B — 3L6 

FQlOc - OJ 
- - — ft 

122 21 3J. ZL2 
Q9% — 17.9 — 

m.« — lo — 

II - L2 - 
•6.96 U 47 27.7 
bg2X 26 26 196 
020 4-0 U 256 
OO 36 23 22Z 
L31 L7 U 126 
QB% 53 0D.9 - 
173 2.7 16 253 
ti)6 - 54 - 
0*4 LO 03 

M47 L7 187 

123 2.7 4J 103 
till LO 56 243 I 
B035 - 13 - 

OlOt L2 36*2L4 
non 47 22 lu.4 
JX 46 2.4(113 
©J ft U ft 
7%i 23 36 1 133 
W0.96I3.4 53 W 


OIL AND DAS 

I ]+ m{ Oh 
6 I Pike I - I IM 


12 MMChnl2itf 


46b 28T6Mwtoti 

50 31 Ktntelfe 

170 105 Part Ptaca liraJOp— 
80 45 Wtoitod. 

192 102 5llM«iloK2b0 

£77 £J2VSE£4b«6ni 


95 j+1 Zfl(2J 3* 226 

UOs — 0750 23 46 U.9 

40s -4 06 ft 22 ft 

32-4 06 ft Z7 ft 

65 -b Q03c ft 6.9 ft 

162 gllX 26 102 63 

X9 +1 N1J 16 83 UJ 

15b 02 43 16 17J 

29>jO +b tl-Ob 23 56 Hmfl 

69 -2 tUfi 33 26 93 

59-2 - - - - 

£85 ...... Q7i% 46 193 - 

80S 25* ft 4.4 ft 

120 .... 38 1.9 43 16.4 

350 +5 125 29 51 76 

342a >4 tl2D 23 SO IB.9) 

246 +13 ttZbd - 93 - 

750 Q3026 22 36 — 

355 -5 14X L9 56 116 

l<b U U 9.9 166) 

145-1 - ~ - - 

17 TQ0c 18 7.9 6.7 

38 .... MLB7 153 33 25 

M 10.95 L7 17 293 

148 4.75 06 46 406) 

50 nil 36 31 126 

190 +35 ®4U%! ft 29 ft 


219 190 Transom. Serr. Me. 217 

1U 85 DaWtaianu UO 

138 93 UUCHg>£TKk5Dp- 97 

7b 52 WntpoolbH 68 

61 26 ftYttatittn Im. 5a - 31 

1u 16 'fVxkpeniUp.... 16 

m 1175 lYaleCamlOp 1 2» 


50 

190 +35 

£77 

108 +1 


- 53 - 
43 66 46 
10 40 232 


SL2SL8 10 473 

L38> 1.0 29 *9.6 ... 

035(71 16 90 280 1 145 btiooZMc J 170 (._.. [ Q100d2J|34J 

1SL7 125 66 17 8 WateteCtt-ZSl .1 U _ 

•a . - - am ~ 9 13 Z«r -a ■“ ) M l I — I — I — 


1984-85 I 

Kp low I Stock I Mu 

UO (108 (BAMrarantaiPnll.J UO 
38 12 IttAtaW FUs20p _ J XU 

■83 2BbjAavUPn20p M 

83 31 |Udran Eogy 20n 48 

142 *6 pttteu6Uf£X6_ 70 

602 237 jftBcil Resoorus 325 

155 62 MerteteyEwla— 125 

233 133 WralgeOII 158 

64 23 bnmifti&MnQ.— 29 

338 265 Brft. Borneo Up— 312 

540 395 [Bn*. Pewkum 535 

81 65 Data PI. a «5 

m 185 Brand ZU 

41 ITbtoBrunmlcItASl — 32 

325 70 HBrynODGslOp— U2 

35 I U HWaRaliiaS^ 14 

240 1141 Saute) £1 ZX9 

£83 OTbfDa&bpclji.'N-gbJ £74 
320 185 nCyntauMOflU.. 200 
2*7 IM Carina Csta lOp 157 

00 S3 CmarylOp 80 

04 48 bnrteriteI5p 49 

167 99 Ouncrkeasr Pet — 101 

£384 £25WmnCpaS3— . £30 
15 6 PPCtadidl Energy— 91 

£24b £144 Oe Fr. Petrafci 8 — S23, 
151 91 pCtaraewn Pet NL_ 115 

UO 45 KMfOdQ 47 

40 16 Da Warrants V U 

150 85 bydePeratoi 95 

10b 4 H C ran — el Pra-MJ 6 

100 70 ItlCoaor Pet Nat Res . 78 

210 128 PCnaadrrW ISO 

36 2D WonetResCSl— . 26 

70 56 E-ScttlateOntBra . 46 

95 63 K*tmteM6Gas_ &S 

Z45 42 nE^tooM l£ti*5. 6* 

£1061 £98 ELF UK 124 U £UB> 

43W 13 EaerayCtaiiteUiv U 

230 175 illE.ftJX.SL2S 228 

7 3 iUEneray Soeree Up . 4 

202 172 WprtKQtl UO 

24 15 8£arapk U 

488 85 Falcon Rev 2Bj3 480 

32 U PFataoatbPR... — U 

165 115 PFinUaadOti&Gas- 135 

95 29 teter Resonrces— ~ 40* 

105 TO iricidOUlCp 73 

U1 70 IVGeaM ML SGc~— UO 
72 18 PGerber Enragy lDc- 40 

460 275 PGMHl Nat Res 320 

140 92 Goal Pet 5o 96 

290 185 Grate Western Resl- 230 

75 32 VGuMstreamResI — 30 

80 36 FHndsoaPetMSp- 36 

054 00 totaMOdCerp £13 

188 9* mtltetoPurtiteS- TO 

158 12* tong Petrol™— . 126 

008 £8S DalOacCm.La'97. £81 

325 250 to Coot. Gas £1 315 

□25 Elm Dn8pcbUn95-2I)0. £U4 
1*5 120 fled Scot EiwrgyCl . 125 

15B 75 laO. Attanta Res — 75 

345 UO pnarnauoinl PetlL. 138 

590 280 l+hwen Eaevgy 560 

110 Sfl bdcooEtenJ) 98 

187 IM Websens DrtOng 155 

40 20 KCA Dndtaglp 24 

£440 am RHjonAmEogy HV £380 

365 257 LA5M0 3*2 

560 *00 Da "Ops” lOp 490 

117 106 DaVyfcCnRdPrCL UO 

172 100 pMageUmi Pet— 157 
9b 4 pstagoet Mml 10c _ « 

130 75 nUarkexlOo 75 

29 124 ftMentftei OM HV— U 

174 3V PMenaccfe Pel N.L _ ftl 
32 I 22 HtomwaOilSp— 23 

234 IK gilocnie(HAU25_ 178 

36 6 OTMoray Firth. 7 

56 29 New Court NaLSp— *3 

28 14 HLZetiadHtCM. 19 

320 137 VNbktfrtoRes— 150 
034 900 Norsk Hydra Kr 25- £UU 
12* 70 MthSN&Geilna. 80 

52 22 PNonh Sarah Rei 25 

121 6b UOftshore 10c U 

87 21 POhio Res. 22+ 

210 70 WnfteUfoqLSnc— 75 

235 55 uainer PrnAHig 55 

155 60 POrtM 60 

200 60 ttOtceola Hydra a _ lift 

58 10>] PPathser Inifl » 

38 Zl UPenraw fe; 26 

325 70 Petra* lOp 205 

150 115 PetracoolZbP 150 

□031 £73 PPetraftaaSA OW 

86 43 fPetragtaPetraiewa. 48 

77 SO FPemsieaSa— 65 

13 7 motel UAbsHL— I 

166 119 FPicl.Pft.a 130 

■72 40 Premier Cons. 5p 44 

807 382 Ranger 0111 <37 

£47 £30% Royal Dutch FUO £47 

■48* 350 PSantos A025c 364 

405 225 ISamn 375 

454 2U PSceptreResl 387 

755 538 She* Tram. Reg. 748 

71b 58 Do.7pcPf.tl 58 

200 134 SMndne 154 


ICn I Grill I P/E 
I - I- ! - 


j L4 6.9 1*6 
25 6.4 7,9 
* 123 - 
1 LI 66 66 


1 20 M 93 
l&2e!3J) — 

ij 26 can 

10 62 HfB 
46 L7 120 
3.4 LI 294 
- 77 — 


L2 44 274 
— 06 — 


1904-85 
ffiftk to 


04 930 
£89b £68 
£39b £25+ 
262 165 
33b 22 
627 463 
67 23b 

03*1 B37 
■an, 930 
13b • 

U9b CUV 
£2S®% £66 
02*1 700 
792 480 
657 3M 
37 14 

720 430 


41 17 

38 17 

10b » 

28 12 
28 U 
45 15 

36 17 

91 51b 

177 90 

406 276 
86 44 

40 ie 

43 20 


MINES— Continued 

j |+arj Dtv j )nd 

Stock I Pria 1 - I Met Icralcrs 

Finance 

tin Core 3A SI 50„ U7 07 Jd *A 26 

fog. Am. Coal 50c — OOk+lb tQl45c 3.1 36 

fogio Amra. 10c ....... .... Ol20c 20 46 

fog.Am.GttdiU 02S -lb Mllffic U i 

fogtoteSOe 02 T«315c 36 4J 

tarter Cnas.2a 2*0 ..._ 11X U 7.7 

fClogm GfM lOp 25 - 

Ions. Gold FMtR 495 - 7 245 IX 7J 

batodCttLlOp— 53 .... 06 09 44 

ieiftcIBl... 94ft +15 6133c LZ 64 

■®**r40c 980 0190c 21 82 

Wd&BaseUbpK— 13b - - - 

ioMF*WsSA.5e— RH..... Qll»c 24 3.4 

IdTanfl Cons. R2 £77 +1 075ft ft U 

IRUeWnZSc 825 +25 1*501 14 

Rlnorco S8D1 .40— 740 - .. 022c 14 L3 

ttwWitsaft 391 -1* tQ50c 17 56 

late London 15c 23-4 — — — 

tand Mia Praia. Rl> 50C .. . NQ65t 2 h 5.4 

laRLCmvLdJU £26>z +b 028ft 26 AA 

togetslbc — _ — 1 105 «6d ft 66 

Australian; 

•ACM 50c J 33 (- 1 

HUtetrEnriataL- Zl -1 

lAuOflft Minerals- 2k -b — — — 

teLHydnaMBliL- 14-1 ft- — — 

lAusMtsMnsM.Lw. 10 -b — — — 

toataoalRn U .. . 

PBtack HID Was 22 -b — — — 

Bond Core- 89-2 Sift 02 87 

tott<teteklMa>i« 135 -4 UlbA L2 i 


E d 


+3 - 

-2 — 

-2 - 

+10 - 


! 2J U 66 
9.9 B4 - 
L9 5.7 OLO 
256 17 J - 


+2 lli 
U2J 

9X3% 

-5 - 


71 t U 
U ( ill 

- bA - 
2JL 44 134 

- 32.7 - 

- 126 - 


17 16 2L7 

ft 56 ft 


9CRAS2 370 -1 

9CwBo)d20e 56 -3 

ftCrmral Katoooifte— U -Z 

TCmril Pacific 2$ 

•Cobs CM tag Areas KL. 3 ... 

•CaoprraRn.HL — 5b _. 

•CataPacNL 7b -6 

•Eagle Cera 10c 6k +4 

*UacouT20c 49 .. 

•EmperarlUie— . 154 +4 

•to Htt GeM NJ— . 8 -1 

•Endeavor <4c 9b- 

VEntetvrlse GM 22 -2 

•ForamtiiHGas 22 . .. 

VfienEo& tTmrrih-. 42 -3 

•GU KrigeorfleZSc 355 -5 

•Great Eastern Mio._ 14 -1 

•Great Victoria Gold- 30 ... 

VHMC Ann HL20c 5 -b 

•HasmaNW U -V 

•HU Mfoerats HI 25-1 

PI oftas Ocean U9B0-. 29 -1 

PtvaakarGIdNL 5 . 

Waste Wfeag SA02D-. 30} .... 

fJingHlK Niris U -2 

PKakara Md2Dc 12 .... 

PKU Ora GnM M.L— . 9k . 

•Kitchener NL 25c 107 -6 

PMeefeatharra 25c 99 

•Metals Ex 50c 39 +1 

•M aar aMtae rah H-l 144 -2 

VMctramarMfea20c. 38 ... 

PUIM HBgs50c 184 -4 

VMmeli(irtExal2Sc. 3 . .. 

VUatelS(<3.SAIL2S_J 15>jP-l 

For Newmeul see Eastcowt 

•North BH* 50c 153 -5 

talk. Kahtarfi 32b - 

•OnldridgrSft 46 .. 

•Otter ExpTaNL 30 -2 

VPteconTI25c 74 .. 

•PaaPadflcPctNL- « z . . 

PartnggMnglExpSp— 69lj -1 

PPeto- Wafbmd 5fic- 296 ~* 

•PetartResNL U 

•PonmanMmmgNL. 15 -1 

Vfteea llarawrt Odd— U -1 

PReoson50c 268 -5 

VOaDtfd 255 ... 

•StontabaEte'aNI— 51 -1 

PSanson Entfa HI U -1 

PSHbusSOe 3W - . 

PSoraGwabaNL. 63 -1 

rSttn Gateietdi 21 -1 

FSowheni Pacific— . 9 .... 

PSantheraRes 88 . , 


00 Re 20c 10 

d Gotdlleldi NL 26b 

estCnaa Z5c— tH 

esteraCntSft.— U 

ita Hiung 50c 226 

lm Crete 20c MO 

IndsorResNL 22 

■k Resoanzs-Z— I Ub 

Tins 

rHitanSMl | 275 


-4 ttlfc.4c 

-10 tflia 


■484 350 
405 225 
454 2U 
755 538 


12 4.7 66 
26 14 15.9 


76 45 ISoatinmaRa.40p. 45 

319 165 Sovereign OH 165 

•55 26 KtamRonraBV. 31 

H 7b PStrau OH AKL35— 7b 

117 U PStnmaskPet 17 

175 100 ftSauUHDRayteylp. UO 

•51 29 TR Energy » 

£97 ££j Teuco 4kpc Cm.— £64 

227 168 rrtcemral 195 

66 26 FTutkarBesIrSe— 36 

361 193 UHranar 2*6 

73 37 pWantarReig 59 

144 3b pWeefcsAKtrafe— S3 
09 98 )9WnixMdBA5ft 6«b 


27 SO 1971 
« 12J - 
L9 7 A 90 

- - 76 

- - 176 


- (77 - 
22 73 7.9 

•i 59 46 


OVERSEAS TRADERS 

11* +6 L 
25-1 0. 

iSS -3 -*ft 

ft *02 

165 -2 110. 

fiHb+b 0121 
4481-7 H20 j 



fltd 


li ft LB 
06 53 29 

naa 23 m 

9012c 6.7 — 
tux 17 87 
012% ft 20 
H20X L2 54 
1815 09 61 
llO 46 46 
UX qL4 91 
5! - 83 
2.9? U 97 
515 M 57 
51! 42 59 
IX 41 0.4 
2UL& L6 56 
13.1 27 36 


PLANTATIONS 


M m I J£ 



Palm OH 


Teas 

EUHJ315 {Aram Doan £1 960 

06*2 770 LawrieGrtLfl £15 

3U 148 McLeen Rwsei £1— SUa 

216 117 ' On&faoQK*. 90-92. 2U 

790 365 Moran 0_ 785 

365 222 PMatiM&Genliws. 357 

630 299 MUfomscna — 1 598 


>117 LB U 

-1 vQZbc LI 8.4 

vQ19c LI SA 

M175t 0-9 67 
— v015t ft 57 

+1 vQ18t 13 106 

US 21 23 


6X L7 0.9 
.... 30J 4.4 29 

+3 1673 46 26 

84% 76 5.7 

UU 101 16 

|5X 31 20 

20X13.9 46 


MINES 
Central Rand 


E24b 00*1 tebraiDeepRl— 

□2b 590 Eas Rand Pip. Rl. 

147 63 EgokCens 

□13b £72b tandfmria Eta- R2 — . 
405 170 toner & Jack R0O2. 
7Z1 360 Wes! Rand tt 


SH4 ::: 

7* ..... — — — 

errs, -2 wiaa 31 66 

UO sQlft ft IA 

«M hu 000 b 4 81 


Eastern Rand 

11 90c 1 m 

M<xfi»hiSc_J 459 


135 tokmOOc 

275 PCaraM<id'i»hi5c_ 

168 EastDagpU 

□3 iaaemTtte.Cn. 5ft 

380 ERGDRO50 

HI GraoMei2Sc 

KkrasRl 

167 Leslie 65e 

132 HmknleROTS 

□7 5. African UL 35e — 

120 rtakfB«ram3Sc 

£21 MMeftaakRl 

68 nm. Nigel 25c 


m -8 tea lo 

459 -5 015c ft 

in -5 - - 

□4b ..... KMft 56 
425 *« OGZbt 26 
682 -27 0165c ♦ 
£Mb — *8 Q193t 13 

232 -3 Q6Tc L2 

146-7 ®4< ♦ 

250 -5 04ft ft 

1401 -6 sQ20t 0.9 

£26b-lb Q382c L2 

953-3b ^-1- 


52 30 

280 138 

14 a 
16b 7b 
» 22 
35 18 

62 42 

765 355 

24b 13 

55 19 

13 5 

22 8>* 
40 20 

35 19 

Wa ^ 

36 28 

45 31 
21 8 
12b 7bj 

145 58 1 

120 22 I 

50 Zl 
210 126 

46 28 
252 156 

5 3 

18 14 

213 12B 
■fflb 30 

67 41 
50b 26 
9b 60 

7b 4 

*82 38 

394 254 

15b 8 
21 12 
18 U 
280 150 

285 145 

58 28 

31 11 

82 36 

72 25 

22b 12 
16 8b 

133 57 n 

8*2 5*2 

42 12 

23 9 

43 25 

lbb 8V 
13 8 

286 180 

272 128 

26 U 

36 9 

310 2U 
230 138 
275 155 
GO 575 
23 11 

76 SO 

56 32 
950 500 
350 270 
385 250 

68 50 
475 240 
Z10 145 
410 245 

75 37 

75 31 

410 2U 
173 TO 
955 475 

37 25 
252 150 
225 140 
Q4b 06 
295 135 
2*0 101 

55 23 

365 220 
718 500 


Unto otterwfae andean* tarns and net dMdends are fo pence and 
de un t naikx n are 25p. E a ton dprtc c TeanikigS'teiw and ravers are tased 
on JareaanMiJ reports aid acxouits at* vAere posable, are mutated on haP- 
W*t¥ figrnw. PfEx me catenated on "ner dbtrtxitk* basis, eamlagsper 
store tang coopmed on profit after taxation and i ra ei e red ACT w«me 
appUedft; brartatxd figares Indicate 10 per cm or mere ddference if 
catatod on *W OKtrtwtlnii. Covers are bated on "t a a vl iiianr dtoftaapon ; 
Ufa conrames pms ttvMend ernes to profit after taxaiiaa etodkg 
toto rao W n f l ite e i Im mchtog cammed extent 0 1 ofisetsatte ACT. 
Yktdi are Ured oe mane pricey are grass, ad tod to ACT of 30 per cent 
ate attow tor value of declared ttart twun u ate rtgUa 

• "Tan Stock”. 

* Hlgto ad LmrtmarfMd tins tore beat adftAcd m alow hr righb toes 
tor cut. 

t Interim dm increased or named, 
t toterira mice retecett to*«ed or oefentd. 
tt Tar -tree to not+r a tanrans on a w* atom 
ft Ftom or report awarted. 

• Mot ofitoally UK listed, detemgs penttaed aider Me XBUKte. 

* U5W; not Hate at Stock Exctonge ate axapaay not adgeacd tt same 
dfflec of reradatite as Rate ceaeUes. 

R Dete ta wider Rale 5350). 

# Prtoe ■ tine of saspenion. 

1 ■nficatedttvwaiil taler pending tcrfoandlarrtgtcs tome: carer reUtnto 
pretdoB s dtrtdete or ItwtcasL 

♦ Merger bid m rearatetawfoa fo praratas. 
ft Not e ntunraafoe 

ft Same intenat: reduced final andfor retesed caretoBS loteeMedL 

♦ Forma dwfoHKt cover an tunings uxtaud by burnt interim staunou. 
T Cmara allows ter csnrenloa tt stores pat oow rattdng hr dMdetes or 

ranto only tor reanaed dvafeatt 

k Cover dan not b«pw tor awes which may a!» rate tor dMrend ■ a 
fetor* date. No WE ratio usnafly prataded- 
I No par nine. 

&Ft. Setgtoi Francs. Fr. Frradi Frans. M Yield based on asanption 
Treaasy Dffl Rate nays nchtnued oaul maurtty of Back. iTn free, 
b Ftgures based do prospectus or tWirr ititor eatmtaP. e Cents, d Dfovkte rate 
mid w mabto 00 pan o> capital, cover based on OMdete on tap capital, 
a Rettanpuon rated, f FM jteid. o Asnionf cftitdete ate yteid. bAsswaed 

dMdettd ate yted alter scrap mm- 1 Payment iraca caotod soaces. k Kenya 
m htortin Ugher dan jx+vlots Mte. ■ R«Ms fcaae peteh*. g Earnings based 
m pretimlaary Hgares. a DtvUeod and yteid excfcde a specltl p aymenL 
I Itefemed tSrtdnvt ewer rebus in prevtwi tewdend, WE Mm based on 
Mea nuou amngs. u Forccaa dMdena cover taste on prevtous year's 
re wfoms. v Staject 10 focal tax. x DMete cover la e»e*s$ tt 100 taws. 

spccW aumwnt: Cover does MaOetitoftnM pformanL Sttoltaridendted 
JkhL I Preference ttridrod passed or deferred. CCitete E Utahan 
tender price. FDMdeno and yield taste hi prauwaas or other nfi tcM 
estimates hr 1984-85. G Assumed dhteead ate jteid aster Renting scrip Ml 
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4 Hill SireeL Dragu, 'oil 062* 23914 

KefenrdU iCfl-rtSiiiin 

UKbKFiM BrIJ I7LS -071 - 

RotftttMM Asset Maaagcmeat (CJJ 

St. Jtiltort CL Granny- 0481-26741 

OCAncnmFd*— __S277 293X1 J 897 

M Ha 

aSSfcE® ™ -I *- 

— Fran JW 3 1 H 0. Fto 7 “Item 1H1I HO Fr* 15 
“Pncgi aw I* HO. Jm> 11 WIRnm WTO 
OCIK 06283 | +0OOU1O72 


imr«t Stovic^ss«,)*m - 1 - 

PO Box 194, SuHriXi. Jeney 0934-T2<KH> 

Txgxl HCF J1U70 1120 -O.ll 408 

United Fuad Mwmgan LU 

Ib-IBOaeemRflCntrM, No** Kent 5-231417 

5 A III, T lam 8421 I 1008 

Fra Ibihxl CtoHUTO Fto ira 
mown Foal MRmgxigdi (Jeney) Lift 
S.G. Warburg ft Co. Ltd. and mbstdrories 

33. 1&19 Wiliam S1.EC4R9AS. 01-2802222 


.ingx+R 


^ 331 7.15 

Select IfaiXJw 29 . .IJB159I 16 to I 192 
3841 Broad SIrecLSL Heher. in. Cl , 053474715 

MmCdixa Jx*29 . —.HIS? 32331 121 

MmF. EraJx*30 £2901 29 7ri .1 OJI* 

HtoTneFrtl Zpa*B 29jd +Ofl)J 168 

M*taHTaJraJ7 ... IU317 13*53 ^ 860 

WereSMMXimill -0353 74 iJ ...I 1*5 


(CJJ 

0481-26741 


0+to* - 

Etodi Gadder —— 

JaromrYtii — 

tsurim 

SamFrira ■ — 

US 5 


Tnat U* 
0X7995 
on 10762 
Y8074 
0028 
IF77 84 
J 33*37 


OCIRA5 

0CIKC3 _ 
OClROfl,.. 
OC1SDKr_. 

DCiaiMI 


06281 
AStaJSZ 
0*2041 
DF153.9B 
0ro!b*.l65 
DM54329 
BFV476J6 
BW9B967 

OCIRHKS HKSI07799 +0016 - SJO 

OCtRLh ;_J WWW. +16 12.9* 

OCIRSi...— ... - SS3129 +001 4.*6 

OClRSr - SF4T94U +0004* 3ZI 

0CIRU55 533672 +0007 7J6 
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SMagFnUKFd — JtOBOS OKbU llOOriii 

!SSSSiS:--zli5 tiSB ho°&, 
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UiS ODO -\ ■ ■! 768 

mure — Zljooo } 4oi 

LSI+riag SjM -I 
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COMMODITIES AND AGRICULTURE 


Firmer 
trend in 
metal 
markets 


May launch for 
freight futures 


BY JOHN EDWARDS, COMMODITIES EDITOR 


By Our Commodities Editor 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes during week ending Feb 1) 


Aluminium 

Copper 

Lead 

Nickel 

Tin 

Zinc 


-2vtt0 to 140,550 
-3, *25 to 116,400 
+4450 to 55575 
+ 1,626 to 6,528 
+680 to 22*880 
-675 to 29400 
(tonnes) 


+230400 to 53434400 

(ounces) 


EASIER STERLING, and a rally 
in copper, brought a generally 
firmer trend on the London base 
metal markets yesterday. After 
declining for three days in 
succession last week from the 
five-year peak reached last Tues- 
day. copper opened on a steadier 
note yesterday and closed with 
the three months higher grade 
quotation £9 up at IJU274.25 a 
tonne. 

The fall in copper warehouse 
stocks to the lowest level since 
December 19S1 was in line with 
market expectations and made 
little impact on prices. Indeed 
there were reported to be freer 
offerings of cash metal that 
maintained the gap between the 
cash and three months price 

The decline In aluminium 
stocks was also anticipated, but 
the market was boosted by the 
news late on Friday that U.S. 
producer Alcoa was closing a 
potline normally producing over 
34.000 tonnes a year. 

Ths steady docline in zinc 
stocks to the lowest levels for 
nearly 10 years remains a domi- 
nant influence. The standard 
grade cash price advanced 
strongly again yesterday by 
£11.5 to £746.5 a tonne, 

• Inca (Europe) announced 
yesterday that it has ceased to 
publish its monthly sterling 
price for nickel, which was cal- 
culated by converting its world 
dollar price on an exchange 
rate formula. The company said 
that due to volatility in the 
dollar-sterling parity It was no 
longer possible to work out a 
single exchange rate relevant 
for a whole month in advance. 


A DEAL between the Baltic 
Freight Futures Exchange 
(known as Biff ex) and the 
Intex Futures Exchange (Intex) 
to start trading their freight 
futures contracts simultaneously 
in May was announced 
yesterday. 

The announcement followed 
a stormy meeting of the newly- 
elected floor members of Biff ex, 
who voted narrowly in favour 
of a link with Intex. 

Many members claimed they 
had been given too short notice 
to decide such an important 
decision. 

Others thought It was not 
worth selling the main asset 
(the Baltic Freight Index) just 
to get co-operation with Intex, 
the Bermuda-based automated 
exchange has made little impact 
with its gold futures contract 
introduced last October. 

Intex announced nearly two 
weeks ago that it was planning 
to launch independently in 
March the first ever ocean 
freight futures contract. 

It has now agred to postpone 
the contract until May, while 
Biff ex has brought forward -its 
proposed start up date by a 
month. 


Gatt rules against EEC 
in citrus fruit dispute 


GENEVA — Gatt, the General 
Agreement on Tariffs and 
Trade, has ruled in favour of 
the U.S. in a dispute over tariff 
preferences given by the 
European Community to several 
Mediterranean citrus fruit sup- 
pliers to the Community. 

A study by a five-member 
Gatt panel said the tariff 
preferences on fresh oranges 
and lemons had substantially 
impaired U.S. citrus trade with 
the Community and upset com- 
petition between the U.S. and 
Mediterranean suppliers. 

The panel told the Com- 
munity to take action to limit 
the adverse effects on U.S. 
exports by next October, pos- 
sibly by reducing its “ most 


favoured nations” tariff rates. 
It also ruled that the U.S. was 
entitled to compensation. 

The EEC is to contest the 
ruling, which would affect fruit 
from Spain, Morocco and Israel. 

Community officials noted 
that the panel had not found 
the EEC practices to be con- 
trary to Gatt rules, and said 
they would ask the next Gatt 
council meeting on March 12 
to set the report aside. 

Europe imports 1.6m tonnes 
of fresh sweet oranges and 
about 250,000 tonnes of lemons 
every year, more than 75 per 
cent from Mediterranean 
countries and the rest from the 
U.S. 

Reuter 


COFFEE FUTURES con- 
Unned last week's late rally 
with the May position ending 
the day £29 up at £2,414 a 
tonne. Dealers said the rise 
reflected strong gains on the 
New York market and ster- 
ling's decline against the 
dollar. They described the 
market's tone as “ lacklustre." 

• Sugar -values ‘ drifted - In 
quiet trading and nearby 
futures positions moved a 
dollar or two off on the day. 
Dealers said the market 
lacked fresh news and incen- 
tives and reacted to a softer 
tone in New York. 

There was no noticeable 
impact . from a revised EEC 
crop estimated published by 
(he French Sugar Market 
Intervention Board. This 
limted the 1984-85 crop pre- 
diction to 12.48m tonnes from 
the lUn predicted in 
December. 


MAIN PRICE CHANGES 


In tonnes unless 
otherwise stated 


Fab. 4 + or Month 
1983 — ago 


Fab. 4 +or Month 
1986 — ago 


Aluminium ,..<£1100 

Free Mkt - 5115011170: + 6 

Copper I ! 

Cosh h Orada....|£12B8.B 1+9 


Coconut iphTlj ,S74Bv J — |S91D 
Palm Malayan |S880* » — 1«389 


Cash h Orado....|£12B8.Bj+0 1*11145.3 

3 mttifl SlOT.JS .+0 - 1 E 1 TW.SS 

Gold troy oz P301.75.-U 3396.5 

I r..,h If.Ut 1 


Lead Cash £341 +1 £384.6 

3 mths- ...£344.5 ; + 5.2BDC3e9.85 

Nickel £5816 £5816 

Free Mkt... ,335(8651-1 2iZr247e 

Palladium oz..... 8186.85— 1.7&.8115.3B 

Platinum oz 16273.00- 1 .75|S270.00 

Quicksilver. . .. . 829&/W5; j *3 00/3 IB 


WVIBTHII ■ I -S*%4 IW - ■ 

Soyabean iILS.) l»351.Bz' — '8237,85 
GRAINS 
Barley Fut 
Maize 


147,G0zl + 0.50 '£ 146 JO 


Wheat Fut. May £116.301— 0.30 £113. 
No. 2 Hard Win tJ » I — . t 


No2 
OTHERS 


Silver troy O* .... 649J36p —9.33(309.05 p 

3 mths 666.95P —8.041622.28 p 

In cash £9955 — SS £9848.5 


Tin cash £9955 —33 t£9B4£.S 

3 mths £9939.3 + 8.6 £9818.5 

Tungsten £83.86 ; 1881.75 

Wolfram SI 041b ;£68/72 1S6B/70 

Zinc £746.6 j + 11.5JE703.B 

3 mths t£744J5+8.75£6B8.5 

Producers ..18900 8900 


Cocoa Ft. May £ZE66.5|+ 32.5£1908.5 
Coffee FT- Mar. £8414 — £8283 

Cotton A Index 70.00c — I 71.60 

Gas Oil Feb. 8E8B.87S + 8.001 88 16 
Rubber (kilo) 64p — | 68 p 

Sugar (raw) Clll.Oyw +8.00]S05 
Wool tops 64s 61*pklk) — l488pkllo 


Rubber (kilo) 64p I — | 68 p 

Sugar (taw) £lll.0yw +8.00;805 
Woolt o ps 64a |614pK)to| — l4Mp KHo 
* Unquoted, z Fob. w March, u Fab- 
March. y Jan-Feb. v March -April, f Per 
75-lb flask, n Nominal, c Cents a pound. 


COPPER 


a.m. + o< p-m. 


ALUMINIUM 


SILVER 


COPPER . Official 1 — Unofficial! — t — 


HighGrdi 


. ! » i I 

Alumlnm. a.m. + or; p.m. 1 + or 
! official i — Unofficial' — t 


cash .... ■ 1282 5-3 +43.5 1263+ +9 

3 month! > T27S-4 +12 1874-.6 +9 

Sattlem'i; 1863 . + 2! — — 

Cathodes — — — 

Cash 1 1848 +13.0 1850-5 +12.8 

3 months 1866 + 14.5 18668 +1L5 

Settfem' t, 1849 +13 — • — 


| £ i * £ I £ 

spot ! 988 .5 +13 I 981.5 8.6+11.5 

3 months' 1013 .6 +16- 1018,5-3 -)L2 


Amalgamated Maul Trading repo nod 
that in the momig cash higher grads 
traded at E12S2. 5, three months CHZ75. 
74.5, 73. 73.5. 74. Standard; 

Cathodes: Cosh Cl 249: Kerb: Higher 
Grade; Three month £1273.5. 73. 73 5. 
Aha moon: Higher Grade: Three months 
£1271, 70.5. 70. 68 . 66 5, 73, 74. 75, 
74, 73.5. 74. 74 5. Kerb: Higher Grade: 
Three months £1275, 76, 76 5, 77. 77.5, 
78. 79. Turnover: 28.400 tonnes. U.S. 
Producers: 67-70 cents par pound. 


Aluminium— Morning; Throe months 
£1014, 13. 14, TS. Kerb: Three monthe 
£1014. 13. Afternoon: Three months 
£1015. 14. 14.6, 14, 13.5. 13. Ksrb: 
Throe months £1014, 15, 16. 17, 18, 17, 
16. 17. Turnover: 18,525 tonnes. 


Silver was flxad B- 66 p an ounce 
lower Tor spot delivery in the London 
bullion mark « yesterday at 549.25p. 
U.S. cent equivalents of the fixing 
levels were: spot 613.9c. down 16.6c; 
three-month 026.45c. down 15.7c: six- 
month 641.45c, down 15.8c; and 12- 
month 673.25c. down 13.25c. The metal 
opened si 548-55) p (613-61 6c) and 
Closed at 650 -j53p (61*-6T7c). 


SILVER ; Bullion ,+ ori L-MjE {+« 
per , fixing : — I p.m. I — 
troy ; price ; [ UnofficM| 


spot — ' 349.950 648.3c ;-4JS 

5 month s-666_95p - 8 JS 667.6 p .-ZJ2& 

6 months. 1 582. 90j. -8.46i — j — 

18months'614.4 Hp -6,251 — j 

IMS — ( 2.000 oz contract): Cash 
548.5p (653 d); three months 5Q7.&P 
(569.75p). Turnover: 0 (0). 

Turnover: 47 (56) lota of 10,000 oz. 
Morning: Large three months' 568. 
68.1. Kerb: Large three months 566. 
Afternoon: Large 2nd ring cash 548, 
three months 668.5, 67. Kerb: Large 
three months 667. 


NICKEL 


; £ * . £ I £ 

NICKEL | o.m. + ori p.m. .+ or 
, Official — unofficial- — t 


l a.m. i+ on. p.m. + or 
TIN I Official ( — Unofficial -t 


HlghGrde' £ - £ • £ £ 

Cosh i 9916-2(1 .-<5 9900-10060 + 36 

B month 1' 9895-lMO -42.5 9950 5 +25 
Settlem'L 9980 -45 ' — , — 

Standard -J ■ 

Cash ' 9900 6 JO 99504W - 2 .fi 

3 months; 9870 2 -41.5 9916-80 +12 
Settle m't'. 9905 --SO ■ — — 

S trails. E. '889.16 1 — ■ — 1 — 


Spot ' 4488-8 ... 

S monthe- 4496-600 ... 


4680 30 +12,5 
; 4333 45 +27 JS 


— COCOA 


Nickel— Morning: Cash' £4485, 80, 85, 
three months £4500, 05, 4405. 90. Ksrb: 
Three months £4490. Afternoon: Three 
months £4505, 10. 15. 20, 25, 30. 
Kerb: Three months £4530, 35, 40. 
Turnover: 1,266 tonnes. 


Futures moved ahead strongly today 
and traded to life ol contract highs. 


finally ending the afternoon session 
£60.00 steadier on the dey. In spite 


Tin — Morning: Standard Cash £9915. 
9900. 05. three months £3300. 10 . 15. 
20, 900. 5890, 85, 80. 70. Kerb: 
Standard: Cash £3910, three months 
ESS75. 80. Afternoon: Standard: Three 
months £3900, 05, 15. 10, 15. High 
Grade: Three months £9930. 40, 50. 
Turnover; 1,335 tonnes. 


of 'the rally, producers generally 
declined to re-enter the market and 
physical interest was limited to the 
second-hand trades, reports Gill and 
Duffus. 


GOLD 


LEAD 


i a.in. +or! p.m. + or 
LEAD I Official - .Unofficial — t 


Gold held up quits well in the face 
of the very strong performance by the 
doller yesterday. In quiet trading gold 
fell St** to $301 4 - 302 . The metal 
op ened at $300V301\ and was fixed 
at $301 J. In tba morning and the altar- 
noon. It rose to a peak of $301V302>» 
and a low of $300*1-301. 


-Yesterday's; | 

1 Close 1+ or Buaineai 
j- ! — t Done 

£ per tonne’ 


March- — 89304)3 

May 8866 67 

July ' 8846-49 

Sept. 2924-26 

Dee : 2064-68 

Mar. 8041-45 

May 2030-40 


’ + 63,5) 22S5-B2 
.+38.51 2278 25 
+ 68.5! 2K3 04 
,+59.6' 2227-W 
+47.5 £070 55 
1+39.0 2047-41 
+40.0 3D4&-3B 


Cocoa price 
climbs to 


Getting to grips with cereals 


7^-year 

high 


Under the deal Biffex will 
leasa the Baltic Freight Index 
to Intex for an annual fee 
(believed to be £25,000) and 
both exchanges will have 
identical contracts. 

Although the International 
Commodities Clearing House 
will provide clearing facilities 
for both exchanges, there will 
not be mutual offset trading, 
although a common clearing 
may be considered in the 
future. 

Mr Richard Hunt, vice-chair- 
man of the Baltic Exchange, 
said it would be interesting to 
see how the two markets fared 
with Biffex using the traditional 
open outcry trading system and 
Intex using fully-automated 
computer trading. 

Biffex had no difficulty in 
finding 30 floor members, paying 
£25.000 each for full trading 
rights. They are made up of a 
mixture of futures brokers and 
shipping companies. 

However, there has been a 
disappointing response for 
“ ordinary ” membership, which 
costs £5,000. but offers few 
privileges. Only 20 companies 
have applied so far against a 
target of ?0. 


cash ! 338 9 -.25 340.5 1.5 +1 

d months 1341,5-2.5+1.5 340.60 +3.26 

Sctllem't! 539 ; - — ! - 


LONDON FUTURES 


Load — Mauling: Cash £337. 38, three 
months £340. 40.5. 41, 42. Kerb: Three 
months £3*2, 42.5, 43. Afternoon; 
Three months £342. 42.S, 43. 42.5. 44, 
43. 44, 43-5, *l, 44.5. Kerb: Three 
months £346, 46. Turnovsr.- 72,100 
tonnes. U.S. Spot: 20-22 OOntS per 
pound. 


unnth iTesfdays • + or- Business 
Month I okme > - 1 Done 


Salts: 7,222 (4,921) Iota of 10 
tonnes. 

ICCO Indicator prices (U-S. cents 
per pound). Daily price far February 4 
109. 1C (107.42); five-day average lor 
February 5 107.47 (106.60). 


S per troy'. 

ounce 

Feb — } ~ 

April — . 

Jun — : — 1 


COFFEE 


!BM.50-D4J!0 

I5M.0MII.78 


ZINC 


Turnover 26 (128) lots of 10 troy 
ounces. 


a.m. ;+.or. pjn. •,+ or 
ZINC j Official , — Unofficial — t 


' '1 ‘ £ • £ I C £ 

Cask 739 -40 +8.75 746 7 +IIJ5 

3 months 741.5 8 +88 744.3 +8.73 
Settlem'L 740 +9 . — i — 


GOLD BULLION (fine ounce) Feb. 4 


Close $301 Ig 308 i£270V2705d 

Opening S400V301U UE268V869U 

M'ni'B A* 8101.25 (£269.334) 

Affn'nfix. $301.26 (£870.131) 


During ■ quiet ooening. light trade 
end dealer selling produced marginal 
losses of £ 6 .00- £ 10 00 . reports Dims!. 
Burnham, Lambert. In thin conditions 
prices Gradually Improved to trade 
£6.00—25 steadier but again tailed to 
respond to a strong New York market 
snd lower marling. However. Into trade 
buying extended game lor values to 
close si the daily highs. 


COFFEE ^ e ** en>, 7 * 1 * or ; Business' 
■ | Close — j Dona 


Zinc. High Grade Offlcial/ Unot fic'nl 
prices: Cash am £768-770. pm £773-727. 
Three months am £765-770, pm £774- 
779. Settlement £770. 


GOLD AND PLATINUM COINS 


Zinc— Morning: Cash £740, three 
months £742 5, 42. 41, 40.5. High 
Grads: Three months £770. Kerb: 
Standard: Three months £741.5, 42, 41. 
Afternoon: Three monthe £ 742 . 43 . 44 , 
Kerb: Three months £745, -17, GO, 49. 
48, 49 , 49.5, SO, 50 5- Turnover; 10.860 
tonnes. U.S. Prime Western: — — cents 
per pound. 


Kr'g'i-nd £3!0V311lg i£37ai2-0?»l*l 

h Krug. 81601*161 tfl43VH4(*j 

>4 Krug. 8513*48)2 i£13i*-14) 

1.-10 Krug. 8534-34 (£9B4 4 -30i e ) 

Maple leaf 1310*4-3 lllg '.K27Si«-279Ul 

New Sov. S71U-714* <£63 34-641*1 

4NSW Sov $33 1 * -44 l£383*-39lgi 

Old Sov. 872-73 f£64 \ s 661 . 

880 Eagle Si 65 495 (£4 163* -4 43 3*) 

Noble Plat 8850 3* 894 (£if81V254iW 


March 2309 90 -+10.5 8390-70 

May.. £413 15 . + 89.02415 78 

July - '8488 85 1 29.0 2424-93 

8ept. 2423 24. . + 85.0:8427 94 

NOV. -"£436 41 + 36.0.2440 06 

Jan....^.».?42034 +27.0 2406-00 

March 2416-30 - — 2420-06 


COCOA prices climbed to 7 J- 
year high on the London futures 
market yesterday as the recent 
bull trend, briefly interrupted 
towards the end of last week, 
was resumed. 

The Kb? position, which ad- 
vanced £100 a tonne last week, 
gained another £52 to £2,266.50 
a tonne. Dealers attributed the 
rise to speculative buying in a 
thin market There was no sign 
of producer selling being 
attracted by the higher prices, 
they noted. 

The Cocoa Producers' Alliance 
will meet in London on Feb- 
ruary 13-15 to prepare for the 
resumption in Geneva on Feb- 
ruary 18 of negotiations for 
an International Cocoa Agree- 
ment. This will be the third 
attempt to renegotiate the pacL 
The present agreement expires 
at the end of September. 

• MALAWI farmers are ex- 
pected to produce a record 
tobacco prop of 79m kg (174m 
pounds), 13 per cent bigger 
than last year, the state-run 
Tobacco Control Commission 
said. 

• BRITISH potato stocks are a 
record 3.5m tonnes. 1.1m 
tonnes higher than at the same 
time last year, despite the re- 
cent cold and frost damage, the 
Potato Marketing Board said. 

• INDIAN sugar output in the 
1984-85 season ending Septem- 
ber was 2.24m tonnes up to 
January 15, up frfom 2.04m in 
the same period a year ago, the 
Indian Sugar Mills Association 
said. 

• PAKISTAN has completed 
wheat sowing and expects a 
bumper crop of more than 13m 
tonnes after a shortfall last 
year caused by drought. Agri- 
culture Ministry officials said. 

• THE SOUTH AFRICAN 
maize crop could fall below the 
previously predicted 6m tonnes 
to about 5.5m after three days 
of extremely high temperatures, 
the National Association of 
Maize Producers. 

• IVORY COAST is likely to 
b -ome Africa’s biggest natural 
rubber producer from 1990, the 
official Ivorian daily Fraternlte 
Matin said. Output Is forecast to 
reach 80,000 tonnes in 1990 and 
rise to 120,000 by 1995. 


HAVING stemmed but by no 
means staunched the horren- 
dous costs of its milk regime, 
the European Community is 
now trying to lessen the expense 
of the cereals sector. Under the 
rules there should be a 5 per 
cent reduction its the basic price 
for the next year, beginning 
August 1, but in its proposals 
announced last week the Com- 
mission called for a reduction 
of only 3.6 per cent. 

Even this figure has been 
condemned by Herr Kiechle, the 
West German Agriculture Mini- 
ster, who proposed recently that 
the quality standards for grain 
offered for intervention and 
export should be raised substan- 
tially. 

Minimum weights per hecto- 
! litre should be raised, and the 
quantity of admixtures, split 
grains weed seeds and so on 
shqtxld be reduced below the 
12 per cent now acceptable, to 
perhaps 3 or 4 per cent This 
would particularly apply to 
wheat The French would pro- 
bably favour ibis as their grain 
is generally of a higher quality 
than British, as is most probably 
German. 

Mr Michael Jopling, the 
British Agriculture Minister, 
belittled the suggestion when he 
addressed Hampshire farmers 
last week. He claimed that a 
5 per cent cut In the guaranteed 
price should be enough to calm 
down -over-production and, in 
any case, last year’s record har- . 
vest was unlikely to be repeated. 


He said he was determined 
not to impose acreage or pro- 
duction quotas and did. not 
favour any sort of enforced 
standards for grain. The market 
was tiie best judge of these 
criteria. 

This loisser fairc approach 
was sensible when Britain was 
one of the leading grain 
importers ' and could take its 
pick of the offers, but now that 
it is the second largest cereals 
growers in the Community after 
France a rather different 
approach would seem to be. 
needed. '• 

According to - the Home 


to December 31 has amounted 
to just under lm tonnes; of 
wheat and 2m tonnes. of barley. ’ 
This is just about double the 
previous .year's tonnage and on. 
the face of it a commendable 
effort, but it is now said to be 
petering out. There are simply 
no viable markets left and the 
world cereals market is under 
pressure through high stocks 
and weak ..sellers. - ■ 

It is probable that the Cereals 
Management Committee of the 
EEC made a strategical mis- 
take. Because of the strength 
of the UJS. dollar, in which 
cereals are traded, the EEC 


Farmer’s Viewpoint : By John Chenington 


Grown Cereals Authority UK 
cereal intervention slocks will 
Total 3.5m tonnes of wheat and 
lm tonnes of barley by the end 
of the cereals year. 


' This’ cannot oe welcome news 
to the Chancellor of the 
Exchequer. Total intervention 
costs, buying and storage are 
paid by the member state and 
only repaid when the grain- Is 
sold. 


In. view of the large tonnage 
in intervention throughout the 
Community, sales are unlikely 
without heavy subsidy. Which 
of course would be an extra 
charge on the budget and lead 
to more arguments between the 
UK and the rest of Europe. 

The other outlet for UK grain 
is export which from August 


refused to award any- export 
subsidies for wheat for long 
periods, of this export -season. 
This suited France in particu- 
lar wher e .w heat is of highest 
quality. UK exports were also 
of the mill ing- types far the 
most part,, and so competitive 
with world supplies. 

But most varieties of wheat 
grown in Britain are feed sorts 
-and would not compete with, 
milling wheat on the. world 
market. Because there' are no 
real quality standards for wheat - 
oE' different grades, feed wheat- 
had to take its chance on the 
milling wheat market - Not 
surprisingly no one was 
interested. . 

Barley, however, has been- 
selling well, both from the UK 
and other countries. The reason 


is simple; Barley, -mainly 
as feed grain,; has brearenio^ 

ing an export subsidy ^ £20 .to - 
£25 per tonne,. for most-of 'tfe : 
season. ' 

The refund 'la set fo'lgafeh 
other feed grains, mah*vafid 
barley, on .ywrrlti . 
a logical. world, which ttwragg 
most - certainly ' is ' : noC v 1feed. 
wheat should in this mfMm 
be classed-.. with-ibadeg^^mt 

subsidised aecoTdmgty v - • %>. >. 

Jxt theory itrJv 'Both hjnfetfae 

same intervention priced 
is a : highr nsterventtoki. .price - 

milling wheat. ^Ehe am % 

just under f& pertome. : *•_. 

Bearing in mind ^ tfc: difficul- 
ties of, imposing quotasor^al 
price reductions,- Kiecfale'a sug- 
gestion of raising quality jflab- 

dards is. worthy of examiqadEba'. 

and the support ot thofee^so 
wish to rave the EEC money. . 

Any grain ■ failing to meet' r 
these standards -would hive, w: 
be sold for what " 

on the local market. ' Th& WtMd ■ 
reduce the amounts ; offeroitor 
Intervention, and export;-, -ajbfl 
would strongly cpmpeteVHtbttK 
cereal substitutes at^ ^pre&ot 
being imported. .. . - • 

-But it would only be-jF'feto- 
porary solution. WltMn a- few " 
years there is no doubt that the 
plant breeders.' and fanirtn 
would * have turned .their en- 
deavours towards' the highpr- 
.quality wheats and ;be flooding 
the market once more- Physical 
restraint is the only answer. - - • 
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India lifts cotton sales ban London tea values lower 


BY R. C MURTHY IN BOMBAY 


BY RICHARD MOONEY 


THE ' ENDIAN Government has 
lifted its ban on cotton exports 
following a good crop this 
season and pressure from cotton 
co-operatives to allow exports 
in a bid to arrest the price faQ. 

The Government will permit 
export of 100,000 bales (170 kg 
each) of long staple cotton. 

Exports will be handled by 
the Cotton Corporation of 
India, the Maharashtra. State 
Co-operative Growers Marketing 
Federation and the Gujarat 
Co-operative Marketing Feder- 
ation. 

Cotton production this season 
is estimated at 9.1m bales, 
about 1.3m bales higher than 
the previous crop. 

There has been a 10-15 per 


cent drop in cotton prices over 
the past couple of months. With 
coming elections to state 
assemblies, the Government 
does not want to annoy cotton 
growers. 

The textile lobby, however, 
which had succeeded until 
recently in pressing the Gov- 
ernment to keep the ban, has 
been emphasising that their will 
be a shortage of cotton. It 
wants the country to export if 
necessary, cotton yarn, a value 
added item, rather than cotton. 


In late January, the Govern- 
ment allowed export of fine 
cotton yarn, but has fixed an 
export celling of 12m kg against 
8m exported in 1984.' 


TEA PRICES, at yesterday's 
weekly London auction were 
sharply down from last week 
reflecting lighter demand for 
most grades and descriptions; 

According to the Tea Broker’s 
Association (TBA) quality 
-grade tea averaged 316p a kg. 
19p down from last week. 
Medium grade tea was 14p 
cheaper at 284p a kg and low- 
medium 5p down at 248p. 

Market sentiment was affected 
by India's decision last week to- 
r ©lease more tea for export, 
brokers said. The amount was 
not great, they added, but the 
move underlined the country's 
increased willingness to supply 
themarket 

The world stock position had 


moved more into balaneevBtrted 
one broker, following last year's - 
4 per cent rise in world produce 
tioEL • • • 3 ‘ v - 

The TBA said.' demand- was 
less general than recently, with 
Assams, which received -mont. 
selective enquiry, generally- 5p 
to 15p lower. ;• .I'-:.].. 

Bangladesh offerings -were 
“well suported” althoughjirxces 
generally shed lOp a . kg 
Except for a few selected-' 
- lines, Africans were lOp to 20p 
a kg cheaper with plalheriaorta. 
"often neglected” towards 'the 
dose. Ceylons met quite; good, 
demand, usually, at lower levels. 

Enquiry for offshore feds was 
fair but generally ;at easier, 
rates. - 


INDICES 

FINANCIAL TIMES 

Fet>-4| FebTl NTffi agoiYearago 
2016.09014.3 1916.0 j 1998.6 
"(■use July l 1962 — 100 ) 

REUTERS,., 

FabT rjjan. aijlWtii agonroarago 
8014,3 » 8019.01 1919JI I 1998.5 
Base: Stoumbm 18 1931 — 100) 

MOODY'S 

Dec.' 37 Dec.~ lOiMtlT agoYearr^ro 
965.8 i 965/1 I — I 140*8 
(Base: December 31 1931 - 100) 

DOW JONES 


Brent firmed another 15 cents for 
forward months, while sellar* of 
February ell asked anywhere between 
$2845 to the previous official pries 
of $28.65. Nyrnax was 19 cents up 
by 1 pm BST. In the petroleum 
products market gas oil firmed due to 
scarcity of prompt oil snd no Russian 
cargoes currently due in February 
after the 7th. Heavy luel firmed on 
demand for prompt material into the 
UK and tight supply— Petroleum fegus.- 
London.* 


Heating oil opened strong 
on cold weather and forecasts 
of its continuation. Despite 
expectations of a good draw- 
down in Industry distillate 
stories, mast of the strength 
eroded before the dose on 
local selling. Soyabeans 
opener' sharply lower on re- 
ports of widespread precipita- 
. tion in Brazil .which activated 


^ CHICAGO ; ; ;■ 

March 64.48 84.75 64^5 64.73 LIVE CATTLE 40.000 to- ceota/Tb 

May 85. 68 88.05 8SAZ 68.08 — Hire. -;ta. "- 

July 6S.8B 67.03 66.53 B7.«) ^ ITS ’ . "JJ 

SZ. E-S E-J2 E“ EU Kii £S K 


67-16 67.40 67.04 67 *2 
67.25 67.45 87.09 67.50 


Much Junn IBL97 *9.06 68.67 MJ0 

tA * rcb 68 35 August 66.72 66 90 . 66.52 88.56 

Sra mm mm mm Oct 64 M 85.00 84.» 8B.76 

69.S3 69-50 89^0 . OS-TO-rfiajj, -JMD-, 6&f» r- BS1BO BSJO 

■■'AWh »«» - MJ» 88J0 68.20 SB-X 


CRUDE OIL (LIGHT) 
SZ^XNhU.S. -gallons. • 


assive" Song* Uqfiddatibh'' by 
commlrison houses. Long seil- 


LIVE: TfOGSu 38.000 lb. ' bsnts/lb 
Low Pm*- - w eg a* , — 


SPOT PRICES 


(Change 
+ or — 


Dow) Doc. Dec.' .Month, Year 
Jones 87 19 ago j ago 



j87.85 95 i+0.10 

26:60 70 • — 


Spot .121 JI0 182.53, — -140.48 
Fut. 1184.33123.60; — 1143.53 


I Latest ■+ or - 

CRUDE OIL- FOB » per barrel) 

Arab Light 
Arab Heavy 

Dubai 

Brent Blend 

W.T.I. (lpm asti—— '26.7B-HO ,+o.aas 
Forosdos (Nigeria) .i27.50 86 ■ — 

Urals. tdfNWE) I - - - 

PRODUCTS— North West Europe 

‘■oif" (8 per tonne 


‘27.8545 +0.05 

2B.86 55 : + 0JI85 


(Bass: Docooifjnr 31 197* — 100) 1 premium gasoline^ 232 234 j +1 


Premium gasoline^ soa-sooi +i 

Gas Oil *42 244; + 3 

Heavy fuel oil 1 166-190 ■ +1 


GRAINS 

Old crop markets drifted lower In 
extremely quire leeiurelssa trading, 
closing £26—30 down on barley snd 
£30 — 46 down on wheal. New crops 
eased on hedge selling again in quiet 
trading conditions, reports Muirpace. 


March; rest Fsbruary. 

pitroleuiTi Argos Estimates 


GAS OIL FUTURES 


Vast* day’s +'orY Business 
close i — j Done . 


WHEAT I BARLEY 

lYeatercTys' -f- or Yesterd's+H or 
Mntli | dose | — i close : — 


Mar... 112.15 -0.46 113.35 -0^1 

May.. 116.30 '— O.S 8 . 116J80 0J6 

July... 118 85 .-O M - * — 

Sept-J 97.65 — OJS 97.05 • — 

Nov_j ioo.70 — ojn ioi no • — 

Jan MI ' 104.35 1+0.13 104.50 ! — 


i • u.s. ; 

par tonne 

Feb- 831.75 ♦ 1.73 ■ 288 J5-&M 

March ' 884.75 ,+8JM: 226JS 23.75 

April 817.75 i + 1.87- Z1BXD-1B.7S 

May ! 216^3 +1.BS 1 2 16,64-16 J5 

June i 215JI6 +3.12’ 215.00-16 JO 

July i 214.00 .+2J0 1 CIBJS-14J6 

Jan ■ 216.00 +S.75 2I4J6-MJE 


commlsison houses. Long sell- 
ling on the dose took soya- 
beans to new critical lows. 
Bfaize and wheat finished mar- 
ginally higher on steady com- 
mercial support Gold and 
silver came under pressure 
from strength to the dollar 
along with uncertainty over 
the direction of UJS. interest 
rates. Copper and aluminium 
were under pressure on weak- 
ness to sterling. Good avail- 
ability of raws along with 
fundamentals encouraged 
tired long liquidation by com- 
mislsou houses in sugar. 
Coffee maintained a firm tone 
on concerns over the slow 
pace of Central American 
shipments. Cocoa was firm on 
concerns over availability due 
to projected low ending stock 
levels. Poor demand prospects 
continued te weaken cotton 
values, reports Heinold Com- 
modities. 

NEW YORK 

ALUMINIUM 40,000 lb, esfita/tb 


28.18 26.70 23.07 26-18 


-a Fob - 

M AT"* 


March S' 

28.10 28.70 23.07 26.38 J* - 5 « 

25^6 28.44 254)1 , 26.64 ^ SiS SS 

25.83 28.27 2S.M . S.U j™ ’ ‘ 2S‘ - 52 ’-SS- 

2SJBS 26.15 25,73 ■ 25.73 ^ ^ “ 

25.73 26.10 25.82 2B.68 ^-2 5 S SS 25 

25.75 26.00 25.75 25.68 gjg S m ' ' JIS 

25.75 28.00 2S.75 25.08 g* . 

2SM 26.M g.W _ a.M SS SS- 


25.76 28.00 25.75 ■ 25.88 
25.85 26.85 25.60 26.88 


GOLD 100 my oz, S/troy n 


302.1 203.0 8002 303-2 


t — ; MAIZE 5.000 - hu mki. cagtts/5«to-.' 

Low . Prow bushel 


March 3032 303.0 303.0 . 304.7 


305.4 306 .2 303.8 306.5 

308.7 310.1 308.0 3102 

314.1 344.7 3122 315.1 

318.7 318.2 - 319 2 319-B 

323.7 324.1 322.2 


Oon • High- Low . -Free 
March 272-0 272-0 270.8 '-2714 

May 278.2 278.4 276.0 . Z77M 

July . 2802 280.0 2784 278b 

Sept 272.6 - 272.8 272b 2724 

Dec 256b M6.4 266.0 .' 2SSA 

March 275.4 ■ 275.4- ZW .2 274.6 

May 280.6 280b 279b 2WL4 


334.5 ' 334b 334.0 335.1 — * 

340b 3383 338b 3M1 FORK BBXIES 38.0001b. cent»/to y 


■7 — . — 353.0 _ . 

3 — — 389.5 Fab 

March 

[ • : ■ May 


Cfoes ifigb Low Prev 
71.77 74b0 71 b 6 '.7325 


MATING OIL 

42.000 U.s. gallons, cenlsAf-S. gallons 


71.77 74b0 71.85. 7Sb7 
72.75 7480 72.55 7480 


does 

High 

Low 

Prev 

72.40 

73.70 

72J0 

72.64 

70M 

70.85 

69.70 

. 69.57 

68.70 

89:50 

6A40 

6BJZ2 

68.35 

68.30 

68-00 

C786~ 

68 JO 

68.70 

68 JO 

68.10 


July ‘ 73.00 76.10 7280 . 7485 

August 7085 -73.00 70. 8S - 7220 

Fab 64.52 60.66 64.62 '0885 


Turnover 1.742 (2.847) lots of 100 
tonnes. 


Business done — Wheat: March 

112.302.15. May 118.50-6.30, Sept 
97.007.65. Nov 100.85-0.70. Seles: 26 
lots of 100 tonnes. Barley: March 
113.65-3.50. May 116.55-6.20. Jen 
104.50 only. Seles: 36 lots of 100 
tonnes. 

LONDON GRAINS— Wheat: U.S. derfc 
northern spring No 1 14 per cent: Mar 

178.50. April/Msy 166.25, June 166.25, 
tranafKpmant East Coast. U.S. No 2 
soft rad winters: Mar 163.75, April 

163.25, May 162.75. July 150.50. 
English feed fob: Feb 113.50. Mar 

114.25, Aprtl/June 177, 5ept 99.60. 
East Coast. Moire: U.S. No 3 Yellow/ 
French: Feb 147.60. transhipment East 
Coast. Barley: English feed fob: Spot 

115.50, Feb 116. Mar 11B.60. June/Aug 
98. Earn Coast. 

HGCA — Locational ex-farm spot 
prices: Feed wheat: E. Mids 110 M. 
N. East 111.60. Feed barley: Eastern 
108.20, E. Mids 11 bO. N. East 11480. 
Scotland 110.20. The UK monetary co- 
efficient for the week beginning Mon- 
day February 11 (based an HGCA 
deviations using four days exchange 
rns) Is expected to change to 1838. 


RUBBER 


PHYSICALS— The London market 
opened about unchanged, attracted 
very little Interest throughout the day 
end closed idle, reports Lewis end 
Pest Closing prices (buyers) spot 
fi4.00p {— |. March 75.00p <— ). April 


Fre> 

Close 

4335 

High 

Low 

Prev 

4596 

March 

4870 

5000 

4960 

5085 

April 

5010 

— 

— 

5070 

May 

5050 

5076 

-6046 

5110 

July 

6130 

6145 

6135 

5185 

Sept 

5210 

5220 

5220 

6260 

Dec 

532S 

— 

— 

5370 

Jen 

5380 

. __ 



5405 

March 

5440 

— 

— 

5480 

May 

5515 

— 

— 

6550 

COCOA 10 tonnes, S/ tonnes 



ORANGE JUICE 15800 lb, centa/lb J™ 
CJom High. Low Prev- July 
March 173.65 7480 73 bO 74.40 Aug 

May 17585 7880 75 bO 7880 Sept 

Sept 175.40 7580 7580 75.60 Nov 

Nov 174.60 74.85 74.00 -74bS Jan 


Jan 173.50 
March 17380 
May .13380 
July 17380 


'Cfose High Law - .Pnw- 

March 594.0 6038 E83.0 i TBOflfi" 

May 60B.8 8158.. .60R4. 6188 

July 617.2 828.4 -6168 8308 

Aug ■ 619 4 626 4 818b" ‘ 830.4 

Sept '812.0 -820.0 ; TOO. - 5218 . 
Nov 8148 S 2 I .0 614.0 6 «b 

Jan . 6268 .— --r-> 8348 


— —■ 2-49 Moreh 641b 6468 .- 8418 •- ^8498- 


7380 May 
7380 _ 


— —.-8578 


— — 7380 SOYABEAN.MEAL 100 tona. S/too.. 


PLATINUM 50 troy oz, 8 /troy oz 
Close High Low 


Low Prev 


7E.50p (—}. The Kuala Lumpur Fab 
fob price <or R5S No. 1 was 187.60 
( — ) cents a kg and lor SMR 20 wes 
18180 {— ). 


SOYABEAN MEAL 


The market opened unchanged to 
50p higher In active trade, reports 
T. G. Roddick. During the afternoon 
session prices eased to close around 
unchanged. 


March 

May 

Jufy 

Sept 

Dec 

March 

May 

COFFEE 


Close High Low Prow 

2331 2332 2238 2232 

2366 2370 2331 2319 

2340 2341 - 2314 2295 

2305 2304 2285 2275 

2160 2167 2149 2146 

2134 2135 2135 2133 

2134 — — 2133 


Feb 275.7 
Maroh 278.1 


- — March 137.5 ' 139b ' T37J5- bfifcT* 
™ May . • .143.4 .145b . 143,3 146.8 


274.4 jreJ 
SI'S Aug 


1498 150.9 149.1- ' 152b ■ 

4 151.8 1538 - 181.7 , i*4.'2 


S5? SSn %££ Swit; " 1548 168.0 154b .-157.0. 

^ SSi 52Z °« 1568 .1588 .1568 . -I69A 

SS Si S% SI Si 

=; r5 55 — SOYABEAN OIL 80.000 toe. oants/Wr 


" C ** 37,000 Jbs, cents/lb 


SILVER 

5,000 troy or. cents/ troy oz 


Yesterday ; 
close 


+ or Business 
— . Done 


PIG MEAT 


Spot February collapsed almost 4p 
head of the last trading day. Other 
months opened lower due to lower 
physical* and eased further during the 
day. reports CCST Commodities. 


. £ 

per tonne 

AprlL _.;147J 47.7 

June <145.0 458 

Augutt. 146.5 48.8 

October ....11518 Bl.l 

Deo 11538-648 

Feb -1MJ558 


:+i.« _ 

:-0.76 140.0478 
— O-M 1468-48.9 
—080147,5-47.5 
;+g.06 151.040.0 
■—089 — 

I + 0.7Q — 


March 

May 

July 

Sept 

Dec 

March 

May 

Jufy 

COPPER 


Close High Low Prev 
15387 53.4S 51.00 6085 


149.96 608 0 47.90 47.60 
148.80 4680 44.75 44.85 


144.13 4480 42.75 42b2 
14288 42.00 42.00 41.00 


140.83 . 40.75 40.75 39.75 
139.13 — — 38.38 


13680 — — 37.00 

25.000 ib. cants/lb 

Close High Low Prow 

82.06 6185 6185 6285 

6280 62.75 61.80 63.00 

62.70 — — 63 bO 


Seles: 29S (— ) lot* of 20 tonnes. 


Yesterdaysl Prevlou* 'Business 
Month close 1 close ! done 


SUGAR 


62.70 _ _ 83 JO 

63-05 6385 62JB 6386 

63.55 63.85 63.00 -«.25 

64.25 6480 63.70 6480 

55-10 65.30 8480 8585 

85-40 . — . — 6585 

65.95 85.96 ' 86.00 8880 



-Close 

High 

Low 

-• Prev 

Feb 

616.9 

614.5 

tnajs 

B 22 L 2 

fcSarch 

619.5 

624.0 

614.0 

626.0 

April 

623.9 

— 


630.4 

May 

628.4 

633.0 

822.fi 

634.9 

July 

637.6 

842.0 

B32.0- 

844.2 

Sept 

647.6 

651.0 

643.0 

664.3 

Doe 

604.0 

687.0 

®B 6.0 

670.9 

Jan 

689-8 

. — 

’ — 

676.4 

SSarch 

680.0 

£«3.0 

BH3.0 

657.8 

May 

' 6 SZ .8 

695-0 

*-B94jO 

700.0 

SUGAR 

WORLD 

"1" 

112.000 

to. 

esnts/lb 

CtOM 

Mgb 

Low 

prev 

IWHWl 

4-28 

4.43 

4^5 

4.43 


Close. Hloh Low -L- Prev. 
March .27.68 ' 28.13 2780.' 28.18 

May.: 28.K 27bG 288S-+2747. 

July . 2689 28.72 268S 26.R2 

Aug ; 2580 - 2680 2380 ..-2880 

Sept. 25.7S 25.76 2580.25.90 

Oct 24.85 v^JSXB 

Dec 2486 2486 24. W -v J482. 


Ckw - High tow _. Piwu- 
Marcb 358.2 358.6 383 A -’-.'XM , 

May 3498 . 360.0- /3«b- $488 ' 

July 338.8 -. 3388 i 3368 " 8858 ‘ 

-Sept 338.8 . 3398 3358 336.6 - 

Ore: 349.0 . 349.0 3488 ' $468 ' 

March 352.0 - — . — .3488. 


584 SPOT PRICES — Chicago Josh ‘lard * 
680 24.75 (same) cants .per pounds- New 
= 48 York tin 504.0-523.0 £492.0-525.0) rents. 


p. per kilo (deadweight! 

Feb I 106.50 i 110.10 .1D7J)0-1flB89 

April. 104.30 ! 105.10 ilflS.BO- 10UM 
June.—' 108.90 i 103.60 .10S80-10S.M 

Aug 100.40 ■ 100.40 fW^O-100.00 

Oct : 106.80 : 100.70 V&M -iog.m 

NOV. ; 107.70 I 107.50 1B7.70-1fl7.5fl 


LONDON DAILY PRICE—flaw sugar 
*119.00 (£100.50). up $2.00 (up £280) 


M7 < per pound. . Handy and. flertun-iTSWor- 
S « bullion ela.O (623.0} cants . per troy. 
8.88 ounce. " 


cants . per trey. 


■ tonne for Ftb -March delivery. White 
soger 51*2.50. down S0.60. 

Prices agafn began to drift in quiet 
trading conditions, reports C.- Curnl- 
kow. 


OTHER MARKETS 


Sales: 135 (205) lots of 50 caresses, 
3.2S0 kg. 


WOOL FUTURES 


directed towards Middle Eastern 
qualities. 


POTATOES 


Nob Yesf day's Previous , Business 
Con- j close dose I done 
tract < 


Spot February dropped PJ50 on- the 
opening cell, end set the tone for 
trade on the two distent months 'of 
April and My which both fell accord-. 
Ingly, registering losses of between 
£ 1 .10-Cl . 80 , before profh-uklng lifted 
values slightly towards the doss, 
reports Cofey and Harper. 


5 per tonne 

Mar-.^llSl^tM.OZa^' 126.4 "" 126.4-1282 

May. 1 128.4 120.8 1M.B161JI, 161.6-129.0 

Aug...«. l38.4 lffl.B , ira.4-U7.fl 

Oct— 146b- 146b . 148.4-14M 
Doc... .^161.6-162.6 162.4 164 J . - 

Mar--— P&7JI ' 166 6-187,8 107.0-108.2 

May >17001-172.0 171.4-175.0 • - 


■Yesbardy'a . Previous -Bueinets 
Month r -<« so i close i Pone 


Sles: 1,754 ( 2 , 810 ) lots ol 5 tonnes. 
ICO indicator prices (U.S. cents per 
pound) for February 4 Comp, daily 
1979 137 07 (138.71); 16-day overage 
138.48 (138-27). 


Feb. 

April ... 
May .... 

Nov 

Feb | 


£ per -tonne 

43.30 44.G0 44JHJ4JJH) 
50.90 ■ 5100 61.76-61.85 
62.40 . 63.90 SJ.8C 52.0C 

71.30 - 71b0 71J»-7l : 08 

81.00 • 01.30 »L»8I.D0 


Seles: 519 (273) Iota of 40 tonnes. 


Sales; 1,788 (1,729) |qu ol . 50 
tonnes. 

Tate, .and Lylo delivery price for 
grenuleted baais sugar wes £213.50 
(same) a tonne for export. 

International Sugar Agreement— (U-S. 
cents per pound fob and stowed Carib- 
bean -pone). Prices lor February 1 : 
Daily price 3-87 (3.85); 15-day average 
3.76 (3.75). 


SYDNEY GREASY WOOL— Close ' (In 
order buyer, seller, business). 
Australian cent* per kg. Mar 681.0- 
584.0, nil; May 992.0-988.0. nil: July 

596.0- 600.0. nil; Oct 884 0 - 666 . 0 . nil; Dec 

588.0- 589 0. nil; Mar B98.0-fi02.CL nil; 
Mey S0O.Q-6O5.0. nil; July 609.CL616JL 
nil. Sales; nil. 

LONDON NEW .ZEALAND CROSS- 
I BRH)S— Close (In order; buyer, sailer, 
business). New Zeeland cents per kg, 
i Mar Bid. 516, nil; May 625. 527, nil: 

Aug 542, 544, 543: Oct 843. 548, nil; 

Dae 845. 547. 548; Jan 548. B47. 546: 

Mar 553. 554, 554-553: May 557, 689, 

558; Auq 560, 970, 509. Sales: 34. 
‘ffT-endlTfl ch -mfw mfw mfwy ya , 

COTTON 


MEAT 


Sept 2380-2399; Dec - 22fiff esfc, Mbreb 
2200 ask, May 2260 aak.-Vi 


MEAT COMMISSI Wl— Average- fet. 
■took prices at representative markers; 
SS-ir? 1 * 10 ' ®*- CT D per kg hw (-1:38): 
??r5il aep ' 167 02 P per kg . est" dew 
(+4-M). GB— Pigs, 74.65P per kg tw ' 
(-4.37). 

• SMITHH EL P P ence per pound. Beef: 
Scotch killed sides 76.0 ro 83.0: English 
hindquarters 86.0 to 88g, forequarters 
S®-® “54 °- Veel; Dutch hinds and ' 
ends 122.5 to 128.5. Umb: -Eftgtish 
small 8643 to 74.0, medium 62,0 to 72.0, 
heavy 56.0 to 82-0; Scotch' medium 50.0 
10 84.0. imported: . New Zealand PL 
.70 0 (0 7Q.B. Pork: English under ICO lb 
90J to 62.6, 100-120 ' lb ' 53.-0° to 58.0, J 
120-100 Ib 42.0 ta 50.0. 


ROTTERDAM 


. .Wheat — (U.S. $ per tonne) two , 
Soft Red Winter. Mey 186. AprtKWS, 
May 164. June ISO. U.S. -two Northern 
Spnng 14 pet gent protein: Feb- 18ft.' 
Mar 183.76, April/May 169.50, Jim*'.- 
170, July 170.75. U.S, Northerh Spgnff 
15 per peel protein; '-Apnl/Mjy.- 196, 
U.S. three Hard Amber Ddrirrirt ?pot 
195. April/May 185, Jonfl 185, 6ept 
184. Cenatfisn one Western ' Art»i>« 
Durum: Aprtl/Mey 19s JO, Sapt .194. ... 


Spoi and shlpmenc sales In Liver- 
pool amounted to 21 tonnes. Few 
dealings occurred with 'only limited 
offtake. Scattered * operations were 


PARIS 


Cocoa — (FFr per ranns). Msrofa 2408- 
2*10. May 2418-2434, July 2405 bid. 


Mates — (U.S, 'S'. oer 
three yellow- Sp« t41.-‘feto -134;'M*r 
133, April/ June 133. 3uty/S*pt ,:133; 
sellers. Argentine PI*t*uMar 182.. April .: 
132. April/June 13a May 132;- .seflere- 
Argentine flat* Jrab- 145; 'Mer 1 April- 
145. sellers. 
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Financial Times Tuesday February 5 1985 

CURRENCIKS, MONEY and CAPITAL MARKETS 

FOREIGN EXCHANGES 


Dollar breaks through DM3.21 


A strong .dollar, backed by 
solid commercial daraanfl rose 
record levels on the 'foreign 
exchanges yesterday Dealers 
suggested the lack o£ long-specu- 
lative positions In the market Is 
making it increasingly difficult 
for the central banks to control 
the dollar’s rise, and despite 
dollar sales by the German 
Bundesbank on the open market, 
and by the Bank of Tokyo earlier 
in the day, the UJS. currency 
advanced. 

Against a background of a 
record $l9bn UJS. Treasury pro- 
gramme of auctions this week, 
and considerable scepticism 
about the ability of the Reagan 
Administration to control the 
burgeoning budget deffeit; UJS. 
Interest rates are expected to 
reverse the recent downward 
trend. 'Kris is reinforced by the 
larger than anticipated growth 
in weekly Ml money supply last 
week and recent signs of 
recovery in U.S. economic 
growth. 

The dollar's surge began in 
New York on Friday and con- 
tinued in the Far East yester- 
day. The Bank of Japan may 
have sold up to $250m, but 
despite later efforts by the 
Bundesbank, and perhaps other 
European central banks, the dol- 
lar rose to a 12-year peak of 
DM 32115 from DM 3-1785; a 
record FFr 9.8125 from FFr 
8.71; a 9J-year high of SwFr 


2.7380 from SwFr 2.7035; and 
slightly over a 2 -year peak of 
Y2S920 from Y256-70. 

- On Bank of England figures 
the dollar's index rose to a 
re cord M B from 148.7, 

STERLING — Trading range* 
against the dollar in 1984-85 is 
14840 to 1-3105. January average 
11274. Exchange rate iwfl«w fell 
<M to 712* the lowed level of 
the day. It opened at 7L1 and 
touched a peak of 715 at 9.00 am. 
Six months ago the Index was 
782. 

Sterling lost 109 cents to 
Jl.J 135-1X145, but held up well 
against other major currencies, 
as fears faded about disarray in 
the oil market following last 
week's majority Opec agreement, 
and there -was much less convic- 
tion about an early cut in UK 
clearing bank base rates:. Apart 
from the sudden Tesurgence of 


the dollar, the market is also 
waiting with apprehension for 
today’s UK money supply figures. 
The pound rose to DM 3.5825 
from DM 3.57; FFr 10.9360 from 
FFr 1091; SwFr 3.0525 from 
SwFr 3.04; and Y289 from 

Y288.7E. 

- D-MARK — Trading range 
against the dollar in 1984-8S is 
3-2115 to 25535. January average 
3-1698. ~ Trade-weighted index 
120 JL against 1210 six months 
ago. 

The D-mark fell sharply 
against -the dollar, as the ILS. 
currency dosed at its highest 
level for 12 years in Frankfurt 
yesterday. It - finished at 
DK 3 .2050, around the day's peak, 
despite intervention by the 
Bundesbank at the fixing and on 
the open market. Hie German 
central bank confirmed it sold 
dollars on the open market, but 


EMS EUROPEAN CURRENCY UNIT RATES 


Cumncy % chug* 
■mount* from 

agalnat Ecu central 
FabnwyA rata 


% change 
adjusted for 

divergence 


Belgian Franc ... 
Danish Krone ... 
Garmon D-Morfc 
French Franc ... 
Dutch- Guilder ... 
Irish Punt «... 
Italian Ura 


0.72SS9 0.715T73 -1.45 -P.S5 

: MOMS 1367,37 % -2^7 -7-33 

Changes am far Ecu, thorefore posltjv* dianga denote* a 
weak curroncy. Adjuatment cslculaiad by Financial Times. 


Divergence, 
limit V 

±1.6428 

±1.6421 

±1.1468 

±1.3660 

±1.6185 

±1.0671 

±4.0611 


declined to give details. Dealers 
estimated official sales were in 
the region of 350m to f 150m and 
the Bundesbank was also known 
to have sold 53L5m when -the 
dollar was fixed at Its highest 
level since January 23. 1973 at 
DM 3.1968 compared with 
DM 3.1725 on Friday. Selling 
pressure against the D-mark, as 
demand continued to grow for 
the dollar, was also reflected in 
a weakening of the German cur- 
rency against some other major 
units, including the French 
franc. The D-mark fell to Its 
lowest level in Paris for 13 
months at FFr 3.0517 compared 
with FFr 3.0659 on Friday. 

STERLING EXCHANGE RATE 
INDEX 

. (Bank of England) 

Feb 4 Previous 
&30 am 7L4 71.5 

9.30 am ...... 7U 7L5 

19.00 am 7L5 ’ 71.6 

1L90 am 7L4 7L6 

Noon 71 A 7L6 

LOO pm 7L4 71.6 

2.00 pm 7L4 7L6 

3.00 pm 7L3 7L6 

4JOO pm ...... 713 7L.7 


£ In New York 


| February 4 j Prow, otaaa 

£ Spot i61.11S6-1.114S 181 . 1 195-1. 1205 
T month 10.38 0.37pm ,0.37-0.35 pm 
B month! lijii- 0 . 06 pm. |i. 000.97 pm 
II morrth»l2.gQ-g.l0pni Ia.fl0-g.i0 pm 
Forward pntiduma and disco an ta apply 
ta ±o U.S. dollar. 


FINANCIAL FUTURES ■ 

Weaker trend 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


u.s. 

Canada 

Nathlnd. 

Belgium 

Denmark 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sand an 

Japan 

Austria 

Snritz. 


Day's 
spread 
1.1495-1.1120 
1.4840-1.4830 
4.03VL0S4 
7131-71.62 
12.13%-12J78>» 
1.1481-1 .1614 
3JWVS.EB>4 - 
196.65-201.50 
197^0-197^0 
2191V-2UUPW 
10J0Vi-1034 
10jnt-1034<t 
10.17^-1020^ 
2B8. 40-290 
26.06-25.20 
8.041 S4L0S70 


1.1135-1.1148 

1.4850-14870 

4.04*1-4.05** 

71/48-71.80 

1Z7B-12.77 

1.1490-1.1500 

197^0-201 no 

197. 50-197 no 

2195*^2197** 

10J2V10^3*i 

tons-ioM 

10 . 20 - 10.21 

2S8V39B** 

25.13-2fi.18 

a.04*,-3-0fi*. 


0A5-0.41C pm - 
0.48-0^9o pm 
2 Wc pm 
17-12c pm 
2 *r 1 wa pm 
par-O.IBc rite 
ZVIVpf pm 
205-550c ills 
20c pm-IOc dla 
l-4lir« dta 
IVtai pm 
21 , - 2 c pm 
V T aOni AS 
1.74-1 .«2y pm 
74-12'agro pm 
Mis pm 


4.63 1 .20-1.15 pm 
3.51 1J25-1.12 pm 
648 6%-6*ipm 
. 243 43-34 pm . 
1.70 4V3** pm . 
-034 020-0.61 da - 
■ (SI Wi pm 
22.74 B25-1430dla 
020 26pnt-30dl* • 
-0.84 8-13 «■ 

145 2 T r-2 pm - 
2.61 6V&i pm 
-0E9 1V-V* dls - 
6JM 448-4.70 pm 
8.41 39V3S*. pm 
7.13 tfe-Ph pm 


UKt 1:11204.11*5 1.1138-1.1145 046-0 41c pm 
Iralandt 0^683-0.9745 0.8683-09093 047-0.42C pm 
Canada 1^204.1^341 1.3330-1.3336 0.1 04). 13c dls 
Nathlnd. 3.61 15J. 6346 3.6333-3.6345 0.86-O.62C pro 
Belgium 64.14-6448 - 64.20-64^0 12-1 3c dls 


% Three % 

M- mnmh* p.s. 

4.63 1 JO-1 .15 pm 4.22 
6.4* 1 SB-120 pm B-00 
-1.04 O.31-O,36*s -1.01 
2.12 2.21-2.17 pm 242 
-2J3S 34-30 dip -2.19 


Danmartt H39*»-1146^ 114S»,-114«>, 1 .eS-Z-16on> dls -2.00 SV6CU* -2.01 


W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Swadan 

Japan 

Austria 

Swliz. 


3.1825-32140 3^110-32120 0.71-0.66pf pm 
178-180 177-160 2SD-650C <Sa 

170.45-17747 17720-17740 48-58c dla 
1B63V-1972 1971-1*72 8**-9Urs dla 

S.2ZV4.2**! 926*.-826^i TSO-2.40ora dll 

9.76-9415 941-941*1 145.145c «a 

anave-19. ».14V9 .ib*» Ma-aAOon dii 
2S8.60-2S9.40 26840299.40 0.56-0.52y pm 


0.71-0. 66 pf pm 2.57 223-2.18 pm 2.76 
2S0-5G0C (8s —2649 650-1460ds -23.53 

48-5Sc dla -3.60 168-178 dta —3.80 
8>*-9ll re dls -5.34 26-29 dta -5.79 
140-2. 400 ra dta -2.79 6.70-720AS -3.01 
125-1 45c dla -1.60 4.50-440dta -1.90 
34D240ore dta -4.67 K).1-10.8Sda -4.60 


2.60 1.72-1.67 pm 2.62 
urta 22.43-2248 22.53-22-58 44*>gra pm 2.00 m-ID*. pm 2.00 

x. 2.7238-2.7405 2,7875-2.7385 0.70d.B4c pm 245 240-244 pm 344 

t UK and Ireland are quoted In U-S. oufrancy. Forward premiums end 
discounts apply to the U.S. .dollar and not to tha Individual currency. 

Belgian rata la for convertible franca. Financial franc 64404 44 0- 


Belgian -rata Is for eonvartible francs. Financial franc 7145-71-75. 
Six-month forward dollar I45»l-80e pm- 12-mcntto 44S-240e pm- 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 



Bank of Morgan 
England ‘Guaranty 
Index 


bank "special 
rata Drawing 
X Maws 


Sterling-based instruments 
were weaker In the London 
International Financial Futures 
Exchange yesterday as interest 
rates rose- ahead of today’s UK 
money supply figures and a 
renewed upward surge in the 
dollar. Gilt prices opened 
weaker, reflecting a softer tone 
io sterling but were held at 
lower levels. A small rally in 
the U.S. bond market helped 
values finish above the day's 
lows. 

Short sterling prices finished 
near to the day's lows as hopes 
of an early reduction in UK 
interest rates receded slightly. 
While rates appear set for a 


LONDON 

THREE -MONTH EURODOLLAR 81m 
points Of 1 00 % 

cioSc ii5S "low Jw 

March 9044 9045 90.72 9046 

Juna 90J2 9043 80.W 90J» 

Sapt 89.77 89.79 8943 89.75 

DM 8941 8941 89.19 89.30 

March 88.92 — _ — 88-® 

Eat volume 6.005 00402) _ 

Previous da/s open tat 13.548 Q3471) 

THREE-MONTH STERLING £600.000 
pointa of 100% 

' Close HlQh Low Kw 

March 8749 8747 8746 8747 

Jim* 8843 8847 

Sept 8840 88.72 88.80 89.05 

Doc 8846 89.10 88.98 8940 

March 8946 89.10 8945 89.25 

Eat volume 2489 (1,787) 

Previous day's open int 5,695 (5461? 
20- YEAR 12% NOTIONAL GILT 

BMW 32nd* of 100% 

Ctotc Sub Low Prev 
March 102-30 103-00 102-16 103-06 

Juno 102-29 102-30 102-29 103-08 

Sapt 106-12 — — 106-23 

Doc 106-03 — — 106-14 

March 106-24 — — 106-03 

Eat volume 2.359 (2471) 

Previous day's opon int 5460 (5400) 
Baals quota feiaan cash pries of 1ift% 
Treasury 2003 teas equivalent pries of 
near futures c o n tract) —9 to 2 (32nda? 

STERLING £25400 S per E 

dos« High Low Prev 
March 1,1100 1.1143 1.1100 1.1236 

Juna 1.1015 1.1045 1.1020 1.1155 

Sept 14965 — — 1.1108 

Eat volume 232 (842) 

Pravkwia day's open Int 3480 (3.966) 
DEUTSCHE MARKS DM 125,000 

S par PM 

Ctose High Low Prev 
March 0-3127 04140 04124 04160 

Eat volume 33 (33) 

Previous day's open Int 200 (197) 

SWISS FRANCS SwFr 125400 


iii 



fall, the dollar’s rise to record 
levels once again revived fears 
of renewed downward pressure 
on sterling. The March contract 
opened at 87.55, down from 87.87 
on Friday and finished at 87.39. 
Euro-doll ar prices recovered 

from the day’s lows on profit 
taking and a slightly lower 
Federal funds rate. However, 
market fears that the U.S. 
authorities were unlikely to 
relax their fiscal stance to any 
great extent inhibited the extent 
of any recovery. The March 
price opened at 90.78 and 

touched a low of 90.72 before 

recovering to finish at 90B4 st£U 
a little down from Fdiday’s close 
of 90.86. 


UJS. TREASURY BONDS 8% SI 00,000 
32a da of 100% 

Ctoao High Low Prev 

March 72-12 72-13 72-01 7Z-14 

Juna 71-11 71-11 71-08 71-13 

Eat volume 1486 (2480) 

Pieulu u* day's upon int 2.147 (2472) 


CHICAGO 

U-S. TREASURY BONDS (CBT) 8% 
8100400 32nd* of 100% 



latest 

High 

Low 

Prev 

March 

72-13 

72-17 

72-01 

72-14 

June 

71-13 

71-17 

71K» 

71-12 

Sapt 

70-21 

70-23 

70-10 

70-19 

Dm 

7041 

70-04 

69-20 

69-31 

March 

89-18 

89-19 

69-05 

69-13 

June 

6901 

6U-Q1 

68-22 

68-30 

Sept 

B8-20 

68-20 

68-09 

68-17 

Dm 

68-08 

68-09 

87-30 

68-06 

March 

— 

— 

— 

57-28 

June 

67-22 

67-22 

67-18 

67-18 

U.S. TREASURY 

BILLS 

(IMM) 

Sim 

points 

of 100% 
latest 

Wgh 

Lew 

Prev 

March 

91.73 

81.76 

91.67 

91.73 

June 

91.32 

71 as 

91.26 

91.33 

Sapt 

90.83 

90.86 

90.79 

90.86 

Doc 

— 

so as 

30J7 

90.48 

March 

90.09 

90.09 

90.05 

90.12 

Juna 

88.80 

sane 

89.77 

89.85 

Sept 

— * 

89.57 

69.53 

88.61 

Doc 

89 32 

— 

88 Xt 

69.38 

CERT 

100% 

DEPOSIT 

(IBM) 

Sim pointa of 

Latest 

Htoh 

Low 

Prev 

March 


91 -IS 

91/0. 

81.10 

Juna 

90.96 

90 87 

90.52 

90.62 

Sept 

90.08 

90.09 

99.99 

90X8 

Dm 

Beai 

89.82 

89.52 

88.62 


THREE-MONTH EURODOLLAR (IMM) 

81m pointa of 100 % 

Lotut High Low Prev 
March 9043 9045 90.73 80.78 

Juna 6042 90JM 90.18 8048 

Sapt 89.75 89.76 89.63 89.72 

Dac 99.28 8949 88.16 8848 

March 


Ml 

ini'i.'mn.’im; 


Low Prev 


Q . . . Which broker offers a Risk 
Management Advisory Service, 
even to non-clients? 

A.. , Rouse Woodstock Limited 
Capital Markets Division. 

Phone: 

Philip Manduca or' 

Nicholas Baker on: 

01-488 2444 

Twenty tour hour service 

Rouse Woodstock Limited 

CAPITAL MARKETS DIVISION 
International House. 1 St Katharine's Way. London El BUN 
Tel: 01-468 2444 - Tale*: 8980931/40 RW LON (10 line*) 




A MEMBER COMPANY OFTHE 

Mercantile House Group 

INTERNATIONAL FINANCIAL SERVICES 


Iiondon 

Commodity 

Charts 

- for clear presentation 

- for the ability to update your, 
own charts 

IfyouvrouldlikB yovir commodity charts to offer 
clarity as well as room to update your tihartsyourael 
whynot tryus?For a free copy or our latest edition. 
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■ LondoxLComnijO 

I S8Santozi Street, Can 
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Art Galleries 


Clubs 


EVE IMS outlived the others because of a 
Mlkv ‘* f Mr Ol»v MS OliM for nMNMy. 
Suouer from 10-1-50 am. CMeoa aw* too 


89X9 
an it 

1 * * m \ 

ott -1 / 

mw iff wriv 

— 67-27 

— 

— 67-08 


— 06-10 

- — — 66-29 ‘ 


AGNEW GALLERY. 43. OM Bead Sfc. W1. 
01-629 6176. 112th ANNUAL WATER- 
COLOUR EXHIBITION. Until 22 Feb. 
Mon-Fit. 940-540. Thors, ontfl 640. 
BROW88 A DARBY. 19. Cork Street. 
London. W1. 01-734 79M. CAROLINE 
HILL (7935-1983). Memorial Exhibition. 
palMInBS and drawl nos. 




Plant & Machinery 


Fob., It .or 


BB 1 


U4.Doilar-~J>a 
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i'ftL *» : -- 
C-* 


li' 4 '■ -i - * 
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Dutch -Guild 

Italian Ura 

Canada Dollar jt 

4X50 

3.634 

8197. 

2972. 

3.486 

1,334 

■a i 

B13.1 

7600. 

0.4 1G 
6.142 

5.704 

1.887 

2009. 

719.6 

1X69 

0/187 

1. 

1X44 

B48X 

IOOO. 

0X67 

0.677 

8.725 

6X56 

1478 

3068. 

1. 

9.078 


Igtan Frank 


71-60 si 
6445 *. 



EURO-CURRENCY INTEREST RATES -(Market closing rates) 


D-mark 


BTj -6 



10 * 8 - 10*2 
10 *!' 10*3 
lOrt-lCHi 
11 - 11*8 
11*4-11*8 
m*-n« 


14-15 
. 14-15 
14*8-1478 
14Se-lGlB 
14*« -151g 
10*4-15*4 


10*4-11*4 10*4-11 

10*4-11*4 10*4-11 
10*4 1**4 10*|-11 

10*4-11*4 10*(-1X 

10*4-11*4 107b-11I| 

10*4-11*4 11 -11*| 



11*3-18 
11*3-18 
11*1-18 
11*3-18 
11 -ll*a 
11 -ll*fl 


Asian 8 (closing retss in Slngspora): Short-term S^-B 7 * per cent; seven days B^-P* par cane ona. month SVB’i per cant: direa months 9-9** per cant; six 
months SH-S^ par cant; ona year 9V9V par cent. Long-tann Eurod oil are: two years 10*z-1«» par cent: three years. IQVTIH par cant; four years 11VU 5 * per 
cent; flva years t1*j-71V par cant nomiosl. Short-torm rates are rail for U.S. dol tare and Japsneaa yen: others two days* Hades. 


Trrrnrw 


UK rates np in nervous trading 


Interest rates were firmer in 
London yesterday as the market 
reacted to a firmer dollar. There 
was also some apprehension 
ahead of today’s UK banking 
figures. Three-month interbank 
money opened at 13-13} per cent 
and rose to finish at 13i-18} per 
cent up - from 12 |- 12 f per cent 
on Friday. Three-month- eligible 
bank bills were bid at 12 ft- per 
cent compared with 12 } per cent. 
Overnight money opened at 14- 
l 4 i per cent and eased to a low 
of 13f per cent before finis h in g 
at 15 per cent 
The Bank of England forecast 
a shortage of around £ 200 m with 
factors affecting the market in- 
cluding maturing assistance and 

UK clearing banks base 
lending Tate 14 per. cent - 
since January 18. 


a take up of Treasury bills to- 
gether draining £535m. In 
addition banks' balances were 
brought forward £25m betow tar- 
get. These were partly offset by 
gShequer transactions .which 
added f 90 m .and a fall m the- 
note circulation of tiffin.. 

The forecast was revised to a 

FT LONDON 
INTERBANK FIXING' 

(11.00 LRI Fo&niam.4)' 

3 months U3. dofem- 

hu 0 1 offer 9 If* 


e months UJL doRsm 


bid 93/1# 


.offer 9Brt# 


Tha flxlne nM am tbm siftha tte 

means, roundod- to dta MM M 
aboosnth. of ms bid and offered rataa 
loi SUM quoted by tha antfeat ta 
five raiarencs banka at 11 sm each 
working day. tire banka, are Nadmrel 
WMtmtnKor Bank. Bank «* T ^72> 
Ooutacb* Bank. Bamjire fHddoireta da 
Paris and Margin Oaanmty Trust. . . 


shortage of around £250m and 
the Bank gave assistance in the 
morning through sale arid repur- 
chase agreements on £106m of 
bills at 13} per cent, unwinding 
tomorrow. 

In the afternoon the Bank 
bought tint of eligible bank bills 

MONEY RATES 


in band 1 (up to 14 days) at 13} 
per cent. It also provided late 
assistance of £13 5m, making a 
total of £343m. 

In Amsterdam the Dutch cen- 
tral bank injected liquidity into 
the money market through seven 
day currency swaps on dollars. 


This .added FI 2-7bn to the sys- 
tem, carrying an interest rate of 
6 &- 6 *fc per cent Call money yes- 
terday was quoted at 6 B- 6 J Per 
cnet from 6 J- 6 } per cent on Fri- 
day While three-month money 
row to B|- 6 } per cent from 8 f- 
6 | per cent. 


Ovamlght^— — — 
Ona month -——- —— 

Two month*-.—- - 

Three month* — 

Six mont ta L — ■- 
LombMi U---— — . 
. ntarvantton — — 


«- 9.04. 1 

5.66-5-70 

0.»CLe,D0 

6.00 fi.10 


10*3 

10 *Bi 0 ij 

10*0 10*3 

io*e io *8 


. 6.10-BJB5 I 10*3-10*3 
.] 6.0 J — 


Zurich 

Amafdem 

3*e -3 Sb 

8Se6*« 

5*s-668 

6ta_6ta 


6lfl 6*g 


6A-64* 

■_ 

6*t 


6.21873 

6^1975 


1079-161* J 10.75 
163|-iei a j 1US4-11 

1573-1614 ! 10V11 
. — 10 *i -II 


14*4-15 
14*4 ID 
14*4-15 
14 Sf-14 7 b 
14*3-14*4 


LONDON MONEY RATES 


I FT^ h Tl TW 


Ovarnightw- 
9 days notice 
7 days cr„ 

7 dayanoti 
Ona month..— J iMi-IJta 
Two months— J i**9 *5*4 
Throe months 13*g-187| 
Btx month* — 1 iSta-lSis 

Nine months -J xsia-nie 

On* year _i- 


Discount Houses Deposit and Bill Rates 



Aiith. bocal Flrutnoal FOart 
labia Authority Houaa j of 
ids Deposit* Deposits Deposit 


6DR I ECU 
Ur Led Linked 

Deposits } Deposit* 


13Ifi 8.7-S.6 | Bft-BR HWriOU 

1S*b OO-B.B j 8*a-B7» lOft-lOta 

18*4 B.7-B.9 i - - 

18*i B-M-7 [ 10^-1014 


One month,--; 14*3-13*4 - 1B6 b ! SSit* • ISltiSh 

TWO month*— 137 b-15*b — — - 6.06-6.65! 813 - 8*4 10rt-10*4 

IhSaTSX- 13*4-13*. -■ Ifje 8.7-S.6 | BA-B& IWrlOJ. 

Six month*— .ISilS*. “ i 85a ^ 7 » 10A-M** 

W:7 10*4014 

Twoyaari— — .18 — — “ ~ 

Three year* — — — — — — 

Four yean.—— — — — ■ ” “ 

Five year*—— • — ' , 18 — ~ - ~ ■ ~~ 

ECGP Fixed R*ur Export Riunca IV: Averaaa Rets of Imarear. period 
December B 1984 to January 1 1985 (inoluahre): 9.913 par earn. Loral authorities 
end finance howee «w*n day*’ urtw, mha» **ven dey* Bn»ne» 

houmc Base Roto (publtahad by. the finance Houses Aieocieuon): 104 po t cent 
from February 1 1396. London and Scoptah Clearing Bank Rata* for lending 
14 per cent. London Deposit Rate* tor aiima at sewn d*y4 notice n -n**9* 
cane Treasury ' Billas Avarega tender rate* of discount 11.8180 per cent. 
Cartifieataa of Tax Deposit (Sario* 6): Salas twnporenly »o»pgnd ed. RBiea prior 
to*rapen*to" vvam: Deposit E 1 CO.OOO end ov»r held undor Jg 1 

cant- wa-tbrea monthd 14 par c*nc three-six months 1»» FST-fKS 
mnntha 13 s * oar cane nln*-12 months 13*4 per cent. Under £100,000 12J» per 
Mnt^remJamrtiy 30- DSpoari* he'd under Series 8 10 P*r cent. The rata for ell 
deposits withdrawn tor M*b 9 par eflpt. 


MONEY RATES 


NEW YORK (Lunchtime) 

Prime rets — ......... IO 2 ] 

Broker Iran rata S* 

Fad funds 8V 

Fed funds at Intarvention ... — 

Treasury Nils 

One month 7JSS 

Two mentli 8X16 

Three month 8.19 

Six month 8J9 

One year UUl«M«<tf ■•!* ii » »*»»» 8.48 


Treasury Bonds 

Two year 

Three year 

Four year 

Five year 

Sevan year 

K) year 

30 yM r ............ 


£ WORLD VALUE OF THE POUND 


Hie table below gives the latest available rate of exchange for the 
pound against various currencies on February 4. 1985. In some cases 
rate is nominal. Market rates are the average of buying and selling rate* 
except where they are shown to be otherwise. In some cases market 
rates have been calculated from those of foreign currencies to which 
they are tied. 


Abbreviations: (A) approximate rate* no direct quotation available; 
(F) free rate; (P) based on UJ5L dollar parities and going sterling-doltar 
rates; (T) tourist rate; (Bas) basic rate; (bg) buying rate; (Bk) bankers* 
rates; (an) commercial rate; (di) convertible rate; (fit) financial rate; 
(exC) exchange certificate rate; (nc) non commercial rate; (nom) 
nominal; Co) official rate; (sg) selling rata; (c) controlled rate; 
(u) miffed rate. 


Afghanistan 

Albania— 

Algeria 

Andorra..—...—— 

Angola. — 

And qua — — — 

Argentina— 

Australia 

Austria. - 

Azores. .... 

Bahama* — — 

Bahrain — 

Balearic islets— 
Bangladesh—- 

Barbados — 

Belgium 


. Afghan I 


Benin- 

Bermuda- - 

Bhutan 

Bolivia 

Botswana- — 

Burkina Fano 

Brazil 

Brit. Virgin Mtas— 

Brunei ... 

Bulgaria. - 

Burma — 

Burundi. — 

Cameroon 



Canary Mend* 

Cape Yards ta - — - 
Cayman Islands — - 
Cent. Afr. Republic 

Chad — 

Chile 

Chins ......... — — 

Colombia. — 

Comoro Islands 

Congo (BraavUlt). 

Costa 

Cuba 

Cyprus.- — 


, Dinar———— 

/Fran oh Franc— 
' tspantoft PeMta. 
. Kwanza-. 

. E. Caribbean 6 
. New Peso 

, Australian V 
. Schilling 

. Portuga'ss Esoudo 
. Ba. Dollar 
. Dinar 
.Spa Peseta 
.Taka 

. Barbados 8 
. B. Franc 
.81 

. C.FJL. Franc 
. Bda 9 

. Indian Rupea 
. Bolivian Paso . .%■ 
.Pula 

. O.FJL. Franc 
. Cruzeiro:! 

.0.0.8 
. Brunei 9 
. Lev 
. Kyat 

. Burundi Frano 

. C-F-A. Franc 
. Canadian 5 
. Spanish Peseta 
. Cape V. Escudo 
. Coy. is. 8 
: C-FJL. Franc 
. C.FA. Franc 
- Chilean Peso 
. Ranminbl Yuan 
. CoL Peso 
. C.FJL. Frano 
l C.FJL Franc 

. Colon 
. Cuban Peso 
. Cyprus * 


czeohealavacla.— Koruna 

Denmark. — ... — - Danish Kroner 

Djibouti Djibouti Franc 

Dominica « — E. Caribbean 8 

Dominican Re pub. Dominican Peso 

Ecuador Sucre 

Egypt.—.. Egyptian £ 

El Sahiodor — Colon 

Eauatortol Guinea. Ekueto 

Ethopls-.. — .... Ethoplan Birr 

Falkland island* — Fafldand b. £ 
Faroe. Islands—..... Danish Kroner 

Flgl Islands- FIJI 8 

Finland..— Markka 


G ranee 

G ranch Cty In Af- 
Grsnoh Guiana.... 
Grench Pacific is. 

Gabon-... — 

Gambia. — 

Germany lEaiti— 
Germany (WestL. 

Chana... — — 

Gibraltar. — 

Greece 


French Frano 
C.FA. Frano 
LooaJ Frano 
C.F.P. Franc 
O.FJL Frano 
Dalasi 
OstmarK 

Deutsohe Merit—. 
Cedi 

Gibraltar £ 
Draohma 


VALUE or 
£ STERLING 


BB.DO 
10.07 1 
(A) 8.75 
10.B350 
197.70 
(CM) 33.6440 
3.08 
825JJ7 
1,4040 
26.1800 
199.85 
1.1140 
0.4215 
197.70 
88.40 
&89BO 
(Cm) 71.60 
(fm) 71.70 
8.2880 
646.99 
3,1140 
14.80 

(U)9,7,87505 
9.0955 
644.76 
3,985.60 
i.l 140 

8.4890 

1.1666 

10.2341 

141.10 

646.75 
14880 

197.70 

99.70 

0.B235 

646.76 

646.75 
143.17 
5.1467 

IF) 188.45 

846.75 
546.78 

<U) 63.54 
1.0188 
0.7340 
I (com) 7.95 
J nfc 15J3450 
j 15.478(9) 
12.7660 
190.0 

3 na 

|(Oi 1,1140 -• 

1 3,5480 (7) 

I (O) 7433 
1 (F) 133.40 
1 0.9860(14) 

1 1.3380 (6) 
(10)8.7091 
t (FI 4.8117 . 

0*) 395.40 
8J780 
1.0 

13.76S0 

12800 

7.47B6 

10.9360 

646.75 

10.9350 

100.0 

646.75 

6.00 

5.3825 

3.3825 
55.8750 
1.0 

146.94 


COUNTRY 


Greenland 

Grenada — .... 

Guadeloupe—.. 

Guam 

Guatemala 

Guinea ...... — , 

Guinea-Bissau.. 
Guyana— — 

Haiti 

Honduras 
Hong Kong——. 

Hungary — ..... 

Iceland 

India 

Indonesia 

Iran 


■ Danish Kroner 
. E. Caribbean 5 
. Local Franc 

U4L8 

. Quetzal 

■ *yil 
Peso 

.Guyanese 5 

Gourde 
. Lempira 
. HJC 6 


. I. Krona 
. Ind. Rupee 
. Ruptafi 
. met 


Iraq- Iraqi Dinar 

Irish Republic Irish £ 

Israel- Shekel 

Italy — Ura 

Ivory Coast. — C.F.A. Frano 


Jamaica— ... 

Japan. 

Jordan 


— — Jamaica Dollar 
— ... Yen 

Jordanian Dinar 


Kampuchea.—. 

Kenya- — 

Kiribati-. 

Korea iMth) 

Korea tsth).. — 
Kuwait——- 


Riel 

— ... Kenya Shilling 

— Australian 9 

— won 

— Won 

Kuwaiti Dinar 

New IGp _ 

— Lebanese £ 
Maiwtl . 
Ubarlan 8 

Libyan Dinar 

SWISS Frano 

— Lux Franc 


Lebanon— Lebanese £ 

Lesotho.— Maiwtl _ 

Liberia Ubarlan 8 

Ubya Ubyan Dinar 

Uechenstien SWIM Frano 

huxembourg — • — Lux Franc 

Macao. Pataca 

Maderta- Portug'se Escudo 

Malagasy RapubBc MG Franc 

Malawi Kwacha 

Malaala— Ringgit 

Maldhra Islands ...Rufiyaa 
Mall Republic — &F.A- Franc 

Malta Maltese £ 

Marti rtfqus-- — Local, Frano 

Mauritania Ouguiya 

Mauritius M. Rupee 

Mexico Mexican Peats 

MJQUcicn— Local Frano 

Monaco — French Franc 

Mongolia Turgrlk 

Montserrat - e. Caribbean S 

Moro cc o Dirham 

Mozambique--- MotiMl 

Namibia B.A. Rand 

Naum -r,., Australian Dollar 

Nepal — Nepalese Rupea 

Netherlands - Guilder 

NetheriandAntilles Antillian Guilder 

New Zealand NX Dollar' 

Nicaragua — — Cordoba 
Niger Republic — C.FA. Frano 

Nigeria. -Naira „ 

Norway Norwegian Krona 

Oman fiui'ote of — Rial Omani 

Pakistan Pakistan Rupee 

Panama — — ... Balboa 
Papua N, Guinea — Kina 

Paraguay —.——Guarani 


VALUE OF 
£ STERLING 


18.7600 

5.08 

10.9580 

1.1140 

1.1140 

86.86 

96.30 

4.70 


58.0060* 

46.0100 

14J0 

1.209.70 

106.6000) 

6.3485 

1.1496 

767J) 

2,196.50 

646.78 


Peru- - — ..... Sol 

Philippines. - — Philippi no peso 

Pttcalm Islands-.- {£ «T£3!Ul f 


PortugaL..— — PortugueseEsoudo 
Puerto RlcOn UA 8 

Msr..—— .....Qatari Ryal 

Reunion Island French Frano 

Romania — Leu 

Rwanda— Rwanda Frano 


NfA 

• 17.B4 

1J4040 

1.57111) 

931.66 

0.3430 

38.9900 

16.76S0 

2J480 

1.1140 

0.5500 

3.0626 

71.60 

9.0528 
199 JUS 
731.60 
1.7600 
2.0050 

8.4106 

546.75 

0.5S66 

10.9550 

75.08 

17.520 

ilSUSS 

10.9350 
10.9350 
4 JX (II) 
3.02 

10.65 (sg) 
(A) 49.43 
8.8480 
1.4040 
18.68 
4.05 
1.9940 
2.59BS 
JIF)222.80 

1(0)11,14 
546.75 
1.125091(sg) 
10.550 
0.3865 
17.00 
1.1140 
1.0750 
I 287.37(19) 
-J 441.15(7) 

( 382.96(18} 


8t. Christopher — 

SL Helena 

8t Lucia — .......... 

SL Pierre — 

SL Vincent — 

Samoa America n— 

San Marino 

Sac Tome A Prin... 

Saudi Arabia... 

Senegal 

&eyonellea_^ 

Sierra Leone 

Singapore .......... 

Solomon Islands.... 

Somali Re pub Do .- 

South Africa 

Spain.. — 

Spanish ports In 

North Africa 

Bri Lanka- 

Sudan Republic.... 
Surinam 

Swaziland ............. 

Sweden 

Switzerland 

Syria..—.. — 


E. Caribbean 6 
St Helena £ 

E. Caribbean 8 
Local Franc 
E. Caribbean V 
UA. S 
Italian Ura 
Dobra 

Saudi Ryal 
CJA Franc 
S. Rupee 
Leone 
Singapore 5 
Solomon Is. 8 
Somali Shilling 
Rond 
Peseta 

Peseta 
B. L. Rupee 
Sudan £ <ui 
S. Guilder 
Ulangenl 
S. Krona 
Swlsa Fran** 

Sr an£ 


Taiwan—. 

Tanzania — 

Thailand 

Togo Ropnbho. .. 
Tonga islands — 

Trinidad 

Tunisia... ...... 

Turkey... 

Turks ft Caicos « 
Tuvalu — 


- New Taiwan 8 
...Tan. Shilling 
.. Baht 

... C.FJL Frano 
Palanga 

Trinidad ft TOb 5 
... Tunisian Dinar 
_ Turkish Ura 
... U.S. s 

— Australian 9 


Uganda Uganda Shilling 

United States U.S. Dollar 

Uruguay - Uruguay Peso 

utdJtrab Emirates UJLE. Dirham 
UJL3JL Rouble 


Vanuatu ... 

Vatican — 


Vatu 

Italian Lira 


Venezuela 


Vietnam — . 

Virgin Island U J... 


Dong 

UJL Dollar 


Weetern Samoa—. Samoan iota 


Yemen (Nth) 

Yemen (hi 

Yugoslavia 

Zaire Republic 

Zambia — - 

Zimbabwe--...,.. 


Ryal 

S.Yemen Dinar 
, New Y Dinar 

.Zaire 
, Kwacha 
, Zimbabwe 5 


VALUE OF 
£ STERLING 


e9wlAV7.104.74 

18.9b 


10.0350 
/(Cm) 8.18 
1(N/C> 14 AO 

117.86 

5X12 

1.0 

3.D2 

10.9350 

5.02 

1.1140 

B.19M0 

5134 

33900 

646.76 
S.lSlsg) 

<0)2.76 
2.4860 
1.5865 
28.9640 . 

2J4S0 
197.70 

197.70 
99.20 
1.4480 
1.0940 
2.2480 
10JI05O 
3.0625 
«tA1 m 9.0 
UCM) 4.3725 
4S.65 
20.40 
30.20 

546.76 

1.4040 
8,6785 

O.B670(^) 

1.1140 

1.4040 


112.50 

2.196.50 
1 (4) 4.80 

! IS) 8.40 
( (6) 14.82 

<0)11.89 

1.1140 

(A) 2.430 

6.55 (Ml 
0.3826 
254.3500 

47.0615 

8.50 

1.7450 


<* Rate is tha transfer market (controlled).. ttNow one ofGdat rate. (I) Based on gross rates against Russian rouble 
or debt end essential Imports. (S) Preferential raie. (6) Free rate for luxury Rate for remittance* of foreign currency by Egyptians working abroad end tourists. 

rate tor priority Imports such a loodtufls. (4) Preferential me for public sect el imports. (14) Naarly ih buelne sa tra naecflmt*. . nai Eeeanti 

imports, remittances money abiosd and foreign trtvel. (7) Parallel rata. (8) (») Bankirets raw. (10) Rate tor wpone. (12) Rata lor Imports. (13) Essenti 
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FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond issues for which an adequate seamdmy market exists. The 
following are dosing prices for February 4. 

.. _ mu IU. II af 


aiaatui 

simians km 

tan Crata 17% 88 150 

Jtnliii ftp 19ft 82 100 

tart Of fthp 1» 92 ISO 

BrtsfTtkff 13ft BT_ ISO 

Cam hi Tib 13ft 91 IBB 

tafti Pac 12ft a 75 

CBS be lift 92 100 

tana U.SA 12ft 89 808 

Mfenak 13ft SI 100 

DwMh Khvkn 13 91 106 

Dunk ftnhn 13ft 91— 100 

Omni 13ft 88 » 100 

Omni Hajm H 91 100 

EIJ. 12!% 90 100 

US. 12ft M 188 

LLB. 13 » 200 

b -ft » *pn 13ft B1 75 

E feral On Cup 12 a 180 

&asa CfeU On 0 2004 1808 

Ftata M Sn 12% S3 100 

Gan) IHli 12 81 XW 109 

TOM QtA tap lift 87 200 

Mad Bk <bpM 12ft » — 100 
Wun Ok Apm 13ft 01 — 128 

tn-An Det Bk IZft 91 160 

J«n » Urn 13% M 188 

Krtogg CnfMT 10ft a 100 

bftw Qnp«r lift 82— in 

LTj3. 12ft SI 100 

Mae* M Qsp lift 98 100 

ftMta Bmfc 13 87 100 

Utnfll lynch 12ft 89 100 

Ndbchu lift 87 in 

IfinaUi On 13ft B8 100 

Itangg I aft 0I--J 100 

Mragn Cn»| 12ft 88 1H 

Mra*n Amt 12ft 89 150. 

NflE M Bk 13ft 88 IDS 

m ftu izft 9i in 

hnrJ.t 12ft 91 100 

Pm itoftr BO T2ft 95 548 

Qntac fed m lift 82 100 

tafctaa Pbrba 12ft 89 100 

Oh* A On 12ft 92 W_ 100 

htohn 11 1/8 89 100 

SJ.CJ. 12ft 92 W 108 

Sana 12 88 100 

Snua 13ft 89 108 

f --- Rn 12ft 91 158 

Sum) Em M 12ft 8BM— IDO 

Strata KbvlM lift 88 200 

Swrta fephra lift 94 — 109 

tana CftBtad 12ft 07 300 

Ton CmU 13ft 89 200 

Tranta Dm Bk 12ft W 100 


N BRta dqr iMk TW 
183ft 183ft >8% -9k 11J5 
118ft 118ft -8ft -1ft 1M« 
100ft 108ft 0 -IM tL4l 
187ft 187ft -M -8ft 11J5 
187ft I8ift -w» -i- ii-n 
192ft 182ft -Bft -1% 12.12 
Sift Mft +«ft +8ft It* 
ISZft 112ft 8 -8ft 11* 
184ft 185 +6ft -»ft 11-87 
104ft Wft -8ft -#ft 11-72 

I T85ft18ift +Hft +lft ILK 
IS 181ft —8ft -»ft 11-55 
Wft 187ft -Ift -Ift 12J« 
183ft 194ft -» -*ft IM* 
IGft 181 -Bft -Ift 11-H 
urn 184ft -ift -ift tin 
188 188ft -8ft -1ft 1U3 

112ft 183ft -Bft -Bft 1MB 
fIBft 11 -Bft -1ft 11-54 
tISSftllBft -Bft -1 11-38 

ttOBftWft 8 I IMS 
102ft 182ft -Ift -1 n* 
183 rt3ft -1ft —Ift 1MB 
109ft 189ft -Ift -1ft 1MZ 
183ft 1 83ft -Ift -1ft 11-54 

! 111ft 111ft -I -Ift 3M1 
Ift 98ft -Bft -Oft 11.18 
Bft IBB -Bft -Ift IL» 
184ft »4ft -Ift -8ft 11J1 
Sift 98ft « -Ift H-84 
113ft 183ft -Bft -Ift 11-34 
IKft 1 82ft -Bft -Bft 11-97 
Ifllft 181ft -Oft -Ift 18-77 
195ft TKft —Bft -1 11-38 

« l&ftlBSft +0ft +Bft I1J7 
Ift 182ft -Bft -1ft 11J3 
106ft 107ft +4ft +3ft 10-41 
188ft 186ft -Bft -Bft 11-81 
W3% 183ft -Ift -Bft 1ZJS 
1B3ft 104ft -Oft -Oft 11-*1 
IBIft 181ft - - 11-88 

f-UIftWIft -Bft -1ft 11-21 
183ft 104ft -Bft -Eft 1154 
tIOOftlil -Oft -8% 1158 
111 IDIft -2ft -2ft 11J48 
IKft 181ft -8ft -8% 12.15 
113ft 183ft -Oft -Bft 10-fiZ 
187ft 188ft -Bft -1 11.12 

103ft IBM -Oft -T I M2 
183ft 103ft -Ift -1 11-54 

180ft U»ft -Oft -Ift 11-37 

in 100% -Bft -1ft ii-n 

t1BZft183 -Ift -1ft 1150 
106ft MBft —6ft -Oft 1155 
t102%m O 0 11-38 


swans bn 

Ann bn Bft 81 - .100 

Astn Dw Bnk 8 94 200 

AnsbJBqnfeflc 7ft 84 280 

Sear Trans'* 7ft 54 — 208 

Qafc HWenl 8ft 94 20D 

Drama tat Fn 7% 94 108 

£10 8 92 280 

EJJL 8 91 250 

bon 8 82 158 

Frarrfea DriaSon! 91 100 

folasd ftp 7% SI 150 

Gttft Im Far 7ft 81 100 

Ini ftM Bt 7ft 90 108 

Mat 8ft 92 ISO 

Japan fin (ftp 7ft 91 100 

Mart Ha Oft 94 ISO 

Mftftbhl Hay 3% 89WW 300 

MtaftN Hif 3% saw 300 

(LKJL 7ft n 10B 

ftpska 0/8 Ha 7¥i 94 2» 

Bajnetb D/S Ha 7ft 94 125 

Soon CM Nadav B 01 100 

$h ttfca ftp 8% 8! 200 

3A Mnm Too 7ft 92 100 

WM BMk 7ft 89 IOC 

Wtrtl Bank 8 94 200 


N B8m ta m* fUd 
112ft 183ft i -«* 7-71 
»1ft 112ft +1 -» 7.72 

18Bft lira -0ft -» 754 
99ft 111ft -Oft -Ift 7-21. 
IKft 1B3ft -Bft ->ft 757 
188ft 111% -Oft -Ift 7J2 
182ft 113ft -»% +8ft MS 
182ft 183% -1% -8% 758 
ISO 101 +•% +8% 7.98 

IQZft 183 -1% +0ft 7.44 

mft 181ft -■% -B% 7J8 
111ft 181% I -0% 7-48 
111ft 182% -Ift -■% Ml 
112 182ft +8% +1% 7J* 

IBIft IBIft +lft -1 7 M 

182% 103ft -Ift -0% 7J3 
IK 102ft -Wl +Sft 251 
>»ft 01 -B% -0% 6-12 

Mft 108ft • -Bft Ml 
Ift 111 -Oft I 7.17 
188ft 111ft -1 t-1% 75* 

1«2ft TO -8% -8ft 758 
183 183ft -0% -Bft 754 

-tSSft 96ft - - 124 

101ft 152ft -Bft -Ift 759 
1|Z% 103ft +Bft I 756 


bam P*» dfta tb 
SWBS TOMB . 

SHWGKTS kmm 

feta Daw Back 6% 96 100 

Ana Orar tart 8% 04 180 

Am Cm tap 5ft 94 130 

Canal Faaft 5ft 94 2B9 

Ctft Fonda B 84 120 

EJJL 5% 94 IM 

Beetle ton 5ft 94 108 

boM 8ft 84 90 

Eanftaa Bft 88 100 

F6H Sft 82 110 

aOJot Bft 92 70 

ta-tar Da* Bk 8% 94 129 

tm-ta Cm ft Eft 94 120 

Jaw Hi Cap Sft 92 in 

Japan ffigknr Sft 92 150 

PVrf Ba ta*r 9% 92 100 

IMM Pirn Sft 94. 108 

few ZadinJ Gmf Bft 34 150 

Mno Purina 5ft 94 125 

Sana Rua IK 6 94 — - 130 


ft day -9% an Mrt -Ift 


BU Ufa day apart 1U4 
-MllftHB +1 +•% 5.18 

4\88%1B9ft -1% -1ft 6.15 
t«aft 98ft — - 651 

•HOI 161ft B -1ft 558 
till VI 91ft —Bft -Ift 5.77 
tiaa%lHft +ra -8% 6.71 
IBBftin -1 -1ft 552 

183 113ft +f» t 550 
1 ltd ft 191% +1% +B% 5J» 
. m 99ft B ■ GJI 
1BZ%10Zft +Bft -Bft 659 
182 IKft - - 553 

IK IBZft I +Oft 554 
t*«ft 88 B -■% Ml 
■rtlft 91% -9% -0% 555 
101% 111ft -1% -Bft 954 
112 HBft ■ +0ft 555 
tWftMl I — B% 653 
■n Sift - - 65* 

tutft 191ft -Ift I 6.77 


OVER-THE- 

COUNTER 


Kgh lea Lau Chop 


Sabs Mph Low Utl Chnp 

(Hnrtrt 


HawkB X 
HIM a 
HftCSs 
mm 

MMrn 
HactigA ft 
Hadh^ 10 


Continued from Page 30 


FRBGa 56 
FtSafte 40b 
FBdM 

FtSacC IV 
FTanNi 1 90 
nUnCa 1 12 
FMFn 20* 


40 ?Ui 

4 10 

237 zn* 

64 a®* 

T2B 37Jj 


4V 

211. 2U, -h 
1% 10 
21* 22- -W 
33% 331] 

37* 37* 

24* 25b +* 


Fta^ar 

22a 

1 

12 

12 

12 


FtaiMy 


212 

“k 

6* 

ft 

J| 

Fferad 

48 

1 

1ft 

1ft 

15* 

+* 

FMFdl 

20a 

938 

17* 

17 

17* 

4-* 

FINR e 

.72 

146 

32* 

31* 

31* 

-* 

FIohSv 


269 

19* 

18* 

’ft 


Ruract) 

20 

32 

13* 

1ft 

1ft 


Fan* 


143 

4* 

4* 

4? 

-% 

FUofl B 

xa 

99 

17 

ft 

17 


FLxxi A 

OB 

101 

IS* 

15 

IS 

-% 


Far Am SB 

FarastO 1 
FbrmF 
Forms 

Fbnn OS' 
Footer 10 
Fdanjr 
Framnt 48 
Fudrcfe 

FiMta 30 


GanaB 10 
GMdR a 
Cam S3 


Gams 

Gaw 

Ganaua He 

{WBk 

OaiMd a 38 
GfteG 86 
GtgaTr 
GtanFd 

GWCmr 31a 
OUTaco 


422 17* 

3053 2b 

1826 9b 

255 7* 

186 27* 

168 20* 

298 12* 

148 141} 

G-G 

45 9 


sn 7* 

210 0 * 

7 6* 

814 IT* 

39 6* 

632 31 

7 W* 

1502 11 

209 11* 


n* is* 

17 17* 

2* 2* +* 

9* 8* +* 

7 7 -!• 

27 27* -* 

20 * 20 * 

«% 12 * +* 
14* M* -t-% 


9 9 

13* 13* -* 
9* 9* -* 

11* 1l% -* 

*■16 2*+1 -16 
47% 3* +1 

& & +* 
3* f- 

Si i 

6* 8% 

11 % 11 * 

6 8*-* 
29*31- +1% 
w* 18* -* 
M* 10 * +* 
11* 11* +% 
5-W %-i 'I® 
«*»*-% 


HciTiO 1 
HmBn a 44 
HmFAz 


HrmSL 
HUM 56 
HoofcOr 1 
Hoqmt 1 
Horztnd 
HwBNJ 
HunpTg 
HaajB 45a 
Hitfts 

HaqgB 46b 

Hurco 

Hpbfflc 

Hptafil 

Hfpam 

HytrtM 


*3 

1C 

MS ktt 50 

El Sy 

tSC 

leot 

hnunax 

ImMo 

knbgai 

Iraanp 

indpHR 

IndN ' 148 

mart) a 

Woflac 


9* 9* 
18* U% 
17* 17* 
7 7 

& SL 
22* 22% 

24* 2d 
7* 7* 

33% 32* 
36* 36 
44% 44% 
5% 5* 
23* 23 
12* 10* 

§ % 

a* 29 

»% 15% 

J? !* 

as 

34 33% 

28* ra 

34* aft, 
10 * 10 % 
86% 35* 
6% 5 
19* W* 

5 a 

7* 7% 


6% 6% 6* 

9* S% 9* +* 

40% 40% 4Q% -% 

Z* 2% 2* 

6* 8% 8% 

8* 5%- 5* 

9* 9 B -% 
4% 4 4 -% 

a% 2% 2% -% 

7 6* 6* -% 

24 23* 23* 

3J3) 35* 37% +-1* 

%,S,3 -f 

W* 19* 19 -* 

6 % 6 % 9 % 

20 IS* 19* -* 
10% 9* 10 

14% 13% 14 4-* 

4% 4% 4% J, 

22* 22% 23% 

31* 29% 31% -M% 

s a a 


18* 4-% 

17* 


24* 4% 


88* +% 

44% 4-* 

g + % 
12% -% 


s% s 

y% -* 


33% f% 
29* 

5% 

19% -% 


36% 

5% +* 


Goo 


56 

13* 

13* 13* 

4-* 

kmta 


17B 

•14* 

ft M* 


GoiAJP 

■75 

W 

16 

17* 18 


kndyn 


269 

12 

10* 11* 

+1* 

Gnco 

.44 

264 

14 

1ft ft 

+* 

IntaFY 

16 

199 

11* 

11 11* 

+* 

Granre 


841 

ft 

6* 9 

+* 

kmtac 


IS 

ft 

ft ft 

+* 

Graphl 


96 

11 

10* 11 

Wffita 


wo 

96* 

6ft 6ft 

+% 

GiphSe 


1290 

ft 

4* 4* 

-* 



171 


ft & 

+* 

GlLkFd 


30 

TO* 

9* ft 

-% 

Mmac 


2SB 


awFse 

«■ 

2/3 

ft 

ft ft 

+* 

fertniM 


34 

ft 

6* ft 

-* 

SBeyCB 


30 

15 

H* 15 

-* 

IBKMM 

25 

2 

ft 

ft ft 

+* 

GWMi 

50* 

5 

ft 

ft ft 

4-* 

InCBPE 


68 

9* 

3 3 


GreanT 


32 

20* 

ft 20* 

+* 

warn 


292 

16 

15* ft 
16* 1ft 

QnwhW 


26 

% 

XX 

+■* 

lOraira 


190 

1ft 

4-* 

Grach 


340 


>* 

MOng 

t 

159 

20 

ft ft 

-* 


Guam 

Gffide 

GKNuc 

Gul 05a 


HBO a 20 

HCC 46a 

HCW U 

HMO Am 
tuber a 
ttadco 
Hadacm 
HdeBy 

HaM 13-1 

HamOl 10 

HarpG 34 

HnlNt 160 

HBhwy 20 


14150 14* 
7 2% 

106 11% 

H-H 

189 21 

«53 9* 

10 6 % 


196 2* 

59 B% 

1 1-19 

158 M* 


14 14% -% 

2 * 2 % +* 
11 41% 4-% 


20 * 20 * 

9* 9* +% 

5* 5% 4-% 

13 13% +* 

17* 18 

5 5 4% 

2 % 2 % -% 

6 6 4* 

1 1-1S -* 

14% 14* 

34* 35* +* 

26* ^ 4* 

lift in. -v 


MUa 
inMabl 
RS 5-1 

IT Gap 
tnfTood 

kwere Ola 


JBftet 2* 
JackpM t 
JacfcUa 
Jairtttr 

jaflBah 1.60 
JaSnri 40a 


Indices 


NEW YORK 


DOW JONES 


Jan. Jan. 
29 28 


14% 13* 14 •% 

8* 9% 8% 4% 

3-16 1 16-1 -IB 

18* 17 18* 41* 

5% S* 5% 

6% 5 5% 

TO* «% ID* 4* 

12* 12* 12* -% 

8% 0 6* 4% 

26 23 2B +* 


17% 17% 17% 

$ £ ft 

37% 36* 37 
SO 19* IS* -* 

34 33% 33* 4* 

21% 20* 21% 4% 

7% 7% 7* 


1BB4-8S Since CompOtn 


MnduaWla 1277.72 1886.77 128758 1893.92 1277.98 IMS « 16MJ71M2.M 4152 

” (S8/1.S&) t24i7) 1 29 1.S5 (8/7)82) 

H'me Bnda 74.22 78.48 74.47 74.28 74.1B ^74.47^ M.81 - 


Tranaport- 609.94 60950 615.04 614.57 607.87 mft *» 

148.64 148.84 149.00 148.90 148.89 MM «!«««-, 

T ”oofi?t V ^ 105.44 132,476 170,029 UB.7MiBB.dlO - - | - - 


148.64 148.84 149.00 148.90 148.89 gm mg 

"iSg* 105.44 132,476 170,029 118.7M 188.410 - - j - - 


•Day*a High 1269.77 vl29S.40) low 1269.72 1 1272.64) 

Jan. 29 Jan. 18 Jan. 1Z year ago rapprox 
Industrial dlv. yield X — 

STANDARD AND POORS 

1984^6 Since Comptn 

Feb. Jan. Jan. aan, Jan. — — — — ■ — — — 

l 31 3Q 29 28 High Low High LOW • 


indusria ... 199.96 201.05 200.76 200,53 198.66 201.66 197.7* 281.06 S.B2 

imsuarta rt1.1P5> t2d 71 i81-1i88i I80/S I2) 

COdiP’l'te 178.63 179.63 17B.39 179 J8 177.39 178.98 147m 173.65 d.dl 
COm,r, 151/1/85) (»/7> all ljttnliMA 



Industrial P.E ratio 11.14 


Long Gov. Bond yield 11.19 


N.Y.S.E. ALL COMMON 


Feb. Jan- Jan. Jan. — — — - — Issues Traded— 2,014 2,038 

I 31 30 29 High Low Riaea.-^ — ....... 647 , 617 

Falla-.-.—-.-. 919 791 

1U.H 184.76 108.85 1U.48 1U.7* 86.13 ' Unchanged - 449 430 

. . I) i.u. ■gi.Ti h-AuiA. . . in 


•51 1,88. (M, 7) 


11.51 11.40 1 11 .54 


RUca and Falla 

Feb. 1 Jan. 31 Jan. 30 

Issues Traded— 2,0 14 2,038 2,046 

Rises— — — 647 , 617 97S 

Falls 919 791 670 

Unchanged - 449 430 4QO 

Neu) Highs — 163 303 

New Lews—- — S 2 


791 670 

430 400 

163 303 

S 2 


TORONTO 


i Feb. Jan. Jan. Jan. 
1 31 30 29 


2964-66 


MONTREAL Port fOilO 


MfltalP ft Minerals 01 EB.S 2179.1 9179.02I77.B 2624.4 il9.T.«Ji J 64 1.3 125.7) 
Composite 2675.d 2535. D 3804.0 29U.1 2604.0 iW. t'Shi 2079.7 iS4;7f 


MONTREAL Port rot to 180.14 181.48 182.04 188.48138.04 ilB/l, 85; 100.66 (24.-8J 

NEW YORK ACTIVE STOCKS 

Change Change 

Friday Slocks Closing on Blotto Closing on 

traded price day traded price day 

ATT 1.966.900 20% + ** Uncaf Cu ......... 1.387,100 40», -1% 
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BTHAGG& URRY M LONDON 

Aim a gk»myjnornmg yester- 
day, the Eurodollar bond market 
brightened later - thanks to & reSr 
somWe evening in New York. Even 
so, some bool prices were, marked 
down by a Hi point, though Etde ac- 
tual selling pressure appeared. . 

- Despite the dull start, 'Wood Gun- 
dy launched a four-year $50m issue 
for Federal Business Development 
Bank, an AAA. Canadian borrower. 
The deal met some resistance. be- 
cause of its low 10% per cent cour 
pen, although issue price is 90% 
while its size will make it.il- 
{j qntri in secondary market trading. 
The issue was bid at a 2W per cent 
discount to its issue price, well out- 
side the IK percent fees. 

Later Salomon - Brothers 
launched a S75m issue for Society 
for Savings, a UJ5. savings and loan 
association. This bad a much better 
reception, trading comfortably in-' 
side the 1 T A per cent commissions. 
The five-year issue carries a 11% 
per cent coupon and has a par issue 
price. 

This issue is also AAA rated; and 
is collateralised by mortgages. The 
bonds will be in bearer form, not : 
registered, since less than 5Q pet 
cent of the security comes from gov;' 
eminent agency mortgages. . * 

Darwa Europe launched a $50m. 
issue for Orient Leasing; the Japa- 
nese finance company. This has a 
seven-year life and 11 per cent cpqr 
pan, but a 100.60 issue price. 

Gloom also descended on the D- 
Mark bond market with prices fall- 
ing by %-to % point Dealers are con- 
cerned by the strong dollar and are 
apprehensive about the Bunded 
bank's policies. Domestic bond 
prices fell even further, showing . 
losses of 1% points. ' 
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Deutsche Bank; laandwd .fep- 
scheduled! DM ^0(}m ; : 

European Investment Until 

coupon^lssue price is 

Misery extended ^tq 
franc znaricet with foreign: . tends 
falling around '.pomt,‘T6EDhve' 
was low. Bonds with“obdp»Kitf1t 


as dealers looked for higfaK- 'yfeH^ - 
Tbs new Confederation bpndf^h^. 
% point from its Ksufe priefrttwifese 
at99J5. 

. UBS' launched 
year public issue for IC 
the U-S. railway Tand diyersified' 

TTiHmi fa ctoring groups wito 

cated yield of 3% per cent If is a»; 
leading a-SwFi 1 100m EveT^tefrisd- 
yate placement for SKimfed wmr 
struction, again with an. inficafed ' 
594 percent yield. ' . ftrj-.-. 

Banca del Gottaido is makjnfca; 
SwFr 50m private placement for 
Keihan ETectricTlmlway: T5vis has a 
five-year life and a oouponof SKpgc 
cent, with a 10094 issue price*' <1 

Credit Suisse posteoned Qnigokff 
Efectric Power's SwFr HJOm public 
issue bdeanse of the poor market- ' 

In 'thei European Currenoy/Unit 
bond market - Chrysia Finasbe 
launched . a Ecu, 60m six^year issaje 
with a 10 per bentcoupbn.and par' 
issue price. The dbal, led t)y Banmie 
Paribas, traded just outside the iS 
per cent selling ccncessioiL • .c. * 


UK home loan groiipf^. 
seek Euromarket funds 

: . ...... ■•*.- jr.Vri- ■ . 

BY MARGARET HUGHES IN LONDON . : '■ \ ^ ^ s 

BRITISH budding societies (home ties to make use of .the wholesale 
loan groups) want to be able to . market by fkst i ssuing : negotiable^ 
raise funds on the .Eorobozid mar- bonds and then cer tific ates of'de- , 
ket to widen their wholesale mar- posit • J _ i .;y ,.:1 

ketfundiiig. This would be a major , '.At present .budding 'sodetiea.ai* ... 
innovation in building society fi- only able to pay intere^ ^ross oh- ;-' 
tmnrfng would be well re?, time deposits. -ami cei lificates of de 1 ; v . 

ceived in the Euromarket - postt and have only beeanWeto do"! 

A leading building society would this smee tte lfl83 and lS84^ISnahce^ 
be a rare name which would attract- Acts aDawed-them to do so- . . : 

a high quality: credit 1 rating. Eortft . This hasted to amarkwi iacrease; . ■ 

bonds issued by them would be ex- fo. the use-of such “ntBi-lxaditionar* 
tremeiy attractive -to -Euromarket sonfera bf funds by braiding sbefe* 
investors who are always keen to ties which they have tapped ^: 
diversify tiieir portfolios. tirrw»s when retail ffepnrqferor && . y 

The Building Societies A sso cia- ings have eititor been htsu^ctentto ' *- 
tion (BSA) has - asked the Inl a nd meet mortal demand ar-'eipensjva . • . 
Revenue for the necessary statuto- to raise.- ' •• ■ '*■ 

xy changes whidi would allow them Untfl the 198* Finance MLi^idi -v- 

allowed interest to be paid iross .j I • * 
f^ an ^n‘i3 he certificatesDf deposit andtime de-.-i- 

tins wfli be granted within fixe com- societies made BtUe its&U 

^ K? 5 JS a ^ ( ^S- T Under ^ wholesale markets: , . . ra- 

tion 343 of the 1970 UK Income and • 

Corporation Taxes Act, building so- - •- 

cieties are required to pay. interest cstB f f.«W“ and; b^e depoafe - . 
netof basic rate tax. Spedficprovf raa ™®* however, societies . bare 
sons, therefore, havetobemade to made nmihi wider.use of wholesale - - 
allw them to pay interest gross. ^ - 

Meanwhile, the Nationwide build* • : - - 

tag society is already discussing raisedw^ £f23bn witiithe Jarg^, 
with merchant banks the possibility amoimts being raised m August -- 
of issuing Eurosterling certificates ^September when sgte^iie; . ; 
of deposit The advantage of this ^ way hit by thair . . 

route is that because are deky in' adjusttag their tawtotment -. 

already able to pay interest gross jS*? 

on certificates of deposit there the launch-Trf the 28th- issue <rf,UK_. _ 
would be no need tor any new sper National Savings Certificates.-: Tj? T ; - - 
dfic provision. The big sorieties are keenhoth to ; 

The society is, however; keen to expand the proportion of' foods * r. 
tap other Euromarket instruments which tbey caa raise on the whtdev " 
such as floating rate notes which at sale market and to .(fiversifyjlhrir. \ 
present it, like other societies, is un- sources. This is partly because it is . 
able to use. It also wants eventually now their declared policy to meet 
to borrow in currencies other than mortgage demand. But they wifi & 
sterling which it would then be able so need to increase their reserves ti> 
to swap into sterling at highly ad- permit them to undertake the ney. 
vantageous interest rates. The Na- activities envisaged under the pro* 
tionwide was one of the first sode- posed new legislation. '.’• ■ 
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